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DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument"} is made on September 23, 1998 . The grantor i
DAN REY and PATRICIA M REY, TENANTS BY THE ENTIRETY

("Bogrower"). The trustee is__ ASPEN TITLE & ESCROW, INC, a Oregon_corporation

_ {"Trustee"). The baneficiary is Washington Mutual Bank o
e+ which is organized and existing under the faws of Washington , and whose address is
1201 Third Avenue Seattle, WA 98101 _ _{"Lender"). Borrower owes Lender the
principal sum of Seventyv-Five Thousand One Hundred Seventy-Five & 00/100

. _Dollars {U.S. $75,175.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument {"Note"}, which provides for
monthly payments, witn the full debt, if not paid earlier, due and payableon___ October 1, 2028 . This
Security Instrument secures to Lender: (al the repayment of the debt evidenced by the Ncote, with interest, and &}
renewais, extensions and modifications of the Note; {b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of tnis Security Instrument; and (c) the performance of Borrower's covenants and
agreements under this Saecurity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in Klamath =,
County, Oragon:

LOT 7, BLOCK 27, HOT S‘E’RiNGS ADDITION TG THE CITY OF KLAMATH FALLS, IN THE
COUNTY OF KLAMATH, STATE OF OREGON.

which has the address of 1860 MELROSE STREET

{Streer)

Oregon__ 87601 _{"Property Address™);

{2l Cadal

TOGETHER WITH ail the improvements now or hereafter erected on the proparty, and all easements,
appurtenances, and fixtures now or hereafter a part of tise property. All replacements and additions shall also be
covered by this Security Instrument. Al of the foragolng is referred to in this Security Instrumant as the "Property.”

BORROWER COVENANTS that Borrowser is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the titie to the Property agsinst all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction ta constitute a uniform security instrument covering real property.
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promptly pay when due the principal of andg

3 Nota,
written waiver by Lender, Borrower shail pay to Lender on
nthiy i i ull, 8 sum ("Funds™} for: (3} vearly taxes and assessments
which may atta i thil ity on the Property;- (b) yazrly leasehald payments or ground rentg on the
Property, i any: i ms; {d) yearly flood insurance eremiums, if any: (e} yearly mortgage
insurance premiums, if any; and {f} ccordance with the provisions of paragraph 8, in liey of
the payment of mortgage insurance . i . ems." Lender may. at any tme, coilect and hold Funds
N an amount not to axceed the maximum amount a lendar for a federally reiated mortgage loan may require for Borrowaer's escrow
account undar the federa! Real Estate Settlement Procedures Act of 1974 as amended from time to tme, 12 U.S.C. Section 2601 et
seq. {"RESPA"), unless another law that applies to the Funds 8618 & lesser amount. |If 50, Lender may, at any time, collect and hold Funds
in an amount not tg éxceed the lesser amount, Lender may estimats the amount of Funds due on the basis of current data &nd reasonable

estimates of expenditures of tuture Escrow ltems or otherwise in accordance with applicable lavwy.

The Funds shall be heid in an institution whose deposits are insured by a federal agency, instrumemah’ty, or entity fincluding
Lender, if Lender is such an institution) or in any Federa) Horne Loan Bank, Lender shail apply the Funds to pay the Escrow items. Lender

ower for holding an i . v i 85Crow account, or veritying the Escrow ltems, unless

er to make such a charge. However, Lender may require

Y & one-time charge for a service used by Lender in connection with this loan, unless

applicable faw provides otherwise. 1] i i i i be paid, Lender shall not be

fequired te pay Borrower any interast i . i i however, that mnterest shall

be paid on the Funds. 1 0 i . St . showing credits and debits to

the Funds and the purpose for which each debit to the Funds was made. additional security for ali sums
secured by thig Security Instrument.

If the Funds heid by Lender exceed the Unts permitted to be held by applicable law, Lender shaii &ccount te Borrower tor the
axcess Funds in accordance with the requiremsnts of applicable law. |t the amount of the Funds held by Lender at any time is not
sufficient 1o pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shalf Pay to Lender
the amount necessary to make up the deficiency, Borrower shatl make up the deficiency in no maore than twelve monthly payments. at
Lender’s sole discretion.

