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ﬁE@?@LW%@ CREDIT DEED OF TRusT
LINE OF orEDiT HMORTGAGE
THIS DEED OF TRUST CONTAINS A DUE-ON-SALE PROVISION AND SECURES INDEBTEDNESS UNDER A CREDIT AGREEMENT
WHICH PROVIDES FOR A REVOLVING LINE OF CREDIT AND MAY CONTAIN A VARIABLE RATE OF INTEREST, THE MAXIMUM
AMOUNT TO BE ADVANCED PURSUANT O THE CREDIT AGREEMENT IS $.33,900.00

THIS DEED OF TRUST Is made i‘hésJiLday of Se tember . 1998
among the Trustor, _Randy L. Moulton and Karen S. Moul ton

—_—
(herain “Borrowesr'),
Aspen Titcie & Eserow, Ine.

— . _fspen — (hersin “Trustes"),
and the Bensficiary, _Klamath Public Emplovees Federal Credit Union _—
awmcmﬁmcfganizedandex{sﬁngundermelawsgf Oregon and the United States of America —
whoss address is _%Mﬁ_“ R

Rlamath Falls OR 6 (herein “Lender").
~————————_Rlamath Falls, 97603 —

IN CONSIDERATION o the indebtedness harein recited and the trust herein created,
TO SECURE 1o Landar:
{1} The repayment of aft in

Plan Credit A

thereon at a rate
to time under th
($.33,900.00 .
as the Credit Limi
¥2ars from the date of this Deed of Trust,
(%) The payment of all other sums advanced in accordance hsrewith to protect the security of this Deed of Trust, with finance
charges tharaon at a rate which may vary as described in the Credit Agreement.
(3] The performance of the covenants and agresments of Borrowar herein contained:
BORAROWER Irrevocably grants and conveys to Trustes, in trust, with Power of sals, the following described property located in
the County of %. State of Oregon:

Lot 19, Block 14, Traet No.flllZ, EIGHTH ADDITION TO SUNSET
VILLAGE, in the County of Klamath, State of Uregon.

CODE 41 MAP 3909-128p Tr. 4900

which has the sddress of __ 3728 LaHargd%\@"E\—
e Kla’?i th Falls Orogon, (hsrein "“Property Adaress™);
Ty SN~

TOGETHER with all the imprevements now or herieéﬁérg‘egeé‘téd.on the propenty, and.all easements, rights, appurtenances and
fixturas, ali of which shall be deemed to be and remsain g part ol the Property covered by this Dsed of Trust; and all of the foregeing,
togather with sajg gropenty (or the laasshold estatg if this Deadiof Trustis on a lsasehald) are herinafiar referred to as the “Proparty”.

Seunn BRITUAL RUSURANCE SOGIETY, 1991, AL RIGHTS RESERVED EOR973 8e2s1y




This F’rcpsrty includes Eormwer s umt and all BorwWer s fights ithe commo‘h ele nenta of the condcmmn.m project.
This Property is in a Planned Unit Devalopment kncwn as

Borrowar covenants that Borrower Is lawfully selsed of the estaie hereby conveyed and rpas thetight to grant and cofivey the Property,
and that the Property is unencumbered, except for sncumbrances of record. Borrower cavenants that Borrowsr warrants and wih defend
generaliy the titla to the Property against ali ciaims and demands, subject to encumbrancas of record.

Borrower and Lender covenant and agres as foliows:

1. Payment of Prineipal, Finance Charges and Other Charges. Borrower shall promptly pay when dus all amounts borrowed
under the Credit Agreement, all finance charges and applicable othsr charges and collection costs as provided in the Credit Agreement.

2. Funds for Taxes and insurancs. Subject toapplicable iaw, Lender, at Lender's option, may require Borrower to pay to Lender
on the day monthly paymants of pritéipaland fihaficd ¢harges are payable under the Crédit A{reement, until all sums secured by this
Deed of Trust are paid in fuli, 2 sum {herein “Fundsk yequalto one—twelfthof theyearly taxes and assessments (including condeminium
and planned unit development assessments, if anv) which may attain priority over this Deed of Yrust, and ground rents on the Property,
if any, plus one-twelfth of yearly premium Instaiiments for hazard insurance, all as reasonably estimated initiaity and from time to time
by Lender on the basis of assessments and biils and reasonable estimates thereof. Borrowsr shall not bs obligated to make such payments
of Funds to Lander to the axtent that Borrower makes such payments to the holder of 2 prior morigage or deed of trust if such holder
is an institutionai Lander.

