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DEED OF TR{JST

THIS DEED OF TRUST 1S DATED SEPTEMBER 22, 1988, among DONALD L. STEERS and HAZEL FERN STEERS,
AS TENANTS BY THE ENTIRETY, whose address is 19111 OLD FORT AD., KLAMATH FALLS, OR 97601
{referred 1o below as "Grantor"); LIFE BANK, whose address is 10540 MAGNOLIA AVE., STE. B, RIVERSIDE, Ca
32505 (referred to below sometimes as "Lender" and someilimes as "Beneficiary™); and COMMONWEALTH
LAND TITLE (referred to below as "Trugiee").

CONVEYANCE AND GRANT. For valuable consideration, Giantor conveys to Trusies for tha benofit of Lender as Beneficlary all of Grantor's
fight, title, and interest in and to the following deseribed resl property, together with all existing or subsequently arested or affixed buildings,
Improvements and fixturas; all easements, rights of way, and appurtenances; all watar, water rights and ditch rights (including stock in utifities with ditch

or irrigation righis); and all other ri hts, royalties, and profils relating 1o the reai property, including wiihout"ﬁmf'a:ion alt mingrals, ofl, gas, geothermal

and similar matiers, located in KLAMATH County, Stale of Uregon (the “Real Broperty”)

SEE EXHIBIT "A" ATTACHED HERETO AND BY THIS REFERENCE [MADE A PART HEREOF

The Real Property or its addrese is commonly known ss 2200-2226 S. 6TH STREET, KLAMATH FALLS, OR
97801,

Granter presently assigns to Lander (also known as Benaficlary in this Desd of Trust) ekl of Granior's right, fitie, and intsrast in and to ail pressnt and
fulure Isases of the Propeny and ail Rents from the Property. In addition, Granlor grants Lender a Uniform Commercial Code seeurlly intsrest in the
Renis and the Parsonal Property definad balow.

DEFINITIONS. The following words shall fiava the following meanings when used in this Dead of Trust. Terms not otherwise defined in this Dasg of
Trust shall have ihe mganings alfributed to such terms in the Uniform Commercial Cods. All ralerances to dolar amounts shali mean amounts in lawful
monay of tha Unitad States of Amarica.

Baneficlary. The word “Baneficiary” means LIFE BANK, its successors and assigns. LIFE BANK also is referred fo as "Lender” in this Deed of
Trust.

Deed of Trusi. The words "Deed of Trust® mean this Daad of Trust among Grantor, Lander, and Trustes, and includes without lindtation gl
assignment and sscurily intarest provisions relating i the Persenal Proparty and Fents,

Granios. The word “Granter” means any and all .ersong and entitiss execuling this Dsed of Trust, including without fimitation DONALD L
STEERS and HAZEL FERN STEERS,

Guaranior. The word "Guaranivi” means ard includas without fimitatior any and an guasanlors, surelies, and accommodation parties in
conngection with ths indebtadnsss.

improvements. The word "Improvernents® means and ingludes without Bmitalion all exsting and future improvements, buildings, stnuctures,
mabile homes affixed on the Real Property, facllities, edditions, replacements and cther construction on the Reat Property.

Indebisdness. The word "Indebtedness” mezns all principal and intorest payabls under the Note and any emounts expenaged or advancsd by
Lender to discharge ebligations of Grantor or axpenses Incurred by Trustoa or Lender to anfores obligations of Grantor under this Deed of Trust,
together with interest on such amaunts as providad in this Deed of Trust. In addition to tha Nole, the word "indebtedness” in

debts and liabilities, plus nterest thereon, of Grantor fo Lender, or any ons or more of them, as j

gne ar mere of them, wr.other now existing or hereafter arising, whether rglated or unretated

otherwisa, whather dus or not due, sbsoluts or contingent, liquidated or unfiquidated and whet

othars, whather obiigated as guarantor or olherwise, and whaiher recovary upon such Indebladnass may be or hereafler may becoms barred by
any statute of imitations, and whether such Indebtedness may be or hereafter may bacome otherwlse unaniorcsable.

Lender. The word "Ler.der means LIFE BANK, its successors and assigns.