Lendsr. If, under paragra
ar; Funds heid by Lender at the time of acquisi
3. Application of Paymaents. £ i ise, all payments receiv der paragraphs 1 and 2
shait be applied: first, to an ment charges due under the Note; second, to amounts pavable under pafagraph 2: third, 1o interest
due; fourth, 10 principal due; and last, to any late chargas due under the Note.
4. Charges: Liens. Borrower shall pay all taxes,
May attain priority over this Security Instrumant, and leas
the manner provided in paragraph 2, or if not paid
Borrower shall promptly furnish 1o Len

ss Borrower: {a) agrees in writing to

S!S in good faith the lien by, or defends
t the enforcemant of the lien; or (c)

If Lender

nder may give

hin 10 days of

n the Property
or flooding, for
The
unreasonably
tect Lender's

the right to hold the policiss and renewals. ires, i i i premiums and
renawal notices. In the event of lass, Borrower shall gi Lender may make proof of
ess if not marg promptly by Borrower.

Unlass Lander and Borrower otharwise agree in writing, insurance proceeds shall e applied to restoration or repair oi the Property
damaged, if the restoration or repair is ecaenomically feasible and Laendor’s security is not lessened. if the restoration or repair s noy

or Lander’'s security would be lessened, the insurance proceeds shall he applied to the sums secured by this Security

- with any exces i If Borrower abandons the Property, or does not answer within 30

2 clain:, then Lender may col'sct the insurance proceeds. Lender

may use the proceeds to rap cu-ed by this Security Instrument, whether or not then due. The
30-day period will begin whe i

Unless Lender and Berrower otherwise agrea in writing, any applicatiun of not extend or postpone the
due date of the monthly paymants referred 10 in paragraphs 1 a if under paragraph 21 the
Property ig acquired by Lender, Borrower’s right to any in ici i prior to the
acquisition shall Pass 10 Lender to the ex i i i i o the acquisition.

Borrower’s Lasn Application; Leasahoids. Borrower ghall
sixty days after the exacution of this Security Instrument
date of Gccupancy, unless

Lender otherwise agre which consent shall n i} . or unless extenuating ci
arg hayond Borrower’s control. Borrower shali not destro rty, allow the Property 1o deteriorate, or commit
waste on the Property. Borrower shall ba in default if any forfeiture action or proceeding, whsther civil or criminal, 1s begun that in
Lander's good faith judgment could result in forfaiture of the Pronerty or otherwise materially impair the lien created by this Security
instrument or Lender’s security | Cure such a default and reinstate, as provided in paragraph 18, by causing the
acticn or proceeding to be dismis i i , in Lender’s geod faith determination, prectudes forfeitur ower’s interest
in the Proper t i i i i : ity i . Borrower shall
also be : . i icati i i i ents to Lender
i . including, but not ltnited 1o,
representations concerning Borrower’s occupancy of ths Proparty If this Security Instrument is on g leasehold,
Borrower shail comply with all the provisions of the lease. the Property, the leasehold and the fee utie

shall not merge unless Lender 2grees to the merger in writing.

7. Proteciion of Lander's Rights in the Property. Borrower fails to perform the covenants and agreements contained n this
Sacurity nstrument, or there is a legal Proceeding that may significantly affect Lender’s rights in the Property (such 8s a proceeding in
bankruptcy, probate, for condemnation or forfeiture or to enforce faws or raguiations), then Lender may do and pay for whatevar 1S

vaiue of the Property and Lender’s rights in the Property. Lender's actions may include paying any sums secured
ity instrument, appearing in court, paying reasonable anorneys’ fees and entenng on the
Yy take action under thi ragraph 7. Lender does not hava o do so.