Ii Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are insured
or guarantesd by a Federal or state agency (incliding Lender if Lender is such an Institution). Lender shalt apply the Funds to pay said
taxss, assessments, insurance premiums and ground rents. Lender may not charge for so hoiding and applying the Funds, analyzing
said account or verifying and compiling said assessmaents and bills, unless Lender pays Borrower interest on the Funds and applicable
law permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of execution of this Deed of Trust
that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to
be paid, Lender shall not be required to pay Borrower any interest or sarnings on the Funds. Lender shall give to Borrower, without charge.
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made.
The Funds are pledged as additional security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthiy instaliments of Funds payable prior to the due
dates of taxes, assessmants, insurance premiums and ground rents. shall exceed the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to Borrower
or credited to Borrowar on monthiy instaliments of Funds. If the amount of the Funds held by Lender shall not be sufficient to pay taxes,
assesements, insurance premiums and ground rents as they fall due, Borrower shail pay to Lender any amount necessary to make up
the deficiency in one or more payments as Lender may require,

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds held
by Lender. ii under paragraph 22 hereof the Properiy is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately prior to the sale of the Propsrty or its acquisition by Lendar, any Funds held by Lender at the time of application
as a credit against the sums gscurad by this Desd of Trust.

3. Application of Fayments. Unless applicable law provides otherwise, all payments received by Lender unger the Credit
Agreement and paragraphs 1 and 2 hareof shall be applied by Lender first in payment of amounts payabie to Lender by Borrower under
paragraph 2 hereof, second, (in the order Lender chaosges) to any finance charges, other charges and collection costs owing, and third,
to the principal balance under the Credit Agresment.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations under any
mortgage, desd of trust or other security agreament with a lien which has priority over this Deed of Trust, including Borrower’s covenants
to make payments when due. Except to the extent that any such charges or impositions are to be made to Lender under paragraph 2,
Borrowsr shall pay or cause to be paid all taxas, assessments and other charges, fines and impositions attributable to the Property which
may attain a priority over this Desd of Trust, and leasehold payments or ground rents, if any. Within five days after any demand by Lender.
Borrower shall exhibit to Lender receipts showing that all amounts due under this paragraph have been paid when due.

5. Hazard insurance. Borrower shail keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term *‘extended coverage,” floods, and such other hazards as Lender may reguire and in such
amounts and ior such periods as Lender may require. Unless Lender in writing requires otherwise, the policy shall provide insurance
on a replacement cost basis in an amount not less than that nscessary to comply with any coinsurance percentags stipulated in the
hazard insurance policy, and the amount of coverage shall be no less than the Maximum Principal Balance plus the full amount of any
lien which has priority over this Deed of Trust.

Tha insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that
such approval shail not be unreasonably withheld. All insurance policies and reneswals thereof shall be in a form acceptable to Lender
and shall include a standard mortgage clause in favor of and in a form acceptable to Lendar. Lender shall have the right to hold the
policies and renswals thersof, subject to the terms of any mortgage, deed of trust or other security agreenient with a lien which has priority
over this Deed of Trust.

In the event of loss, Borrowsr shail give prompt notice to the insurance carrier and Lender. Lender may make proof of loss
it not made promptly by Borrower. All insurance procseds are hereby assigned to Lender and shall be paid to Lender to the extent of
all sums secured by this Dasd of Trust, subject to the terms of any mortgage, deed of trust or security agreement with a lien which has
priority over this Deed of Trust. Unless Lender and Borrower otherwise agree in writing, insurance proceads shall ba applied to restore
or repair the Property, if it is economically feasible to do so.

it the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is
mailed by Lender o Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to coliect
and apply the insurance proceeds at Lsnder’s option either to restoration or repair of the Property or to the sums secured by this Deed
of Trust.

6. Preservation and Maintenance of Propgerty; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
kesp the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shali comply with
the provisions of any iease if this Deed of Trust is on a leasehold. if this Deed of Trust is on a unit in a condominium or a planned unit
development, Borrower shall perform all of Borrower's obligations under the declaration or covenants creating or governing the
condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development, and the
constitusnt documents.

7. Protection of Lender's Security. If Borrower fails to parform the covenants and agreements contained in this Deed of Trust,
or it any action or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender, at Lender’s option,
upon notice to Borrower, may make such appearances, disburse such sums, including reasonable attorneys’ fees, and take such action
as is necessary to protect Lender’s interest. Any amounts disbursed by Lender pursuant to this paragraph 7, with finance chargss thereon,
at the rate provided in the Credit Agreement, shall becoms additional indebtedness of Borrower secured by this Deed of Trust. Uniess
Borrower and Lander agres to other terms of payment, such emounts shall be payable upon notice from Lander to Borrower requasting
paymant thereof. Nothing contairiad in this paragraph 7 shall require Lendar to Incur any expense or take any action hereunder. Any
action taken by Lender under this paragraph shall not curs any breach Borrower may have committed of any covenant or agreement
under this Deed of Trust. Borrower agrees that Lender is subrogated to all of the rights and remedies of any prior lienor, to the extent
of any payment by Lender to such lienor.

8. Inspection. Lendsr may make or cause to be made reasonable antries upon and inspections of the Property, provided that Lender
shall give Borrower natice prior to any such inspection specifying reasonable cause therefor related to Lender's interest in the Property.

9. Condemnation. The procesds of any award or claim for damages, direct or consequential, in connection with any
condsmnation or other taking of the Property, or part thersof, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender, to the extent of any indebtedness under the Cradit Agreement, subject to the terms of any mortgage, deed of trust
or othar sacurity agreemant with a lien which has priority over this Deed of Trust.

10. HBorrower Not Relsased; Forbearance By Lender Not a Walver. Extension of the time for payment or modification of
amortization of the sums sscured dy this Dead of Trust granted by Lender to any successor in interest of Borrower shall not opsrate
io releass, in any manner, the Hlablfity of the original Borrower and Borrower's successers in interest. Lender shall not be required to
commence procesdings against such successor or refuse to extend time for paymant or othsrwise modify amortization of the sums secured
by this Daed of Trust by reason of any demand made by the original Borrower and Borrower's successors in interest. Any forbearance
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1. Successors and Assigns Bound; Joint end Several Lisblisy; Co-slgriers. The covenants and agresmants hersincontaingd
ehali irmik; arxithe righls hersundershall ingro 1, o respatiive Succusnbs ahiassigna of LinderamiSonbwer, subjedt to the provisions
St parsyraph-2t Hersuh. All covenantyaiid-dgresdients'of Borroweoratiall b jointand esverdl, Any:Borrowsr who co-signs this Deed
of Trusl, but does not sxacute ths Credit Agreement; s}izodsigning this Deed of Trust only to grant and-convey that Borrower's interast
in the Proparty to Trustes underthoe terms of thisDesdiof Trust; (by is-not peresonaliy-iiable under the Credit Agrosment or under this
Deed ot Trust; and {c) agress that Lender ahd any-otherBotrowsr harsundar may agres {0 exiend, modify, forbear, or make any other
accommodations or amendmenis with regard to the terms of this Deed of Trust or tha-Credit Agreamant, without that Borrower's consent
and without refeasing that Borrower or modifying this Bged of Trust as.to that Borrower's interest in the Property.

12.  Motice. Except for any notice required undar appiicable law to be given inancther manner, (2} any notice to Borrower provided
for in this Deed of Trust shall be given by delivaring it gr by.mailing such notica by centified mail addressed to Borrowsr at the Property
Address or at such other address as Borrower may designate by notice to Lender as provided hersin, and (b} any notice to Lender shall
ba given by certifisd mail to Lender's address stated hersin or to such other address as Lender may designate by notice to Borrower
as provided herein. Any notice provided for in this Deed of Trust shall be deemed to have bsen given to Borrower or Lendsr when given
in the manner designated hersin.

13. Governing Law; Severabiilty. The state and local laws applicable to this Dsed of Trust shall be the laws of the junsdiction in
which the Property is located. The foregoing sentence shall not limit the applicability of Federal law to this Deed of Trust. In the event
that any provision or clauss of this Daed of Trust or the Credit Agraement confiicts with applicable law, such confiict shali not affect ciher
provisions of this Deed of Trust or the Cradit Agresment which can be given effect without the conflicting provision, and fo this end the
orovisions of this Deed of Trust and the Credit Agreement are declared to be severable. As used herein, “'costs,”” “‘expenses’ and
“atiorneys’ fees” include all sums to the extent not prohibited by applicable law or limited herein.

14.  Prior Mortgage or Deed of Trust; Modification; Future Advancs. Borrower shall not enter into any agresment with the
holder of any maortgage, deed of trust or other security agreement which has priority over this Deed of Trust by which that security agreement
is modified, amended, extended, or renewesd, withcut the prior writien consent of the Lender. Borrower shall naither request nor accept
any future advance under a prior mortgage, deed of trust, or other securify agreement without the prior written consent of Lender.

15. Borrower’'s Copy. Borrowsr shall be furnished a copy of the Credit Agreement and a conformed copy of this Deed of Trust
at the time of execution or after recordation hereof.