Nole. The word "Nots" mesns the Note dafed Ssptembar 22, 1993, in the principal amount of $301,000.00 from Grantor o Lender,
logether with aif renswals, extensions, modifications, refinancings, and substiutions far the Nota. Tha maturity dats of the Nota is Oclober 1, 2005,
The rate of interest on the Nols Is subject to Indexing, adjusiment, renawal, of renagotiation.




Pareonst Property, The wordsPerson | eulpment, fidures, and ether ariicles of personal proparty now or hereatter swned
by Grantor, and now or hsreatier ails hed. crafiined 1o/ the Rea! Property: Togsther with &Yl accesslons, narls, and edditions 1o, ali replacements of,
and-a¥ sulbssiitutions for, any of such properly; drichlogsther with all proceeds (Including without tmitation ai insurance proceads and refunds of
wremiums) from any 841 or other isposttion of the Frogerty.

Property. The word “Property” means collactively the Real Property and the Personat Froperty.
el Properly. The words Real Property™ mean the propariy, Intorests and rights described above in the “Conveyaros and Grant® saction.

Retated Documents. Ths words "Ralaled Documents® mean and include without mitation afl promissory notes, crecit agresments, loan
agregmants, environmsntal ggreements, queranties, security agreamants, morigages, deads of trust, and all other insruments, agreements and
doguments, whether now or hereafisr existing, executed in connection with the Indebtadness.

Renats. The word Renis” means all present and future rents, revenues, incoms, issues, royalties, profits, and other benefits derived from the
Property.
Trusles. The word "Truslee” means COMMONWEALTH LAND TITLE and any substituts or successor trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE HRENTS AND PERSCHAL
PROFERTY, IS GIVEN TO SECURE (i) PAYSENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY AND ALL OBLIGATIONS CF
GRANTOR UNDER THE HOTE, THE RELATED DOCUMENT S, AND THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVER AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMARCE. Excepl as otherwise provided in this Deod of Trust, Grantor shail pay to Lendsr &ll amounts secured by this Deed of
Trust as thay become due, sng shalf sticily and In a fimely manner perform alf of Grantor's obligations undsr the Nots, this Deed of Trust, and the
Related Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shail be governed by the
following provislons:

Pussassion and Use. Untif the occurrence of an Event of Defaull, Grantor may (a) remain in possession and contro! of the Property, (b) use,
operate or manage tha Properly, and (c) collect any Renis from the Property. Tha foliowing provisions refate to the use of the Progarty or to other
limitetions on tha Property. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
GULATIONS. EEFORE SIGHNING OR ACCEPTING THIS INSTRUMENT,
CHECK WITH THE APPROPRIATE CITY OF COUNTY PLANNING
NY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AT DEFINED IN ORS
30.830.

Buly to Maintaln. Grantor shall maintain ihe Property in anantable conditicn and promplly perform all repalrs, replacements, and maintenance
necassary to preserve its valus.