ate and shall ba payabla, wit
Mortgage Insuranco. It Lender required mortgage insur
instryiment, Borrowor shall pay the premiums roquilred to maintain the mortgage |
nsurance coverpge required by Lender lapses or ceasns to be in otfect, Borrowe
substantialiy aquivalont

icd | ¢ nsurer approved by Lender again
ecomes available and is obtainad. Borrow t ¢ ! i i surance in effeet, or to provide a
loss reserve, until the requirement for mortgage insurance with any written agreement between Borrower and Lender
or applicable law,. s s
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1. Paymont of Pﬂnc!pa& and Interdst; Pr zfrsm, and Lete Chatges. < wer-shall premptly pay when due the principal of and
interast on the debt svidenced by the Nots and’'ahy prapayment and late chérges dua undaor ths Note.

2. Funds for Taxes and Insurance. Subjact to applicable law or to 2 written waiver by Lender, Borrower shall pay to Lender on
the day monthiy payments are due under the Nete, until the Note is paid in full, a sum {"Funds®} for: {a} yearly taxes and assessments
which may attain priority over tins Security Instrument as & lign on the Property; (b) veerly leasehold payments or ground rents on the
Proparty, if any; {c} yeerly hazard or property inisurance premiums; [d} vearly flood insurance premiums, if any; le} yearly mortgage
insurance premiums, if any; and {f} any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of
the payment of mortgage insurance pramiums. Thess items are called "Escrow Items." Lender may, at any time, coliect and hold Funds
in an amount not to exceed the maximum amount a fender for a federally related mortgage loan may require for Borrower’s escrow
account under the foderal Raai Estate Settlament Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et
seq. {"RESPA"), unless another law that applies to the Funds rets a lesser amount. If so, Lender may, at any time, collect and hold Funds
in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current deta and reasonable
estimates of expenditutes of future Escrow Items or otherwise in accordance with applicabie law.

The Funds shall be hald in an institution whose deposiis are insured by a federal agency, instrumentality, or entity lincluding
Lender, if Lander is such an institution} or in any Federal Home | san Bank. Lender shall apply the Funds to pay the Escrow ltems. Lendar
may not charge Borrower for holding and applying the Funds, 2 1wally analyzing the escrow account, or verifying the Es _row ltems, uniess
tendar pays Borrower interest on the Funds and spplicable faw permits Lender to make such a charge. However, Lender may require
Borrower to pay a one-time charge for an independent real estate tax reporiting service used by Lender in connection with this loan, unless
applicable law provides othesrwise. Unless an agreement is made or applicabie law requires interest to be paid, Lender shall not be
required to pay Borrower any interes. or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid an the Funds. Lender shall give to Borrowar, without charge, an annuat sccounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
securad by this Security Instrument.

if the Funds heid by Lender excesd tha amounts permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in accordance with the requisements of applicadle law. If the amount ot the Funds held by Lender at any time is not
sufficient to pay the Escrow Items when due, Lender may so notify Borrowar in writing, and, in such case Borrowsar shall pay to Lender
the amount necessary to make up the deficicnoy. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender’s sole discretion.

Ugon payment in full of all sums secursd by this Security Instrument, Lender shall nromptly refund to Borrower any Funds held by
Lendar. I, under paragreph 21, Lander shail vequire or sell the Property, Lender, prior to th2 acquisition or sale of the Praperty, shall apply
any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument,

3. Applicaticn of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2
shali be applied: first, to any prepayment charges due under the Note; second, to amounis payable under paragraph 2; third, to interest
Jue; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Llens. Borrower shall pay all taxes, assessmants, charges, fines and impositions attributable to the Property which
may attain prionity aver this Security Instrument, and isasehold payments or ground rents, if any. Borrower shall pay these obligations in
the manner provided in paragraph 2, or if not paid in that manner, Borrower shail pay them on time directly to the person owed payment.
Borrower shall promptly furnish to Lender all notices of amounts to bs paid under this paragraph. f Borrower makes these payments
directly, Eorrower shail premptly furnish to Lendar receipts evidencing tha payments.

Borrower shall promotly discharge any lien which has priority over this Sacurity Instrument unless Borrowsr: {a) agrees in wriung to
the payment of the obligation secured Ly the lien in a manner acceptable to Lender; (b} contests in good faith the tien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender’'s opinion operate to prevent the enforcement of the lien; or (c)
secures from the holder of the lien an agreement satisfactory to Lender subordinating the tien to this Security Instrument. if Lender
determines that any part of the Property is subject to a Fen which may attain priority ovar this Security Instrument, Lender may g:ve
Borrower a notice identifying the lien. Borrower shalil satisfy the lien or take one or more ot the actions set forth above within 10 days of
the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage®” and any other hazards, including floods or flooding, for
which Lendsr requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurancs carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably
withheld. f Borrower fails to mawmntain coverage describad above, Lender may, at Lender's option, obtain coverage to protect Lender’s
rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shali have
the right to hold the policies and renewals. i Lender requires, Borrower shall promptly give to Lender ali receipts of paid premiums and
ranewal notices. In the svent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. lender may make proof of
loss if not made promptly by Borrowaer.

Uniess Lender and Borrower otherwise agras in writing, insurance proceeds shail be applied to restoration or repair of the Property
damaged, if the restorat.on or repair is aconomically feasible and Lender’s security is not lessened. if the restoration or repair is not
economically feasible or Lendar’s security would be lecsenec. the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. if Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender
may use the proceeds 10 repair or restore the Property or to pay sums securad by this Security Instrument, whather or not then due. The
30-day pariod will bagin when the notice is given.

Unless Lender and Borrowar otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymen:s. If under paragraph 21 the
Property is acquired by Lender, Jorrower’s right to any insurance policies and preceeds resuiting from damage to the Property prior to the
acquisition shall pass to Lender to the axtent of the sums sacured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Presarvation, Mlaintenance and Prozection of the Property; Borrower's Loen Application: Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days after the executisn ot this Security Instrument
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy. uniess
iLender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess extenuating circumstances exist which
are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Proparty, allow the Property to deternorate, or commit
waste on the Propertv. Borrower shall be in defauit if any forfeiture action or proceeding, whether civil or criminal, 1s begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
instrument or Lender’s security interest, Borrower may cure such a defauit and reinstate, as providad in paragraph 18, by causing the
action or preceeding to be dismissaed with a ruting that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest
in the Property or other matarial impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall
also be in default if Borrowes, durng the loan application process, gave materially false or inaccurate information or statements to Lender
{or failed to provide Lender with any material information) in connection with the loan evidenced by the Wote, including, but not limited to,
representations concerning Borrowear’s occupancy of the Property as a principai residence. f this Security Instrument 1s on a leasehold,
Borrower shall comply with all the provisions of the lease. if Borrower acquires fee title to the Property, the leasehold and the fee titte
shall not merge uniass Lender agrees to the merger in writing.

7. Protection of Lender’'s Righis in the Property. If Borrower fails 1o perform the covenants and agreements contained in this
Security lnstrument, or there is a legal proceeding that may significantly affect Lender’s rigi s in the Property {such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is
necessary 1o protact the value of the Property and Lende:r’s rights in the Property. Lender's antions may ncluds paying any sums secured
by & Hen which has priority over this Security instrumaent, appearing it court, paying reasonhable atiorneys’ fees and entering on ths
Property to niske repairs. Aithcugh Lendar may take action under this parsgraph 7, Lender does not have to do su.

Any amounts disbursed by Lender under this paragrap’; 7 shall become additicnal dabt of Borrowsr secured by thus Security
Instrumant. Unless Borrower and Lender agree to other terms of payment, these amounts shail bear interest from the date of
disbursement at the Note rsie and shail be payable, with interest, upon notice from Lendsr to Borrower requesting payment.

