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WHEN RECORDED MAILTO ~ KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
2300 MADRISON STREET
KLAMATH FALLS, OREGON 97603

ACCOUNT NUMBER 0600406528

TAX ACCOUNT NUMBER 415027 :
ATC 03041135
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on JULY 20, 1998
JOSEPH SCUTT EDGAR AND ALFRED L. EDGAR
{"Borrower™). The trustee is WILLIAM L. SISEMORE

{"Trusiec™). The bencficiary is KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

which is organized and existing under the lawsof ~ THE UNITED STATES OF AMERICA
addressis 2300 MADISON STREET, KLAMATH FALLS, OREGON 97603

("Lender"). Bosrower owes Lender the principal sum of

, and whase

*%F{FTY THOUSAND & NO/100%# Dollars (US.$ 50,000.00 ).
This debt is evidenced hy Bomower's mote dated the same dale as this Sccurity Instrument ("Noic"), which provides tor
monthly payments, with the full debt, if not paid earlier, due and payable on AUGUST 1ST, 2028 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with inlerest, and all rencwals,
cxtensions and modifications of the Note; (8) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Sccurity Instrument; and (c) the performance of Borrower’s covenants and agreements under this Scourity

Instrument and the Note; and (d) the repayment of any future advances, with intcrest thercon, made to Borrower by Lender
pursuant to the paragraph below ("Futurc Advances”).

FUTURE ADVANCES. Upon request 1o Borrower, Lender, at Lenders’s option prior o full reconveyance of the property by
Trustee to Borrower, may make Futare Advances to Borrower. Such Future Advances, with inlerest thereon, shall be sccured by
this Deed of Trust when evidenced by promissory notes stating that said notes arc sccured hereby. For this purpose, Borrower
ircevocably grants and conveys to Trusiee, in trust, with power of sale, the following described property located in

KLAMATH County, Oregom:
BLOCK 4,

LOTS 14C, 14D AND 14E, RAILROAD ADDITION TO THE CTTY OF KLAMATH FALLS, IN THE
COUNTY OF KLAMATH, STATE OF OREGON.

CODE 1 MAP 3809-33BB TL 2900

TEIS DOCUMENT BEING RE~RECORDED TO REFLECT CORRECT LEGAL DESCRIPTION.

which has the address of 1301 & 1303 OAK AVENUE, KLAMATH FALLS {Sureet, Cityl.
Oregon $7601 {Zip Code]  ("Property Address"),

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all casements, appurienances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument.
All of the foregoing is referred to in this Sceurity Instrument as the "Property.”

BORROWER COVENANTS that Botrower is lawfully scised of the estate hereby conveyed and has the rigit 1o grant and
convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will defend
gencrally the tiile to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with iimited
variations by jurisdiction (o constitute a uniform sceurity instrdment cavering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when duc the
principal of and intcsest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subijcct to applicable law or to a writlen waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are duc under the Nole, until the Note is paid in full, a sum ("Funds”) cqual to onc-twellih of: (a)
yearly taxes and asscssments which may attain priority over this Sccurity Instrument as a licn on the Property; (b) yearly leaschold
payments or ground rents on the Property, it any; (¢) yeorly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any: (¢} yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower i Leader, in accordance
with the provisions of paragraph §, in licu of the payment of morigage insurance premiums. These itcms arc called "Escrow fiems.”
Lender may, at any time, colicct and hold Funds in an amoust not 10 cxceed the maximum amount 2 leader {or a federally related
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eserow: account under the federal Real Esiate Settlement Procedures Act of 1974 gs
; , to lime, 12 U.S.C. Scetion 2601 &t seq. ("RESPA™), unless another law that spplies to the Funds scis 2 lesser
amouni, If50; Lender nay, al any time, collect and hold Funds in an amount not to exceed the lesser amoung, Lender may estimate
the amouny of Funds tue on the basis of current daw and reasonable estimates of cxpendiiurss of future Escrow Hems or otherwise
in accordance with applicadls law,