Hazardous Substances. The terms "hazardous wasts,” "hazardous subsiance,” "disposal,” releass,” and "threatenad release,” as used in this
Ceed of T.ust, shall have the same meanings as set forth In the Comprehensive Environmental Responss, Compensation, and Liability Act of
1930, as amended, 42 U.S.C. Section 9801, at saq. ("CERCLAM, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Malerials Transportation Act, 48 U.S.C. Seclion 1801, of seq., the Resatircs Conservation and Recovery Act, 42 U.S.C
Section 6801, i seq., Chapters 5.5 through 2.7 of Division 20 of the California Haalth and Satsly Code, Saction 25100, at $eq., or cther applicable
state or Fedaral laws, rules, or rapuiations adopied pursuant to any of the foregoing. The terms "hazardous waste” and “hazardous substence”
shall also include, without limitation, pafroleum and petrolsum by-products or any fraction tharact and asbeslos. Grantor repressnts and warrants
to Lender that: (a) During tha parlod of Grantor's ownership of the Property. there has been no use, generalion, manufacture, storage, treatment,
disposal, release or threalenad release of any hazardous wasle or substance by any person on, under, about or from the Praperty; (b) Granicr
has no knowledge of, or reason to belisve that there has bsen, except as previously disclosed to and acknowledged by Lender in writing, (i) any
use, ganeration, manufacturs, storagae, trestmant, disposal, relsase, or threatenad releass of any hazardous wastse or substance on, under, about
or from the Property by any prior owners or occupants of the Property or (i) any actual or threatened lifigation or claims of any kind by any persan
refafing te such matters: and (o) Except as previously disclosed fo and acknowlsdged by Lander in wiiting, (i) neither Grantor nor any tenant,
contractor, agent or other authorized user of the Proparty shalt use, generale, manufacture, store, treal, dispose of, or release any hazardous
wasle or substance on, under, about or from the Progerty and (i) any such aclivity shall be conducted in compliance with all applicable federa!,
state, and tocal iaws, regulations and ordinances, Including without limitation those laws, regulaiions, and ordinances described above. Grantor
authorizes Lender and ifs agents 1o enter upon ths Prepery to make sush inspections and tests, at Grantor's expenss, as Lender may deem
approprials to deferming compliance of the Property with this section of the Dead of Trust. Any inspections or tests made by Lender chall be for
l.endar’s purpases only and shail not be consirved to Create any responsibility or fiakility on the part of Lender to Grantor or to any other person.
The representalions and warranties contained herein are based on Grantor's due diligence in investipating the Proparty for hazardous waste and
hazardous substances. Grantor haredy (a) releases and waives any fulure claims against Lender for Indsmnity or confribution in the event
Grantor becomes liable for cleanup or other costs under any such laws, and (b) agraes to indemnify and hold harmiess Lender egainst any and
afi claims, losses, labilites, damages, panalties, and expensss which Landsr may directly or indirectly sustain or suffer resulting from a brsach of
this saction of the Deed of Trust or as a consequanca of any use, gencration, manufacture, storage, disposal, release or threatensd release of a
hazardaous wasie or substance on the praperies. The provisions of this section of tha Desd of Trust, including ths obligation to indemnify, shall
surviva the payment of the indabisdness and the satisfaction and recenveyance of the tien of this Dead of Trust and shall not be afiected by
Lender's acquisition of any interest in tha Progerly, whather by toreclosure or otheswise,

Ruisance, Waste. Granior shall not causs, cenduct or parmit any nulsance nor commit, permit, or suffsr any stripping of or waste on or to the
Property or any portion of the Property. Without iimiting the generality of the foregoing, Grantar will not remove, or grari {0 any other party the
right to remove, any Yimbar, minerals {inciuding off and gas), soll, graval or reck products without the prior written consent of Lender.

Removal of imgrovemants. Granior shall not dermoiish o remove any Improvaments from the Raal Properfy without the pricr written consert of
Lendar. As a condition to the removal of any Improvements, Lender may raquire Grantor to make arrangsments satisfactory to Lender to replace
such Improvamenis with improvements of ! isast eguai valus.

Lender's Right fo Emler. Lsnder and ils sgenis and representatives may enter upen the Faal Property at ail reasonable times to atiand o
Lende’s interests and to inspact the Praparly for purposes of Grantor's compliance with the tarms and condilions of this Deed of Trust.

Compilance with Goveramental Regquiremenis. Grentor shall promptly comply with all laws, ordinances, and regulslions, now or hereafier in
aifect, of all goveramenial awthoritios applicable o the use or ccoupansy of the Property, including without limitation, the Amaricans With
Disabiliies Aet. Grantor may contest in good faith any such law, ordinance, or reguistion and withhold complisnce during any proceading,
inclugling approgriate appeals, so long as Grantor has nofified Lender in writing prior lo deing <o and so long as, in Lenders sole opinion,
Lendar's inloresis in the Froperty are not Jeopardized. Lender may regulre Grantor lo post adequats security or a surely bond. reascnably
satisfactory to Lender, to protact Lender's interest.
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Duty o Profest. Grantor agrees neither io 'ab”a':ﬁdm nor !fea\feéiinﬁﬁandeé the Fiopery. Gradtorshall do af other acs, In addiion to those acls
sat forih above in this section, which from the characler and s of the Propiry arg vegsonably necessaty to protect and preserve the Properly.

