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- ' DEED OF TRUST

"THIS DEED OF TRUST (*Security Instmmam“) ismsdoon  SEPTEMBER _ 29 _ , 1998 . 'The grantoris
LLOYD WALTER RUSK. R

Bogyer), The tmswc'is: -AﬁERITH&iE

222 S 6TH STRET KLAMATh FALLS 0 g X

(“Trustes"). The bensficiary is. SOUTH VALLEY "BANK & TRUST

whmh is organized and existing uader ﬂm 13Wb of AN ORLGGk BANKING CORPORATION , and whose
addressis PO Box 5210, KLAMATH FALLS, OR 97601

o ("Lender™). Borrower owes Lender the principal sum of
Sixty Three Thousand Fifiy and no/100

Dollars (U.S. 3 63,050.00 )-

This debt is evidenced by Borrower's note dated the same date as this Security Instmmem ( "Note ), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on October 1, 2028
This Secusity Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ali rcncwals
extensions and modifications of the Note; (b) the payment of all other sums, with inierest, advanced under paragraph 7 to
protect the security of this Security Instmmgm; and (c) the performance of Borrower’s covenants and agreements under this
Security Instruument and the Note. For this prrpose, Borrower imrevocably grants and conveys to Trustee, in trust, with power of
sale, she following described propenty locatedin. . . Klamath County, Oregon:
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w.or Hefeafter erected on the property, and alf ease
crty. All ‘replacements and additions. shall also be chvered by ithis

{ t, Al ofithe foresy ithis Security Instrument as the "Propesty.”

PO , ANTS that Borrower is lavifully seised of the:estate hgreby conveyed and has the right to grant and

camvey. e Property-and that the Property is unencumbered, except for encumbrances of record. Borrower varrants and will

defend generaily the title to the Property agsinst all cliinis and Gemands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepaymens and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attair priority over this Security Instrument as a lien on the Properiy; (b) yearly leaschold payments
or ground rents on the Propenty, if any; (c) vearly hazard or property insurance premiums; (d) yearly floud insurance premius,
if any; (e) yearly mortgage insurance premivms, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph &, in licu of the payment of morigage insurance premiums, These items are called "Escrow Items, "
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for 2 federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.8,C. Section 2601 e seq. ("RESPA"), uniess another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of uxpenditures of future
Escrow Items or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an instirution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Hscrow ltems. Lender may not charge Borrower for holding and applying the Funds, annuaily analyzing the escrow account, or
verifying tiie Escrow Items, unless Lender pays Borrower iaterest on the Funds and applicable law permits Lender (o make such
a chasge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this foan, unless applicable law provides otherwise. Unless an agreemeni is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower.
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Puads in accordance with the requirements of applicable law. If the ammount of the Funds held by Lender at any
time is not sufficient o pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in po more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shail acquire or seli the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lénder ‘at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
! and 2 shall be applied: first, to any prepayment charges due under the Note; second, t0 amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable (o the Property
which may attain priority over this Security Instrament, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manger, Berrower shall pay them on time direcidy
w the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any Hen which bas priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the len in a manner accepiable to Lender; (b) contests in good faith the Hen
by, or defends agaiust enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the len to
i - Secarity Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over

Py g

this Siea.iunty:hnsmnnem,ugdﬂ #yay, give Borrower a notice identifying the lien. Borrower shall satisfy the licn or take o8e or

A

more of the:actions ser, forth above within 10 days of the giving of notice.
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now existing or hereafter ersctid’ oA ‘the
within the term extended coverage” and any cther hazards; iticlading
load 2 : This insurance shali be maintained in the amounts and for the periods
nder reqy e hranGe caixier, providing. the. insutance shall. be,chosen by Borrower subject to Lender's approval
which-shall not be upreasonably ‘withheld: If qumw:;»ikils-m:makgtain covetage described above, Lender may, at Lender’s
option, obtain coverage to'profest Lender'sirights in the:Property imsaccordance with paragraph 7.
AN instiraniCe 'policies and renewals shall be acceptable to Lender

shall Have the right to hold ttie policiay i 1eHewals. If Lender requires, Borrower shall promptly give to Lender all receipts of

paid premiums and tencwal notices. In the event of loss, Borrower shall §ive prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if ot made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, i
Property damaged, if the restoration or repair i i

Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 10 pay sums
secured by this Security Instrwment, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
pusipone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right ¢o any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applcation; Leascholds.
Borrower shali occapy, i i idence within sixty days after the execution of
this Security Instrnnuent Borrower's principal residence for ar least one vear after
the date of occupancy, agrees in writing, which consent shall not be unreasonably withheld, or unless
exsenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or umpair the
Property, allow the Property to detetiorate, or commit waste on the Property. Borrower shail be in defaulc if any forfeiture
actien or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the len created by this Security Instrument or Lender's security inerest. Borrower may

paragraph 18, by causing the action or proceeding to be dismissed with a ruling

, 1 fai . precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statenients to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shail comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not meige unléss Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Froperty. If Borrower fails to perform the covenants and agreements contained in
this Security Instrament, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in banlauptcy, probate, tor condemnation or forfeiture or to exforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the vaiue of the Property and Lender’s rights in the Property. Lender’s aciions may
include paying any sums secured by a len which has priority over this Security Instroment, appearing in coast. paying
reasonabie attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any sreounts disbursed by Lender under this patagraph 7 shall become additional debt of Borrower secured by this
Security Instrment. Unless Borrower and Leader agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon aotice from Lender to Borrower rXJess
payment.

8. Morigage Insurance. If Leoder required mortgage insurance as a condition of mnaking the loan secured by this Secarity
instrument, Borrower shall pay the premiwms required to maintain the morigage inswrance in effect. If, for any reason, the
morigage insurance coverage required by Leader lapses or ceases to be in effect, Borrower shall pay the premiums required to
obhtain coverage substantially equivalent to the morigage insurance previcusly in effect, at 3 cost substantially equivaleot 1o the
cost to Borrower of the morigage insurance previously in effect, from an al i

by Bortowst when fhe insurance coverage lapsed or ceased to
teserve in. licu of mortgage insorance. Loss reserve
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YgASE INSUTALLE coverage (in the amount and for the period
sain beconies available and is obtained. Borsower shalt pay
i0.0r0vide adoss feserve, until the requirement for mortgage
iz, applicable law.
ens of the Property. Lender shall give

(s cause'for the inspection.

tice’ i 01 Prior t0'an Hispec ifying
© 0 A0 Congdemnation. The prodéeds 'of "any awErd-or claif- for -datnsges, ‘ditéct or ‘consequential, in connection with any
condemnation or osher taking ofany ‘part’of the-Property, or for conveyance in lieu of condemuation, arc hereby assigned and
shall-be paid to0 Lender. C C
. Inthe event of a total taking of the Propezty, the proceeds shall be applied to the sums secured by this Security instrumenz,
wheihier or not then due, with any excess paid to Botrower. In the evens of a partial taking of the Property in which the fir
market value of the Property jmmediately before ing i 0 Or greater than the amount of the sums secured by this

antount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Propenty in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condempor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower oth
postpone the due date of the monthl

10t operate to release the liability of the original Botrower or Borrower's successors in interest. Lender shall not be required tn
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrament by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in ezercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy,
12. Successors and Assigns Bound; Joint and Severnl Linbiity; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
several. Any Borrower who co-signs this Security
Instrament only to mortgage, grant and convey that

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard o the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instroment is subject to a law which sets maximum loan charges.
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with (e
loan exceed the permitted Hmits, then: (a) any such loan charge shall be reduced by the amount necessary to reduoce the charge
to the pesmitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal cwed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be teated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated berein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed 0 have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the iaw of the
Jurisdiction in wiich the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note whick can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of dus Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transfesred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrament. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security 'nstrument.

