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CONSTRUCTION DEED OF TRUST
LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust Is a LINE OF CREDIT INSTRUMENT. {b) The maximum principal amount to be advancad
pursuant to the No's is $80,000.00. (c) Ths lerm of the Note commancss on the date of this Deed of Trust and snds on Seplember 5, 2005, (d) The
maximum pringipal amount to be advanced pursuan! lo the Note may bs exceaded by advances necsssary lo complete consiruction of previcusly
egread Upon Improvements on the Real Propssty.

THIS DEED OF TRUST IS DATED SEPTEMBESR 17, 1998, among Young's Cut Stock, Inc., an Oregon Corporation,
whoge address Is P O Box 222, Crescent, OR  §7733 (referred fo below as "Grantor™); South Vailey Bank &
Trust, whose addrees s P O Box 8210, Kiamath Falle, OR %7607 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary™); and Willlam P. Brandsness, whose address is 411 Pine Street, Klamath Falls, O®
87601 (referred to below as “Trustee™).

CONVEVANCE AAD GRANT. For veluabls considavalion, Grantor conveys to Trustes for the benefit of Lender as Beneficlary sl of Granior's
right, Sile, and inlerest in and to the following deswibed real properly, logsther with all exisling or subsequsnily srecied or affixed buildings,
Improvemsnis and fixtures; all easamenis, dghls of way, and appurtsnancss; all water, walsr rights and dilch rights {including stock in utilities with difich
or imigalion rights); and all cther rights, royaliios, and profits relating to the real properdy, Including without fimitation alt minsrals, ofl, gas, geothermal
angd similar matters, located in Klamath County, State of Oregon (the "Real Property™):

Lots 18 through 24 inclusive in Block 39 of CRESCENT, according o the official plat thercof on fiie in
the office of the Counly Cierk of Klamath County, Gregon.

EXCEPTING THEREFROM that portion conveyed fo the Siate of Oregon by and through #is Siate
Highway Commission.

The Resl Properly or ils address Is commonly known as’f0is : <y SEGIE  The Raal Property tax
Idsnifcation numbes i 2400~-030CA-05600~000 & 2409-030CA-05700-000. 101 W 5% Crescery O 41733
Grantor presently assigns to Lender (aiso known as Beneficiary In this Desd of Trust) all of Grantor'’s right, fitle, and interest In and lo &t prasent and
fulure loases of the Property and all Rents from the Properdy. In additon, Grantor grants Lender a Unilorm Commersial Code secuily intarest in the
Rents and tha Persona) Property dafinad below,
DEFIHTIONS. The following words shall have the following meanings when used In this Deed of Trust. Terms not otherwisa defined in this Dasd of
Trust shall-have the meanings atlibuted to such tsims in the Unlferm Commercial Cods. All references to dofler amounts shsll mean amounts in lawha
maonay of the Unflad Siatss of Americe.
Benefiglary. The word “Benaficiary” means South Valiay Bank & Trust, its successors and assigns. South Vallay Bank & Trust aiso is refered to
as Landse” In this Doeed of Trust,
Beeg of Trisl. The words "Doed of Trust® mesn this Doed of Trust among Grartor, Lendar, and Trusiee, and includes without Bmitation af
assigninant and sscusily interest provisions relsiing 1o the Personal Property and Renls.
Grantor, The word "Granior” means any and afl persens and enfiies executing this Dead of Trust, including without limitation Young’s Cut Stock,
ng.
Gusranlor. The word "Guaranior” msans and includes withusst fimitation any end ali guarantors, sureliss, and accommodabon parties in
connecton vith the indebledness.
Improvesenis. The word "improvements” means and includes without limitalion all existing and fuiure improvements, buildings, structures,
mobdls homes afiixed on the Raal Property, lacilities, additions, replecaments and other construction on the Real Property.
indeblednesa, The word Indebtedness™ means il principal and inferest payable under (he Note and any amounis expendad or edvanced by
Lender to discharge obligations of Granlor or expenses Incurred by Trustse or Lendsr to enforos obiigations of Grantor under this Dead of Trust,
together with interest on suci amounts as provided in this Dead of Trusl.
Lender, The wovd "Lendsr” maans South Valiey Bank & Trust, its successors and assigns.
#ote. The word "Hole” means the Nole datad September 17, 1988, in the principal amount of $80,000.00 rom Granlor to Lender,
topetiar with alf rengwals, extensions, modifications, rafinancings, and substitutions for the Nole. The maturity date of the Note is Septembar &,
2008, Tha rats of inlarest on the Nvole is subjaet to Indaxing, adjustment, renswal, or renagotintion.
Pereonst Broperly. The words “Personal Properly” mean all equipmant, fixturss, and other articles of parsanal proparly now or faresfer ownad

by Grantor, and now or hereafler aliachad or affibicd o the Real Property; togalner with all ascessions, pars, and additions to, a replecemsnts of,
and ai substitutions for, any of such proparty; snd togsther with all procseds (including without timitation all insurance procseds and refunds of

. premiums} rom any sale o other disposition of the Propsrty.
Propartly. The word "Properly” mesns collectively the Real Properly and the Persons! Propady.
Resd.Propaddy. The words Rsal Properly” mean the property, inferests ana rights described abovs in the "Conveyance and Granf® section.

Asigted Dosumonts. The words “Rolatsd Datumsnis® mean and include without Eimitaton all promissory nolss, credid agresments, loan
agreamsnts, environmaiial sgreaments, guarantias, securily agreemanis, morigages, doaads of trust, and all other instruments, sgresmants and
docuniants, whathes sow o hereafler axdsling, execuled in connaclion with the Indablsdness.

Henta, The word "Renls® means alf pressn’ and fulurs fenls, rovenuas, Incoms, lssues, royaifies, profits, and other banefils derhvad from the
Property.

Tsuggaje,, T word "Trustas” means Whllam P, Brandenass and any substitute or successor trugtess.
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NY OF RENTS AND THE SECURITY INVEREST N THE RENTS AND PERSONAL

OFTHE INDESTEDHESS AND © {2) FERFORMANCE OF ANV AND ALL DBLIGATIONS OF

jo BOCUMENTS, "AND VRIS 'OZED OF TRUST. TS DEED OF TRUST, INCLUDING TS

ESTIN THE RENTS AND PERCONAL PAOPERTY, IS ALSD GIVEN YO SECURE ANV AND

AL ORLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREERENY BETWEEH GRANTOR AND LENDER OF EVEN

DATE HUREWITH, ANV EVENT OF DEFALLY UNDER THE CONSTRUCTION LOAN AGREEMENT, OF ANY OF THE RELATED DOCUMENTS

REFERAER 70 THEREN, OHALL ALSO-BE AN ZVENT OF DEFAILY UNDER THIS DEED OF TRUST. THE NOTE AND YHIS DEED OF TRUST
ARE GIVER AND ACCEPTED ON THE FOLLOWING TERMS:

PAVKIENT QD PERFORMANCE. amntasememﬁaemvwadJnmstTm&GWMmiaWaﬂamsmbymmoé
Tmﬁasmmaw,gmﬁwmmmaﬁm«mmmaxafemﬁ%er‘sebﬁgaﬂons unger the Note, this Deed of Trust, and the
Relame Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlty agrees that Grantor's possession and usa of the Property shall be governed by the
foliowing provigions:

Posezssion and Usa. Unlil the cccumence of sn Event of Defaull, or unt) Lender exarcises is right to collsct Rents as provided for in the
Asgigramont of Rants form exsculad by Grantor In connsclion with the Proparty, Grantor may (8) remaln in possassion and control of the Property,
(b) uze, oparats or manage tho Property, ang {c) collsct any Rents from the Property. The following provisions relats to the uss of the Property or
io gituy Smitallons on ths Properly. THIS INSTRUMENT WILL NOT ALLOW UUSE OF THE PROPERTY DESCRIBED N THIS INSTRUMENT IN
WVICLATION OF ARPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSCN
ACGUIFENG FEE TITLE TO THE PROBERTY SHOULD CHECK WITH THE APPROFPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
‘\::g;éﬁ APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSLITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
30.820.

Duly to Malntain. Grantor ehell maintaln the Property in tenantable condition and promplly perform ali repairs, reptacernents, and mainisnanca
nagessary o praserve #s valus.

Ha Subs Tha terms "hazardous waste,” "hazardous subslance,” "disposal,” “release,” and “hreatensd reieass,” &5 used in this
Deod of Trust, shadl havs tha sams moanings as se! forth in the Comprehensiva Environmentat Rasponse, Compenssiion, and Liebility Act of
1980, a3 amondad, 42 U.S.C. Saction 9801, ef saq. ("CERCLA"), ths Supsriund Amendmants and Reauthorizetion Act of 1986, Pub. L. No. 63408
{"SARATY, the Harardous Matsrale Transperiation Act, 49 U.S.C. Ssclion 1801, &t s&q., tha Resource Conservation and Recovery Act, 42 U.S.C.
Seclion 6301, ef saq., or other applicabls siate or Faders! laws, rules, or regulations adopied pursuant to any of the foregoing. The terms
“hazardous wasle” &nd “hazardous substance® shali also includs, without fimitation, pstroleum and petrolsum by—products o any fraction thereot
and ashsesics. Granlor represents and waants to Lender that: (a) During tha pericd of Grantor's ownership of the Property, thare has been no
uza, gensration, manulacture, storage, Yrealmont, disposal, relsasa or threalened releass of any hazardous waste or substance by any parson on,
under, ahoud or rom the Properly; (b) Grantor has no knowledgs of, or raason to believe thal there hus besn, excepl as previously disclosed to
qnd ecknowiadged By Lender In writing, (1) any use, generation, manufacira, slorags, teatment, disposal, relaase, of threater.ad release of any
harardous wasle or subsiance on, under, about of Hom the Propedy by gny prhor owness or cocupanis of the Preperty or  (il) any aclual or
thieatened Bligation or clalms of any kind by eny person relating to such matiers; and (c) Excapt as previously disclosad to and acknowisdgad by
Landsr in wriling, (1) neither Granlor nor any tsnanl, contractor, sgent or olher authorized user of the Property shall use, ganerats, manutacture,
siorg. real, dispose of, or relesse any hazerdous waste or substancs on, under, about or from the Properly and (i) any such activity shall be
conduclad in compliance with ell applicabls federal, state, and lscal laws, reguiations and ordinancss, including without limitetion thoss laws,
regulations, and ordinances dascribed above. Grantor authorizas Lender and iis agents to enter upon the Properly to make such inspections and
tests, at Grantor's expense, as Landar may deem approprate to datermine compiiancs of the Propecty with this section of the Deed of Trust. Any
inspeclions or {esls made by Lender shall be for Lender's purposas only and shall not be construsd to creals any responsibility or liability on the
part of Lesder to Grantor or to any other person. The representations and warranties contained herain are based on Grantor's dus diligence in
Invastigating the Property for hazardous waste and hazsrdous substances. Gsantor hereby (a) releases and waives eny fulure claims against
Lander for indemnlly or contridulion In the gvant Granior becomes lisble for cisanup or other costs under any such laws, and (b) agress io
indsmidfy and hold harmiess Lender against any and all claims, lossss, lighilitiss, damages, pensiiies, and expanses whicn Lender may directly or
indiyectly susialn or suffer resulling from a breach of this saction of ths Deed of Trust or as a consaquence of any use, gensration, manufacture,
siorage, disposa), ralsese or threalensd refeass of a hazardous waste o substance on the properties.  The provisions of this section of the Deed
of Trust, including the obligation to indemnify, shali survive the payment of the Indeblednass and the satisfaction and reconvayance of the fien of
this Dead of Trust and shall not be affeciad by Lendsr’s acquisition of any Interest in tha Progerty, whather by foreclosure or otharwiss.

HMalsancs, Weasts., Grantor shall not cause, condut or parmit any nulsance nor commit, permit, or suffer any stripping of or waste on of lo the
Propasty or any porlion of the Property. Without imiting the gsneraiity of tha foregoing, Grantor will not removs, or grant to any other party the
right to remova, any imbar, minsrals (including off and gas), soll, gravst or rock products without the prior wriltan consent of Lender.