8. Mortgage Insurance. f Lender reguired mortgage insurance as a condition of making the loan secured by this Securnty
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance w effact. !, tor any reason, the mortgage
ingurance coverage required by Lender lepses or ceasses to ba in elfect, Borrower shall pay the premiums required to obtain coverage
substantially equivalem to the mortgage insurance previously in effect, at a cost substantially equivalent to the cest to Borrower of the
mortgage insurance previously in effect, from an alternats mortgage insurer approved by Lender. H substantally couvalent mortgage
insurance coverage is not available, Borrowser shall pay to Lender sach month a sum equal to one-twelfth of the yearly mortgage insurance
oramium being paid by Borrower when the insurance covarage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lisu of mortgage msurance. Loss reserve payments may no longei be requrrad at the option of Lender, if
mortgage insurance coverage (in the amount and for the period that Lender requiras) providad by an insurer approved by Lender agan
tocomes avsilable and is obtalned. Bofrower SHall' pay the premzums required to maintair: mortgage insurance in effect, or to provide a
loss reserve, until the raqutrement for mortgage insurance ends in accordancs with any wiitten agreement between Borrower and Lender
or applicable law.
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T g5
; nspections-GHthe Property.  Lendsr. shall-give Borrower
otiugs forithesinspocton.: . o0 : - - A
¢ avisrd “of iplsimi«for Tdaniages; ! direct or consequential, in connection with any
o oF ather-takirig of dny ty; orrfarchnveyance i lialiof ondemniation; are: Fereby assigned and shali be paid
winnder. PooEe e i b b en e T LTS R T S
cd ~m‘-’€he’"_avent of: a total taking of the: Praperty; stha+procssds shall- Bo'applied to the sums secured by this Seeurity Instrument,
whether Yrviot then due, with any excess ‘vaid to Borrower: tn the svehvofia partial taking of the Praperty in which the fair market value
of the Proyerty immediately before the taking is equal to or greater than the amount of the sums secured by this Security Insttument
et iately’ before: the taking, uniess:Borrowsr and’tendsr otherwise agree in‘writing, the sums secured by this Security Instrument shall
be- redticed' by the amount of the procesds multipliod by-the {oliowing fraction: {a) the total amount of the sums secured immediatety
before the taking, divided by {b) the fair market value -of the Property immadiately before the takino. Any balance shall be paid 1o
Borrower. In‘the event of a partial taking of the Property i which the fair market value of the Proparty immadiately before the taking is
iess than the amoun: of the sums secured immediaraly before the taking, unless Berrowers and Lender atherwise agree in writing or unless
applicable iaw otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due.

'f the Property is abandoned by Borrower. or if, after notice by Lender to Barrower that the condemnor offers to make an award or
sattle u claim for damages, Borrower fails to respond to wondar within 30 days after tho data the notice is given, Lender is authorized to
collect and apply the proceeds, at its epuion, either to rezicration or repsir of the Property or to the sums secured by this Security
Instrument, whsthsr or not than due.

Unless Lender and Borrower otherwise agres in writing, any spplication of proceeds 1o principal shal not extond or posipone the
due date of the maonthiy payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Heleased; Forbearsnce By Lendsr Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Sscurity Inswrument granted by Lender to any successor in interest of Borrower shall not opes ate
to release the liability of the original Borrower or Borrower’s successors in interest. Lender shalf not be reguired to commence procesoings
against any successor in interest or refuse to extend time for paviment or otherwise medify ainortization of the sums secured by this
Security Instrument by reason of any demand mads by the ariginal Borrower or Borrower’s successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or prociude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint snd Saveral Lisbllity; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successcrs and ass'ans of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several. Any Botrower who co-signs this Security Instrument but does not
exacuta the Note: (a) is co-signing this Security instr.ment only to mortgage, grant and convey that Boirower’s interest in the Property
under the terms of this Security Instruinent: (b) is not personally cbligated 1o pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any othar Borrowsei 1AAy agree to gxtend, modify, forbsar or maka any accommodations with regard to the terms of
this Security Instrument or the Note wizhout that Borrower's consent.