If Lender exercisey this opticn, Lender shall give Borrower notice of acceleration. The notice shaill provide a period of not
less-than: 30 days from the date the: netice is delivered or mailed within which Borrower must pay all sums secured by this
Security. Instuumens. If Borrower fails to pay: fiese sums prior (o the expiration of this pericd, Lender may invoke any remedies

)

permitted by this Security Iustrament withont r.notice or demand on Horrower.
L S Lo [ R Form 3038Jer3
@%ﬁﬂ(gﬁ}waoa»m P ) R NP O - Pagrdota: ; . /

v




55 ower. shall have the right to have

the Her of: (2) 5 days (or such otfier period as

; / PUISHAR: 10 any power of sale contained in this

Security ln i -ofa jod fore ] - Those conditions are that Borrower: (2} pays

Lenller all sums which then would bé ‘duc under this' Security Instrument and the Note as if no acceleration had occurred;, (b)

cures any default of any other covenants or agreements; (c) pays ali expenses incarred in enforcing this Security instrament,

including, but not limited to, reascnable atormeys’ fees; and (d) takes such action 28 Lender may reasonably reguire to assure

that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by

this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the

obligations secured hereby shall remain fully effective as if no acceleration bad occurred. However, this right to reinstate shali
not apply in the case of acceleration under paragraph 17.

Change of Loan Servicer. The Note or 3 partial interest in the Note (together with this Security

one or more times without prior notice to Borrower, A sale may fesult in a change in the entity (known

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the P . do, nor allow anyone else w do, anything affecting the
3] is in violati ny Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small guantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential wses and fo maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
govertmental or regnlatox}z, agency or péivate party involving thé Property and any Hazardous Substance or Environmental Law
of which Borrower lias actudl’ kitowledge. 1f Borsower learns, o is notified by any gévernmental or regulatory authority, that
azy removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shali promptly take
all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Esvironmental Law and the followi stances: gasoline, kerosene, other flammable or toxic petroleumn products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” mesns federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration wnder aragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c% a date, not less than 30 days from the date the notice is given to Borrower, by which the defauti must be cured; and
(d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring & court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may inveke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
socurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time

uired by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one ¢r more parcels and in any order
Trustee determines. Trustee may pestpone sale of all or any parvel of the Property by public announcement at the time
and place of any previously schedtsed sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Prope y without anry covenant or WaITanty,
expressed or Implied. The recitals In the Trustee’s deed shall be prima facle evi%ence of the tn:tg of the staternents made
thereln. Trustee shail apply the procesds of the sale in the following order: (2) to all expenses of the sale, inciuding, but
aet limited to, reasonable Trustee’s and atterneys” fees; (b) to all sums secured by ﬂnesxgamntv Instrment; and (c) any
exesss to the person or persons legally entitied to it.

22. Recouveyance. Upon payment of sl sums secured by this Secuniy lnstrument, Lender shall request Trustes
reconvey the Property and shall surrender this Security Instrument and ali notes evidenci
Ins i

persons shall pay any recordation costs. Lender may person or persons a fee for reconveying the
Property, buotonly if the fee is paid (o a third panty (such as the Trustes) for services rendered and the charging of the fee is

erspitted.under applicable law, :

pe Zt{?d“ ;Subsijnxrj% ‘Trustee. Lender may, from time o time, remove Trustee and appoint a saccessor trustee to any Trustee
sppbifitéd heieniider. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dnties
cenfmed:upmﬂtmstzehereima,t@bs&;&pplic&bl@l&%» L T T -
@i o Attorneys’ Bees. - Asmsedin this Security. Tnstrument.and in the Nose, Tattorneys’ fees” shalt inckude any attoineys’
fees awarded by an appellte SOt oo s 1+ 0o e i S e
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: Wer and recorded together with this
mtoami shall:amend, and supplerosat

:mdagmmems of!hxs Secunty;lnstmmem as 1f the nder(z,) w.ere a paxt of ﬂus Secunty Instmmem,

gl Bl Box(egff ¢ (oA e

£ .E%gtabl"&t..kxdex oo ’BCOnﬁozmmum Rider -

| Grachuzted Payment Rider - . - .+ || Planned:Unit Development Rider

Balivow'Rider:: - - ST -Rata!znprovemem Rider
Vfi Rider S Other(s) {specify]

Poiis

BY SIGMN(: BELOW, Borrower accepcs and ‘agrees to the terms
in any- nder(e) exscuted by Borrower and recorded With it
Witnegges;

D 14 Family Rider
£ Biweekly Payment Rider
Setond Home Rider

Yoy iy

1998

the fmégéing;‘ins‘mxent to be his/ haw voluntary act and deed.

v‘Camimssmﬁ Expires: - 4/8/02 - - " Before me:

Al
e e hsd

'Ceuiity‘ 582

, personally appeared the above named

and acknowledged

HQT&P? WBU&?%?REGO%

MISSION D 319418 : s L Nomry?ubﬂvfcfﬂregon :
NW -
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The Lender intends to assign its rights under the attached Deed of Trust to the Oregon Housing end Commumity Services
Depastment, State.of Oregon,(tho, Department’). 1o the.event;the Department acoepts:such assignment, the rights and
obligations of the parties to the attached Deed of Trust are expressly made subjoct tohis Addendum. In the event of any
m&txbﬁm&epmﬁﬁmﬁfﬁsmmihcpmvisicnsoftheDeedofTrus:orNetc,thepmﬁslmofthis

1. As long es this merigage is held by the Department, or its successors or assigns, the Lender may declare all sums secured
by this mertgsge to be iomnedistely dus and paysble if. ‘

a auwpmofthspmpﬁtyissoldomthmviselrxnéfeﬁedbyBomwsrzoapmhaserorcthcrumsfa‘ee:

®  who camot ressonzbly by erpectad to ootupy the property as 8 principal residence within a ressonable time after
the sale or transier, all as provided in Section 143(c) end (I)(2) of the Iotemsl Revenue Code: or

(i) who bas had a present cavpersivip intevest in a principal residence during any part of the threc-yesr period ending
con the date of the sale or transfer, all as provided in Section 143(d) and (I)(2) of the 5 Code
(except that the lasguage *100 percent” shall be substituted for *95 percent o more” where the laiter sppears
in Section 143(@)(1); or

(iil) at an a@qmtmm Wh!chism thas 20 pemeat.@ the average area px:cchase price (greater than 110
percent for targeted area residences); all- s provided in Section 143(e)and (I(2) of the Internel Revenue Code:

or

(iv) whohas a gross family income in excess of the applicable percertage of applicable medisn femily income as
provided in Seétion 143() and (1XZ) of the Internal Revenue Code: or

Y

- Borvower falls to Gy s BEVpERty Georibed i the mostgage itht prior vkt consentof e Lender o
iissemessarsorasi@sdwpnf &t the beginning of this Addendum; of PRI

. Borrower oniits oF MiisTepTesea(s & fact that is material with respect to the provisigas of

Revenne Code in an application for this mortgage.

References ere to the Interpal Revenue Cod as amendes end in effect on the date of issuance of bonds, the proceeds

of which will be used ce uxchese of the morigege, and are deemed to include the implementing
regulstions.

2. The Bomower understands that the agreements and staternents of fact contained in the Addendum to Residential Loan
Application ere necessary conditions for granting this loan.

3. The Borrower agress that no future edvaices will be made under this Deed of Trust without the consent of the
Department.

- e WARNING

Unless you (the Borrower) provide vs (the Department) with evidense of the insurance coverage as required by this Deed
of Trast, we (the Department) may purchese insurence at your expenss to protect our interest. This insurance may, but need
Bot, glso protect your interest: If the-collatersi (the Trust Property) becomes damaged, the coverage we purchase may not
pay axry claim you meke or amy claim made against you. You may later cancel this coverage by providing evidence that you
have obtained property coverage elsewhere. i

You ars responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your logn
balzuce. If the cost is added to-your-loan-balance; the interest rate on the underlying loan will apply to this added amount.
The effective date of coverage may be the date your prior coverage lapsed or the date you failed 1o provide proaf of coverage.

The coversgs we prchase may be considerably more expensive than insurance you can obtain on your own and may niot
satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed by applicable lsw.
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STATEOROREGON: COUNTY OF KLAMATH : s,

Filed for record at request of __ Amerititle the 1st day
of Oct : AD., 19 98 at__ 10:38  o'clock A M., and duly recorded in Vol. __1M98 R
of ______ Morigages onPage 36145 .
7( ernetha &, Letsch, County Clerk
By il lmz/

FEE $45.00




