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D’EED OF TRUST

THIS DEED OF TRUST {"Security instrument”) is made on - SERTEMBER 21,1008,
The grantor is ween MESMIE.E BTTS.

TrAtteagestaartbarey B T Y TT eSO res P retet s i surtcernonas,

{"Borrower™). The trustee is ...“9385&51.&,&“3&&‘9!..%&
is - NORWEST MORTQARE, NG, .. ;
existing under the laws of ...TME.SI&T.E._QE,QMEQB&!A....................... » and whose address is
....‘Réﬁ.ﬁﬂf.lﬂh.s"emﬁﬁ!..Dﬁs..&ﬁ.@tﬁ%ﬂﬁﬁ..s&..5153%9.................‘....,..
("Lender”). Borrower owes Lender

AHD.BOI -
Bollars (US. 5 .....50500.00.
instrument ("Note”), which provides

~SICTORER. L2028, ... ... . This Securi Lender: (a) the repayment of the debt

with interest, and all renewals, extensions and modific>tions of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Insirument; and (c) the performance of Borrower's
cevenants and agreements under this Security Instrument snd the Note. For this purpose, Borrower irrevocably grants and
carveys to Trustee, in trust, with power of sale, the following described property located in KLAMATH....... «... County,
Oregon:

LOT 5, BLOCK 1, JURIPER ACRES, IN THE COUNTY KLA&MTH; STATE CF OREGOH.

whick has the address of ....._& 488 R

fStreet]

e SPRAGUE RIVER : - Oregon .. 87839 ("Property Address*);
[City B e B perty )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easernents, appurtenances, and
{ixtures now or heceaflor 8 part of the properyy. All replacements and additions shalt also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Berrower igdla}yfuuy(seiséd of the estate héraby cohvgyed and has the right to grant ang
convey the Property and that the Propenty.is unencumbered, axeent for. encumbrances of record. Borrower warrants and will
de!’eaq.gmemi}y the title to. the, Pwpgﬂy,asaim;g&c}gims, and demands, subjectto any.encumbrances of record.
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CURITY INSTRUMENT comtines uniform covenants for national use and non-uniforr> covenants with limited
variatiens by jurisdiction to constitute a vniform security insirument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Interest; Prepayment and Late Cim‘z*fg"a Borrower shall promptly pay when due the
principal of and interest on the debt evide1ced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments ar2 due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may atain ~riority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; {c): yearly hazard or propery insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with ﬁ':e,pi‘()viiioi}s? oftparagéaph 8, in lieu of ihe:payment of mortgage insurance premiums. These
items are called "Escrow ftems.” Lender ‘miay,"at any time, coilect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), uniess
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasopable estimates of expenditures of future Escrow Mtems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an instiwtion) er in any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real cstate tax reporting
service used by iLender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, thet interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledgzd as additional sceurity for ali sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied o be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Iterns when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more thzn
twelve monthly payments, at Lender’s sole discretion.

Upon payment in fult of all sums secured By thié Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of
the Property, shall apply any Funds held by Lender at the ime of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ali payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2,
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Chasges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines and impositions atributable to the Property
which may atiain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in parageaph 2, or if not paid in that manner. Borrower shail pay them on tme
directly to the person owed payment. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this
paragraph. il Borrewer makes these payments directly, Borrower shall prompuy furnish to Lender receipts evidencing the
payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in goed faith the lien
by, or defends against enfercement of the lon in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreernent satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may atiain priority over
this Security Instrument, Lender may give Borrewer a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Properiy Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
induréd against loss by fivs, hazards incluged within & term “extended covérage” and any other hazards, including floods or
ftsading, for which' Lendef requires ‘insurantel This indutance shall'Se ‘mbintzined in the amounts and for the periods that
Lendér requires: The Insurdnce catrier providifig the insurinee shall bé chosen by Borrower subject to Lender's approval
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aintain Soverage described above, Lender may, at Leader's
aq rdanes with ardgriph 7, ¢ -
? nt 1 30 3 1 G2 ey L AR - i .
 poiicies ang _ uall'be acceptan, 0 Lender and sxhall‘ includé a standard frortgage clause. Lender shaij
Ve e Hghttolticle e 1ds "5 O reRSWAL. 161 1 ‘ffrgﬁ?xin‘g;f,r‘l_?qurb\vér shall promptly give (o Lender ajf receipts of
“Paid Prémiums dnd vengy I notices! n g sy, 58, BorFower shall 8iv prompt notice 1o the insurance carrier ang
Lender. Lender may maks proof of logs if not made promptly by Borrower.
TN : ‘aiid Borrawed e 54 vt wr T el T e . .
Unlése Lerxdc;er ﬁnc’!:Borrgwy oth T ABtee in wiriting, insurance proceeds shall be applied to restoration of repair of the
Property damaged, if the'resto: on o repair i ecoriomicaily feasible and Lender’s security is not lessened. ff the restoration
OF fepair is not economically f; : Lender's sécurity would be 1¢ i
SuUmSs secured by this Securi L Whether or riot then due,
or restore the Property or 1o pay
¢gin when the notice is given.

