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_ THIS DEED GF TRUST ("Seciiity [asiiutticat") Jsmade on SEPTEMBER 23, 1998
The grntér js ROBERT W BARNEY AND BONNTE L. BARNEG

("Borrower™). The trustee is
ASPEN TITLE & ESCROW, INC.

L , L . ) ‘ ("Trustee"). The beneficiary is
LIEER‘IYFEDERAL EANK, S.Ba‘,‘A FED:RAL SAVINGS BANK, 'TTS SUCCESSCRS AND/OR ASSTGNS ,
whish is organized and existing undér fie laws of UNITED STATES » and whose address is
440" EAST ‘BROADWAY, SUITE "2(710,“‘EUGENE, OREGON $7401

("Lender”). Borrower owes Lender the principal sum of
ONE HUNDRED FORTY THOUSAND AND 00/100%*#ws snan

Dollars {U.S.$2140,000.00 ). This debt is evidenced "y Borrower's note dated
the same daie as this Security Instrument ("Note"}, which provides for monthly payments, with the full debt, if not paid
earlier, due and payable on. OCTOBER 1 , 2028 - This Security Instrument secures
to Lender; (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modificaiions of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; the perft ants and agreements under this
Security Instrument and the Note. Fo 1pose, Boi i » coaveys to Trustee, in trust, with
power of sale, the following described property located in KLAMATH County, Oregon:

LOT 14, BLOCK 22, TRACT 1127, "NINTH ADDITION TO SUNSET VILLAGE, IN THE
COUNTY ' OF KLAMATH, STATE OF OREGON.
A.P. Nt 567265 ' :

which hias the address of 6618 VERDA VISTE DRIVE, KLAMATH FALLS
the _ PTA DRIV
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) ; erected “on. the property, and an easements,
s, : XRire: roperty. All repiacernents and additions shal] also be
ng is referted to in this Security Instrument as the "Property.”

covered by this Security.

BORRGWER
grant and convey the Property
warranis and wili defend
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
Jimited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

Intetest; Prepayment and Late Charges. Borrower shall promptly pay when due the
bt evidenced by the Note .n¢ any prepayment and late charges due under the Note.

2. Fands for Tazes and Insurasce, Subject to applicable faw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly paymenis are due under the Note. uniil the Note is paid in full, a sum ( "Funds") for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b)
yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums:
(d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance
premiums. These items are called "Escrow hems." Lender may, at any time, collect and hold Funds in an amount not

i derai
account under the federal Real Estate Seitlement
§ 2601 et seq. ("RESPA™), unless another law tha nt. If so, Lender may, at
any tire, collect and hold Punds in an amount not - Lender may estimate the amount of
Funds due on the basis of current data and reasona i i of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender may not charge Borrower fur holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Items, unlesg Lender pays Borrower interest on the Funds and applicable
law permits Lender to make i . ' require Borrower to pay a one-time charge for an
independent real estate tax ; i i in conmection with this loan
provides otherwise. i
required to pay Borrower any interest or earnings on the Funds,
that interest shall be paid on the Funds. Lender shall give to Bo
Funds, showing credits and debits to the Funds and the purpose for which cach debit o the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

be held by applicabie law, Lender shall account 1o
of applicable law. If the amount of the Funds held
en due, Lender may so notify Borrower in writing,
and, in such case Borrower
up the deficiency in oo more than twelve monthly payments,

Upon payment in full of all sums secured by this Security
any Funds held by Lender. If, under
acquisition or sale of the Property,
against the sums secured by this S

3. Application of Payments. Unless applicabje law provides otherwise, all payments received by Londer under
paragraphs 1 and 2 shall be applied: first, to any/p’repayment charges due under the Nove; second. 1o amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, 10 any lfate charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable (o the
Property which may attain priority over this Security Instrument, aud leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the hianner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the persor owed payment. Borrower shali prompily furnish to Lender all notices
of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shal! promptly
furnish to Lender receipts evidencing the payments,
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Vi deender’s actios Anclude paying, any sums, secured, by a lien which has priority over this
. appgating. i 3ying reasonable ; attorneys!, fees and entering on the Property to make fepairs.
er:.may-take action under: this paragraph. 7, der .doss not have to do so.

.Any amgunis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security: Instrument. Unless Barrower and Lender agree to other terms of payment, these amounts shall bear interest
from. the date of disbursement at the: Note rate and shall be payable, with interest, upor: notice from Lender to
Borrewer requesting payment.