The Funds shail be held in an institution whose deposits are Insused by a federal agsncy, instrumentality, or cility (including
Lender, if Lender i such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow liems,
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Iiems, unless Lender pays Borrower interest an the Funds and applicable law permits Leader 10 make such a charge.
However, Lender may require Borrower 1o pay a one-time charge for an independent re:d estate tax reporling service used by
Lender i i [ i css applicable law provides otherwise, Unless an agreement is made or applicablc law
L id, qut nterest or carnings on the Funds, Borrower and

fee in writing, however, (hat interest shall be paid on the Funds. Lender shall give 10 Borrower, without charge, an

annuad accounting of the Funds, shewing credits and debits 10 the Funds and the purposc for which cach debit 1o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

ds held by Lender exceed the amounis permitted 1o be held by applicable law, Lender shall account to Borrower for

i i { the amount of the Funds held by Lender at any ume is

Orrower in writing, and, in such casc Borrower shall pay

amount neeessary to make make up the deficicncy in no more than twelve monthly

payments, at Lender’s sole discretion,
. Upan payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower any Funds
held by Lender. If, under nuragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o the acquisition or salc of the
Property, sha!l apply any Funds held by Lender at the time of acquisition or sale a3 a credit against the sums secured by this
Security Instrument,

3. Application of Payments, Unless applicablc law provides otherwise, all payments received by Lender under
and 2 shall be applied: first, 10 any prepayment chirges due under the Note; second, 1o amounts
0 inierest dug; fourth, to principal due; and last, io any laie charges due under the Note,

4. Charges; Liens. Borrower shall may all taxes, assessments, charges, fincs and impositions attributable to the Property
witich may attain priority over this Security Instrument, and leaschold payments or ground rents, if any, Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not Daid in that manncr, Borrower shall pay them on time dircedy 1o the
person owed payment, Borrower shall promptly furnish to Lender all netices of amounts to be paid under thig paragraph. If
Borrower makes these payments directly, Borrower shal prom pis cvidencing the payments,

Borrower shalt prompily discharge any licn which h
wriling 10 the payment of the obligation sccurcd by the lien in a manner acceptabic to Lender: i the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent (he cnfoicement
of the lien; or (¢} sceures from the holdes of the len an agreement satisfactory 1o Lender subordinating the lien o this Sccurity
Instrument. I Lender determines that any part of the Progerty s subject to a lien which may auain priorily over thig Sccurity
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or wake one or more of the
actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or hereafter crected on the P
insured against loss by fire, hazards included within the term “cxtended coverage” and ary cther hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shal} be chosen by Borrower subject (0 Lender's approval which shall not
be unrcasonably withheld, If Borrewer {ails o raintain coverage described above, Lender may, at Lender's option, obtain

paragraphs 1
payable under paragraph 2; third,

roperty

newal notices. |
may make proo!l of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Praperty damaged, if the restoration or repair iy economically feasible and Lender’s security is not lessened, 17 the restoration or
fepsiv is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applicd to the sums
secured by this Sccurity Instrument, whether or not then duc, with any cxcess paid to Borrower. 1f Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a ciaim, then
Lender may colleet the insurance procecds. Lender m 0 repair or restore the Property or o pay sums secured
by this Sceurity Instrument, whether or not then duc. The 30-day heriod will begin when the notice is given.

