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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument"} is made on Sa{:tember 24, 19988
The Granior is DEBAA §. MOMEE

("Borrower™). The trustec is  AMERITITLE

("Trusice"). The beneficiary is PAN AMERICAM BANK, FsB
which is organized and existing under the laws of THE UNITED STATES OF AMERICA ,and
whose address is 1300 §. EL CAMING REAL, STE. 320, SAN HATED, CA 94402
("Lender”). Borrower owes Lender the principal sum of
Seventy-Four Thousand, Six Hundred Ten and H0/100 ~~-—e—remecomeoeeoee —————
Dollars (U.S. 5 74,616.00 ).
This debt is evidenced by Bomower's note daied the same date as this Security Instrument ("Note"), which
proviges for monthly payments, with the full debt, if not paid earlier, due and payabie on Geteber 1, 2013
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Noiz, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instument; and () the performance
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"af' Borrower’s covenants and agresﬁieﬁm under this Security Inscrument and the Noie, For this purpose, Borrower
irrevocably grants and conveys to Trustee, in bust, with power of sale, the following describuc) property located in
KLAMATH County, Oregon:

LOT 18, BLOCK 2, SECOND ADUITION To ALTAHONT ACRES, .CCORDING TO THE
OFFICIAL PLAT THEREDE OR FILE IN THE OFFICE OF THE COUNTY CLERK oOF
KLAMATH couNTY, DRESON.

EXCEPTING THEREFQDK THE EAST §° TO KLAMATH COUNTY FoR
R0AD PURPOSES BY INSTRUMENT REce » 1865 IN BGOK 352, Page
583, DEED RECORDS OF HLAMATH couwty, OREGOHM.

which has the address of 2845 BISBEE STREET KLAMATH FALLS [Street, City),
Oregon 97603

¢ Property and that the Pr
warrants and will defend generally the title to
of record.

UNIFORM COVENANTS,

1. Payment of Principal and Interest; ¥
the principal of and interest on the debt cviden

2. Funds for Taxes und Insurance.
pay w Lender on the day monthly paymen ote, until the Note
(8) yearly taxes and assessments which may atiain priority over this Security Instrument as a i
vearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or propenty insurance premiums: (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payablc by
Borrower to Lender, in accordance wiih the provisions of paragrzph 8, in licu of the payment of mortgage insurance
premiums. These items are called "Escrow Items.” Lender may, at any tme, collect and hold Fuuds in an amount not 1o
exceed the maximum amount a lender for a federally related morigage loan may require for Borrower’s escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601
¢ seq. ("RESPA"), unless another law that applics o the Funds sets a lesser amount. If so, Lender may, al any time,
coilect and hold Funds in an amount not to exceed the lesser amouny, Lender may estimate the amount of Funds duc on
the basis of current data and reasonable estimates of expenditures of future Sscrow Items or otherwise in accordance
with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federa! agency, instrumentality, or entity
(including Lender, if Lender is such an institation) or in any Federal Home Loan Bank. Lender shall apply the Funds {0
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
SSCrow account, or verifying the Escrow ltems, unless Lender pays Borrower intcrest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Bostower to pay a ope-time charge for an
independent real estate tax reporiing service used by Lender in connection with this loan, unless applicable law proviges
otharwise. Unless un agrecment is made or applicable law requires interest to be paid. Lender shalt not be roquired w
pay Borrower any interest or samings on the Funds. Borrower and Lender Ay agree in writing, however, tha interest
shall be paid on the Funds, Lender shall give 1o Borrower, without charge, an annual accounting of the Funds, showing

credits and debits 1o the Funds angd the purpose for which each debit 1o the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument,
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If he Funds held by Lender exceed the amounts permitied o be held by applicebls Iaw, Lender shall account to
Borrower for the excess Funds in accordance with the requircments of applicabie jaw. If the amount of the Funds held
by Lender at any time is not sufficient io pay the Bscrow Irems when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrowsr shall make
up the deficiency in no more than twelve monihly payments, at Lender’s sole discretion.

Upon payrment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior o the
acquisition or sale of the Propsrty, shall apply any Funds held by Lender at the time of acquisition or salc as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, 1o amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 10 the
Property which may atiain priority over this Security Instrument, and leasehold paymenis or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shali pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts 1o be paid undes this paragraph. [f Borrower makes these payments directly, Borrower shall prompily furnish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unizss Borrower: (a)
agrees in writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien m, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory 1o
Lender subordinating the lien to this Security Instrument. I Lender deiermines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the tien.
Borrower shall satisty the lien or 1ake one or more of the actions set forth above within 10 days of the giving of nouce.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter crecied on the
Property insured against loss by fire, hazards included within the term extended coverage" and any other hazards,
including floods ot fleoding, for which Lender requires insurance. This insurance shali be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall niot be unveasonably withheld. If Borrower fails 10 maintain coverage described
above, Lender may, at Lender’s option, obiain coverage to proiect Lender’s rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
{ender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the
insurance carrier and Lender. Lender may make proof of loss if not made prompuly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not cconomicaily feasibic or Lender's security would be lessened, the insurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o scitle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds to repair of
restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will
begin when the notice is given.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not exiend
or postpone the due datc of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. 1 under poragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Pzoperty prior to the acquisition shall pass o Lender to the extent of the sums
secured by this Security Instrument immediately prior t the acquisition.
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6. Occupancy, Preservation, Maintensnce and Protection of the Properiy; Borrower’s Loan Application;
Leaseholds. Borvower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the cxecution of this Securily Instrument and shall continue to ocoupy the Property as Borrower’s principal
residence for at least one year afier the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property o deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrewer may cure such a default and reinstate, as provided n
pasagraph 18, by causing the action or procecding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's inierest in the Property or other material impairment of the licn
created by this Security Instrument or Lender's sccurity intcrest. Borrower shall also be in default if Borrower, during
the Joan application process, gave materially false or inaccuraie information or statements to Lender (or failed 10 provide
Leader with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is
on a leaschold, Borrower shall cornply with all the provisions of the Jease. If Borrower acquires fee title to the Property,

2 leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenanis and agreements
contained i this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may (o and pay for whatever is necessary to protect the value of the Property and Lender's rights in the
Property. Leader’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender docs rot have (o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Uniess Borrower and Lender agrec to other terms of payment, these amounts shall bear interest
from the daie of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower
requesting payment

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapscs or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivaient to the morigage insurance previously in effect, at a cost
substantially equivalent 1© the cost to Borrower of the mortgage insurance previously in effect, from an ahernate
morigage insurer approved by Lender. if subsiantially equivalent morigage insurance coverage is not availablc,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these
paymenis as a l0ss reserve in lien of morigage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiutns required 1o
mainiai mortgage insurance in effect, or to provide a loss reserve, undl the requirement for mortgage insurance ends in
accordance with any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at ihe time of or prior to an inspection specifying reasonable cause for the inspection.

18, Condemantion. The proceeds of any award or claim for damages, direct or consequontial, in conncction with
any cendemantion or other wking of any part of the Property, or for conveyancs in licu of condemnation, are herchby
assigned and shall be paid 10 Lender.
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In the event of a tolal taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the iaking is equal io or greater than the amount of the
sums secured by this Secwrity Instrumen: immediaiely before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplicd by the
foliowing fraction: (a) the wtal amount of the sums secured immediately before the taking, divided by (%} the fair market
value of the Property immediately before the taking. Any balance shall be paid 1o Borrower. In the event of a partal
taking of the Property in which the fair market value of the Property immediately betore the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
uniess applicable law otherwise provides, the proceeds shall be applicd to the sums securcd by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, aficr notice by Lender to Borrower that the condemnor offers 10
make an award or setile a ciaim for damages, Borrower fails to respond 1o Lender within 30 days after the date the
notice is given, Lender is authorized 10 collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly paymenis referred 1o in paragraphs 1 and 2 or change the amount of such
payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
nterest. Lender shall not be required to commence proceedings aguinst any successor in interest or refuse o extend time
for payment or otherwise modify amortization of the sums sccured by this Sccurity Instrument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any night or remedy.

12. Successors and Assigns Bound; Joint and Several Liabitity; Ce-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Sccurity Instrument but doss not execute the Note: (a) is co-signing this Security Instrument only lo
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree o extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges coilected or 10 be collecied in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shali be reduced by the amount
necessary lo reduce the charge to the permitted limit; and (b) any sums already collecied from Borrower which exceeded
permitted limits will be refunded 1o Borrower. Lender may choose 1o make this refund by reducing the principa! owed
uader the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction wili be treated as
a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
matiing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail w Leuder’s address stated herein or any other address Lender designates by notice o0 Borrower. Any
actice provided for in this Security Instrument shall be deemed to have been given 1© Borrower or Lender when given as
provided in this paragraph.

I5. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. In the event that any provision or clausc of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Notc which can be given effect without the conflicting provision. To this end the provisioas of this Security lnstrument
and the Note are declared to be severable. Form 3835 9/90
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hall be given one conformed copy of the Note and of this Security Instrument.
or a Beneficial Interest in Borrower. If all or any part of the Property or any
eneficial interest n Borrower is sold or transferred and Borrower j
ten consent, Lender may, at its option, require immediate payment in fulj of
ent. However, this opuon shall not be exercised by Lendér if exercise is
prohibited by federal law as of the date of thig Security Instrument,
If Lender cxercises this option, Lender shall give Borrower notice of acweleration. The notice shall provide a period
of not less th ice | i iled within which Borrower must pay all sums
rios 1 the expiration of this period, Lender
Ce or demand on Borrower,

any power of sale contained in
j ecurity Instrument. Those conditions arc that
Lender all s i this Security Instrument and the Note as if no
acceleration had occurred: (b) cures any default or any other covenants or agreements, (c) pays all SXpENses incurred in
enforcing this Security Instrument, including, but not Ji able attorneys’ fees: and (d) takes sy
Lender may reasonably require to assure that i ! Instrument, Lend i
Borrower’s obligation 1o pay the sums g i i 1 4 . Upon
cinstatement by Borrower, 1 igations secured hereby shall remain f ully effective as if
o acceleradion had occurre is ri i all not apply in the case of acceleration under paragraph
17.

19. Sale of Note; Change of Lean Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may resuli in a change in the cntity
(known as the "Loag Servicer" ; ¢ Note and this Security Instrumeny, There
also may be one or more ch 1 { the Note. If there is a change of the Loan
Servicer, Borrower wiil be given wrin i 1 ce with paragraph 14 zhove and applicablc
law. The notice wilj state the name and ; and the address to which payments should he
made. The notice will alsg comain any o { i i icable law.

20. Hazardous Substances. Borr it the prescnce, use, disposal, storage, or release of
any Hazardous Substances on or in the . » nor allow anyone else 1o do, anything affecting
the Property that is in violatior i . 2 two seniences shalt not apply 1o the presence,

i iti ubstances that are generally recognized 1o be

Borrower shall promptly give L,
any governmental or regulatory ag
Environmental

NON-UNIFORM COVE der further covenant angd agree as follows:

2L Acceferation; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrower’s
breach uf any covenant OF agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify:  (a) the defaali; (b) the action reguired to
cure the defauit; () a date, not less thap 30 days from the date the notice is given to Borrow by which the
default musi be cured i and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice 5
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of g defzuit or any other defense of Borrower 1o acceleration ang safe, If the default is not
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ay reguire immediate Payment in fyll
and may invoke the
permitted by applicable law, itled o colect alf expenses incurred ip
pursuing the remedies provided in this i but net limited to, reasonable attorneys’ fees and
costs of title evidence.

ther persons prescribed by
applicable iaw, i i i on Borrower, shal] sefl the
Property at public auction § i

uotice of sale in one o o i sale of ail or
any parcel of " by public announcement at the fime and heduled sale.
Lender or it5 4 ¥ purchase the Property at any sale.

truth of the
the following order: (a) to alf expenses of
eys’ fees; (h) to aji 5ums secured by this
entitled to it.

PErsons a fce for
for services rendered and the

S50T Irusice to any
‘ance of the Property, the suceessor trustee shall succeed to all the utle,
power and duties conferred upon Trustee herein and by applicable law.
24. Attorneys’ Fees, As used in this Security Instrumen and in the Note, "aliomeys’ fees" shalj include any
auorneys’ fees awarded

RC: pay any claim
fice that you have

S { this insurance may be added 10 your
alance, the interest rage on the underlying contract
date your prior coverage lapsed or

may not satisfy
applicable law.

26. Riders 1o this Security Instrument. If one of more riders are execuied by Borrower and recorded logether
with this Security Instrument, the Covenanis and agreements of cach such rider shali be incorporated into and shall
amend and supplement the covenanis and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument,

[Check applicable box(es))
f":} Adjustable Rage Rider f:’ Condominium Rider D 1-4 Family Ruder
Ej Graduated Payment Rider ] Planned Unit Development Rider ] Biweekly Payment Rider
% Balloon Rider Rate Improvement Rider Second Home Rider

L] VA Rider L] Other(s) (speciry}
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BY SIGNING BELOW, Bormower accepis and agrees to the terms and covenants comtained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with il,
%5 (77% — (Seal)

Witnesses:
DEBR\A""S'V MCKEE -Borrower

— _(Seal)

-Borrower

(Seal) — (Seal)

-Borrawer -Borrower

(Seal) ————(Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

Waﬁl'g\
STATE OF OREGON, kel

County ss:

On thig 2% day of %F &g,wi,q/ 199% » personally appeared the above named
MNebva 5S¢ Ne legq

W and acknowledged
the foregoing instrument to be voluntary act and deed.

My Commission Expires: ! il }d‘! 0f Befogé
{Official Seal) /
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Dae:  September 24, 1988 Loan #: 340-00070770~1

BALLOON RIDER TO SECURITY INSTRUMENT

PROPERTY aDDRESS:
3846 BISBEE STREET
KLAMATH FALLS, OR 97603

knowledged, the undersigned agree that
l,’Mcngage/Security Deed) of even date
ject 1o the following provisions, notwithstanding any
provisions to the conirary contained in said Promissory Note or Security Instrument securing same:

BALLOON PAYMENT

the entire principal balance
this amount at the time itis
You must meet aj] of the Lender's
to refinance with the originai Lender shall not apply if the iender is
ot extending such credit at the time your balloon payment is due,

——

{05249810534p)

05-1007-01.22 108/25/981

BALLOON RIDER TO SECURITY INSTRUMENT

STATE OF OREGON: COUNTY OF KLAMATH - ss.

Filed for record at request of Amerititle the lst
of Oct AD.19_98 a_ 10:58 __o’clock A M., and duly recorded in Vol _M98
or ﬁortgages R on Page 36162

Bernetha G Lgch, County Clerk
FEE $350.00 By ﬁfﬁﬂ’ﬂﬂ ifim= /