Removnd of improvemants. Granior shall not demalish or remove any Improvements from the Real Property without the prior writian consent of
Lerdsr. As a condition fo the removal of any Improvements, Lender may require Grantor o make arrangaements salisfactory to Lender to replacs
such Improvements with Improvements of at isast equal valus.

Lender's Rignt fo Enter. Lander and s agents and representatives may enter upan the Real Property at all reasonable times fo attand to
Landar's Interasts and o Inspsct the Propsrly for purposes of Grantor's compliance with the ferms and conditions oi this Deed of Trust.

Compilance with Governmental Requlrements. Granter shall promplly comply with all laws, ordinances, and regutations, now or harasfier 1a
sfiedl, of aft govarnmental auihoriiiss appicabls 1o the use or cocupancy of the Property, including without timitation, the icans With
Oisabilfies Acl. Granior may contest in good faith any such law, ordinance, or reguiation and withhold compliance during any pr ing,
inciuding appropvials appeals, 50 wong as Grantor has notified Lender in writing pricr to doing so and so iong as, in Lender's sols opinion,
Londer's Imaree's in the Properly re not joopardized. Lender may require Grantor to post adequale security or & surely bond, reasonably
salisfaciory to Lenday, to protect Lendse’s inlsrast.

Duty to Prolect. Granter sgrees neither to abandon nor leave unatisndad the Properly. Grantor shall do all other acls, in addition to those acls
set forth ebovs in this section, which iom tha characler and use of the Property are reasonably nacessary 1o protect and preserve the Property.

DA O BALE - CONBSENT BY LENDER. Lender may, at its oplion, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or ranafer, without the Lender's prior wiillen consent, of all or any part of the Rea! Property, or any interest in the Rea! Property. A “sale
or iranster” means the conveyance of Real Property or any right, tio or Interast therein; whether legal, bensficlal or equitable; whsther voluntary or
involunisry; whaether by cutright sals, doed, Inslallment sale contract, fand contract, contract for dead, leasehold interast with a term greater than thres
(3) yoars, laze~option coniract, or by sala, assignment, or ransler of any benaficlal interest In or to any land frust hoiding Htis to the Real Proparty, or
by any other meihod of conveyance of Real Properly Intarest. i any Granlor s a corporelion, partnership or limited liability company, transter also
Includes any change in ownership of mora than twenty-five percent (25%) of the voting stock, parinership interasts or limited liability company intarests,
as iho case may ke, of Grantor. Howsver, this option shall no! be exercised by Lendar if such exarcise is prohibited by fedsral law or by Oregon law.

TAXES ARD LIENS. The following provisiens relaling to ihs taxes and fiens on the Properiy are a pait of this Deed of Trust.

Payroeni. Grantor shall pay when dus (and in all events prior to deinquency) all taxes, special laxes, assessmsats, charges (including watar and
sawar), fines and Impositions levied against or on account of the Property, and shall pay when dus all cleims for work done on o for services
randarsd or matenial fanished o tha Property. Grantor shall meintsin the Propsity free of all isns having priofity over or equal o the interest of
Lendar under this Deed of Trust, except for the en of taxss and assassments not dua and excep! as otherwiss provded in this Desd of Trust.

Right To Contest. Granior may withhold payment of any l2x, assassment, or claim tn conneclion with a good faith disputs ovar the obligaton to
pay, o lang as Lender's Inferest in the Proparty Is not jeopardized. If a lian arises of s Blad as o result of nonpayment, Granior shall within fitean
(15} days aiter tha lian arises or, If a Yen s filed, within ffisen (15) days efler Grantor has notics of ths filing, secure the discharge of the lien, or i
requssiod by Lander, deposit with Lender cash or a sulficlsnt corporate surety bond or cthsr sscurity satisfactory to Lender in an amount sutficiant
io dischargs the fign plus any casts and stforneys’ faes or other charges thal could acorue as a resull of a foreclosure of sale under the en, In
any contes!, Srantor shall defend Hsell and Lendwr and shall salisty any adverse ludgment bafors enforcament against the Property. Granior shatl
naine Lender a8 an addilional obligee undsr any surely bond furnishad in the contast procsedings.

Evidence of Payment. Grentor shall upon demand furrish to Lender salisfactory evidencs of paymant of the laxes ur assessmants and shail
aithorize the eppropriate governmenta! official 1o deliver to Lender af any ima a writlen stalement of the laxes and assessmants against thg

Holize of Conglruciion. Grantor shall notify Lander al ieast fifteen (18) days before any work is commencsd, any services are furnished, or say
metesiala are supplied to the Properly, if any machanic’s isn, maladaimen's lan, or othar Hian could be asssrisd on account of the work, services,
or maleials and the cos! exceads $1,000.00. Grantor will upon request of Lengdsr furnish 10 Lendir advance assurances salistactory lo Lender
thal Geantor can and will pay ths cost of such Improvemenis.

PROPERTY DA;&AGE,E&&SU%ANCE. The fallowing provisions relating to insuring the Properiy are & part 4f this Deed of Trust.
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G {rantte SRR B0 Rl RGN pEatE oI B Rsurence Wil siaidard axisnded coverags endorsements on a
fult inqurabia valup, covaring &8 Improvemants on the Ranl Property. In ar amount suficient to aveid application of any
W8S g 1553 vor o Lengsr,, GranloF shali also procure and malntain comprahensive geners!
2y Insurance. ln suck oovsrega 8 8% Landar ey request Wb frusise and Lendés being nemed as eddifional insureds in such fablity
sange policies. Adciionally, Graatds shall maintaln sich olher Insuraned, intluding but net lindlsd o harard, businass interruplion, and baiter
rsigese, &9 Lendsr may raasonably require. Policias shall be wriltsn In form, amounts, covarages and basis reasonably sccepisbls to Lender
and linuad by & ciipany or companiag reasorably scoepleble to Lendsr, Gra , Upon raquost of Lender, wil doliver to Lendsr from time &
tmé-the pofinles orgEsificalss of Inswancs W iom satisiectory o Londer, including stipulations that coverages will not be canesiod or diminishad
withoud of lgast ten (10) days’ prior writen nolice 4o Londer, Each Instrance poiicy alss shall ingluds an endorsement providing that COvarags in
favor of Landey will ol ba impaked in any way by any ect, omisslon or default of Grantor or any cther parson.  Should the Rea! Property af any
tima becoms lecatsd In an aras designaled by tha Direcler of the Federal Emargancy Managsment Agency as a special fiood hazard ares, Grantor
agress i3 oblaln and mainialn Fadaral Fiood Inswancs for the fuil unpaid principel balance of the loan, up to the maximum poticy imils set undsr
s National Flood insurance Program, or 85 othenvise raquired by Lender, and to maintain such insurance for the tarm of the loan.