%tend or posipone
t of the Payments. if under
nd proceeds resulting from
Ms secured by this Security

6. Occupancy, Presea'vation, Maintenance and Pro Borrower’s Loan Application,
olds. Borrower shall occupy, establish, and ys ' within sixty days after
i Borrower’s principal residence for at

which consem shall

or impair the
forfeiture acyj
forfeiture of

Property or o material impairment of

shall also be in defaul; if Borrowes,

statements to Lender {or failed to pro

Note, inciuding, but not lLimited 1o, representations
If this Security Instrument is on a leasehold, Ro
fee title to the Property, the leasehold and the fee

7. Protection of Lender’s Rj

this Security Instrument, i igni s i i as a

proceeding in bankruplcy i i €r may do and
‘s actions may

include paying any sumg secured by a lien wh iori i pearing in court, paying

reasonable attorneys’ fees angd entering on y take action under this

paragraph 7, Lender doeg not have to do so.

Any amounts disbursed by Lender under this Paragraph 7 shall become additional deb
Instrument. Unfess Borrower and Lender agree to other terms of payment, these amoun

disbursement at the Note rate and shalj be payabie,

8. Mortgage Insurance,
lnstrument, Borrower sha
marigage insuranc i . i wer shall pay the premiums required (o
obtain coverag: iz iv. t ious sffect, &t a vogt substantially equivalent 1o the
cost to Borrower of the mortgage insurance previ ale mortgage insurer approved by ! ender. If
substantially equivalent mortgage insurance coverage is not avaligble, Borrower shalf Pay to Lender e2ch month
10 one-twelfth of the yearly mortgage insurance premium b
ceased to be in effect. Lender Will aceapt, use ang vetain
TESIVe payments may no fonger be r
the period that Lender
Borrewer shap pay the.

i
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2. Kﬁ;sfﬁp:ei:iiaﬁ.il_.ende; ; _may, sake reasonablas tra x_nséegﬁq of /t_iix;:l'Pmpexty. Lender shall give
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taim for, damagns, direct ©or_copsequential, in connection with any

Y aware o 09 !
.of the Property, or for conveyapce in lieu of condemnation, are hereby assigaed and

In the event of a total taking of the Property, the proceeds shalt be applied to the sums secured by this Security Instrument,
whether or not then due, with any ‘excoss paid 10 Borrower. In'the event of a partial taking of the Property in which the fair
market vatue of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immiediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reducéd by the amount of the proceeds multiplied by the following fraciion: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
vefore the taking, Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
enarket value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, uniess Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides. the proceeds shall
e apptied to the sums secured by this Security Instrument whether or not the sums are then due.

if the Froperty Is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers tc make an
award or settle a claim for damages, Borfower fails to respond to Lender within 30 days after the date the notice is given,
Leader is authorized to coliect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Jostrument; whether or not then due.

Ualess Lender and Borrower otherviise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the arnount of such payments.

11. Borrower Mot Released; Forbearance By Lender Not @ Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successer in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amoriization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower's successors in interest. Any forbearance by Lender in excrcising any right or remedy shall not be 2 waiver of or
preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joirt and several. Any Borrower who co-signs this Security
instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personalty obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Loan Charges. if the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges coliected or to be collected in connection with the loan
exceed the permitted kmits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge to
the permitted limit; and (b) any sums aiready collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Nete or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Berrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mall unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be decmed to Have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the gvent that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall pot,affect otber provisions of this Security lnsttument or the Note which can be given effect
without the conflicting provision. To, this end the provisions of this Security instrument and the Note arce deciared to be
severable. B

1&, Borrowesr's Copy. Borrowsr!shall be-given cne conformed copy of the Note and of this Security Instrument.

1. Teansfer of the Property Or & Benieficial Tnterest in Toirower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transforred and Borrower is not 3 natural person) without
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“ifiended exercises thisopiie, X fei ‘ficstics of'cdel 1. The toticd shaif provide a period of not less

thBb 30 SAys irom the daw the nofics is deli crod b riaildd Wihin W yich | wer muist pay alt sums secured by this Security
“fosteuniént! i Borrowsd faild to pay disse S ptiti” 107 the ekpirhition’ of this period, Lender may invoke any remedies
peinitteld by this Security Instromentivithotit Rirther ndticd of'ethand onBorrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the ecarlier oft (a) 5 days (or such other peried as
applicable law may specify for reinstgiement) before saie of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a jizdgment‘ enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument
including, but not limited to, reasonable atorneys’ fees; and (d) takes such action a5 Laader may reascnably require to assure
that the lien of this Security jastrument, Leader’s rights in 'the Propesty and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon' reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

13. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instruruent) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
{known as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law,