Unless Lender and Bonower otherwise agree in wriling, any application of proceeds to principal shall not extend or pastpone
the due date of the monthly paymenis referred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Propeny is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage 16 the
Praperty prior 1o the acquisition shall pass to Lender to the cextent of the sums secured by this Sccurity Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shail accupy, cslablish dence within sixty days after the execution of
this Security Instrument and shall continue 10 oceupy the Property as Borrower's principal residence for at least onc year afier the
date of occupancy, unless Lender otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless
Cxiemuling circumstances cxist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the Property,
allow the Property 1o dewriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
oiberwise materially impair the lien created by this Sceurity Instrument or Lenader's security interest. Borrower may curc such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with 2 ruling that, in
Lender's good faith deicrmination, precludes forfciture of the Barrower’s interest in the Property or other material impairment of
the lien creaied by this Sccurity Instrument or Lender’s sccurity interest. Borrower siwll also be in default il Borrower, during the
loas application process, gave materially false or inaccurste information or stxlements to Lender (or failed o provide Lender with
sy material information) in connection with the loan evidenced by the Note, including, but not limited lo, representations
concerning Borrower's occupancy of the Property as a principal sesidence. If this Security Instrument is on a leaschold, Borrower
shail comply with all the provisions of the lease. If Borrower acquires fee Lile 1o the Property, the leaschold and the fee title shalt
not merge unless Lender agrees (o the Imerger in writipg.

7. Protection of Lender's Rights in the Property. Il Borrower fails to perform the covenants and agrecments contained in
Whis Security Instrument, or there is g legal proceeding that may significantly affeet Lenger's rights in the Property {such as a
procecding in bankrupicy, probate, for condemaation or forfeiture or to enforce laws or regulations), then Lcndcr' may 4o and pay
for whatever is recessary to proteet the value of the Property and Lender's rights in the Property, Lender's tctions may include
paying any sams secured by a lien which has priority over this Security Instrument, appeasing in court, paying reascnable

sitaracys’ feas and ontering on the Property to make repairs, Although Lender may ke petion under this paragraph 7, Lender does
not have w do so.
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bt of Borrower secured by (his Security
these amounts shall bear interest frem the date of

Any amounts disbursed by Lendcizstnder this paragtaph 7 shall become additions
“Instruraont. Unless Bomrower and Lender agres 1o other lerms of payment,
disbursement at the Note ratc and shall be payable, with interest, upoa notice from Lender to Borrower requesting payment.

7. Haumrd Insurance Warning. Unless you, (the "Borrower”™) provide us, (the "Lender™) with cvidence of insurance

coverage ay required by our contract of loun agreement, Lender may purchase insurance at Borrower's cxpense to proiect the
Lender's interesl. ‘This insurance may, but nced not, also prowct {hc Dorrower's interest. 1 the collateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Borrower may

taier canced this coverage by providing evidence thal Borrower has obtained propesty coverage cisewhere.
e Borrower is responsible {or cost of any insurance purchased by Lender. The cost of dus insurance may be added 1o your
conuact or loan balance. 1f the cost is added to the contract or loan balance, the interest ratc on the underlying contract or Joan wili

apply 10 this added amount. Effective datc of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed 1o provide proof of coverage.

The coverage Lender purchascs may be considerably morce cxpensive than insurance the Borrower can oblain on Borrowcer's
ownl andi n;ay not satisfy the need for property damage coverage or other mandatory liability insurance requircments imposcd by
applicable law,

8. Mortgage Insurance. I Lender required mortgage insurance as a condition of making the loan sccurcd by this Security
~“Tnstrumeat, Borrower shall pay the premiums required 10 maintain the mortgage insurance in cffect. If, for any reason, the
mortgage insurance coverage required by Leader fapscs or ceasces to be in cffect, Borrower shall pay the premiums required o
obtain coverage subsiantially cquivalent to the morigage insurance previcusly in cffect, at 2 cost substantially cquivalent (o the cost

16 Borrower of the morigage insurance previously in cifect, from an allernate mortgage insurer approved by Lender. 1f substanually
cquivalent morigage Insurance CoOverage is not available, Borrower shiall pay o Lender cach month a sum cqual to onc-twellth of

the yearly morigage insurance promium being paid by Rorrower when the insurance coverage lapscd or ccascd 10 be w effect.
Lender will accept, use and retain these paymenis as aloss reserve in licu of morigage imsurance. LOSS resCrve paymenls may
no longer be required, at the option of Lender, if morlgage insurance COvVCrage (in the amount and for the period that Lender
requires) provided by an insurcs approved by Leader again becomes availabic and is obtiincd. Borrawer shall pay the promiusms
required 1o maintain maortgage insurance in effect, ar o provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any writien agrecment between Borrower and Lender or applicabic law,

Y. inspection. Lender or its agent may make reasonable catres upon and inspections of the Property. Lender shall give
Borrower natice ai the time of or prior 1o an inspection specif ying rcasonable cause for the inspection,

:0. Condemnation. The procecds of any award or claim for damapes, dirccl or conscquential, in conneclion with any

condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, arc hereby assigned and shail
be paid to Lender,

1n the cvent of a total taking of the Property, the proceeds shali be applicd to the sums sccured by this Sccurity Instrument,
whethicr or not then duc, with any cxcess paid to Borrower. In the event of 2 partial iaking of the Property in which the fair market
value of the Propesty immediatcly before the taking is cqual to or greater than the amount of the sums securcd by this Sccurily
Instrument immediatcly before the taking, ualess Borrower and Lender otherwisc agree in writing, the sums sccured by this
Secwrity Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (3} the total amount of the
sums sccused immediatcly before the taking, divided by (b) the fair market valuc of the Property immediately before the taking.
Any balancc shall be paid o Borrowcr. in the cvent of a partial taking of the Property in which the fair marhct valuc of the
Property immediately before the taking is less than the amount of the sums sccurcd immediately befors the taking, unless Borrowes

and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applicd to the sums
sccurcd by this Security Instrument whether or not the sums arc then duc.

If the Property is abandoncd by Borrower, of if, after notice by Lender to Borrower that
award or seitic a ciaim for damages, Borrower fails to respond to Lender within 30 days after Ui dite the notice s given, Lender is
authorized to collect and spply the proceeds, at its option, cither 10 restoration of repair of the Properly or to the sums sccured by
this Security Instrument, whether or not then duc.

Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or pestponc
the due date of the monthly payments referred to in paragraphs 1 and 2 or changg the amount of such payments.

11. Borrower Not Released; Forbearance By Lendes Not i Waiver. Extension of the ume for payment of modilication of
ambrtization of the sums sccured by this Sceurity Instrument granicd by Lender to any successot in interest of Borrower shall not
operale to release the Hability of the original Borrewer or Borrower's successors in intercst. Lender shall not be required 10
commence procecdings against any successor in interest or refuse to cxiend time for payment of ctherwise modify amortization of
the sums securcd by this Security Instrument by reason of any demand madc by the original Borrower or Dorrower's Successors in
imicrest. Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or preciude the exercisc of any right
or remedy.

12. Successors and Assigns Bound; Joint and Seversl Liability; Ce-signers. Th
Sceurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject © the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Security
Instrument but docs not exccute the Note: (a) is co-signing this Sccurity Instrument only to mortgagc, grant and convey ihat
forrower's interest in the Froperty under the terms of this Sccurity Instrument; (b) is not personaily obligated to pay the sums
sccured by this Sccurity Instument; and (c) agrees that Lender and any other Borrower may apgrec to extend, modify, forbear of
make any accommodations with regard 1o the terms of this Sccurity Instrument or the Note without that Borrower's consent.

13. Laan Charges. 1T the loan sccured by this Sccurity Instrument is subject o a law which sets maximum loan charges, and
that taw is finally mterpreied so that the interest or other 1dan charges collected or 10 be collecied in connection with the loar
cxceed the penmiticd Limits, then: (a) any such Joan charge shall be reduced by the amount necessary 1o reduce the charge 1o the
permitted limil and (b) any sums already coliected from Bortower which cxcecded permiticd limits will be refunded 0 Borrower.
Lender may choosc to make this refund by reducing the principal owed under the Note or by making a dircct payment to Borrower.
1 a refund reduces principal, the reduction will be wreated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice lo Borrower provided for in this Sccurity Instrument shall be given by delivering it or by maiiing 1t
by [irst class mail unless applicable law requires use of another method. The notice shalt be directed (o the Property Address or any
other address Borrower designates by notice (0 Lender. Any notice o Lender shall be given by first class mail to Lender's address
stated herein or any other address Lender designates by notice o Borrower. Any notice provided for in this Sccurity Instrument
shail be decmed to have been given to Borrower or Lender whean given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shail be governed by federal law and the law of the
jurisdiction m which the Property is located. Ia the cvent that any provision of clausc of this Sccurity Instrument os the Notc
conflicts with apphicable law, such conflict shatl not aifect other provisions of this Sccurity Instrument of the Note which can be
given effect without the conflicting provision. To this end the provisions of this Sceurity Instrument and the Note arc declared to be
scverable.

16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Sccurity Instrument.

17, Transfer of the Property or # Beneficial Interest in Borrower. If all or any part of the Property or any intcrest in it 1s
sold or transferred (or if a beneficiad interest in Borrower is sold or wransferred and Borrower is not a natural person) without
Lender's prior writtcn consent, Lender may, &l its option, require immediate payment in full of all sums sccured by this Sccurity

Instrument. However, this option shail not be excrcised by Leader if cxarcise is prohibited by federal law as of the datc of this
Sceurity lastrumant.

the condemnor offers to make an

¢ covenants and agrecments of this
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If Lender exercises this eption, Leni give Borfower notice of acceleration. cc shiail provide a period of not less
than 30-days from the daie the notice is d Tivered or mailéd within which Borcower mu ay all sums secured by this Security
Instrunent, If Borrower fuils (o pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted by
this Security Insirument without further notice or demand on Borrower.,

18. Borrower's Right to Reinstate, If Borrower meats certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any tmc prior to the earlier of: (a) S days (or such other period as applicable law may
specify for reinstaternent) before sale of the Property pursuant 1o any power of sale coniained in this Security Instrument; or (b)
entry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then
would be due under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; {c) pays all cxpenses incurred in cnforcing this Sccurity Instrument, including, but not limited 10,
reasonable attorncys’ fees; and (d) takes such action as Lender may reasonably require o assurc that the lien of this Security
Instrurnent, Lender's rights in the Property and Borrower’s obligation 1o pay the sums secured by this Sccurity Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations secured hereby shall remain
Tully effective as if no acceleration had occurred, However, this right (o reinstate shall not apply in the case of acceleration under
paragraph 17,

19, Sale of Nof~; Change of Loan Servicer. The Notc or a partial interest in the Note (together with this Security
Instrument) may be scld one or more times without prior notice to Borrower. A sale may resull in a change in the entity (knowa as
ihe "Lean Servicer”) that collects monthly paymenis duc under the Note and this Security Instrument, There also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note, If there is a change of the Loan Servicer, Borrower will be given
wrilien notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address o which payments should be made. The notice will also contain any other information
required by applicable faw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply o the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action hy any
governmenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Bo
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are thosc substances defined as toxic or hazardous s
Eavironmental Law and the following substances: gasoline, kerosene, other {lammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaidehyde, and radioactive materials. As used in
this paragraph 20, "Environmenial Law" means federal laws and laws of the jurisdiction where the Property is located that relate o
health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Leader further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
lnw provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default; (c) a date, not
Jess than 30 days from the date the notice is piven to Borrower, by which the defaul! must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may resul in acceleration of the sums secured by this Security
lastrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a defaull or any ether defense of Borrowsr to
acceleration and sale. I the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of 2l sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurced in puvsuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shull execute or cause Trustee 1o execute a written notice of the
occorrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
mainher presceribed by u{)plicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable faw, Trustee, without demand oa Borrower, shall sell the Property at public auction to the hiphest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may posipone sale of all or any parzel of the Praperty by public announcement a1 the time and
place of any previously scheduled sate. Lender or its designee may purchase the Property at any sale.

Trastee shal deliver te the purchaser Trustee's deed conveying the Property without any covenant or warranty,
cxpressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the foltowing order: (a) to all expenses of the sale, including, but not
limited {0, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; ang (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of ail sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrumant and all notes evidencing debt secured by this Security Instrument 1o
Trusiee. Trusice shall reconvey the Property without warranty for a fec of not less than $5.00 o the person or persons legally
entitled 10 it. Such person or persons shall pay any rccordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor frustee o any Trusice
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the tide, power and dutics
confesred upon Trustee herein and by applicable faw.

24. Altorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorncys’ {ees
awarded by an appellate court.

23. Riders to this Security Instrument. If one or more ridess are exccuted by Borrower and recorded together with this
Security Instrument, the covenanis and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))
Adjustable Ratc Rider L] Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

] va Rider (] Other(s) (specify)

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH

ARE NOT FOR PERSONAL, FAMI LY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE EWFORCEABLE,"

that any
rrower shall prompily take all

ubstances by

Form 3038 9530
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BY SIGNING ELOW, Boriower
any viter(s) exesuted by Borrower and reto)
Witaesses:

Seal)

“Horyower

P

STATE OF GREGON, County sst  RLAMATH
On thig 20TH day of JULY ‘ 1698 » personally appeared the above named

JOSEPII SCOTT EDGAR AND ALFRED L. EDGAR

and acknowledged
the foregoing instrument (o be voluntary act and deed,

My Commission Bxpires: - Before me:
(Officiel Seal)

‘ cg;gcm.aa%x S )
L A “7h \/ A ‘{
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1-4 FAMILY RIDER

o . yAssignment of Repts.
oA B
THIS 1-4 FAMILY RIDER is madé this = 20TH , 1998 ,and is
incorporated into and shall be dccmcq to amend and supplement the Morigage, Deed of Trust or Security Dead (the

"Security Instrument”) of the same date given by the undersigned (the "Borrower") 1o secure Borrower's Note to

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

(the "Lender”)
of the same date and covering the Property described in the Security Instrument and located at:

1301 & 1303 oax AVENUE, KLAMATH FALLS, OREGON 97601
[Property Address)

1.4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition 10 (e
Property described in the Security Instrument, the following items are added t the Property description, angd shall
also constiture the Property covered by the Security Instrument; building materials, appliances and goods of every
nature whatsoever now or hereaiter located in, On, or used, or intended 1o be used in connection with the Property,
including, but not limited 10, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, firc prevention and extinguishing apparatus, secerity and access control
bath tubs, water heaters, water closcts, sinks, ranges, stoves, refrigerat
awnings, storm windows, siorm doors, screens, blinds, shades, curtains
panelling and attached floor coverings now or hereafier altached

leaschold
estate if the Securit is -4 Family Rider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree 1o or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all Jaws, ordinances, regulations and requirements of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS, Except as permitted by federal law, Borrower shall not allow any lien inferior
1o the Security Instrument 1o be perfected againsi the Property without Lender’s prior written permission.

D.RENT LOSS INSURANCE, Borrower shall mainain insurance against rent loss in addition 1o the other
hazards for which insurance is required by Uniform Covenant 5,

E. "BORROWER'S RIGHT T O REINSTATE" DELETED. Uniform Covenant 18 is deleted,

F. BORROWER’S OCCUPANCY. Unlegs Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower's occupancy of the Property is deleted. All remaining
Covenants and agreements set forth in Uniform Covenant 6 shail remain in effect,

HULTISTATE 1- 3 FANMILY RIDER - Fannle Mas/Freddie Mao Unitorm tnstrument Form 3170 3/93
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G. ASSIGNMENT OF LEASES. Upos Lended's fequest, Borrower shall assign 1o Leader all lease- of the
Property and ail security deposits made in connection with leases of the Property. Upon the assignment, Leader
shall have the right to modify, extend or, lesmifiate the existing Icases and 1o exceute new feases, in Lender's sole
discretion. As used in this paragraph G, the word "lcase” shall mean “subleasc” if the Sccurity Instrument is on a
leaschold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutsly and unconditionally assigas and transfers to Lender all the rents and revenucs ("Rents™) of the
Property, regardless of to whom ihe Rents of the Property arc-payable. Borrower authorizes Lender or Lender's
agents to collect the Rents, and agrees that cach tenant of the Property shali pay the Rents to Lender or Lender's
ageais. However, Borrower shall receive the Renis undll (i) Lender has given Borrower notice of default pursuant 1o
paragraph 21 of the Sccurity Instrument and (ii) Lender has given notice 1o the tenany(s) that the Rents arc 1o be
paid o Lender or Lepder's ageat. This assignment of Rents constitutes an absolute assignment and nol an
assignment for additional security only,

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shalf be held by Borrower as
trustee {or the benefit of Lender only, (o be applicd (o the sums secured by the Sccurity Instrument; (ii) Lender shall
be entitled 1o collect and reccive all of the Rents of the Property; (iii) Borrower agrees that cach tenant of the
Property shall pay all Rents due and unpaid 1o Lender or Lendes’s agenls upon Lender's writicn demand to the
lcaant; (iv) unless applicable law provides otherwisc, all Rents collceted by Lender or Lender's agents shali be
applicd first to the costs of taking control of and managing the Property and collecting the Rents, including, but not
limited to, attorneys' fees, recciver’s fees, premiums on receiver’s bonds, repair and maintcnance Costs, insurance
premiums, iaxcs, assessments and other charges on the Property, and then 1o the sums sccurcd by the Sccurity

any judicially appointed recciver shall be liable o account for only thosc

shall b entitled 10 have 2 recciver appointed (o lake posscssion of and

s and profits derived from the Property without any showing as 0 the
inadequacy of the Property as sceurity. .

If the Rents of the Property arc not sufficient o cover the costs of taking conirol of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposcs shall become indebtedness of
Borrower to Lender secured by the Sccurity Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has rot cxccute any prior assignment of the Reats and has
not and will not perform any act that would prevent Lender from cxcrcising its rights under this paragraph,

Leader, or Lender’s agents or 2 Judicially appointcs receiver, shall not be required 1o enter upon, take control
of or m2intain the Property befose or after giving notice of default o Borrower. However, Lender, or Lender’s
agents or a judicially appointed recciver, may do so at any time when a default occurs, Any application cf Rents
shall not cure or waive any default or invalidatc any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums sccured by the Sceurity Instrument are paid in full,

L CROSS-DEFAULT PROVISION. Borrower’s default or breach under any noic or agrcement in
which Lender has an intercst shall be a broach under the Sccurity fnstrument and Lender may invoke any of the
remedics permiticd by the Security Instrument, '

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and provisions contmined in this 1-4 Family

Rider, g
/%—/(Scﬂ)

y
g ) / -Boreower

(Seal)

-Borrower

i
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STATE OF OREGONERUNIY 65 Fbamarn : s,
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Fifed for record a féqiesyit aroy the __ 24th __ day

ot
sf._._é___w} o'clock ___P. M., and duly recorded in Vol. M98 . .
gl : onPage __ 27304

ernetha GLetsch, County Clerk

FEE > T By & V. ezl

STATE OF OREGON: COUNTY OF KLAMATH . ss.

Filed for record at request of Aspen Title & Escrow _the ‘ 29¢h day
of __September AD.19 98 at__11:29  o'clock A M., and duly recorded in Vol. M98 -
of Mortgages on Page 35638

Bemetha G, Leisch. County Clerk
FEE  $35.00 By é 2124291 {eed/