Applicaiion of Proceeds. Granlor shall prompily nolify Londsr of any loss or damags to the Propedy i the estimaled cos! of repair o
replacemant oxceads $500.00. Lender may make proof of loss i Grantor fails to do so within fileen (15) days of the casualty. Whsther or not
Lendar's securlly is impairad, Lender may, at s election, recsive ang retain the procesds of any insurance and apply the proceads fo the
raduciion of tha indebisdness, payment of any lien afiecling the Property, of the restoration and repalr of the Property. If Lender alects to apply
the procseds to restoration and repalr, Grantor shall repair or replaca the damaged or dastroyed improvemsnis in g manner salisfactory to Lender.
Lender shad, upon satislactory proot of such expendiure, pay or relmburse Granlor from the procesds for the reasonable cost of repar or
restoretion # Grantor 8 ol in default under this Desd of Trust, Any proceeds which have not besn disbursed within 180 days aftar thelr recaipt
and which Lendar hes not commilted io the repalr or restoration of the Property shall be used first fo pay any amount owing to Lender under this
Desd of Trugl, then 6 pay accrusd Intsrest, and the remaindsr, It any, shall be epplied to the principal balance of the Indebledness. i Lender
holds any proceeds after payment in ful of the indabladness, such proceeds shall be pald to Grantor es Granlors interests may appear.

Unewpired Insurance & Sale. Any unexphed insusance shall inure 1o iha banefil of, and pass lo, the purchasar of the Property coverad by this
Osed of Trust at any trustee’s sale or other sals hald under the provisions of this Deed of Trust, or at any foreclosure sale of such Proparty.

Granior's Raport on Insuranca. Upon request of Lender, however not mare than once & year, Granior shall furnish 1o Lender & repord on each
@xsting policy of Insurancs showing: (a) ths name of the insurer: (b) the risks insured; (c) the amount of the policy; (d) the proparty insured, the
than curvent replacsment valus of such property, and the manner of dstermining that valus; and () tha axpiration date of the policy. Grantor
shall, uon request of Lender, have an Independont appraiser salistactory to Lender detarmine the cash valus replacement cost of the Preperty.

EXPEMNDITURES BY LENDER. If Grantor falls to cemply with any provision of this Deed of Trust, or if any action or proceeding is commenced thal
would materially affect Lendsar's Inleres!s in the Properly, Lender on Grantor's bshalt may, but shall not be required to, take any action that Landsr
deoms eppionriale. Ary amount thet Lendss expends in so doing wili bear interast at the rats provided for in the Nota from the date incurred o paid
by Lender In ths date of repeymont by Grantor. All such axpenses, at Lender’s oplion, wilt (2) be payable on demand, () be added to the batancs of
the Nols and be apporfionsd among and be payahls with any instsliment paymants to becoms due during either (i) the term of any applicable
Insurance policy o (U) the remaining term of the Nols, or {c) ba trealsd as a bsioon paymaent which will be dua and payabls a! the Note's maturity.
This Dead of Trust also will secure payment of thess amounls. The sighls provided for in this paragraph shall be In addition to any other rights ¢ any
remadias o which Lendsr may be entitied on account of tha default, Any sush gction by Lender shall not be construed as cuning the default so as to
bar Lender fom any remedy that it otherwiss would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershin of the Properiy are a part of this Doeed of Trust.

Til. Grantor wamants that (a) Grantor holds goed and marketable title of record to the Properly in tee simpla, fres and clear of el liens and
sncumlirantos other than those set forth in the Real Property descriplion or In any titls Insurance policy, tile repad, or fing! titie cpinion iIssued in
favor o, and secepted by, Lendsr in connection wilh this Desd of Trust, and (b) Grantor has the full ight, power, and authorily to executs and
dadiver this Dead of Trust to Landar,

Delense of Tille, Subject to the exception In the paragraph above, Grantor wamrants and will forever defend the litle 1o the Property against the
tawlul clalms of all pavsgns. In the event any action or proceading Is commenced that qusstions Grantor's title or the inferest of Trustes or Lendsr
under s Daad of Trust, Grantor shakl defand the action at Granior's expenss. Grantor may ba the nominal party in such procseding, but Lender
shall bo enlited lo pasicipats In the procsading and to be reprasented In the procseding by counsel of Lander's own choice, and Grantor wil
defiver, or couss 1o be delivered, to Lender such Instruments as Lendar may raquest from tims to time to permit such participation.

Compilance With Laws. Granlor warants that the Property and Grantods use of tha Property complias with all existing applicable laws,
crdinances, and reguiations of governmental autherities.

CONDEMNATION. The following provisions relating to condsmnation procesdings are a part of this Daed of Trust.

Appiieation of Mei Proceads. If ell or any part of the Froperly is condemned by eminent domain praceadings or by any procsading or purchase
i lisy of condemnation, Lender may at lis alection roguirs that all or any poriion of the nat nrocsads of the award be applisd fo the Indebladness
or the repair or resloration of the Property. The net proceeds of the award shall mean the award sfler payment of ali reasonable cosls, expenses,
and silomeys’ fass incurrsd by Trustes or Lendsr in connaction with the condemnation.

Prossetings. If any procsading In condemnation is filed, Granlor shall prompliy nolity Lender in wriling, and Grantor shail promptly take such
staps 88 may be nacessary o defend i aclion and oblaln the award. Grantor may be the nominal party In such proceading, but Lander shall be
entifled to paricipals in the procesding and to be representad in the proceeding by ccunssl of ils own choics, and Grantor will dsliver of cause to
bo dalivared fo Lander such Instrumsnis as may be requesied by It from time to tims to permit such participation.

BAPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental tarss, fess
and chargas are a part of this Deed of Trust:

Cusrent Yaues, Fegs and Charges. Upon reguest by Lendsr, Grantor shall exacule such documants in addition to this Deed of Trust and take
whetever other aclion Is requestad by Lender to perfact and continus Lender’s lian on the Real Property. Grantor shall reimburse Lander for ali
taxas, as describad bslow, logather with all sxpanses incurred In recording, perfecting or continuing this Desd of Trust, including without limitation
&ff taxes, feas, documentary slamps, and other charges for recording or registaring this Deed of Trust.

Taxes. Tha following shall constitute taxes to which this seclion applies: (a} a specific tax upon this type of Deed of Trust or upon all o7 any part
of the indebladness secured by this Dsad of Trust; (b) & specific tax on Grantor which Grantor is authorized or required to deduct from paymenis
on the indetiadness secured by this typs of Dead of Trust; (c) & tax on this type of Deed of Trust chargsable against the Lendar or the holder of
tha Nole; and (d) a specific fax on all or any portion of the Indebtedness or on payments of principal and interest mads by Grantor.

Subsaquant Texes. If an, tax to which this section appiliss ks enacled subsequent to tha date of this Daad of Trust, this avent shali have the ssms
affect 23 an Event of Delauli (as defined below), and Lender may exercise any or afl of iis availabla remadies for an Event of Defaull as provided
below unless Granior Clner (a) pays the lax belora it becomes dslinquent, or (b) contests the tax as provided above in the Taxes and Liens
seclion and depeshs with Lendsr cash or a sufficiont corporate surety bond or other security salisfactory lo Lender.

SECURITY AGREEMENT; FIRARCING STATEMENTS. The following provisions relating to Inls Deed of Trust as s security agreament are a part of
fhis Deoad of Trust.

Sscurily Agreement. This instrument shall constitule a sscurlly agreement to the axtent any of the Property nonstitutes fixtures or other parsonsl
property, and Lender shall have aif of tha rights of a sacured parly undar the Ualform Commerclal Code as amended tom lima to tima.

Ssturity Interest. Upon 7equest by Lendsr, Grantor shall exscuts financing statemenis and lake whatever other action is ragussied by Lendsrs io
pasiect and continus Londer's seourlly Intarest in the Rents and Parsonal Property. in addition to tacording this Dead of Trus! in he resi progerty
records, Lender may, &l any time and without further autharization from Grantor, fils axecuted counterparts, coples or reproductions of this Deed
of Trust az & financing statement. Grantor shall reimburse Lendsr for all expenses Incurrad in perfecting or conlinuing this security interest. Upon
defaull, Granior shall asssmble the Personal Proparly In a manner and st a place reasonably convanient to Grantor and Lender ang make it
avallablp to Lander within three (3) days after recaipt of wrilen demand from Landsr.
Addresseg. The maling addresses of Grantor (debior) and Landsr (secured parly), from which information concerning tha security intersst
grantad by this Dasd of Trust may be oblainad (each as required by tha Uniferm Commercial Cods), are as stated on the first page of this Deed of
Trusth,
FURTHER ASSURANCES; ATTORNEY-IM-FACT. The following provisiors relating to furthe: assurances and stiorey-in—fact are a part of this Dead
of Trusl
Fusthor Assurances. Al any tims, and frem time to tims, upon requust of Lender, Grantor will make, exscute and deliver, or will causa to bs
mads, exeoidad or delivared, to Lender or to Lendar's designes, and when requested by Lendar, cause to be fied, recorded, refilad, o
reracordsd, as the case may be, al such timas and in such offices and places as Lendar may desm appropriate, any and all such morigages,
deeds of trust, securly deeds, securily agreements, financing statements, continuation statemants, instruments of furthar assurance, cerlificates,
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‘&g ciher ducumants 83 may, i the scly cpinton of Lendsr, be nocescary o duclrebia in order 10 sHiscluats, complats, perfect, continus, of
| gnesee - (8] e anligatiuns ifﬁran!s: -uhoer the Note, 1his Dead of Trust, and the Relalsd Documenlts, and (D) the Bons end secusly intasests
aragted by this Doad of Trust as first and prior liens on the Properly, whether now ownad or hereafier acquited by Granios. Unisss prohibited by
iz or agrend o tho sonlrery by Londor I wriling, Grantor shall relmbuse Lander for all cosls and expensss incumad in connection with the
atiers refarad o in this paragraph.
Allarnay-tn-Facl. if Granlor falis lo do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and of Grantor's expense. For such purposss, Grantor hereby inevocably appoints Lendsr ac Grantor's attorney-in-fact tor the purposs
of maling, exsquling, delivedng, fllng, recording, and doing all other tnings as may bs nacessary or desirable, In Londar's sole opinion, to
sagomplisn the mallers referved o in tho praseding paragraph.
FlAL PERFORMANGCE, 1 Grenior pays el tho indobladnsss whan duo, terminales ths ns of credil, end otherwiss performs af the cbhgations
imposed upon Granior under inls Deed of Trust, Lendsr shall executs and delver to Trustes & requast for full reconveyance and shall execuis and
defdver fo Granier sullable sialements of termination of eny financing slalement on file evidencing Lander's sacurily intasest in the Rents and the
Farsonsd Propasty. Any reconveyance 88 required by law shall bs pald by Grantor, it parmitiad by applicable law.

BEFALLT. Each of the following, af the option of Lender, shall constituts an event of default (Svent of Detault™) under this Deed of Trust:
Saisult on indebledness. Fallure of Granior {0 make any payment when dus on the Indshledness.

Dafaull an Other Paymenis. Falwe of Granter within the time required Dy this Deed of Trust to make any payment for taxes or insurancs, or any

olher payment nacassery to prevent filing of or 16 eifsct discherge of any lien.

Raizull In Faver of Thisd Perties. Should Bomowar or sny Granlor dafault under any loan, extsnsion of credit, security agresment, purchase or

asiss agreamant, of any other agreement, in favor of any other creditor or person that may malsrially afiect any of Borrower's property or

gmow&%r‘s or any Grantor's ability to repay the Loans o parform thelr respective obligalions undar this Desd of Trust or any of the Relslsd
oouments.