DUE O SALE - CONSENT BY LENDER. Lender may, at iis option, declars Immediately due and payebls & sums secured by this Desd of Trisst
upon tha sale or transier, without the Lendar's prior writtsn consart, of all or any part of the Real Proparty, or any interest in o Rea! Properly. A "sale
or ransfes” means ths conveyancs of Reat Proparty or any fght, tils of Interest therein; whather legal, benaficlal or equilably; whether voluniary or
invoiuntary; wheiher by outright sals, deed, instadiment sale contract, land contract, coniract for doed, isasahcld interest with a tarm greater than thvee
{3) vears, leass-option contract, or by saia, assignment, of transfer of any sanefcial interest in or 1o eny land trust hoiding tite lo the Real Property, o
by any other method of conveyance of Real Property Interest, W any Granlor s a cumporation, purtnership or limited liability comparny, transier also
includss any change in ownership of more than iwenty-five percent (5%} of the voling stock, parinership interests or limitad iizbility company interests,
as the casa may be, of Grantor. However, this aption shall not be exercised by ¢ sndar if such exercise i prohibited by federal law or by Oragon law

TAXES AND LIENS. The following provisions ralating to tha taxes and ilens on the Property are & pari of this Deed of Trust,

Payment. Grantor shail pay when due {and In all events prior to dafinquency) alf taes, special taxes, assessmenis, chargss (including viater and
sewer), fings and impositions levied against or on account of tha Properly, and shall pay when dus all claims for work done on or for services
renderad or material furnished to the Property. Grantor shall maintain the Property free or alf lisns having priority over or equal to the interest of
Lander undar this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust

Right To Coniest. Grantor may withhold payment of any tax, assessment, or claim in connection with & goed fzith disputa over the obligation to
pay, so long as Lender’s interest in the Progerty is rot jecpardized. |f a fien arises or is filad as a resull of nonpayment, Granter shell within fiftsen
{15) days after the lien arises or, if 8 fien Is fled, within fifteen (15) days after Grantor has nofice of the filing, secure the discharge of the lien, or it
roquested by Lander, deposit with Lender #icient corporate surety bond or other sscunity salistaclory to Lender in an amount sufficient
to discharge the lien plus any costs ang aftorneys’ fees or othar charges that could actrue &5 & result of a fureclosuse or sale under the fen. In
any contest, Grantor shail dafend isalf and Lender and shall satisfy any adverse judgmant before anforcement 23ains! the Property. Grantor shail
name Lender as an adtiltional obligee under any surety bond furnishad in tha contest procesdings.

Evigance of Payment. Grantor shall upon demand furnish to Lendsr satisfactory evidence of payment of ihe taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lerdar at any fime a wrilten siatement of the texes gnd assessments sgainst the
Property.

Motice of Construction. Grantor shall nofily Lender et least fiftesn (15) days before any work is commenced, any services are furnished, o any
meterials are supplied to the Property, it any mechanic's lisn, maienalmen’s fisan, or other fien could be assertad on account of the work, services,
or materials. Grantor will upon request ot Lender furnish to Lender advanca assurancas safisiactory to Lendsr that Grantor can and witl pay the
cost of such improvaments.

PROPERTY DAMAGE INSURANCE. Ths following provisions relating to insuring the Propsarty ars & pert of this Deed of Trusl.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with stancard extended coverage endorsemants on &
replacement basls for the fult insurable valua covering ail improvements on the Res! Properly In an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigages clause in favor of Lender. Grantor shall also procuife and maintain comprehansive genang!
flabliity insurance in such coverage amounis as Lender may request with trustee and Lender baing named as additicnal insureds In such liabhity
insurance palicies. Additionally, Grantor shall malntain such other Insurance, Including but not limilad to hazard, business interruption, and boilsr
insurance, as Lender may reasonably require. Policies shall be written in form. amounts, coverages and basis reasonably accepiabls to Lender
and issuad by a company or companies reascnably acceplatie to Lendar. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificates of insurance in form satistactory to Lender, including stiputations that coverages will not ba cancelied or diminished
without at ‘east ten (10) days’ prior writien notice to Lander. Each insurance policy also shall include an endorsament providing that coverage in
ijavor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Shauld the Real Property &t any
fime become locatad in an area designated by the Director of the Federal Emsrgeficy Management Agency &s & special flood hazard ares, Grantor
agrees to obtain and maintain Fadaral Flood Insuranca for the fult unpaid principal balancs of the 'san, up to the maximum policy limits sat unger
e National Flood Insurance Pregram, of as otherwise raquired by Lender, &nd o malntain such insurance for the term of ihe loan.