8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Istrument, Borrower shall pay the premiums required to maintain the morigage insurance in effsct. If, for
any reason, the mortgage insurance coverage reguired by Lender lapses or ceases to be in effect, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the mortgage insurance previausly in effect, at
a cost substantially equivalent to the cost to Borrowes of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Leader each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain
these payments as a loss reserve in lieu of morigage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance
ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. laspection. Lender or its agent may make reaconable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemmation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are Lereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shal! be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property immediately before the taking is equal to or greater than the amount
of the sums secured by this Secarity Instrument immediately before the taking, uniess Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be ieduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid 10 Borrower.
In the event of a partial taking of the Property in which the fair market value of the Property immediately before the
taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums arc then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o
make an award to settle a claim for damages, Borrower fails to respond (o lLender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly paymems referred to in paragiaphs 1 and 2 or change the amount of such
payments,

11. Borrower Not Released; Forbearance By Lender Mot a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security instrument granied by Lender to any successor in
mterest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in
interest.  Lender shall not be required to commence proceedings ogainst any successor in interest or refuse o extend
time for payment or otherwise modify amortization of the sums secured by this Sccurity Instrument by reason of any
demand made by the original Borrower or Borrower's Successors in interest, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assiges Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
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14. Notices. Any notice i -n this Security Instrumen: shall pe given by delivering it or by
mailing it by first class mail unjegs applicable law Tequires use of another method. The notjce shall be directed o the
er address Borrower designates by notice to Lender, Any notice to Lender shajl pe given
s address stated berein or any other address Lender designates by notice to Borrower. Any
Security Instrument shay be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.
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Note which can be gi
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at its option, requive immediate Payment in ful] of aj;
. this option shalj not be exercised by Lender if exercise is
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18. Borrowes's Right to Reinstate. It Bo certa itions, have the right to have
enforcemem  of thig Security Instrument i i the earlier of: (@) 5 days (or such other
period as applicabie law may i i Property pursuan 0 any power of gale
Contained in thig Security ng ; j i s Security Instrument. Those conditions
are that Borrower:

under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note Of a partial interest in the Note (together with this Security
Enstmmem) may be sold oge or more times withou prior notice to Borrower, A sale may resuly ip a change in the
entity (known as the "Loan Servicer") that collects monthiy payments dye under the Note and this Security Instrumen;.
There also may be one or more changes of the Loan Servicer unrelated (o g sale of the Note. If there is a change of
the Loan Servicer, Borrower i i i ith paragraph 14 above and
applicable law, The notig i S i the sddress 1o which
Payments should be made. i i inf i licable law,

20. Hazardous Substances i , dig » Storage, or release of

/ Hazardons Sy in t . . amyone else to do, anything
affecting the Property thar s Z 8 2eeeding oo g shall not apply 10
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-#he presenice. use, or storage. on the:Property -of smal of Hazardous Substances that are generally recognized
%0 be.appropriate to normal. sesidential .uses,and to,maintenance, of the Property.

. Borrower shall promptly give Lender. writien notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and amy Hazardous Substance or
Environmental Law of which Borrower has zctual knowledge. if Borrower leamns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or irazardous substances
by Environmentai Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile soivents, materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or cnvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceleration following Borrower's breach
of any coverant or agreement in this Security Instrument (but not prior 10 acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right 0 reinstaie after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified
in the notice, Lender ar its option may require immediate payment in full of all sums secured by this Security
Instrument  witkout further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all expenses incurred in pursuing the rem-dies provided in this paragraph 21.
including, but not limited to, reasouable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurresice of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the
time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder ar the time and place and under the terms designated in the notice of sale in one or more parcels and
in any order Trustee determines. Trustee may posipone sale of all or any parcel of the Property by public
anpouncement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property ai any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the procceds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reascnable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustec
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitted to it. Lender may charge such person or persons a fee for reconveying the Property, if the fee is paid to a
third party Trustee for services rendered and charging of the fee is permitted under applicable law. Such person or
persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee (o any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to ali the title,
power and dutes conferred upon Trustee herein and by applicable law.

Z4. Auomeys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees™ shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are sxecuted by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument.
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D Adjustable Rate Rider

g Graduated Payment Rider

Balloon Rider

Plaoned Unjt Development Rider

Rate Improvement Rider

Other(s) [specify]
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D 1-4 Family Riger

Biweekly Payment Rider

Second Home Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
thig} Security Instrament.and in any rider(s) executed by Borrower and recorded with it.

v - v

RCBERT W BARNEY Bowowe, BONNIE I BARNEY “Borrower

(Seal) (Seal)
-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

STATE OF OREGON, KLAMATH County ss:

This instrument was acknowledged before me on 56 Pif m\bgr ] 3{‘3 v Qai ¥

COFFICIAL SE8)

by Rober# L. BArn87 and ‘Bg/yl%—«b(, %Arne},

wd L0

Notary Pubh;—fbr Oregon

My Commission expires: QP/“ o O DO

REQUEST FOR RECONV EYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with
alt other indebtedness secured by the Deed of Trust, have been paid in full. You are hereby directed to cancel said
note or notes and this Deed of Trust, which are delivered herehy, and to reconvey, without warranty, all the estate now
heid by yeu under this Deed of Trust to the person or persons legally entitled thereto,

STATE OF OREGON: C CUNTY OF KLAMATH : ss,

Filed for record at request of a 7 . the 29¢h day

of —Septenmher. —AD.19_gg at 3:45 . o'clock P___ M., and duly recorded in Vol. _ M9z .
of Mortgages on Page 15694 .

Bemetha GoL etsch, County Clerk
By W