25, Hazasdous Substances. Borrower shall not cause or permit the presence, use, dis, al, storage, or release of any
Hazardous Substances on or in the Property.. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on'the Property of small quaniities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses.and to maintenance of the Propecty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit ot other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Eavironmental Law. and the foliowing, substasces: gasoline, kerosene, other flammabie or toxic petrofeum products, toxic
pesticides and herbicidés, volatile solvents, malkrials containing asbestas or formaldehyde, and radioactive materials. As used
in‘thi-garagraph 20, “Environmental Ua%*mbansfederal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NOM-UNIFORM COVENANTS. Borrower and Leader further covenant and ageee as follows:

21. Acceleration; Remedies. Lender shall give not'ce to Borrower prior to acceleration follewing Barrower’s breach of any
covenant or agreement in this Sccurity Instrument {but not prior to acceleration under paragreph 17 unless applicable law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than
30 duys from the date the notice is given to Borrawer, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice sha¥f further inform Borrower of the right te reinstate after acceleration and the right to bring 2
court action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is
aot cured on or hefore the date specified in the notice, Lender at its option may require immediate puyment in full of all sums
secured by this Security Instrument without further demand and may inveke the power of sale and any other remedies permitted
by appiicable law. Lender shell be entitled to collect all expenses incurred in pursuing the remedies provided in this paragrapli
21, ineluding, but not Himited to, reascnable atiorneys’ fees and costs of title evidence.

- frn Marern i A ot el Y venielt wing?l -

2 Qe FEmBP L ENRANFRLMEG UNIFORY IRSTRUMENT R IR S teal oyt FORREO00R | 0080 (Bage 6 of § Pages)
<REGON: ECEI7LRev. 03/246/91




‘ couply in which any : : .
2w . EEplicsble. Jaw, to. Borrowes, and o giher, persons, prescribed, by i lawy, gime. tequired. by zpplicable luw,

without demand on Berrower, shell sellithe Praperty, at public suctian ghest bidder at the time and place and

under the terms designated in the notice of sgle.in.one or more parcels snd,in any order Trustee determines. Trustee may
postpose sale of ali or any par Tithe Property by public ansouncement at the time and place of any previously scheduled sale.
Lender or its designee may purch.ase the Property at any safe,

Tristee shall deliver to the purchaser Tiustes's ‘deed conveying the Properly withott any covenant or warranty, expressed or
implicd. The recitals in the Trustée’s decd shall be prima facie evidence of the éruth of the statements made therein. Trustes
shall apply the proceeds of the sale in the folloWwing order: (a) to afl expenses of the sale, including, but not limited to, reasonzble
Trustée’s and attorneys’ fees; (b) to all sunis sécured by this Security Instrument; and (c) any excess to the person or persons
legally extitled to it '

22. Weconveyance. Upon payment of all sums secured by this Security lostrument, Lender shall request Trustee to
ceconyey, the Property and shall surrender. this Security Instrument and all notes cvidencing debt secured by this Security
lastrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legaily entitled to it. Such person or persons shall pay any racordation gosts.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor brustee 1o any Trustee
. appointad hereunder. Without conveyance of the Property, the successar, trustes shall succeed to ali the title, power and duties
co;ife_;@ upen Trustee herein and by_jagplic;ylef!aw.
24. Aticimeys’ Fees. As used. in this Security: fnstrument and in the Note, “attorneys’ fees” shall include any attorneys’ fees
awarded by.an appellate court. - B
25, Rideérs 16 this Security Instrumvenit; If ¢ne’ or more ridéry are executed by Borrower and recorded together with
this Secutity Enstrument, the covenants and agréémienss of each such rider shali be incorporated into and shall amend and
supplernent the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrumenw
{Check applicable box(es)] N . . -
7] - Adjustable Rate Rider - ‘[ - Condoniniuim Rider [J 1-4 Family Rider
] Graduated Payment Rider . L], Plannes Unit Development Rider [ ] Biweekly Payment Rider
Balloon Rider [] Rate tmprovement Ryt [} second Home Rider
Prepayment Rider i Loenet i : )

o O oweispeayy
BY BIGNING BELOW, Borfower acceplsiand agrees to the terms and covenants containedin this Security instrument and in
any rider(s) executed by Borrower aridirecordad with it

. Witnesses:

{Saah)
~Borrower

{Space Balow This Line %or Act 4 gment}
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"This Notary isvpfégéned G0n a separate page and attached to
that document entitled Trust Deed containing (6) six pages and
is attached by means. of staple.

STATE OF OREGON )
Iss
County of Kianmath

On September 23, 19498, personally appeared LESLIE F. WATTS., who

acknoiledged the foregoj to be his voluntary act and deed.
/ (W v 7
e L) |

Notary Pubiic for Oregon
My commission expires: 8/15/09,

STAYE OF GREGON: COUNTY OF KLAMATH: se.

Filed for record at request of Aspen. T4 tle & Esgrow the 29th day
of ____ Septemher AD,19 _8g 11:30  o'clock __A M., and duly recorded in Vol. g .
of Mortps ggvgl onPage 35649 |

FEE 540,00