Application of Proceeds. Grantor shall promplly notify Lénder of any loss or damags to the Property. Lender may meke proot of loss if Grantor
fails fo do so within fitean (15) days of the casualty. Whether or not Landar's security is impaired, Lender may, at its election, receive and retain
the procseds of any insurance and apply the proceeds to the raduction of the indebtednass, payment of any lien affectng the Property, or the
rastoration and repalr of the Property. U +ander elects to epply the procesds to restoration and repair, Grantor shall repair or repiace the damaged
or destroyad !mprovemants in a manner safistactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from ihe proceads for the reasonabie cosi of repalr or restoration if Grantor Is not in defauit under this Deed of Trust. Any procesds which
have not heen disbursed within 180 days after their recsipt and which Lender has not committed fo the repair or resteration of the Praperty shall
be used first lo pay any amount owing to Lender undar this Deed of Trust, ilien to pay accruad Intarest, and the remainder, It any, shall be applied
to the principai balance of the indobtedness. 't Lendsr holds any procsads after payment in fuli of the Indebtadness, such proceeds shall be patd
to Grantor as Grantor's intergsts may appear.

Unexpired naurance at Sale. Any unexpired insurancs shall Inure to the benefit of, and pass to, the purchases of the Property covered by this
Dead of Trust at any trustes’s sate or othar sala hald under the provisions of this Dead o Trust, or at any foraclosure sals of such Proparty.

Grantor's Report on insurance. Upon requast of Landar, howaver not mere than once a year, Granter shall furnish to Lender & report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks tnsured; (c) tiie amount of the policy; (&) the property insured, the
then current replacement value of such property, and the manner of determining that velue; end (o) tha explrelion date of the policy. Grantor
shall, upon request of Lender, rave an Independant appraiser sailstactory lo Lender determine the cash valug replacement cos! of the Property.

EAPENDITURES BY LENDER. !f Grantor fails to comply with any provision of this Deed of Trust, or I any aciton or procesding is commenced that
would malerislly aflsct Lender’s intarssts In the Property, Lendar on Grantor's behslf may, but shall not be required to, iake eny action that Lendar
desms appropriate. Any amcunt that Lender expends in so dolig will bear intarast at tha rate provided for in the Note from the data incurred or paid
by Lender to the dale of repaymant by Grantor. All such expenses, at Lender's option, will () be payable on domand, (b) be added lo the balance of
the Nole and be apportioned among and be payable with any instaliment payments to becoms due during either () the term of any applicable
insurance paticy or (i) tha remaining term of tha Note, or {c) be treated as a balloon payment which will be due snd payable at the Note's maturily.
This Daad of Trust also will secure paymant of theza amounis. The rights providad for In this paragraph shali bs in addition to any other nghts or any
ramedigs o which Lender may be eatiled on account of the default. Any such action by Lender shall not bs construed as curing the daefaul so as to
bar Landsr fom any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provislons relaling to ownaership of the Prepesty are & part of this Dead of Trust.

Tiie. Granior wamants that: (a) Grantor holas good and markelablo fille of rocord to tha Propsrly in fse simple, fres and clear of all tiens and
ancumbrances other than those sel forth in the Keal Properly descripion or in any title insurance policy, lile raper, or final title oplnion issued in
tavor of, ang accepled by, Lender in cenneclion with this Deed of Trust, and () Grantor has the fuli right, powar, and authority to exscute and
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deliver this Dead of Trust to Leadar,

Datense of Tite. Subjsct to the axception In.ihe parsgraph abovs, Grantor warranis and will foraver dsfend the 1 to the Propesty agalnst the
jawiul cisims of all persons, in the event any action or procasding Is cominanced that questions Grantor’s fide or the irterest of Trustes of Lendsr
undar this Dead of Trust, Grantor shali defond the action at Granior's expense. Granior may &5 the nominal party in such proceading, but Langer
shaii be entitied to participate in the progeeding and to ba represanied in the procgading by counss! of Lender's own choles, and Grantor wil
dellvar, or cause to be delivered, to Lender such instruments as Lender may request from fima to tims to permit such participation.

Compitence With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with al existing applicable laws,
ordinancaes, and regulations of governmanial autheritios, including without limitation all appilcable environmental laws, ordinances, and raguiations,
uniess othanwiss specifically gxceplad In the anvironmental egresmant executed by Grantor and Landser relaling to the Property.

CONDEMMATION. The foliowing provisions relaling to zondamnation proceadings are a past of this Desd of Trust.