18. Rehabllitation Loan Agreement. Borrowsr shall fulfill all of Borrower's obligations under any home rehabilitation,
improvsment, repair, or other loan agreement which Borrower may enter info with Lender. Lender, at Lender's option, may require Borrower
to execute and deliver to Lendar, in a form acceptable to Lender, an assignment of any rights, claims or defenses which Borrower may
have against parties who supply labor, materials or services in connsction with improvements made to the Propsrty.

17.  Walver of Homestead Exemption. To the extent permitted by law, Borrower hereby waives the benefit of the homestead
exemption as to all sums secured by this Deed of Trust.

18.  Waiver of Statutes of Limitation. Borrower hereby waives, to the full extent permiited by faw, statutes of limitation as a defense
to any dermnand or obligation secured by this Deed of Trust.

19. Merger. There shall be no merger of the interest or estats created by this Desd of Trust with any other interest or estate in the
Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

26. Notlca of Transfer of the Property; Advances after Transfer. Borrower shall give notice to Lender, as provided in paragraph
12 hereof, prior to any sale or transfer of alil or part of the Praperty or any rights in the Property. Any person to whom all or part of the
Property or any right in the Property is sold or transferred alse shall be obligated to give notice to Lender, as provided in paragraph 12
hergof, promptly after such transfer.

Even if Borrower transters the Property, Sorrower will continue to be obligated under the Credit Agreement and this Deed
of Trust unlsss Lender relsases Borrower in writing. As a condition to Lender's consent to any proposed transfer or as a condition to
the release of Borrowar, Lender may require that the person to whom the Property is ransterred sign an assumption agreement satisfactory
to Lander and Lender may impose an assumption fes. The assumption agreement will not entitle the person signing it to recsive advances
under the Credit Agreement.

21.  Transfer of the Property. Subject to applicable faw, Lender shall have the right to accelerate, that is, to demand immediate
payment in full of all sums secured by this Mortgage or Deed of Trust, if Borrower, without the written consent of Lender, sefis or transfers
all or part of the Property or any rights in the Property.

If Lender exercises the option to accelerate, Lender shall give Borrower notice of acceleration in accordance with paragraph
12 hersof. The notice shall provide a period of not less than 30 days from the date of the notice within which Borrower may pay the sums
daclared due. if Borrowar fails to pay those sums prior to the expiration of such period, Lender may, without further notice or demand
on Borrower, invoke any remedies permitted by paragraph 22 hereof.

22. DBelauit; Termination and Accelsration; Remedies. Each of the following events shall constitute an event of default
{‘event of defauit"} under this Deed of Trust: (1) Borrower commits fraud or makes a material misreprosentation in connection
with this Deed of Trust or the Credit Agreement; (2) Borrower does not meet the repayment terms of the Credit Agreemient; or
(3) Borrower’'s action or inaction adversely affects the Lender's sights in the Property secured by this Deed of Trust. If an event
of default occurs, then prior to exerclsing any right or remedy provided for in this Deed of Trust and prior to acceleration, Lender
prior to acceleration shall give notice to Borrower as provided in paragraph 12 hereof specifying: (1) the event of detault; (2}
the action required tc cure such event of defau!lt; (3) a date, not less than 10 days from the date the notice is malied to Borrower,
by which such event of default must be cured; and (4) that failure to cure such svent of default on or before the date specified
In the notice may resuit in accelsration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further
Inform Borrewer of the right to reinstate after acceleration and the right to bring a court action to assert the nonexistence of
an event of default or any other defense of Borrowsr to acceleration and sale. If the event of default is not cured on or before
the date specified in the notice, Lender, at Lender's option, may declare ail of the sums secuied by this Deed of Trust to be
immediately due and payable without further demand and may invoke the power of sale and any other remedies permitted by
applicable law. Lender shali be entitied to coliect a!l reasonabie costs and expenses incurred in pursuing the remedies provided
in this paragraph 22, Including, but not limited to, reasonable attormeys' fees.

It Lender Invokes the power of sale, Lender shall axecute or cause Trustes to execute 2 written notice of the occurrence
of an svent of defauit and of Lender’s eiection to cause the Property to be sold and shall cause such notice to be recorded in
each county in which the Property or some part thereof Is located. Lender or Trustee shaii give notice of sale in the manner
prascribed by applicable jaw to Borrower and to the other persons prescribed by appiicabie taw. After the lapse of such time
s may be required by applicable law, Trusiee, without demand on Borrower, shall sell the Property at public auction to the highest
bldder at the time and place and under ths terms designated in the notice of the sale in one or more parcels and in such order
as Trustee may determine. Trustea may postpone saie of all or any parcei of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or Lender's designee may purchase tha Property at any sale.

Trustes shail dellver to the purchaser Trustee's deed conveying the Property 30 sold without any covenant or
warranty, sxpressed or implied. The recitals in the Trustee’s deed shail be prima facia evidence of the truth of the siatements
mada therain. Trustes shall apply the proceeds of the sale In the foilowing order: {(a) to all reasonable costs and expenses of
the sale, including, but not iimited to, reasonable Trustee's and attorneys’ fees and costs of title evidencs; (b) to all sums secured
by this Deed of Trust; and (c) the excess, if any, to the person or parsons legally entitled thereto.

23. Borrower’s Right to Relnstate. Notwithstanding Lender's acceleration of the sums secured by this Deed of Trust duse io
Borrower’s defau’t, Borrowsr shall have the right to have any proceedings begun by Lendsr to enforce this Deed of Trust discontinued
at any time prior to the earlier to oceur of (i) the fifth day before the sale of the Property pursuant to the power of sale contained in this
Deed of Trust or (i entry of a judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all sums which wouid be then due under
this Deed of Trust and the Credit Agreement had no acceleration cccurred; (b} Borrower cures all events of default; (c) Borrower pays
all reasonable axpenses incusred by Lender and Trustes in anforcing the covenants and agreements of Borrower coritained in this Desd
of Trust, and in enforcing Lender's and Trustes's remedies as provided in paragraph 22 hereof, including, but not limited to, reascnable
attorneys' fees; and (d) Borrower takes such action as Lender may reasonably raquire to assure that the lien of this Deed of Trust, Lender's
interest in the Property and Borower's obligation to pay the sums secured by this Dsed of Trust shali continue unimpaired. Upon such
payment and cure by Borrower, this Deed of Trust and the cbligations secured hereby shall ;emain in fuil force and effect as if no
¢ acesieration had cccurred.

24. FReconveyance. This Deed of Trusi secures a revolving line of credit and advances may be made, repaid, and remade from
time to time, under the terms of the Credit Agreement. When Borrowsr {1) has paid ai* sums secured by the Deed of Trust and (2) has
requested that the revolving line of credit be canceled, Lender shall request Trustee to reconvey the Property and shall surrender this
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i@l Subtiliute: Trustes!in sceordance:with applicable-law, -Lendermay:from time. to time-ramove Trustss and appoint a
succassor irustes toany Trustesappointed hereunder. Without conveyancse oftha Proparty, the successor trustes shall succeed te all
the-title,.power. and: dutles conferred upon:the Trustes horsin and by applicabls Jaw. -

28 Ussof Progerty. The Propeny le-notioureently used for agricultura), timber or grazing purpesss.
27.  Adomesys’ Fess. Asusedinthis:Desd of Trust and in the Credit Agresment, “attormsys’ fees” shall include attorneys’ fess,
if any, which shall be awardsd by an appellats court.
REQUEST FOR NOTICE OF BEFAULT
AND FORECLOSURE UNDER SUPERIOR
MCRTGAGES OR DEEDS OF TRUST

Borrowsr and Lender request the hoider of any mortgage, deed of trust or other encumbrance with a lien which has priority
over this Deed of Trust to give Natice to Lender, at Lender's address set forth on page one of this Deed of Trust, of any default under
the superior encumbrance and of any sale or other foreclosurs action.

IN WITNESS WHEREQF, Borrower has executed this Deed of Trust.

Randy L. Moulton fﬂ/}[/z’(la //%k%‘/
Karen S. Moulton %Mf & l’)’)ouﬁ?}m

STATE OF OREGON, Klamath County ss:

On this __23rd day of ___September 19_98, parsonally appeared the above named
Kandy L. Moulton and Karen S. Moulton and acknowledged
the foregoing instrument to be their voluntary act and deed.

{Ctficial Saap) . i efore me; f\\\
g JOANA. DI e L. x

B
remaryﬁm.'icofx?ngon . /\’

U

—

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersignad is the holder of the Credit Agresment secured by this Desd of Trust. Sald Credit Agreement, tegether with all
other indebtedness sscured by this Dead of Trust, has-been paid in full. You are hereby diracted to cancel said Cradit Agresment and
ihis Déad of Trust, which are delivered hersby, and to raconvey, without warranty, all the estate now held by you under this Dsed of
Trust to the person or persons legally entitled thereto.

Date:

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Fited for record at request of Aspen Title & Esc.ow the 29th
of Septemher _AD., 19 98 at__ 3:45 o’clock P. M., and duly recorded in Voi. _ M98
of Mortgages onPage 35702

Bermetha G. Jetsch, County Clerk
FEE $25.00 By :