13. Loan Charges. I the loan securad by this Seacurity Instrument is subject 1o & law which sats maximum loan charges, and
that law is finally interpreted so that the intarest or other loan charges collected or 1o be collected in connection with the loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the psrmitted limi*; ~nd
(b} any sums aiready collected from Borrower which exceeded parmitted limits will be refunded to Borrower. Lender may choose 10 —ake
this refund by reducing the principal owed under ths Note or by making a direct paymen® to Borrower. if a refund redu- 1s principal, the
reduction will be treated as a partial prepayment without any prepayment chargs under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument s 13l be given by delivering it or by mailing it by tirst
class mail unless applicable law requires use ot another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Landar. Any notice to Lender shall be given by first wlass mail to Lender's addre: stated herein or any
other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed 10 have Leen
given to Borrowaer or Lander when given as providad in this paragraph.

15. Governing Law; Severability. This Security instrument shall be go\ wned by federal law and the law of the jurischction in
which the Property is located. In the event that any provision or clause of this Security instrument or the Nete conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrumant or the Note which can be given effect witnout the cunflicting
provision. To this end the provisions of this Security Instrument and the Note are declared 1o be severable.

18. Borower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial interest in Borrower. If ali or any part of the Property or any interest in it s sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower iz not a natural persan) without Lender's prior written
consent, Lender may, at its option, requtire immediate payment in full of all sums secursd by this Security instrument, However, this
option shail nct be exercised by Lender if exercise is prohibited by federal law as of the date of

If Lender exercises this option, Lender shall givs Borrower notice of accsleration. The notice shall provide a period of nat less than
30 days from tha date the notice is delivered or mailed within which Borrower must pay alt sums secured by this Security instrument. If
Borrowar fails to pay these sums prior to the expiration of this period, Lender may invek. any remedies permitted by this Secunty
Instrument without further notice or dermand on Borrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time prior to the earlier of; (a) 5 days {or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any powar of sale containaed in this Security Ins:, ument; or (b} entry of a judgment
enforeing this Sacurity Instrument. Thoss conditiors are that Borrower: {a) pays Lender all sums which then would be due under this
Segurity Instrument and the Note as if no acceleration had cccurred; !b) cures any default of any other covenants or agreements; {c) pays
all sxpenses incurred n enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d} takes such
action as Lender may reasonably require to assure that the lien of this Security instrument, Lender’s rights In the Property and Borrower's
obiigation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effuctive as if no acceloration had occurred. However, this right te
reinstate shalt not apply in the cass of acceleration under paragraph 17.

19. Sale of Nots; Change of Loan Sesvicer. The Note or a partial interest in the Note {together with this Security Instrument may
be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer”)
that collects monthly payments due under the Note and this Security Instrument. There also may be one o more changes «f the Loan
Servicer unrelated to a sale of the Note. If thers is & change of tiie Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. Tha notice will state the name and address of the new Loan Servicer and the
address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazerdous Substances. Borrower shall Not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances en or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of
any Eawironmental Law. The preceding two sentsnces shall not apply to the presence, use, of storage on the Property of small quantities
of Hazardous Substances thst are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lswsuit or other action by any
governmental or ragulatory agency o private party involving the Property and any Hazardou= Substance or Environmental Law of wiuch
Borrower has actual knowledge. !f Burrowsr learns, or is notified by any governmental or reguiatory authority, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law'.

As used in this paragraph 20, "Hazardous Substances” a7 those substances defined as tecxic or hazardous substances by
Environmental Law and the following substances: gasaline, kerosena, other flammable or toxic petroleum products, toxic pesticides and
harbicides, volatile salvents, materials containing asbestos or formaldehvde, and radioactive materials. As used in this paragraph 20,
"Environmental Law" means foderal taws and laws of the jurisdiction where the Property is located that relate to heaith, safety or
enviranmental protection.

NON-UMNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelsration; B i1 Lender sholl give notice to Bormrowes prior to sccsisration following Bomrower's bresch of any
€ or agr in this 8 ity Inst: {but not prior to acceleration under paragraph 17 unless applicabls law provides
otherwisa). The notice shall specify: (a) the defauit; {b) the action raguired to curs the default; (¢} 2 date, not less than 20 days from the
dats the notce s given to Borrowar, by which the default must be cured; and {d} that faiture to cure the default on or belate the date
specifisd in the notice may resul? in acceleration of the sums d by this S ity end scle of the Property. The notice
shall further inform Bowowar of the tight to reinstels after scceleration, and the right to bring a ccurt action to assert the nanexistence of
a defsult of mny other defunso of Sorrower 9 atcoleration and saler© if the default is not cured on or bafors the dste specified in the
neties, Lendsr ot its option may requira Immediate payment in full of ol sums secured by this Secutlty Instrument without further demand
and may Invoke the power of sale and any other remadias permitted by epplicable faw. Lendar shall ba entitied to coliuct all experses
Inaurred In pureuing ths remadies provided In this paragraph 21, including, but not limited to, reasonable ottorneys” fees and costs of titie
avidenca.
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T shall. dei to the purel Trustee’s deed conveying the Property without any covenant or warmranty, expressed or
implied. The recitsis. in the Truss 2'e- dead shall bs prima. facie-evidence of the truth of tha statements mads therein. Trustea shall apply
the pracesds of the sale in the following crder: {2} to sl expanses of the sale, including, but not limited to, reasonable Trustee's and
sitarnays” feas: (b to all sums secured by this Security Instrument; and (c} any axcess to the person or parsons legatly entitled to it.

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustes to reconvey the
Property and sha surrendor this Security Instrurment and all notes evidencing debt securad by this Security Instrument to Trustee.
Trustee shafi fsconvey the Property without warranty and Lendar shall charge Borrower a ralease fas in an amount allowed by applicable
law. Such perscn or parsons shall pay sny racordation costs,

23. Substitute Trustes. Lendsr may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder, Without conveyence of the Property, the successor trustee shali succeed to all tha title, power and duties cenferred upon
Teustee herein and by applicable law.

24. Attorneys’ Fess. As used in this Security instrument and in the Note, "attorneys’ fees” shali include any sttorneys’ fees
awarded by an appellate court.

25. Riders to this Security instrument.  If one or more riders are executed by Borrower and recerded together with this Security
Instrument, the covenants and agrasments of sach such rider shall be incorporated into and shall amend and supplement the covenants
and agresments of this Security Instrument gs if the rider{s) were a part of this Sacurity Instrument. [Check applicable box(es)]

{77 Adjustabls Rate Rider [} Condominium Rider {_] 1-4 Family Rider

"] Graduated Payment Rider (] Ptanned Unit Dévg;’épmen’t Rider [ Biweekly Payment Rider
[] Batioon Rider [] Rate tmprovement Rider [} second Home Rider

{ ] Otherts) [specify}

BY SIGNING BELOW, Borrower accepts and agrees to the terms and tGvenants contained in this Security Instrument
and in any rideris) executed by Borrower and recorded with it,

/’__——::::‘*q\\‘f "7(:/;’: :
?Wj bﬁ ngmcm M REY &;/

LE A.
PUBLIC-OREGON

QPFICIA
CARO
smjz OF OREG?N. : b ettt noi
7 County ss: 3 £ BMPHA AU 45

On this ¢ ﬂ‘ B“Q day of _ personally appeared the above named
DAN REY and PATRICIA M_REY

and acknowladged the foregoing instrument to be his/her/their voluntary act and desd.
WATNESS my hand and official seal affixed the dey and year in this certificate above written.

wy commssion s 8 (1300 B(E@’a){{ AT mle

132

Notary Public for Qregen
REQUEST FOR RECONVEYANCE
STATE OF ORBGON: COUNTY OF KLAMATH: ss,

Filed for record at request of the 29th day
w46 o'clock B. M, and duly recorded in Vol. _M98 ,
of Mortgages. onPage_ 35714

rnetha G hetsch, County Clerk
$25.00 By w

- Maif.reconveyance to
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