Appiicaiion of Net Procesds. If all or any part of the Propertv is condemnad by erminant domain procesdings of by any procesding o7 purchase
in liay of condemnation, Lender may at its election require that all or any portion of the nat proceeds of the award be applied to the Indeblednass
or the rapair or restoration of tha Propsrly. The net procseds of the award shall mean the award after payment of a™ reasonable cosis, EXpenses,
and attornays' fees Incurtad by Trustee or Lender In connection with the condemnation.

vroceedings. it any proceeding in condemnation is filed, Grantor shall promplly noiify Lender in writing, and Grantor shall promptly take sucn
steps as may bs necessary to defand the action and obtain the award. Grantor may be the nominal party in such proceeding, hut Lander shall be
entitad to participats in the proceeding and to be ropresented in the proceading by counsel of its owrl choice, and Granter will detiver or cause to
be delivered to Lender such Instruments as may ba requasted by it from time to tims to permit such parficipation.

IMPOS!TION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The lollowing provisions relaiing 10 governmantsl taxes, fess
and chargas are a part of this Deed of Trust:

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execuia such socumenis in addition to this Deed of Trust and take
whalaver other aclion: is raquested by Lender to pariect and continue Lender's fien on the Real Property. Grantor shall reimburss Lander for al
taxes, as described below, together with all expanses incurred in recording, perfecling or continuing this Deed of Trust, including without limitation
all taxes, fess, documentary stamps, and other chargss for recording or registering this Deed of Trust.

Tazes. The following shall constitute taxas to which this section apples: (&) a speciiic tax upon this type of Deed of Trust or upon ali or any part
of the Indabtadness secured by this Doed of Trust; () & specific tax on Grentor whicl Grantor is autherized or required to daduct from peymants
on the Indebtedness secured by this typs of Daad of Trust; {c) & tax on this iyps of Dead of Trust chargeable against the Lendsr o7 the holder of
ihe Mote; and (d) a spacific tax on all or any portion of the indsbtednass or on payments of principal and interest made by Grantor.

Subssquent Taxes. lfany tax o which this section appiles 1s enacied subsequent 1o tha date of this Deed of Trust, this event shall have the same
aftect as an Event of Defaull (as defined below), and Landsr may axsrolse any or all of Iis avallable ramadies for an Event of Default as provided
below unless Grantor either (a) pays the tax hafore it becomes delinquent, or (b} contests the tax as provided abovs in the Taxes and Ligns
section and depasits with Lender cash or 2 sufilciant Gorporate sursty bond or other security safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tha foliowing provisicns relating to this Desd of Trust as a security agresment are & part of
this Desd of Trust.

Security Agreement. This instrumant shall constitute a security agreament to the extent any &f the Proparty constitules fixtures or other personal
property, and Lender shall hava all of the righls of a securad parly under tha Uniform Commercial Code as amended from time to ime.

Securily interest. Upon requast by Lender, Grantor shall execute financing statements and take whatever cther action is requestad by Lender o
periact and ‘continue Lender's security intarsst in the Rents and Personal Froperty. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and withott further authorization from Grantor, file executed counterparts, coples or reproguctions of this Deed
of Trust as a fingncing statemant. Grantor shalt reimburse Lander for all expensss incurred in perfosting or continuing this security interest. Upon
detault, Grantor stiall assembls ths Personal Property in a manner and al & place reasonably converient fo Grantor and Lender and make it
ayafiahle to Lendar within thres (3) days afier receipt of wriiten demand from Lender.

Addresses. The melling addresses of Grantor {debior) and Lender (secured party), from which information concerning the security interast
granied by this Dead of Trust may be obiained (each as reguired by the Uniform Commarcial Code), are as stated on the first page of this Deed of
Trust.

EURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and aitorney-in-fact ere & part of this Deed
of Trust.

Furiher Assurances. At any time, and trom Eme to fims, upon requsst of Lender, Grantor will make, execute and deiive., or will cause to be
made, executsd or delivered, lo Lender or to Lender's designes, and when requested by Lendsr, causs to bs filed, recorded, refiled, oF
raracorded, as the case may be, at such times and In such offices and places as Lender may deem appropriate, any and all such morigages,
coads of trust, securily deads, securily agresments, financing statements, continuation statoments, instruments of further assurancs, cariificates,
snd other documents &s may, in iha sols opinlon of Lender, be necessary or daesirabis in order to effectuate, complete, perfect, continua, of
pressive (a) the gbligations of Grantor under the Nota, this Deed of Trust, and tha Relatad Documants, and (b) tha lens and security intsrests
creatad by this Dead of Trust as first and prior iens on the Property, whether now owned or hereafter acquired by Granior. Unless prohiblted by
law or agreed to the contrary by Lander In wiiting, Grantor shall reimburse Lendsar for ai costs and axpenses incumed in connection with the
mattors raferrad fo in this paragraph.

Attorney-in~Fact. 1f Grantor tails to do any of the things referrsd to In the preceding paragragh, Lender may do so for and in the nama of
Granior 2nd al Grantor's expense. For such purposas, Grantor hereby irmavocably appoints Lender &s Grantor's attornsy—-in—tact for the purpose
of making, executing, defivaring, fillng, recording, and deing all other things as may be necessary of daslrable, in Lender's sola opinion, {0
accomplish the mattars referred to In the preceding paragrapii.

FiiLl PERFORMANCE. If Grantor pays alt the Indebtedness when due, and otherwise performs afi the obligations imposed upon Grantor under this
Dsad of Trust, Lender shall executs and deliver to Trustee a request for full reconvayance and shall execute and deliver to Grantor suitable statemanis
of termipation of any finanging statsmant on file avidencing Lender's sscurity interest in the Flents and the Parsonal Properly. Any reconveyance tee
raquired by law sheali be paid by Grantor, It permiited by applicable iaw.

DEFAULT. Each of the foliowing, at the option of Lander, shell constitute an avent of default ("Event of Default™) under this Dead of Trust:
Default on indebledness. Faiure of Grantcr to make any paymsnt when due on the indebtadress.

Delsuit on Other Paymenis. Failure of Grantor within the {ime required by this Deed of Trust to make any payment for taxes or insurance. o any
other payment necessary io prevent fillng of or to affest discharge of any lign.




Envirorimentss Deteult, Failure of aty pady fo-comply With of parform when dueany term, obligation, covenant or condition contained in any
envirofimenial agresment axecuiad in connection wih the Proparly. -

Compliance Defauil. Fallurs of Grantor fo comply with any othar ferm, obligation, covenant or condiion containad In this Dead of Trust, the Nols
o7 in any of the Related Documants,

Falss Statamenis. Any wamanty, representalion or statement mada or furnishad to Lender by or on behalf of Grantar under this Dead of Trust,
tha Neta cr the Related Documents is false or misleading In any matsrial respect, sithsr now or at the time mads or furnished.

Defective Coligteratization. This Deed cf Trust or any of ihs Related Documents ceases to be tn full force and effeci {including failure of any
collateral documents to create a valie and perfected security interest or lign) at any ime and for any reascn.

Nesih of Insolvency. The death of Grantor or ihe dissolution ar termination of Grantor's axistence &s a going business, ihe insolvency of Grartor,
tha appointment of a recsivar for any part of Grantor's property, any assignment for the benafit of creditors, any typs of creditor workout, or the
commencement of any proceading under any bankrupley or Insoivancy laws by or against Granior.

Foreciosure, Forfeiture, ete. Commancament of foreclosure or forfeliure proceedings, whether by judicial proceading, self-help, repossession or
any otier method, by any craditor of Grantor or by any governmental agancy against any of the Property. However, this subsection shat! not agply
in the event of a good faith dispute by Grantor as to the valicity or reasonabloness of the claim which Is tha basis of ihs foreclosure or forefeiture
proceading, provided that Grantor gives Lender written notice of such claim and furnishes reservas or & surely bond for the claim satistactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the tsrms of any other agreement between Grantor and Lender that is nat ramedied
within any grace period providad therein, inclucing without limitaticn any agresmant concerning any indebledness of other obligation of Grantor to
Lender, whether axisting now or ialer.

Evsnis Affecting Guaranicr. Any of fhe precading svents occurs with raspact to any Guarantor of any of the Indebiedness or any Guerantor dies
or becomas incompatent, or revakes or dispuiss the valldity of, or liability under, any Guaranly of tha tndebledness. Lender, at its option, may, but
shall not ba required to, permit tha Guarantor's astate to assume unconditionally the cbiigations arising under the guaranty in 8 manner satisfactory
to Lender, and, in doing so, cure the Evant of Datauit,

Insseurily. Lender in good faith deems itself insecure.

Right to Cure. !f such a faifure is curabls and if Grantor hes not been given a nolica of a breach of the same provision of this Deed of Trust within
the pretading twelve (12) months, it may be cured {and no Event of Default will have occurred) if Grantor, after Lender sands wrillen nofice
damanding cure of such fallure: (s) cures the failurs within ten (10) days; or (b} il the cure requires mers then ten (10) cays, immediately initiates
staps sufficlent to cure the fallure and thereatier continuas and compistes all reasonable and necessary steps sufficient to produce compliance as
soon as reasenably practical,

RIGHTS AND REMEDIES OM DEFAULT. Upon iho occurrence of any Event of Default and at any time thereafter, Trustes or Lender, &t its oplicn, may
axercise any one or more of the foliowing rights and remediss, in gddition 1o any other rights or remadies providsd by law:

Accelerste indsbiedness. Lendar shafl havs the right st its oplion without notics 1o Grantor to declare the entire Indebtedness immediatsly due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to ail or any peart of the Real Praperty, the Trustes shali have the right to fereciose by notice and sale, and L.ender shall
have the right to foreclose by judicial foreclesure, in sither case in accardance with and to the full extent orovided by applicable law. if this Dead
of Trust is foreclosed by judizlal foraclosure, Lender will bo entitied to a judgment which will provide that if the foreclosure sale proceeds am
insufficient to satisty tha judgment, axacution ay Issus for the amount of the unpald balant« o u.s judgment.

UCC Remedios. With respect to all or any part of the Personal Proparty, Lender shall have all the rights and remeadies of a secured parly under
the Uniform Commercial Code.

Coliect Rents, Lendar shall have the right, without nofice to Granior, to iake possession of and manage the Property and coliect the Rants,
including amounts past dus and unpaid, and apply the nel procesds, over 2nid above Lendar’s cests, against the Indebtedness. In furtherance of
this right, Lendsr may require any tenant or other user of the Property to make payments of rent or use fess directly o Lender. !f the Rents are
collected by Lender, then Granicr Imavocably designales Lender as Granior's eliarnay-in-fact to endorse instrumenis received in payment thereof
in the namse of Grantor and to negotiate the same and collect the procesds. paymants by tenants or other users lo Lender in response to Lender’s
demand sray saticfy tha obligations for which the payments are mads, whather or not any proper grounds for the demand existed. Lender may
evarsise ils rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recsiver. Lender shall have the right to hava & recelver appcintsd to take possession of all or any part of the Property, with the power to
protect and pressrva the Properiy, to operate the Property preceding ferasiosure or sale, and to collect the Rents from the Property and apply the
oroceads, cver and above the cost of the receivership, against the Indebtsdness. The recelver may serve without bond if psrmitted by law.
Lander's right fo tha appointment of a receivar shal! exist whethar or not the apparent value of the Froperty exceads the Indebtedness by a
substantial amount. Employment by Lender shall not disqualily a person from sgrving as a reeeiver.

Tensncy at Sufierence. If Granter remains in possassion of the Property after the Propedy Is sold as provided above or Lender otherwise
necomes entillsd to possassion of the Propsiy upon dafault of Grantor, Grantor shall become a tenant at sufferance of Lendsr or the purchaser of
the Proparty and shall, at Lender's option, sither {a) pay a reasonable rental for tha use of the Property, or (D) vacate the Property mmediatery
upan tha demand of Lender.

Oiher Remedlas. Trustea or Lender shall have any othsr right or remady provided in this Dead of Trust or the Note or by law.

Holice of Sale. Lender shall give Grantor reasonabie notice of the time and piace of any public sale of the Persona! Preperty or of the tims aftsr
which any private sale or other intended disposition of the Personal Property is to be made. Rsasonable notice shali mean notice given at lsas!
ten {10) days before the tima of the sals or disposition. Any saie of Parsonal Property may be made in conjunction with any sale of the Real
Property.

Salo of the Proparty. To the axtent permillsd by applicable law, Granlor hereby walves any and ail rights to have the Property marshafled. In
axargising Its rights and remedies, the Trustes or Lendar shal ba frez to ssll all or any part of the Property together or separately, in ong sals or by
separals sales. Lender shall bs entitied in bid at any public sale on all or any portion of the Property.

Waiver; