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- UTHIS Ta@;é? 5&%&’ oth 4 September, 1998 batween Robort L. Bailoy & Hildur A. Batley |,
Tonants by Entivety , a8 Grantor, A FiTitie Trus
Beneficlarny, ©

tee, and Running Y Resort, Inc., an Oregon Corporation, as

WITHESSETH:
Grantor irrevocably grante, bargains, selis and convaysto Trustee in frust, with power of sale, the property in Kiamath County, Oregon, described
st Lot 494 of Running Y Resort, Phase Phase 5 Piat, recorded in Klamath ~ounty, Oregon.
Tegether with all and singular the tensments, hereditaments and appurienan. »s and all other fights thereunto belonging or in anywise now or hereafter
appentaining, and the rents, issues and profits thereof and sl fixtures now or nereafer attached to or used in connection with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agresment of granter herein contained and payment of the sum of $109,740.00,
Qne Hundred Nine Thousand Seven Hundred Yen And No/160's Dollars, with interest thereon according to the terms of a promissory note of even date
herewith, payablato beneficiary or order and made by grantor, the final payment of principal and interest hereof, if not sooner paid. to be due and payabie
15 years from recordation date

, fy's option, all obligations secyr
n, or herein, shall becoma immediately due and payable.
The above described reai proparty is not currently usad for agricuitural, timber or grazing purposes.
To protect the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain said property in good condition and repair: not to remove or demolish any building or improvement thereon: not
to cominit or permit any waste of said property.

2. To compigte or restore promptiy and in good and workmanlike manner any building or improvement which may be constructed, damaged or
destroyed thergon, and pay when due all costs incurred therefore.

3. To coemply with alt laws, ordinances, reguiations, covenants, conditions and restrictions affecting said property; if the beneficiary so requests |, to
join in executing such financing statements pursuantto the Uniform Commerciai Code as the beneficiary may require and to pay for filing same in the proper
public office or offices, as well as the cost of all lien searches made by filing officers or searching egencies as may be deemed desirable by the beneficiary

4. To provide and continuousiy maintain insurance on the buildings now or hereafter erected on the said premises against loss or damage by fire and
such other hazards as the benaficiary may frorn time to time require, in an amount not less than $ -0-_, written in companies acceptable to the beneficiary,
with loss payable te the latter; ahl policies of ingurance shall be delivered to the beneficiary as soon as insured; if the grantor shall faif for any reason to
procure any such insurance and to deliver saig policigs to the beneficiary at least fifteen days prior to the expiration of any policy of insurance now or
nereafterplaced on said buildings, tha baneficiarymay procure the same at grantor's expense. The amount collecied unaer any fire or other insurance policy
may be applied by beneficiary upon any indebtednesssecured hereby and in such order as beneficialy may determine, or at cption of beneficiary the entire
amount so coilected. or any part thereof, may be release: g S icati ot cure or waive any defauit or notice of default
hereunder or invalidate any act done pursuant to such notice.

5. Tokeep said premises free from construction liens and to pay all taxes, assessments and other charges that may be levied or assessed upon or

fore any part of such taxes, assessments and other charges become past due or delinquent and promiptly deliver recsipte therefor
y X N i i harges payabie by grantor, either

of this trust dead.

8. To pay ali costs, fees and expenses of this frust including the cost of title search as well as the other costs and expenses of the trustee incurred
in connestion with or in enforcing this obligation and trustee's and altorney's fees actally incurred.

7. Toappearin and defend any action or proceeding purporting te affect the security rights or powers of beneficiary or trustee: and in any sui, action
ar preceeding in which the beneficiary or trustes may appear, including any suit for the foreciosure of this deed, to pay all costs and expenses. including
avidence of title and the beneficiary's or trustee's attorney's fees; the amount of attorney's fees mentioned in this paragraph 7 in all cases shall be fixed by
the trial court and in the event of an appeal from any judgment or decree of the trial court, grantor further agrees to pay such sum as the appeliate court shall
adiudge reasonable as the beneficianys or trustea's attorney's fees on such appeal.

itis mutually agreed that:

8. Inihe event that any portion or all of said property shall be taken under the right of eminentdomain or cendemnation, beneficiary shall have the night,
if it 30 elects, to require that all or any portion of the monies payable as compensation for such taking, which are in excess of the amount required to pay
all reasonable costs, expensss and attorney's fees necessariy paid or incurred by grantor in such proceedings, shall be paid to beneficiary and applied by
it first upen any reasonabie costs and axpenses and attorney's fees, both in the trial and appellate courts, necessarilypaid or incurred by beneficiary in such
proceedings, and the balance applied upon the indebtedness secured hereby, and grantor agrees, at its own expense, to take such actions and execute
such instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary's request.

8. Atany time and from time to time upon writien request of beneficiary, payment of its fees and presentation of this deed and the note for endorsement
(in case of fuil reconveyance. for cancellation), without affecting the liability of any person for the payment of the indebtedness, trustee may (a) consent to
the making of any map or ptat of said preperty; (b} join in granting any easement or creating any restrictions thereon; (c) join in any subordination or other
agreementaffecting this dead or the lien or charge thereof. (d) reconvey, without warranty, al or any part of the property. The grantee in any reconveyance
may be daescrived as the "parson or persons legally entitlad thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the
truthfulness thereof. Trustee's faes for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, beneficiary may at any time without natice, either in perscn, by agent or by a receiver to be appointed by
a court, and without ragard to the adequacy of any security for the indebtadness hereby secured, enter upon and take possession of said property or any
part thereof, in its own name sue or otherwise coilect the rents, issues and profits, including those past due and unpaid, and apply the same, less costs and
expenses of operafon and collection, including reasonable attorney's fees upon any indebtedness secured hereby, and in such order as beneficiary may
determine.

1. Tha sntering upen and taxing possession of said prepsrly, the calfection of such rents, issues and profits, or the proceeds of fire and other insurance
pelicies or compensation or awards for any taking or damage of the property, and the appilcation or release thareof as aforesaid, shall not cure or waive
any default or notice of default heraunder or invalldate any act done pursuant to such notice.

TRUST BEED STAYE OF OREGON
Robert L. Bailey
#ildur A, Bailey SPACE RESERVED
7950 H.4. Peters 3d FOR
Tigard, OR 97224 RECORDERS USE

Grantor
Aunning ¥ Resort, Ine.
5591 Rumning ¥ Rosd
Kiamath Falls, OR 97604

. Mortgages of said county.
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Hitness my hand ar
County affixed.
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o420 Upondefayliby g:i;?}!_oﬁn‘ps t & -orIr his peridrmance of 2ny agreement hereunder, the beneficiary
may declave all sums, secured hershy. imns i ' ntihs Baneficiary at his elsction may precead to forssiose this trust
deqd Insquity as 2 morigaye or direst the’ 316 1o, Mot advertisemant and sala. in the lstter svent the beneficiary or the trustee
shalledscuta and caussto be recordsd his ittan nigt sell the sald dascribed real propesty to satisfy the obligation secured
hensby whereupon the trustee shall fix the.time and placy of sale,, give notice thareof as then required by law and proceed to foreciose this trust deed in
the manner provided in ORS86.735 to 86.795.

15. After the trustae has commencsdforecfcsureby advertisementand sale, and at any tima prior to 5 days before the date the trustee conducts
the sale, the grantor or any other person so privilegedby ORS86.753, may cure the aefault or defaults. If the default consists of a failure to pay, when due,
Sums secured by the trust deed, the dafisult may be cured by paying the entire amount dug atthe time of the cure other than such portion as wouid not then
o due had no default occurred. Any other default that is capable of belng cured may be cured by tendering the performance required under the obligation
or trust deed. In any case, in addition to curing the default ur defaulis, the person effecting the cure shall pay to the beneficiary all costs and expenses
actually incurred in enforcing the obiigation of the trust deed together with trustee's and attorney's fees not exceeding the amounts provided by law.

14. Ctherwise, the sale shall be held on the date and at the time and Place designated in the notice of sale or the time to which said sale may
ba postponed as provided by law. The trustee may sell property sither in one parcel or in separate parcels and shall sell the parcel or parcels at auchion
to the highest bidder for cash, payable at the time of sale. Trustee shall Geliverto the purchaser its deed in form as required by law conveying the propemny
50 sold, but without any covenant or warranty, express or implled. The recitals in the deed of any matters of fact shall be conclusive proof of the ruthfulness
thereof. Any person, exciuding the trustes, but including the grantor and beneficiary, may purchase at the sals.

15. When trustee sells pursuant to the powers provided herein, trustes shat! apply the proceeds of sale to payment of (1) the expsnses of sase
includingthe compensation of the trusles and a reasonabis charge by trustee's atorney, (2) to the obligation secured by the trust deed. (3) to ai parsans
having recorded liens subsequentio tha intarest of the trustee in the trust deed as their interests may appear in the order of their pronity and (4) the surplus.
if any, to the grantor or to hig successor in interest entitled to such surplus.

16. Beneficiary may from time to time appoint a successor or successors (o any trustee named herein or te any successor trustee appointed
“ereunder. Upon such appointment, and without conveyance to the successor trustes, the latter shall be vested with all title, powers ang duties conferreg
upon any trustee herain named or appointed hersunder. Each such appointment and substitution shall b made by written mstrument executed by
denefidary, which, when recorded in the mortgage records of the county or counties in which the property is siwated, shall be conclusive procf of proper
appeintment of the succasser trustee.

17. Trustea acoepts this trust when this deed, duly executed and acknowledged is made a public record as provided by law  Trustee is not
obligated to notify any party hereto of pending sale under any other deed of trust o5 of any actich or proveedivg in which grantor. beneficiary or trustee shall
be a party unless such action or proceading is brought by trustee.

The grantor covenants and agrees to and with the beneficiary and beneficiary’s successor in interest that the grantee is lawfully seized in fee
simpls of said descrived real property and has a valid, unencumbered title therato subject to covenants, conditions, restricions and easements of record
and that he will warrant and forever defend the same against all persons whomsosver.

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are

(a) *primarily for grantor's personal, family or housshold purposes,

() for an crganization, or (aven if grantor is a natural person) are for business or commercial purposes.

This deed applies to. inures 1o the benefit of and binds all parties hereto, their heirs, legatees, devisess, administrators, executors. personal
representeztves, successors and assigns. The termn beneficiary shall mean the holder ang owner, including pledgoe, of the contract secured hereby, whether
or not named as a beneficiary herein. In construing this trust dead, it is understood that the grantor, trustee and/or beneficiary may each be more than one
person; that if the context so requires, the singular shall be taken to mean and include the plural, and that generally ail grammatical changes shall be made.
assumed and implied to make the provisions hsreof apply equally to corporations and to individuals

You have the option to cancel your contract or agreement of sale by netice to the Seller untit midnight of the seventh day following the
signing of the contract or agreement. If you did not receive a Property Report prepared pursuant to the rules and regulations of the Office of
interstate Land Sales Registration, U.S. Departmert of Housing and Urban Development, in advance of your signing the contract or agreement,
the contract or agreement of sale may be canceled at your option for two years from the date of signing.

N WITNESS WHEREOF, said grantor has hereunto set his hand the day and year first above written

“IMPORTANT NOTICE: Deiote by lining out, whicheover warranty (a) / ] SRl f P,
or (b} is not applicably; if warranty (a) is applicable and beneficiary Robe ’
i3 a craditoras such word is defined in tho Truth-In-LendingAct and
Regulation 2, the beneficlary MUST comply with the Act and
Regulation by making required disciosures; for this PUrposSe use
Stavens-NessFerm No. 131 9, or equivalent. if compliance with the
Act is not required, disregard this notice.
INDIVIDUAL ACKNOWLEDGEMENT
STATE OF QREGON,
County of KR
This ingtrument was acknowledged before me on .

Wotary Public for Oraj OFFICIAL SEAL
September 18th, 1998, by&%ﬁa&&e&&ﬁ&d&s%&@b&- & v CECILE 8 RIFE

e R Weathidgay PO 4-21-9¢> /) NOTARY PUBLIC-OREGON

. " COMMISSION NO. 311288
as Attorney in Fact for Robert L. Balley }.NCEMB‘.ISS*ONEXPJRESA?R. 0, 2202
and Bildur A. Baile

CORPORATE ACKNOWLEDGERENT
This instrument was acknowledged bafore me on Septembsr 18th, 1998, by

of

Notary Putdic for Oregon

REQUEST FOR FULL RECONVEYANCE
To be usad only when obligations have been paid.
T Trustes

STATE OF OREGON: COUNTY OF KLAMATR ioss

Filed for record at request of . L Amerititie the 29th day
of ___ Sentupher AD. 12 98 & 10:34  o'clock __ A M., and duly recerded in Vol. MQ8] ,
of . Mortgages on Page _ 35£33 .

# - Bernetha GuLetsch, County Clerk
FEE  $15.00 By—ﬁzm_zgw




