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ASSIGNMENT OF RENTS

THIZ ASSIGNMENT OF RENTS IS DATED SEPTEMBER 17, 1998, between Young's Cut Stock, Inc., an Oregon
Corporation, whose address is P O Box 222, Crescent, OR 97733 {referred to below as "Grarior"); and South
Yatiey Bank & Trust, whose address is P O Box 5210, Klamath Falls, OB 97801 (referred to below as "Lender™).

ASSIGNMENT. For valusblc consideration, Grentor assigns, grante @ continuing securily interest in, and
conveys to Lender all of Granlor's right, title, and Inferest in and to the Renis from the following described
Properly located in Klamath County, State of Oregon:

Lots 18 through 2¢ Inclusive In Block 36 of CRESCENT, sccording to the officisl plat thereof on flle ]
the office of the Couniy Clerk of Kiamaih County, Oregon.

EXCEPTING THEREFROM that portion conveyed to the Stale of Oregon by and through its State
Highwsy Commission.

The Real Property or its address Is commonly known as Fe8o8g %, Crescent, OR 97733. The Real Property tax
idantification numbss is 2400-030CA-0S600-000 & 2409-030CA-05700-000. 10} Wawd &F.
DEFIITIONS, The lollowing words shail have the following meanings when used In this Assignment. Terms nol otherwise definad in this Assignmsnat
shell have ibe meanings atiributed to such terms In ihe Unlform Commarciai Code. All rsfevences to dollar amounts shall mean amsounts in lawiy
monay of the Unlled Slates of America.
Asgigrmeni, The word “Assig £ this Asslg i of Rents batwsen Grentor and Lender, and includes withou! Himitabon all
assignmenis and securily Interest provisions rslating to the Rents.
Sven? of Dajail. The words “Event of Dafaull® mean and include without imitation any of the Events of Default set forth below in the section titled
Evenis of Delaull”
Granior. The word "Granto” means Youag's Cut Steck, Inc..
mdebletness. The word "indsbladness® means all principal and interes! payable under the Note and any amounis expended or agvancad by
Lender to dischargs cbiigations of Grantor or expensss Incurred by Londer to enforca obligatiens of Grantor under this Assignment, together with
intarest on Such amounts as provided in this Assignment,
sonder. The word “Lendes” maans South Vallay Bank & Trust, ifs sucoessors and assigns.

Hote. Ths word "Note™ means the promizsory nole of credit agreament dated Septembar 17, 1988, In the original principal amount of
£80,000.00 fom Grantor lo Lendsr, logether with alt renewals of, exiensions of, modifications of, refinansings of, consciidations of, and
subeiitulions i the promissory note of agreamant.
Propesly. The word "Property” means ths real properly, and all improvermsnis thereon, described above in the "Assignment” section.
Read Proparly. The words "Fleal Property” mean he propsrly, interests and fghts dascribed ebovs in the "Property Definition” section.
Relaied Decuments, The words "Related Documenis™ masn and Include withoul Umilalion all promissory notes, credit agresmsnts, loan
X i5, anvin tal agr sts, guaraniles, secusity agraements, morigagss, desds of wrusl, and alt other instruments, agreaments and
documanis, whethar now o hereatter axdsting, exscuted in connection with the Indsblsdness.
Rants. The word "Rents® maans all renis, ravenuas, income, tssues, profits and proceeds from the Property, whether dus now or later, including
withoud Gmitation ali Renls from all leasss describad on any exhibi{ eltached to this Assignment.
TS ASSICHIMENT IS GIVEN 7O SECURE (1) PAYMENT OF THE INDESTEDHESS AND (2} PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF CRANTOR UNDER THE NOTE, THIS ASSIGMMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED M
THE FOULOWING TERMS:
PAVMENT AND PERFORMANCE. Excep! as ctheswise provided in this Assignment or any Related Document, Grantor shall pay to Lender ali amounis
sseursd by e Assignment & they bacome dus, and shall striclly perform aft of Grantor's obligations undsr this Assignmsnt. Unless and until Lender
anercises Bs fipht io colloct the Ranls as provided below and 5o tong as thers s no defaull under this Assignment, Granics may remaln in possassion
and coitio!l of and eparats and manags the Properly and collect the Rents, provided that e ranting of tha right to coilect the Rents shall not
sonsitiss Lendar's consent 1o the 1sa of cash oolisleral in a bankruploy procssding.
CAANTOWN'S REPRCSSHTATIONS AND WARRANTIES WITH RESPECT TQ THE RENTS. With respect to the Rents. Grantor represents and
warranis 0 Lander thal:
Ownership. Grantor I entitlad to receiva the Rents kos and desr of ail nghls, loans, fiens, encumbrantes, and clumns axcepi 85 disclosad o and
ancaping by bander i writing.
Bight e Assign. Grantor has the full Aght, power, and authority to entar lato this Assignmsnt and to assign and convey the Renls o Lendsr.
o Prior Assignment. Srantor has not pravioudly assigned or convayed the Renlts 1o any other person Dy any instrumsn! now In fores.

8o Buriher Tranaler. Grantor wii not sefl, sssign, sncumber, or otherwise disposs of any of Grantor's rights in the Ranis except as providsd n
this Agresmant.,

LENOER'S RIGHT YO COLLECT RENTS. Londor shall have the right at any time, and aven though no defauit shall have occurrad under this
Assipnment, to collect and mosive ihe Rents. For this purposs, Lendar & hareby given and granted the following rights, powars and authority:
stofles io Tenanis. Lander may send nobioss 1o 2ay and aff jensnis of the Properly advising tham of this Assigrinent and directing afi Ren's to bs
pald diractly to Lender or Lender’s agent.
Entar the Propasly, Lender may anter upon and take possession of the Property; demand, collact and recoive from the tenants or from any other
perscas fishlo therefor, aft of the Rents; instliuls end carry on af legal proceedings necsssary for the protection of the Property, including such
procesdings &s may be necessary fo resover possassion of the Propariy: collsc! the Rents and remove any tanant or lenants or other persons
trom ihs Property.
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Halaiali s Property. Londar misy eiter Uniod e Fropeiiy to maintain the Praperty and'KSep the sams in repalr; o pay 119 oosts therao! and of
-6l gerviess of i emnniovess, Including thalr squlpmant, and of a8 confinulng costs and axpansss of malnleining the Property In proper mapalr and
gﬁ:ﬂﬁgﬁ, and aizo o pay at laves, assossments and walsr uiiities, and the premiums on fre and other insurance effectad by Lendsr on the
TR,
Complisnca with Lews, Lender mey do any and all things to execuls and comply with the laws of the State of Cragon and also gl olher laws,
s, ordsrs, ordinancas and requiraments of aff other governmanial agancias affacling ths Proparty.

Lases the Properly. Lender may rent o ipase the whols or any oart of the Properly for such term or terms and on such condilions es Lender
ey deam spgropsiale.,

Empioy Agsnin. Landor may engage such agent or agenis ss Lander may deem appropriate, efther in Lendar’s name or in Granlor's nama, (o
mant and sunege the Propasty, including the collection and api.cation of Rents.

Jiher Acta. Lsndsr may do aff such other things end acls with respsct to tha Property as Lender may dsem appropriate and may act exclusively
and soialy in the place and slead of Granior and o have all of the powers of Grantor for the purposss stated abova.

Ho Requirement lo Acl. Lender shall not be required to do any of the foregeing acls of things, and ihe fac! that Lender shall have performed one
o mev of the ferageing ac!s or things shall no! require Lender 1o do any other sipecific add or thing.

APPICATION OF RENTS. Al cosis and expanses Incurred by Lendar In connscion with the Froparty shall be tor Grantor's account and Lendsr may
pay such costs and expenses from the Rants. Lendsr, in i3 sole discrstion, shall dsiorming the appiicalion of any and a8 Renis received by i
howsver, ary such Ranis recelvad by Londsr which gre not appliad to such cosls and expansas shall be appliad to the Indeblagness. A axpenditures
frade by Londsr undsr this Assignment and not relmbursed from the Rents shall bacoms a part of the indabledness secured by this Assigrment, ang
shall bs payable on demand, with interast at the Neis rate from date of expenditurs unid paid.

FULL PERFORMALCE. it Granlor pays ali of the Indebladness when due and olhenviss performs all the obligations Impnssd upon Grantar undaer this
Asslgnmand, the Mols, and the Relaled Doguments, Lendsr shell execule and deliver to Granicr a suitablo satistaction of this Assignment and suitable
stzlamenis of tarmination of any Anancing stalemant on file evidancing Lenders secuiily intersst in the Rants and the Properdy. Any tarminabion fos
requizad by iaw shall be peld by Grantor, if permitiad by applicable law.

EXPERDITURES BY LENDER. If Grantor ails to comply with any provision of this Assignment, or if any action or proceeding 1s commaenced tha! would
matarialy affect Lander’s inlerests In the Propsrly, Lender on Grantor's bahalt may, but shall not be required to, teke any action thai Lendsr desms
appropriala. Any amount that Lender expends in 50 doing will bear interest at the rals provided for in the Nole from the dale incured or paid by
Lendar i ho date of mpaymsnt by Grantor. All sush expenses, at Lender's oplion, will (a) bs payable o demand, {b) be addsad 10 the balance of the
Neta and b appostionad among and be payabla with any instaliment payments to become dus during either (i) the term of any appiicable insurance
poikey o¢ () ths ramalning term of the Note, or (o) be trealed as & balloon payment which will be due and payabls at the Nols's maturity. This
Assigriment 2is0 wil gscure payment of these amounls. The dghts provided for in this paragraph shall be in addition to any other rights or any
remadies lo which Lender may be entitlad on acoount of the detaull. Any such action by Lendar shall nol ba construed as curing the defaull so as to
bar Lendar from any remedy thal it othenwise wouid have had.

DEFAAT. Each of ths following, al the eption of Lender, shall constitute an event of default (Event of Default™) under this Assignment:
Dalaull on lndablednase. Fallure of Grantor i make any paymant when due on the indsbledness.

Compilance Dofsuil. Fallure of Granter to comply with any ofher tarm, abligation, covenant or candition containsd in this Assignmant, the Nota or
in any of the Ralated Dosumenis.

Defauit in Faver of Third Partles. Should Borrower or any Grantor default under any loan, extansion of credit, security agresment, purchass or
sales agroemant, o any other agreemant, In faver of any other croditor or person that may malerally affect any of Borrower's propsriy of
Botrower's or any Grantor's abllity to repay the Loans or periorm thair raspactive cbligations under this Assigament or any of the Related
Donumants.

¥oise Siztements. Any waranty, repraseniation or stalsment mads or furnished to Landsr by os on behaif of Grantor under this Assignmest, the
Neis or ths Ralaled Documents Is faise or misleading in any material respact, sither now or at the time mada of furnished.

Defaclive Collatlaralization. This Assignmont or any of the Relaled Documonts ceases o be in full force and effect (including failure of any
collataral documents to creats 2 valid and parfected securlty Interest o Sen) at any time ang for any reason.

Qthar Defavils. Failure of Grantor 1o comply with any term, obligation, covenant, o condition contained in any other agresment between Grantor
and Lendsr.

insolvency. Ths dissclution or termination of Grantor's exisiences as a golng business, the insoivency of Grantor, the appointment of & recsiver for
any part o Geantor's praperly, any assignment for the benefit of creditars, any type of creditor workou!, or the commencemant of any procesding
undar any bankruploy or insolvancy laws by or against Grantor.

Forastosure, Forlsiture, eic, Commancemant of forecicsure or forfelture proceadings, whether by judicial procsading, selt~halp, rapossassion or
any other mathod, by any credilor of Granfor or by any govermnmontal agency againsi any of the Property. However, this subsection shall not apply
In the gvent of g good faith dispute by Grantor as to Ihs validity or raasonablaness of the clalm which is the basis of the foreciosure o forafeilure
precasding, provided that Granlor gives Lender writlsn nolice of such clalm and furnishes reserves of a surety bond for tha claim satistactory to
{Lander.

Evenie Affecting Guarsnicr. Any of the precading events occwrs with respect to any Guarantor of any of the Indabledness or any Guarantor dias
or baconss Incompetant, or ravokes or dispules the validity of, or fisbllity under, any Guaranty of the Indsbtedness. Lender, at its optien, may, but
shafinst be required to, permil the Guaranior's osiats to assums unconditionally tha obligations arising under the guaranty in a mannes setisiactory
& Lander, and, In doing so, cwre the Eveat of Dafault.

Adverse Change. A malarlal adverse changs coours in Grantor's financl - condition, or Lender beflevas the prospect of payment or perforance
of & indebladngss is Inpabred.

fnsesnrily. Lendsr In good Gith dgems lisel!f Inssoure.

Right to Cura. 1 such & fallre Is curabls and it Grantor has not besn given a nolice of a breach of ths same provision of this Assignment within
the precading twalve (12) months, it may be cwred (and no Event of Oefsult wil have pccured) if Grantor, after Lender sands written nchos
demanding cure of such fallure: (a) curss the fallure within fifiean (15) days; or {b) if the cure requires more than fiflasn (18) days, immediatsly
inillates cleps sufficlant to cure the fallire and thereafier continues and complates ali reasonabie and necessary steps sufficient to produce
compilance as scon as reasonably praciical.

PIGHTS AND REMEDIES O DEFAULT. Upon the occurrencs of any Event of Default and at any fims thereaftar, Lender may exercise any one or
more of tha following rights and remadies, in addition to any other rights or remoadias provided by law:

Accalarate indebtedness. Lender shall have the right al its option without notice ta Grantor to declare the entira Indebledness immediately due
and payabie, inciuding any prepayment penalty which Grantcr would be required to pay.

Coliact Rents. Lender shall havs the right, withou! nolice 1o Grantry, fo leke possession of tha Praperty and collec! the Rents, including amounts
past duo and unpald, and apply the nat procesds, over and above Lender's costs, againsi the Indebledness. In furtherence of this right, Lender
ehalt hava all the rights provided for in the Lender’s Right to Coliect Ssction, above. If ths Rents are coliscted by Lender, then Grantor ingvocably
gesignaten Londer 85 Grantor’s attorney-in-fact to endarse instruments received In paymant thersot in the name of Grantor and to negotiate the
game ww colloot ihe proceads. Paymenis by tsnanis or othar users to Lender in rasponse to Lender's demand shall satisfy the obligationg for
which the payments are made, whether or nol any proper grounds for the demsand exisled. Lender may exercise lis fights undsr this
subparagraph sither In person, by agent, or through a recslver,

Agpolet Recalvar. Lender shiall have the right 1o have a recelver appoinied to take possession of all of any part of the Praperty, with the power io
proiact and prasarvs the Property, to operale tha Property preceding forectosure or ssle, and to caliact the Rants from the Property and apply the
procesds, over and above the cost of ths receivarship, against the indebledness. The rscaiver mey serve withou! bond if parmittad by law.
Lendar's righ! io the sppointment of & receiver shall exis! wheiher or not the apparent vatus of the Property exceeds the Indabledness by s
subsigntisl amount. Employmsnt by Lender shall not disquatify 8 parson from sarving as a recaiver.

Giher Romadies. Lendar chall have all other righls and remedies provided in this Assignment or the Note or by law.

Waiver; Election of Remedies. A waivar by any party of a breach of & provision of thig Assignment shall not constitute a waiver of or prajudice
the party's rigits atherwiss to demand sirict compliance with that provision or any othsr provision. Elaction by Lendsr to pursus any remady shat
not exciude pursull of any other remedy, and an slaclion o make sxpenditires or lake aclion lo perform an obligation of Grentor undar this
Assigninent afier Gallure of Granler 1o perform shall not affect Lender's right to declars a dafault and exercise iis remadies under this Assignment.

allornayd Feas Exdéases. I Lender Inslitulas any sult or action to enforcs any of the terms of this Assignmeni, Lender shall be sniitied lo
racovar such sum as the court may adjudge rsasonabla as attomeys' faes al trial and on any appeal. Whether or not any court action is invoived,
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&l reasonabils axpenses insued by Lender that In Lenders opinion are nocessary al any tms for the prolection of s Intsrest or the enforcemant
of & sighis shall bacoms a part of the ‘ndablsdness payabie an demand and shall baar intoras! from the dste of expenditure untl rapaid at the
i i subject lo any Bmils under applicshie taw,
! fsas for barkrupicy procesadings
appeals and any aniicipatad posi-judgment ceilsction sarvices, the cost of
is, oblsining s reporis (ncluding forscionurs reports), surveyors' reports, and appraisal fees, and fitle insurance, 1o tha extent

pavmitisd by applicabla law. Granter also will pay any court costs, in addition to all other sums provided by law.

RISCELLANEQUS PROVISICNS. The tollowing miscellansous provisions are a part of ihis Assignment:

Amandmants. This Assignment, together with any Related Documents, constilutas the sntire understanding and sgresment of the partiss as to
the maftors sst forth In this Assignmant. No elforation of or amendrment to this Assignment shall be effective unless given in writing and signad by
the party or pariies sought to be chargad or bound by the altaration or amandment,

Apglicabls Law. This Assignment has besn delivered to Lander and accepted by Londer in the State of Oregon. This Assignment shali
be govemsd by end conalrusd In eccordance with the l2ws of fhe Stale of Oregon.

Multiole Partios; Corporate Authorliy. Al colipations of Granior undar this Assignmant shall be joint and saveral, and all mferences to Grantor
shall mean each: and every Grantor. This means that sach of the persons signing below Is responsible for ali obligations in this Assignment

¥o Redification. Grantor shall no! enter inlo any agreement with the hoider of any mortgage, deed of Yrust, or othar sscurily egresment which
has priority over this Astignmant by which that agreemant is modifisd, amended, extendad, or ranswed without the prior written consent of
Lendsr. Grantur shali nsither request nor acespt any futurs sdvancss undesr any such security agreamant without the prior writtsn consant of
Lander

Soverablilly. If @ court of compstent jurisdiction finds any provision of this Assignment to be invalid o unenforceabls as to any person or
dreumstancs, such finding shall not render that provision invalid or unenforcaabis as to any olher parsons or circumstances, If feesibis, any such
offending provision shall be deamed 1o be modifisg o b within the iimits of enforceabilily or validity; however, i the offending provizion cannot be
so medifisd, it shall bs siricken and all other provisions of this Assignment in 2l ather respects shali remain valid and enforceabls.

Successoss and Assigne. Subjsct to the kmilations slated in this Assignmanit on transfer of Granlor's interes, this Assignment shall be binding
ugon and Inurs 1o the benefit of the perties, thelr successors and assigns. if ownsrship of the Property becomas vested in a parson other than
Geantry, Lender, without nofica to Granier, may dsal with Grantor's succossors with reference to this Assignimant and the Indeblednass by way of
forbearance or extension without releasing Grantor from tha obligations of this Assignment or fiability undar the indsbledness.

Time i of the Essance. Tims ks of the essenca in the psriormancs of this Assignmani.
Walver of Homestesd Exeraption. Grantor hsreby relesses and waives all righis and bensfils of the homastead exemplion kaws of ths Siats of
Oregon as o ali Indebtadnass securad by this Assignment.

Welvers and Consenls. Lender shall not be deemed to have walved any rights under this Assignment {or under the Related Documants) uniess
sush walver I in wriling and signed by Lendar. No delay or omission on the part of Lender in exercising any righl shall operats ss 8 waiver of
such dghi or any other right. A walver by any panty of a provision of this Assignment shall not constitute a waiver of or prejudice the party's right
otherwisse to comand sirict compliancs with that piovision or any other provision. No prior waiver by Lender, nor any courss of dealing betwesn
Lendsr and Granior, shall constitule & walver of any of Lender’s righls or any of Grantor's obligations as {0 any future transactions. Whenever
conasal by Lendar is required in this Assignment, the granting of such consent by Lender in any instance shall not conslitule continuing consent to
subseguent instances whers such consent is requked.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
TERRS.

CRANTOR:
Ymg’ {313 Stock, Inc.
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Cnihig O day of ~=2l 4 )7 s 194 Qbelore ma, ihe undersigned Notary Public, parsonally appeared Dwayne A. Young,
Prasident; and Audrey Young, Secrgtary of Young's Cut Stotk, Inc., and known io ms lo be authorizad agents of the corporation tha! executed the
%ﬂmni of Asnis and ecknowledged the Assignmant to ba the fres and vluntary act and deed of the corperation, by authority of its Bylaws or by
il

ution ©f s board of direclors, for the uses and purpeses therain mentionsd, and on ocath staled thet they are authorized o exscule this

A nd and in fact m‘w ignment on bshalf of the corporation. > ) A .
N . I od A
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Notary Public In and for the State of DQ(—\ (3/ N iy commission expires 9 -2 200>
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STATE OF OREGON: COUNTY OF KLAMATH . ss.

Filed for record at request of Amerititle the lst day
of Qctober AD., 19_98 at 3140 o'clock ____P. M. and duly recorded in Vol. __M98§ e
of Mortgages . __ on Page 16314 .

/ Bemetha G_ketsch, County Clerk
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