Compiiance afauil. Fallure of Grantor to comply with any othar tarm, obligation, covenant or condition contained in this Deed of Trust, the MNots
of in any of the Related Documents.

Faise Stetements. Any wamanty, representation or statemant mada or furnished o Lender by or on behsalf of Grantor under this Desd of Trust,
the Mola or the Rslsted Documents is false or misleading In any material respect, either now or at ihe time made or furnishad.

Geisclive Collatsralizntion. This Deed of Trust or any of the Related Documsnts ceases o be in full forcs and affect (including failure of any
cofiateral documents o create a valld and perfacted security Interes! or Hlan) gt any time and for any resson.

{ngolvancy. The dissclution or tarmination of Grantor's existenca as a gaing business, tha Inscivency of Grantor, the appointiment of a receiver for
any part of Grantor's propery, any assignment for the benafit of crediiors, any fyps of craditer workout, or the commencament of any proceading
ungdar any bankruptey or insolvency laws by or against Grantor,

Foreclosure, Forfallure, eic. Commencemsant of foreclosure or forfailure procesdings, whather by judicial procesding, ssif-hslp, repossession or
any other methad, by any crediier of Grantor or by any governmental agency egainst any of the Fraperly. However, this subsaction shalt not apply
in the svent of a good laith dispula by Grantor as to the valldity or reasonableness of the claim which s the basis of the foreclosure of forefsitura
progeading, provides that Grantor gives Lendsr writien nolics of such claim and furnishes ressrves of a surety bond for the claim satistaclory to
Lander.

Sraach of Olher Agraement. Any breach by Grantor undsr the terms of any other agresment batwean Grantor and Lender that Is not remedied
within any grecs perlod provided thersin, incluging without limitation any agreamant concerring any indebledness or other obligation of Grantor to
Lander, whather sxisling now or laler.

Events Allesiing Guaranior. Any of the presading svenis oocurs with respect to any Guarantor of any of the I>dabtedness or any Guarantor diss
or beeomes incompelent, or revokes or dispules the valldity of, or kabillty under, any Gusranty of tha Indebledness. Lender, al its option, may, bt
shalt nol be required lo, permit the Guarantor's estate to assume unconditicnally the cbligations arising under the guaranty in a manner setistactory
io Lendsy, and, in doing 30, cure the Event of Defaul.

Advwrge Changs. A maleria) adverss change ooows in Granlor's financial condition, or Lender ballevas the prospect of payment or performancs
of B Indebledness io impaired.

inssourity. Lender in good falth doams itself insecurs.

Right o Care. if such « fmilure is curable and ¥ Grantor has not been given a notice of a braach of the same provision of this Deed of Trust withip
the preceging buslvs (12) monihs, it may be cured (and no Event of Default wil have cccurred) it Grantor, after Lender sends written nolice
demanding cive of such fallure: (a) curss the fallure within fifflesn (15) days; or (b) f ine cure requires more than fifleen (15) days, immediately
initiates stops sufficlent to cure the fallure and thersafler continues and complates alt reasonable and necessary sleps sufficient to produce
Compiancs B3 300N &5 reasonably practicel.

RIGHTS AND REXIEDIES D8 DEFALAT. Upon the occurence of any Event of Default and at any time theresfler, Trustss or Lender, at its option, may
exzrelss any one of morg of the following rights and remadies, in addition to any other rights or remadies provided by law:

Accoleraie Indebledness. Lander shall have the dght at lis oplion without nelice ta Grantor to declare the entire Indsbtedness immadiatery due
and payable, Including any prepayment penalty which Grantor would be required to pay.

Foreciosive. With respsct to alf or any pari of ths Reel Property, the Trustes shall have the right to foracioss by notice and sals, and Lendsr shall
have tha right (o foreciose by judiclal foreciasure, in eilher cass In gccordance with and to the full extent providad by applicabls law. If this Deed
of Trust 5 foraciosed by judiclal forecleswe, Lender will bs entitied to a judgment which will provide tha! if the foreclosure sale procesds are
inaufficlent to setsfy the judgmend, execution may issus for e emount of the unpald balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Froperty, Lender shall have all the nghts and remadies of a secured party under
ths Un¥onm Commercisl Cods.

Coliec] Renie. Lander shall have the rght, without nolica lo Granlor, to lake possassion of and manage the Proparty and collact the Rents,
including amounts past due and unpaid, end apply ths net proceeds, over and above Londer's costs, against the Indeblednass. In furtherance of
#us rghl, Lander may raguire any tenant or other user of ihe Property to make payments of rent or use fess direclly to Lendar. if the Rents ere
cotiacted by Lender, than Granlor irevocably designates Lendsr as Grantor's altornsy-in—fact to endorse instruments recsived in payment thareof
In the name of Grantor and io negotiats the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lendsr's
demand shall salisty tha obligalions for which the payments are made, whather or not any proper grounds for the demand existed. Lender may
axarciss s righls under this subparagraph either in person, by agent, or through a recstver.

Agpoint Recelver. Lender shall have the right to have a recelver appuinted to take possession of all or any part of the Property, with the power o
protect and presesve tha Property, to operate the Properly precading foreclosure of sale, and lo colisct ths Renls from the Propaerty and appiy the
proceeds, over and above tha cost of the recsivership, against the Indsbladness. The recalver may serve without bond it permitied by law.
Lender's right io the appointment of & receiver shali exist whethes or not the apperent valus of ths Property exceeds the indebledness by a
substantisd amount. Employmant by Lendser shall not disquslily & parson from serving as a recaiver.

Tensney af Suflerance. I Granlor remains in possession of the Properly after the Property Is sold as provided above or Lendar otherwise
bagomas entitled to possassion of the Proparly upon default of Grantor, Grantor shall become a tenant at sufferance of Lendar or the purchaser of
the Fropasty and shall, sf Lender’s oplien, sither (a) pay a razsonable rental for the usy of the Proparly, or (b) vacats the 2roperty immedisisly
upon the demand of Landsr.

Other Remgdizs. Truslee or Lender shall have any other right or remady provided In this Daad of Trust or the Note of by law.

Hofice of Sale. Lendsr shall give Grantor reasonabile nolice of the tima and placs of any public sals of the Parsonal Property or of the time afier
which any privato ssls or olher Infended dispesilion of the Personal Proparly is to be made. Raasonable notice shall mean notice given at laast
fers (10) days belore the tims of the salo or dispasition. Any sale of Parsonal Froparty may be made in cenjuncion with any sale of the Reasl
Property.

Sale of tho Property. To lhe exient permitiad by applicable iaw, Granior hareby waives any and all rights to have ths Properly mershatied. Ia
saaveising Us righls and remediss, the Trustee of Lender shall be free to sall all or any pan of tha Property logsther or separately, in one sale or by
separais sales. Lendar shall ba enliled to bid at any public sals on ali or any porlion of the Property.

Wedver; Sinclion of Remedias. A walver by any party of 8 breach of & provision of 6.3 Deed of Trust shali not constitute a waiver of or prejudics
e party's righis olhiorwiso lo domand sirist compflance with that provision or any other provision. Election by Lendar to pursue sny semaedy
pravided in s Dead of Trust, the Nole, In any Relaled Document, o5 grovided by law shall not exclude pursuit of any other remedy, and an
saction to make expenditures or to taks action to perform an obligation of Graniar undor this Desd of Trus! after fallure of Granlor to perdorm shat
nod afloct Lende’s right 1o doclare a default and to exsrcise any of its remadiss. )
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Atlomeys’ Feas; Expences. X Lendar inslities any sult or action to enfores any ¢f the lerms of this Deed of Trust, Lender shall bs entitlad o
rosovss suoh s as (e cowrt may adiudoe rsesonable a5 atiomeys’ fees at trial and on any appeal. Whether or ncl any court action is invoivad,
&8 masonable ewpenses incurred by Londsr whith In Lender's opinfon aro necessary at any 8me for fhe profection of Hs intarsst o7 the
saforeamant of B3 rghls shall bacoms & part of the indshisdnass poyable on damand and shal bear intares! at the Note rats from the dals of
expandiws unll repald. Expenses coversd by this paragraph include, withowt Bmilelion, however subjsct to eny Bmils undsr appiicable law,
Lendsr's aliornavs’ foes whether or not there I o laweull, Including altomeys’ fees for bankrupicy procesdings (inciuding efforts to modily or
vacets any sutomatic stay or injunction), appsals end any anfisipated post-judgment collsclion services, the cost of searching records, oblaising
fitte raporis (including forsclosure reparts), surveyors' reporis, appraisal faes, fitle insurance. and fess for the Trustee, to the exisnl permitied by
spplinabls law. Granior 2iso will pay any court cosls, in addition to all other sums provided by law.

Righis of Trusiss. Truslee shall have ol of the rights and dutias of Lendsr as ssi forth in this section.
POWERS AND OSLIGATIONS OF TRUSTEE. Ths foliowing provisions relating to ths powers and oblipations of Trusise are part cf this Deed of Trust.

Powers of Trusies. In scdiion to afl powers of Trustes arising as a matlsr of law, Trustae shall have the power to take the following actions with
raspect to the Property upon the written requast of Lender and Grantor: (a) Join in preparing and filing @ map or plat of the Resl Proparty,
inciuding the dedication of sirsels or other righls to the public; (b) jain in granting any easement or creating any restriction on the Real Property,
and (2) join In any subordination or other agreament affecting this Dasd of Trust or the Inlerest of Lender under this Daed of Trust.

Ciligaticns o Nouify. Trusies shall nat be obligated to nofily any other parly of & pending sale under any other trust deed or tien, or of any action
or procesding in which Granior, Lender, & Trusios shali be e parly, untess the action or procseding is brought by Trustee.

Trustes. Trusioe shell moat all qualifications raquired for Trustes under applcable law. In addilion {o the rghts and remedias set irth above,
with raspect to ail o5 any pert of the Property, the Trusiss shall have the right 1o foreclose by notice and sale, and Lender shall have the nght o
torecloss by judicial foreciosure, In eithar case in sccordance with and to the tull extent provided by applicabls law.

Sucossaor Trusles, lLendsr, at Lendsr's cption, may from ima to time appobdt a successor Trustes to any Trustes appoinied hereuncer by &6
instrumesnt exscutsd and ackeowiedged by Lencer and recorded in the offics of ths recorder of Kiamath County, Oregon. The instrumeni shal
contsin, in additon 1o o other matiers reguired by siale taw, tho namss of the original Lender, Trustes, and Granlor, the book and page where
this Desd of Trust I recorded, and the name and address of the successor busiee, and the instrumeant shall be axecuted and acknowladgeds by
Londar or #5 successors in Inlarsst. The succsssor brusise, without conveyance of the Property, shall succsad to aft tha tille, power, and dutiss
sonferred upon the Trusiss in this Deed of Trust and by appicabls law. This procedure for substitution of trusies shal govern to the axclusicn of
a3 other provisions for subsiiulion.
BOTICES TO GRANTOR AND OTIER PARTIES. Any nolce under this Dead of Trust shall be in wriling, may be sent by telsfacsimie (unless
Mmmﬂbymw},mmmmmmw.wmnd@wmmthanaﬁonsﬂyrecognizsdovarmgmcmyiar, o, if
maded, shell be desmad sflactive whan dapotiied in the Unitad Stales mall first class, cavlified or regisisred mail, postage prepaid, dirscled to ihe
ackirasses shown noar the beginning of Bds Daad of Trust  Any perly may change ils address for nolices under this Dead of Trust by giving formal
writien notics 1o the ciew parties, spacifying that the purposs of thae nolice is to change the perty's address. Al copies of notices of foraciosure from
tha holder of any Sen which has priority over this Dsad of Trust shall be sent to Lender's address, &s shown near the beginning of this Deed of Trust.
For nplicn purposas, Grantor agrees to keap Lender and Trustss informed al alf imes of Granior's current address.

MISCELLANEOUS PROVISIONS. Tha following miscollaneous provisions are a part of this Daead of Trust:

Amendmams. This Dasd of Trust, togethse with any Related Documants, constitules the entire understanding and agreement of the parties as to
tho maliors sat forth In this Daed of Trust. No alteration of oz amendment to this Desd of Trust shall be efiective unless given in writing and signed
by e party o parlies soughl o be charged of bound by the alteralion or amendment.

aneusi Reporia. i the Propenty ks used for purposss other than Grantor's residancs, Grantor shall furnish 1o Lender, upon request, & carifiad
statomant of net oparaling Incoms recaived from tha Propanty during Grantor's previous fiseal year in such form and delall as Lender shall require.
ot opersling incoms” shall mean ai cash recelpls from the Property loss all cash expsndiures mads In connsaction with the operation of the

Fropesly

Applicohle Lew. This Deed of Trus! hes been dellvered lo Lender and accepisd by Lender In the Siate of Oregon. This Deed of Trust
shell be governad by and construed In accordanes with (he laws of the State of Oregon.

Coptien Hosdinga. Caplion headings in this Desd of Trust are for convenience purpasss only and are not to be used to interpret or define the
pravigions ¢f this Deed of Trust.

Merges. Thars shall b no mergsr of the interast or esiale created by this Deed of Trust with any other interest or estats in the Property al eny
tims halg by or for the benofit of Lender in any capacily, without the writisn consent of Lender.

Multipie Periles; Corporate Authority. All obligations of Grantor under this Dsed of Trust shall be joint and several, and all references lo Grantor
shall msan aach and avery Grantor. This means that each of the persons signing balow is responsibla tor all obligations in this Deed of Trust.

Savarzbiily. M a court of compatent jursdiction finds any provislon of this Dead of Trus! to be Invelid or unenforceable as o any persen of
dircumstance, such finding shail not render that provision invalid or unenforceable as o any other persons of circumsiances. If feasiblg, any such
offending provision shail be deemed to be modified to be within the limits of enforceability or validity; howevar, i the offending provision cannot be
30 modifiad, it shall bs stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and snforceabls.

Succoseors end Assigns. Subject to the fimilations siated in this Deed of Trust on transfer of Granior's interest, this Deed of Trust shall be
binding upon and inure to thae benefit of the parlies, their successors and assigns. if ownership of the Praoperty becomas vestad in & person other
than Grantor, Leadsr, without notice to Grantor, may deal with Grantor’s successors with reterence to this Desd of Trust and the Indebtadness by
way of forbearance or axiension withoul relsasing Granter from the obligations of this Deed of Trust or liability undei the Indebtedness.

Tins s of the Ecssnca. Time Is of ihe essencs In the performance of this Deed of Trust.

Wadvers sng Consenle. Lender shall not be o d to havo waived any rights undar this Desd of Trust (or under the Related Documents)
unlsss such walver g in wriling and signed by Leader, No delay o omission on the pert of Lender in exercising any right shail operate as a walver
of such right or any other righl. A walver by any parly of a provision of this Dead of Trust shall nel constitute a waiver of or prejudice the party's
right otherwiss to domand strict compliance with that provislon or any other provision. No prior waiver by Lender, nor any coursa of dealing
pstwean Lendsr and Grantor, shall constitule & waiver of any of Lender's righls or any of Grantor’s obligations as to any future transsclions.
Whensver consent by Lender is requirsd in thia Desd of Trust, the granting of such consert by Lender in any instance shsf not consiiule
continuing consent to subssquent instances where such censent is required.

COMBMERCIAL DEED OF TRUST. Grankr agrees with Lander that this Deed of Trust Is a commarcial dead of rust and that Grantor will not changs
tha 156 of Wio Fropasty without Lender’s prior writlen consent.

a&cﬁgsamm ACKNOVWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF FRUST, AND EACH GRANTOR AGREES Y0 IT8
TERMS.
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g‘&x\: MéSSlDba EXPIRES AUG. 26 200 1)
Cn thig Q ; day of ~ A , 19 , bsiore me, the undersigned Notary Public, pereonally appearsd Dwayne A. Young,
Prasident; and Audrey Young, §ecdn$r°§ of Young's Cul Stock, Inc., and known to me to bs authorized agents of the corporation that execulad the
Oesd of Trugt and acknowledgsd the Dead of Trust to be the fres and voluntary act and dead of the corperation, by authority of s Bylaws or by

of ¥ board of direclors, for the uses and purposss tharsin mentionsd, and on cath stated that thay are authorizad to executs this Dead of

Tritead in ot wﬂo id ot Trust on behaf of the sorporation, - ~ .
i . i ] " , N ' o r R -
&y .‘U\’“\M \J'AIA Reslding at O, (-)QT{{ L (’» ¢ ICELIUS\} U?

Kotary Pubiic t end for the State of _( J(OF € @, 0\ My commission expirea 0 = ) IO
N

REQUEST FOR FULL RECONVEYANCE

(Yo bs used only when chilgstions have Ssen paid in full)
To: , Trusies

The undarsigned is the logal owner and holdsr of indiabladness ssoured by this Dosd of Trust. A sums secured by this Deed of Trust Rave been
fully pald snd salised, You sre harsby direvled, uDen paymant t6 you of any sums cwing 1o you under thes tenns of this Caed of Trust or pursuant to
any appicable statule, i cancs! the Note seqwed by this Dead of Trust (which is dsliversd to you together with this Deed of Trust), and to recenvay,
withatt wasranty, io the parties designated by the terms of this Oeed of Trust, the estate now hald by you under this Dead of Trust. Flease mall the
regoaveyanse and Fslsisd Documants tg:

Dags: Beneficiary:
By:
ita: _

SR 5 .
LAZER PHD, Rag. .8 Por. 8 T.M. OH,, Vor. .25 0) 1608 CFl ProBarvices, inc. Allrighlsragsrvad [OR~-Q01 YOUNGCSLLN C4.0VL|

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititie the lst day
Qcrober AD., 19 _98 at 3:40  o'clock P. M., and duly recorded in Vol. ‘M98 _ R
of Mortegages onPage 31312 .
Bemetha G, Letsch. County Clerk

FEE $35.00
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