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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum pnncipat amount to be advanced
pursuant (o tha Note is $100,000.00. (¢) The term of the Mote comimances on the dete ¢f this Deed of Trust and ends on September 25, 1995,

THIS DEED OF TRUST S DATED SEPTEMBER 25, 1298, among Steven J. Asher and Lisa A. Asher, Tenants by
Entirelty, whose address is P. O. Box 278, Ashland, OR 97520 (referred to below as “Grantor”); Washington
Mutual Bank doing business as Western Bank, whose address Is 300 East Main Street, P.O. Box 4370, Medford,
OR §7501-0158 (referrsd to below sometimes as "Lender” and sometlimes as “Beneficlary”); and AmeriTitle,
whose address Is 222 Suuth 6th Street, Klamath Falls, OR 87603 (referred to below as "Trustee”).

CONVEYAMCE AND GRANT. For valuable conslderatlon, Granior coniveys to Trustee for the benetit of Lender as Beneficlary ail of Grantor's
nght, titte, and interest in and to tha following dJdescribed real property, together with all exisiing or subsequently erected or affixed buidings
improvemants and fixtures; all sasements, rights of way, and appurtenancas; all water, water rights end ditch rights (including stock in utiies with ditch
or irrigation rights); and all other rights, rovalties, and profits reiating fo the real property, including without limitation all minerals, oll, gas. geothermat
and similar matters, located in Kiamalh County, Siale of Oregon (t?se "Real Property™):

Lot 181, RUNNING Y RESORT, PHASE 2, according to the officlal plat theraof on fiie in the office of the
County Clork of Klamath County, Cregon.

The Heal Property or iis sddrees is commenly known as 11545 Viestral Road, Kiamath Falls, OR 97603. The fea
Fropanty tax identification number is 3808-004C0-06300.
Grantor presanily assigns to Lender (aiso known as Bengficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to al present and
future lsases of the Property and all Rents from the Property. In addition, Granior grants Lender a Uniform Commercial Code securfly imerast 1 the
Raonis and the Personal Property defined below.,
DEFINITIONS. The following words shall have the following meanings when uaed in this Deed of Trust. Terma not otherwase defined in this Deed of
Trust shall have ths meanings attributed to such terms in the Uniferm Commearsial Code. All raferences to doflar amounts shail mean ameunts in lavtu!
money of the Unitsd States of Armerica.
Benaficiary. The word "Benaficiary” means Washington kMulual Bank doing business as Western Bank, i1 successors and assigns  Washingion
Mutual Bank doing business as Western Bank also ls referrea 1o as "Lender” in this Dead of Trust,
Daed of Trustl. The words "Deed of Trust” moaan this Deed of Trust armong Granlor, Lendar, and Trustes, and includes without hrmutaton all
assignment and security intsrest proviglons ralating o the Persons! Properly and Rents.
Exlsting indsitedness. Tha words "Existing Indabtedness” mezn the indebtednass described below in the Existing Indebtedness secton of this
Dagd of Trust.
Grantor. The word "Grantor* means any and all persons and eniities executing this Deed of Trust, including withou! dméitation Steven J. Asher and
Lisa A. Asher.
Guarantor, The word “Guarantor” meang and includes withou! limitation any and ail guarantors, sureties, and accomnogaton parties in
connaction with the Indentednass.
Improvements. The wod "Improvements” means and includes without fimitation alf existing and future improvements. bulddings. structures,
mobite homas affixed on the Real Property, faclities, additions, replacamants and other canstruction on tha Real Property
indebtedileas. The word "indebtsdness” means all principal and intarest payable under the Note and any amounts expended or advanced by
Lander 1o discharge obligations of Granior or expenses incutred by Trustes or Lender to enforca obillgations of Grantor under this Deed of Trus!

tegether viith interest on such amounts es provided in this Deed of Trust. Speciflcally, without limitation, this Deed of Trust secures a
revolving line of cradit, which obllgates Lendar to make advances fo Grantor so long as Grantor complles with all the terms of the Note.

Lendsr. The word "Lender” means Washingion Mutual Bank doing business as Wastern Bark, ts successors and assigns
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Hote. The word "Mols” mesns the Mote dated Septembar 25, 1088, In the principal amount of $169,000.05 from Grattor to Lender
togather with ail renowals, exisnsions, modifications, sefinancings, and substitions for the Nots, Ths maturity dats of the Nose Septemter 25
1988, The rate of imerast on the Nota is subjact to Indaxing, adjusiment, renewal, or renegotiastion.

Parsonal Properly. The words "Paersonal Proparty” mnan afl equipment, fixtures, and other articles of personal property now or hereafier cwned
by Gramtor, and now or hersafter atlached or affixed o tho Real Property; together with aff fcesssions, parts, and additions 0. afi repltacements of
and 48 substitutions for, any of such properly; and logather with alf procseds (including without reon a2 nsurance proceeds and refunds o!
premiums) from any sale or other disposition of the Property.

Prepearty. The word "Property” means caliectively the Real Froperty and the Personal Property,
Real Propesty. The words "Reat Proparty” mean tha property. interests and rights described above in the "Conveyance ang Grant” secuon

Related Documenis. The words "Relatad Cocuments” mean and include without limitation all promissory. notes. credit agreaments. ioan
agreomants, environmeontal agrsements, guarantles, security agreements, morigages, deads of frust, and all other Instruments. agreements and
documents, whether now or hereatter existing, executed in connection with the Indebtadnass.

Rents. The word "Rents* meang all present and futurs rents. revenuss, income, issues, royaities, profils, ara other benetis dervec trorm the
Propesty,

Trustae. The word “Trustue® means AmeriThle and any substituta or SuCCessor trustees.
THIS DEED OF TRUST

PAVMENT AND PERFORMANCE. Except as otherwiss provided in this Deed of Trust, Granior shall pay to Lender ali amounts secured by this Deed of
Trust as they become due, and shall strictly and In a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Relatad Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior 8giees that Grantor's possession and use of the Property shalf be governsd Ly the

following provisions:
Fosseasion and Use. Until the occurrence of an Event of Dafault. Grantor may {a) remaln in possassion and control of the P:ioperty. (b) use
operaa or manage the Property, and (c) collect any Rants from the Property. The foliowing provisions relate 1o the use of the Property or 10 other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF g S. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT. THE PERSON ACQUIRING
. ERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TC VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930,

Buty to Malntain. Grantor shail maintain tha Property in tenantable conditon and promptly perform ail epairs. replacements. and maimtenance
necessary o proserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal," ‘releass, and “threatened release.” as used in this
Deed of Trust, shall have the same meanings as sat forth in the Comprehensive Environmantal Response, Compensation. ang L:ability Act of
1980, as amended, 42 U.S.C. Section 9801, ot seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pup L No. 85-409
("SARA™), ths Hazardous Matarials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Consarvaticn and Recovery Act 42 USC
Saction 6901, et seq., or other appiicable state or Faderal Jaws, fuigs, or regulations adopted pursuant 10 any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also includs, without limitation, patroleum and psetroleum by-products of any tracton thereof
and asbestos. Grantor fépresents and wamrants to Lender that: (a) During tha period of Grantor's ownership of the Proparty. there has been no
usg, gensration, manufaciure, storage, tresimant, disposal, release or threatenad relsase of any hazarcous waste or substance by any person on,
under, about or from the Property; (b) Granior has no knowiedgs of, or reason to believe that there has been, except as previously disctosed 1o
and acknowledged by Lender in writing, (i ture, . disposal, release, or threalened release of any
hazerdous waste or substance on, unds i S g i) any actual or
thrsatened litigation or claims of an lati 5 Cept as previously disclosed to anc acknowladged oy
Lendsr in writing, (i) naither Grantor nor any ! 5 R i user of the Property shall usa. generate. manufacture
store, weat, dispose of, or releass any hazardous wasts or suostance on, under, about or from the Property and (i) any such activity shall he
conducied in compliance with af applicable federal, siate, and iccal laws, ragulations and ordinances, including without knuation those laws
regutations, and ordinances described above. Granlor authorizes Lender and its agents 1o enter upon the Property to make such ingpections and
lests, at Grantor's eXpsnse, as Landar may deem appropriate to determine compliance of the Property with this section of the Deed of Trust  Any
inspections or lesta made by Lerder shali be for Lender's Purposes only and shall not be construed to create an
part of Lander to Grantor or to any other person. The reprasentations and wa
invagtigaling the Property for hazardous waste and hazardous substances. G
Lender for indemnity or contribution in the event G ! d (b} agrees 10
d all claims, losses, liabilities, damages, penalties, ang expensegs which Lender may drectly or
of Trust or as a consequance ot any use, generatcn manulacture.
bstance on the properties. The provistens ¢
the Indebtedness and the sausfacton and reconveyance of the en of
tarust in the Property, whather by torsciosure of otherwise

1 parmit, or sufter any SNpPINg of or waste on or 1o tha
genarsality of the foregoing, Granior will not remove. or grant 1o any other party ihe
ng ol and gas), soil, grave! or rock products without the prior written consent of Lender

Remova! of improvaments. Grantor shail not dernolish or removs any Improvemants trom the Real Property without the prior writien consent ot
ndar. As & condition 9 the removal of any Improvemants, Lender may require Grantor o make arrangements satisfactory to Lender to replace
sush Improvements with Improvements of at least aqusl valus.

Lender's Right to Enter. Londer and its agenis and representatives may anter upon the Real Property at all reasonable tmes 1w attand 1o
Lendler's Intarests and 1o inspect the Property for ptiposes of Grantor's compiliancs with the ferms and condltions ot this Dsad of Trust.

Comptl with Gover tal Requiraments, Grantor shall promgptly comply with all laws, ordinances, and reguiations, now or hersafter in
affact, of el governmental o tha use or eocupancy of the Propeny. including without limitation, the Amencans With
Digablliiles Act, Y i th any such law, ordinanee, or regulation and withhold compllance durning any proceading,
including approp! r has notified Lendar in writing prior to doing 50 and so long as, in Lender's sole opinion,
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Lender's Interesis tn the Propenty are not jeopardized. Londsr may require Grantor to post adaquata security or a surety bond, reasonably
ssiisfaciory o Lender, to prolect Lander's intarast.

Duly o Protecl. Grantor agruss neither to abandon nor leave unaliended the Properly. Grantor shall do all other acts, in addition 1o those acts
ast forth above In this section, which from the character end use of the Property are reasonably necessary to protect and preserve the Property.

DUE OK SALE - CONSENT BY LENDER. Lender may, at #s oplion, deciare inmediately due and payable all sums secured by tus Deed ot Trust
upon the sels oF transfer, without the Lender's prior wilttan cengant, of all or any pan of the Real Property, or any interest in the Real Propsriy. A “sals
of rangier” ineans the convayance of Real Property or any right, title or Interest therein; whethar legal, beneficial or equiteble; whethar voluntary or
involuritary; whsther by outright sals, deed, instaliment sale contract, tand contract, contract for deed, laasshold interest with a term greater than three
(3) years, laase-option conract, or by sale, assignment, or rsnsier of any benaficial interest in or to any land trust holding title to the Real Property. or
by any other method of conveyance of Ree! Property interest. if any Grantor e a corporation, partnership or limited liability company. ranster also
includes any change in ownership of more than twenty-five purcent (25%) of the voting stock, partnership interests or limited liabiiity company inmerests
as the case may be, of Grantor. Howaver, this oplion shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law

TAXES AND LIENS. The following provisions relating to tha taxes and liens on the Property are a pan of this Deed of Trust.

Payment Grantor shall pay when dus {and in ali avents prior to delinquency) all taxes, spacial taxes, assessments, charges (including water and
sewer), fines and Impositions leviad ageinst or on account of the Property, and shall pey when due ali claims for work done on or for services
rendared or material furnished to the Properly. Grantor shall maintain the Property free of ali liens having priority over or equal to the interest of
Lender undar this Dead of Trust, axcept for the lion of taxes and assessments not due, except for the axisting indebtedness referred 10 below. and
except a8 Jtherwise crovided in this Deed of Trust.

Right To Tentest. Grantor may withhoid paymant of any tax, assessment, or cialm in connaction with a good fath dispute over the obligation to
pay. 8o iong as Lendsr's interest in tha Property is not jeopardized. if a lien arises or is filed s & result of nonpaymant, Grantor shall within fideen
{18) days after the lisn arises or, il a lien Is filed. within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the ien or it
requested Dy Lander, deposit with Lender cash or a sufficient corporate suraty bond 01 olher security satisfaciony 1o Lender in an amount suificient
to discharge the lien plus any costs and atlornays’ lees or other charges that could accrue as a result of & foreciosure of sale under the her  in
afy contest, Giranior shail defend itsalf and Lender and shall satisfy any adverse Judgment before enforcement against the Property Grantor shail
nama Lender as an additional obligee under ary surety bond furnishad In the cantes: proceedings.

Evidence of Payment. Grantor shelf upon demend furnish 1@ Lendar satisfactory avidence of payment of the taxes or assessments ang shafi
authorize the appropnate governmentsl officiai to deliver 10 Lander at any time a weitten staternant of the taxes and assessments agains! the
Property.

Notlee of Conastruct Grantor shail notify Lender at least fiftean (15} days bafore any work is commanced, any services are turnished. or any
materials are supplied to the Property, it any mechanic's fien, materiaimen’s iien, or cther lien could be asserted on account of the work. services.
or maierials. Grantor will upon requast of Lender furnish 1o Lendsr advance assurances satisfactory to Lendsr that Grantor can and wall pay the
cost of such Improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relaing to insuring the Property are a part of this Deed of Trust

Malntenznee of Insurance. Grantor shall procure and malntaln policies ot fire Insurance with standard exiended coverage engorsements on a
repiacamant basis for the full insurable value covering all Improvemants on the Real Property in.an amount sufficiént i0 avoid apphication of any
ceinsurance clausa, and with a standard morigagee clausa in favor of Lender. Grantor shall also procurs and mamiain comprehensive generai
liabiity insurance in such coverage amouniz as Lender may request with trustee and Lender being namad as additional insureds 1n such hapility
insurance policies. Additionally, Grantor shall maintain such other Insurance, including bui not limited to hazard, business inferruption. and boiler
insurance, as Lender may reascnably require. Policies shall be written in lorm, amounts, coverages and basis reasonably acceplable to Lender
and issued by a company of companies reasonably acceptable to Lender. Grantor, upon request of Lender. will deliver (o Lenaer from tme 1o
lims the policies or certificates of insurance in form satistactory to Lender. including stipulations that coverages will not be cancelled or dirmirushed
without at lsast tan {10) days' prior written notlce io Lender. Each insurance policy alse shall includs an endorsement providing that coverage in
tavor of Lender will not be impaired in any way by any act, omission or default of Grantor or any oiher person. Should the Real Property a! any
time becomns located in an area dasignated by the Director of the Faderal Emergency Management Agency as a special flood hazara area. Grantol
agraes to obtain and maintain Fedsral Flood Insurance for the full unpaid principal balance of the oan, up 1o the maximum pobicy urmils set under
the National Flood Insuranca Prograr, or as otherwise required by Lender, and to maintain such insurance for the term of the loan

Application of Proceads. Grantor shali promptly noiify Lender of any loss or damage 1o the Property.  Lender may make proot of ioss ! Grantor
faila to do so within fifteen (15) days of the casualty. Whether or not Landar’s security is impaired, Lender may. a1 is electon. recoive and retam
the preceads of any insurance and apply the proceads to the reduction of the Indebtedness, payment of any lien atiecting the Property. ar the
restoration and repair of the Property. If Lendsr elects 10 apply the proceeds lo restoration and repair, Grantor shall repair or replace the damaged
or destroyad Improvements in a manner satisfactory 1o Lender. Lender shall, upon satisfactory proof of such expenditure. pay of remburse
Grantor from the proceads for the reasonabls cost of repalr or restoration it Grantor is not in defauit under this Deed of Trusi. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not committad to the reparr or restoralion of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, than to pay acciued interest, and the remainder 1t any. shall be apphed
to the principal baiance of the Indebtedness. I Lender holds any proceeds affter payment in full of the Indebtedness. such proceeds shall be paid
o Grantor as Granicr's interests may appear.

Unexplred Insurancs at Sale. Any unexpired msurance shall inure 10 the bensfit of, and pass ta, the purchaser of the Property covered by this
Desd of Trust at any trustes's sale or other saie hsld under the provisions of this Deed of Trust, or at any foreclosure sale of such Property

Compllance with Existing indebladnaess. During the period in which any Existing Indebtedness described below s 1n eftect, comphance wih the
insurance provisions contained in the insirument evidencing such Existing indebtedness shall constitute compliance with the insurance provisions
under thie Dead of Trust, to the extant complianca with ths terms of this Deed of Trust would constitute a duplication of insurance requirement 4
any progeeds frum the insurance become payubis on loss, tha provisions in this Dead of Trust for division of proceeds shall apply onty 1o that
portion of the procaads not payabls to the holder of the Existing Indebtadness.

Granter's Report on Insuranea, Upon reguest of Lander, however not more than onca a year, Grantor shafl turrush 1o Lender a repon o each
axisling policy of insurance showing: (&) the name of the insuter: (b) the risks insured; (c) the amount of the poticy; (d) the property insured. the
then current replacemsnt value of such property, and the manner of determining that value; and (e) the expiration date of the pohcy. Granior
shali, upon request of Lender, have an independent apprajser satisfectory 1o Lender determine the cash vaiue repiecemant cost of the Property

EXPERDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, including any obligation fo maintan Exisang
Indebtedness in good standing as required below, or if any action or proceading is commenced that wouid matenally affect Lenger’s interests in the
Propesty, Lendar on Grantor's behalf may, but shall not be required to, taks any action that Lender deems appropriate. Any emoumt that Lende
expensds In 8o doing will besr interest at the rata providad for in the Note irom the date incurred or paid by Londer to the dale of ropaymant by Granior
Ali sueh expsnses, at Lender's opiion, will (a) bo payable on demand, (b) be added to the balance of the Note and ba apportioned among snd be
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payable with any Inatalimant RpAyments 1 becoma dus during elther (1) the 1erm of any applicabls Insurance policy or (i) the remaining term of the
Note, or (c) be treatad as = bal On paymant which will be due end payable at the Note's maturity. This Deed of Trust also will sacure payment of
ese amounts. The rights providiad for in this Paragraph shail be In addition to any other rights or any remedios to which Lendar may ba entitiod on
account of the defaull. Any such action by Lender shalf not be consirued as curing the defaui so as to bar Lender from any femady that it otherwse
would have had,

WARRANTY; DEFEMNSE OF TITLE. The followin

Title. Grantor warrants that: (8) Grantor h lo i . ree and cleas of all hens and
encumbdrances other than those sst forth in i ing Indebtedness section beiow or in any ttle insurance
poiicy, titie raport, or final title opinion 1ssued Lender in connaction with this Deed of Trust ang {b) Grantor has the
full right, power, and authority to execute and dalivar this Deed of Trust o Lender,

Detonss of Title, Subject to the sxcaption in the paragraph above, Grantor warrants and will foraver defend the tile 1o the Property against the
lawiu! claims of ail persons. In the event any action or procesding is commenced that questions Granter's title or the interest of Trustes or Lender
undsr this Desd of Trust, Grantor shall datend the aclion at Grantor's 8xpenss. Grantor may be the nominaj Pary in such procesding, but Lender
shail be antitted 1o participate in the proceading and iv be represented in the proceeding by counsel of Lender's OWn choice, and Granior wili
dellver, or cause to be deliversd, 10 Lender such instrurnanis as Lendsr may request from time tc time to P& such participanon

Compilance With Laws. Grantor warrants that tha Property and Grantors use of_the Property complies with all exisling apphcable laws
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness”) are a Pan ot this Deed of Trust
Existing Lisn. Tha lien of this Dead of Trust sacuring the Indabtedness may be seco i i Grantor expressiy

covenants and agrees to Pay, or ses fo the payment of, the Existing Indebtednass and to pravent any default on such {ndebtedne:s any default
under the instrurnants evidancing such indabtedness, or any default under any seciiity documents for such Indebiedness

Dataull. if the Paymant of any ingtalimont of principal or any interest on the Existing Indebtodnass is fot made within the timg required by the note
avidencing such indebtadness, or should a default occy the Instrumant securing such indabledness and not be cured dunng any
applicable grace pariod thereln, then, at the option of Lender, tho Indebtadness socured by this Daed of Trust shall become immediately due and
payable, and this Deed of Trust shall be in delaui,

Ho Mcdification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust.
has priority over this Desd of Trust by which that agresment is modified, amsnded, extanded, or renewad
Lender. Grantor shall naithar request nor accept any future advances under any such security ag

Lendaer.

CONDEMNATION. The foliowing provisions refating to condemnation procesadings are a part of this Deed of Trust,

Application of Net Proceeds. If all or any pert ot the Property. is condemnad by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may at its electionrequire thet alf or any poriion of the net procesds of the award be appliea 1o the Indebtecness
Property. The nat s

or the repalr or restoration of the proceeds of the award shall mean the award after paymant of afl feasonable cosls expenses.
and attornays’ fees incumred by Trustee or Lender in connection with the condemnation,

Proceedings. if any praceeding in condemnation is filed, Grantor shall Lender in writing; and Grantor shall promptly take sucn
steys 8s may be naecessary to dstend the action and obtai he neminal panty in such praceeding. but Lender shali be
entitled to participats in the prof i i nsel of s own choice, and Grantor will delver or cause to
5e delivered to Lender such in; i pamilt such particioation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT| 1ES. Tha ‘ollowing provisions relating to governmental taxes. fees
and charges ero a pant of thig Dead of Trust:

Current Taxes, Fess and Charges. Upon equest by Lender, Grantor shall execute such decuments in addition 10 this Deed of Trust and take
whatever other action is requasiad by Lender to pariect and continue Lendsr's fien on ths Res Property - Grantor shall reimburse Lender for afi
taxes, as describod below, togetier with ail expensss incurrad in recording, perfecting or continuing this Deed of Trust, including without liratation
all taxes, fegs, documantary stamps, and other charges for recording or registering this Deed of Trust,

Taxss, The following shall constitte taxes 10 which this section applies: (a) a spacific tax Upon this type of Deed of Trust or upen all or any part
of the Indablsdnses sscured by this Deed of Trust, {b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the indebiedness sacurad by this type of Doed of Trust; (c) a tax on this type of Daed of Trust chargeable against the Lender or the holder of
the Nots; and (o) specific tax on all or any portion of the indebtedness or on payments of principal and interest made by Grantor

Subsequent Taxas, If any tax to which i i

effect as an Evant of Default (as dsiingd available remedies for an Evam of Default as provided
below uniess Grantor either (b) contests the tax as provided above in the Taxes and Lens
gaction and deposits with Lan @ suisly bend or other security satistactory to Lender.

SECURITY AGREEM
this Deed of Trust,

Sscurity Agresment, This instrument shal; Constitute a securiy agleament to the exten! any of the Propeny censtiiutes fixtures w1 other personat
Lroparty, and Lendsr shalt have all of thg fights of & sacured panty under the Untform Commercial Code as amandsd from tme 1o ume

Security Intarest, Upon ragquest by Lender, Grantor shajt exscuts financing statements ang take whatever other action 15 fequested by Lender tc
partact and continue Lander's 2ecurity interast In the Rents and Personal Property. In addition to racording this Deed of Trust in the real praperty
records, Londer may, at any time and without further authorization from Grantor, file executed counterparts, coples or raproductions of this Desd
of Trust as a financing staternent, Grantor shall roimburse Lendor for afi axpensas Incurred In perfecting or continuing this secunty imorest Upon
defauit, Grantor shali assamble the Personal Property in a manner anc &l a place reasonably convenient o Grantor and Lender and make &
avalizbls to Lender within three (3) days after recaipt of written demand from Lender.

Addresses. The mailing addrasses of Grantor (dabtor) and Lender (sscured party), from which infornaton SONORTENG Ihe securly interest
grantad by this Dead of Trust may be obtainad (each as fequived by the Uniform Conmwmnercial Coda), are as stared on the first page of this Desd of
Trust,
FURTHER ASSURANCES; ATTORNEY-{N-FACT. The foliowing provisions relating to further assurances and atornay-in-tact are a pan of this Desg
of Trust,

Further Assurances. A1 any Ume, and from tima to time, upon request of Lender, Grantor will malke, execute and deliver. oy will cause to be
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rade, exacuted of deliverad, 1o Lender or to Lender's designse, and when requested by Lender, cause to bs filad recorded refiled, or
rerasordad, as the case may be, at such times and in such offices and placos as Lender may desm appropriaie, any and all such morgages,
deeds of tust, sacurity descdls, securiiy agresmants, financing statemsnts, continustion statements, Instruments of further assurance, ceriificates,
and other documents as may, in the zole opinion of Lender, be necessary of dasirable In order 1o sffectuats, complete, perfect, comiinue, of
preserve (a) the obligations of Grantor undar the Nota, this Deed of Trust, and the Related Documents, and (b) the fians and security intsresis
created by this Desed of Trust on the Property, whether now ownad or hereaiter acquired by Grantor. Unless prohibited by law or agresd to the
contrary by Lender in writing, Grantor shalt reimburse Lender for all costs and expenses incurrad in connection with the matters referred 0 in ts
paragraph.
Attorney-In-Fact. If Grantor falls 1o do any of the things raferred to in the preceding paragraph, Lender may do so for and m the name of
Grantor and at Giantor's expense. For such purposes, Granlor hereby ifevecably appoints Lender as Grantor's aftorney-m-iact for the purpose
of making, exscuting, delivering, fiting, recording, and doing all other things as may be necessary or desirable, In Lender's sole option, 10
accomplish the matters referred to In the preceding paragraph.
FULL PERFORMANCE. i Grantor pays ail the Indsbtadness when dus, terminates the line of credit, and otherwise performs ali Ine obhigations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustse a request for full reconveyance anc shall execuis and
deliver to Grantor suitable statements of termination of any financing statemort on file evidencing Lender's securnty intarest in the Rents and the
Personal Property. Any raconveyance fee required by law shall be paid by Grantor, If permittec by applicable law

DEFAULT. Each of tho following, at the option of Lander, shall constitite an event of default ("Event of Defatil’) undar this Daad of Tt
Detault on Indebtednese. Fallure of Grantor to make any payment whan due on the Indabtedness.

Defauit on Other Payments. Fallure of Grantor within the Ums required by this Deed of Trust to make any payment ior taxes Of nsurance. ¢i any
othar payment necessary to prevent filing of or to effect discharge of any Hten.

Dafault In Favor of Third Pariles. Should Bomower or any Grantor dsfault under any loan, extension of credit securty agreement. purchase of
sales agreemnent, or any other agreamsnt, in favor of any other creditor or person that may materially affect any of Borrower's propeny of
Borrower's or any Grantor's ability to repay the Loans or parform their respsclive obligations under this Deed of Trust or any of the Retatec
Documanis,

Compllanca Default. Failure of Granior to comply with any other term, obligation, covenant or condition contained i this Deed of Trust. the Note
or in any of the Relatad Documents.

Falee Stataments. Any warranty, representation or statament made or furmnished o Lendar by or on behalf of Grantor under this Daed ot Trust
the Mote or the Reiated Docuiments is false or misieading in any materiai respect, sither ncw or at the time made or furmished

Defective Collataratizatlon. This Deed of Trust or any of the Related Documents ceases 1o be in full force and etfect (ncludimg tature ¢! any
cotiateral docurrents io craate a valid and perfected sacurity interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor or the dissolution of terminadon of Grantor's axistence as a going busingss, the insotvency ot Grantor.
the apgointmant of a receiver for any parnt of Graniors propeiy, any assigniment for the benefit of creditors, any type of creditor workout or the

commancament of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Feraclosure, Forfaiture, etc. Commencement of toreclosure or forisiture proceedings. whether by judicial proceeding, selt-help. 1epossess:on o
any othar mathod, by any creditor of Grantor of by any governmental agency against any of the Property. However, this subsecton shalt not apply
in the svent of a good faith dispute by Grantor as to the validity or reasonablaness of the claim which is the basis of the foreclosure or forelerture
procaeding. provided that Granior gives Lenger writtan notice of such claim and furnishes reserves or a suraty bond for the claim sabstactory 1o
Lender.

Breach of Otier Agroement. Any breach by Grantor under the tarms of any ather agreement between Grantor and Lender that 1s nat remediec
within any grace period providad therein, including without limitation any agresiment concsrning any indebtadness or other obligation of Grartor 10
Lender, whather existing now or later,

Events Affacting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
ar bacomsa incompetant, or revokes or disputes the validity of, or liabifity under, any Guaranty of the Indebtedness. Lender, at its option. may. bu!
shall not be raquized to, permit the Guarantor's estate (o assums unconditionally the obligations arising under the guaranty in a manner satistactory
0 Lander, and, in doing so, cure the Event of Defaull.

Advarse Change. A materlal adverse change cccurs in Grantor's financial condition, or Lender balisves the prospect of payment of perfoimance
of the Indebtedness Is impaired.

insscurity. Lendar in good falth desms ltself insecure.

Exlsting indebladness. A default shall occur under any Existing Indabladness or undar any instrument on the Property securnng any Exating
Indabtadnese, of commencement of any sult or other action 1o fareclose any existing lien on the Property.
Right to Cure. It such a faliure is curabie and if Grantor has not boen given a actice of a breach of the sams provision of this Deed of Trust within
thg preceding twaive (12) months, it may be cured (and no Event of Delauii will have occurred) if Grantor, after Lender sends wrtien notice
damanding cure of such faiiure. (8) cures tha fallure within fiftecn (15) days; or (b) if the cure requires more than fiteen (15) cavs immedhatety
initistas steps sufficient 1o cure the faliure end theraafter continuos and complates all repsonable and necessary steps sufhcmnt lo produce
compliance as soon as reasanably practicel.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Defauil and a1 any tme thereatter, Trustee of Landwyr al 1S OpUOr  may
axarcise any ons or mora of the lollowing rights and remedies. in addition to any other rights or remadies provided by law
& israte Indebledness. Lender shall have the right at its option without notice to Grantor lo declare the entire Indebtegness immediatety due
snd payable, including any prepaymant panaity wihich Grantor would be required 1o pay.
Foraclesure. With respect 1o il or any part of the Real Property, the Trustis shali have tha right to foreclose by notice and sale. and Lender shali
havae the right to foreciose by judicial foreciosurs, in aither case In accordance with and 1o the full extent provided by appiicabie law 1 thus Decd
of Trust is foreclosad by judicial foraclosure, Lender will bs entided to & jJudgment which will provida that i the foreciosure sale proceeds are
insufficient to satisty the judgmant, execution may issue far the amount of the unpaid balance of the judgment

UCC Remadies. With rospect to all or any pait of the Personsl Property, Lender shall have ali the rights ana reredies of a sacured party undes
the Unitorm Commercial Cods.
Coliect Bents. Lerder sheil have the right, without notice to Grantor, 1o take possession of ang manage tha Pioperty and cotlect the Rents,

Including amaunts past due and unpald, and apply the net praceeds, over and above Lenaer's costs, against the Indebtadness  In turthet ance of
this right, Londer may require any tenant or other user of the Properly 10 make payments of rant or use fess directly to Lender It the Ranis are
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coflected by Lender, then Grantor iravocably deslgnates Lender

In the name of Grantor and ta nagotiate tha sams ang collact the da, Paymania by tenents »r other Lender in response i Lenders
demand shall satisty the obligations for which the paymsnts are mace, whether or not &ny proper grounds for the demand exsted. Lenser may
axeiciss s rghts under thig subparagraph elther in person, by agent, or through a raceiver, ’

Appolnt Recslver, Lendsr shall have the n pant of the Property. with the Dower o
protect and preservs the Propeity, i

proceeds, over and abo

Lender's right 1o the 2ppointment of a recej

substantial amount, Employment by Lander

Tenancy at Sufferancs. If Granior remaing in possassion of the Froperty after the Property is sold as Provided above or Lender Otheraise
becomes engtlad to possession of the Property upon dsifauls of Grantor, Grantor shaj! become a tenant at sufterance of Lenger or e purchaser ot
the Proparty and shall, at Lender's eptien, either (a) Pay a reasonabls rontal for the use of the Property, or (b) vacate the Pioperny immediately
upon the demand of Lendsr.

Other Reniedias, Trustee or Lander shall have any other right or remedy provided in this Dead of Trust or the Note or by law

give Grantor reasonable notice of the time and place of any pubiic s g ne after
any private sale or othar intanded disposition of the Personal Property is to be made. Heasonable notice shal mean notice given ar least
ton (10) days before the time of the sale or disposition. Any sale of Personal Property may be mads 1 conunction with any sale of the Real

Proparny.

7 shall be fren 1
separals sales. Lender shalt be entitied 10 bid at any public sale on ali or any portl

Walver; Electlon of Remedlas. A walver by any panty of a breach of a provision
tha party's rights otherwase to demand strict compliance with that provision or a
provided in this Deed of Trust, the Note, in any Relaled Document, or provided
slection to make expenditures or to take action to parform an obligation.of Grantor
not affect Lender's fight to declare a dafauft and to axercise any of its remedies.

Attarnays’ Faes: Expenses. Ii Lender institutes any suit or aciion to enforce any ot the terms of this Deed of Trust, Lender shall be entited 1o

recover such sum as the court may adjudge reasonable as anomeys’ fees al trial and on any appeal. Whether or not any court action 1s involved.

ses incurred by Lender which in Lenders opinion are Necessary at ary time for the F:otection ot its interest or the

ights shall becoms a part of the Indsbtecness Payable on demand and shall bear interest at the Note rate trom the date of

expenditure unw ropaid.  Expenses covered by this paragraph include, without limitation, however subject to any limis under applicable taw.

tenders atornays' fees whathar or not there is a fawsuit, Inciudi ' picy proceedings (‘ncluding efforts to modify or

vacate any automatic stay or injunction), appea! i i ces, shing records, oblaming

title raports {including foreclosure reponts), survevors' reports, T the exten! permitieg by
appiicatle law, Grantor also will pay any court costs, In add;

Rights 6f Truates. Trustee shall have ail of the rights and o

ting to the powers and obligetions of Trustee are Paitol this Deed of Trust

sing as & matter of law, Trustes shall have the pewer 1o take the following actons with

{ ef and Granior: (&) join in preparing and filing a map or plal of the Real Property.

including the dedication of streats or other righis 10 the pubiic; j anting any sasement or Craating any restriction on the Real Property:
aad (c) joinin any sudordination or other i est of Lendar under this Deed of Trust

Obligations o Notify. Trustee shayl not be obligated to noti
or procsading in which Grantor, Lender, or Tru

Trustea. Trustee shall meet all guaiif under applicable law. In addition to the rights and remedies set forth above
With respect to all or 20y part of the Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall have the nght 10
feresicse by judicial foreclosure, in either casa in accordance with end to the full extent provided by applicable law.

conferred upon the Trustes In this Deed of Trust and by appi
all other provisions for sy bstitution.

iscellanecus provisions ara a part of this Deed of Trust:

with any Related Doc X i L et the partias as to
o slteratlon of or amendme 0 witing and signed
by ihe party or parties sought 1o be charged or boung by the alteradon or amandmant.

Annual Reports. If the Propenty Is used 1
statement of net Operating incoms recsive
"Net operating income” shall mean aff
Propary.
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Appiicable Law. This Deed of Trust has been defiverad to Lender and acoeptad by Lender In the Stats of Oragon. This Dsed of Trust
shall be governied by and conshuad In socordanca with the faws of the Stats of Oragon.

Captlon Hezadlngs. Caption headings in this Dead of Trust are for convenience purposes only and are not to be used 10 miersiel or define the
provisions of this Deed of Trust.

fRerger. There shail be no merger of ths Intareat or esiate craated by this Daad of T ust with any cther interest or estate 10 the Property at any
tirno hald by or for the benefit of Lender In any capacity, without the written consent of Lander.

Muitiple Partles. Al obligations of Grantor under this Daad of Trust shall be joint and several, and all raferences to Grantor shall mean each and
avery Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Saverability. If a court of compaetant jurisdiction finds any provision of this Deed of Trust to be invalid or unentorceable as to any perscn or
circumstance, such finding shail not render that provision invalid or unertorceable as to any other persons or circumstances, |f feastble. anv such
offending provision shall be deemed to be modiiisd to be within the limits of enforceability or validity: however, if the offending provision cannot be
50 modified, it shali be stricken and alf cther provisions of this Dead of Trust in all other respects shall remain valid and enforceable

Successzers and Assigns. Subject to tie limitations Stated in this Deed of Trust on transfer of Grantor's interesi, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. !t ownership of the Property becomes vested in a person other
than Grantor, Lender, withou! notice 1o Grantor, may dsal with Grantor's successors with reference 1o this Deed of Trust and the Indebtednaess by
way of forbearance or sxtension without releasing Grantor from the obligations of this Dead of Trust or liability under the Indebtedness

Tima !s of the Essencs. Time Is of tha essance in the performance of this Deed of Trust.

Walvers and Consents. Lender shail not be deemed t0 have waived any rights under this Deed of Trust (or under the Related Documents;)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as & wamver
of such right or any other nght. A waiver by any pary of a provision of this Deed ot Trust shall not conslitite a waver of or prejudicé tne party's
right otherwiss to demand strict compliance with that provision or any other provision No prior waiver by Lender. nor any course of dealing
batween Lender and Grantor, shall constitute & walver of any of Lender's rights or any of Grantor's obligations as to any fulure transactions.
Whensver consent by Laender s requirad in this Deed of Trust, ths granting of such consent by Lander in any Instance shafi not constitute
continuing consent to subsaquent instancas where such consent is raquired.

COMMERCIAL DEED GF TRUST. Grantor agrees with Lender that this Dead of Trusi I8 & commercial desd of rus! and that Grantor will not change
the use of tha Property without Lender's prior wrilten consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS,

D) e e s
)88 PATTIE TOMASINI
NOTARY PUBLIC - OREGON

.. [’,J
counrvor _Newc [CSan O S el o

)\
STATE CF ,“_W{_ DN ey

On this day bafore me, the undersigned Notary Public, personally appearsd Stsven J. Asher and Lisa A. Asher, ¢ me known © te the individuals
described ifrand who executed the Deed of Trust, and acknowledged that they,signed the Deed of Trust as thelr free and voluntary act and deed for
the uses and Purposas therein mentioned. -

— A I
G!ven;yndgrf“’my hand and official seal this I i g day of \A_" r;‘i e ,5 7 g; .

By f;:{,‘éfig ) 71 ) . ™ Residingat (Yoo £y 1‘ 2 ) S

2 : -
Notary Pubilc in and for the State of ___ (_+-C S My commiaslon explres [ _(_:? 10 R OOC

REQUEST FOR FULL RECONVEYANGCE

(To be used only whan obligations have been paid in fuil)
To: , Trustee

STATE OF OREGON: COUNTY OF KLAMATH : ss,

Filed for record at reguest of AMERITITLE the 29TH
of SEPTEMBER AD,19__ 88 a_ 10:33 o'clock _A M., and duly recorded in Vol. ___M98
of MORTGAGES on Page __ 35590 .

Beynetha G. Lgtsch, County Clerk
FEE $40.00 By ‘WJ




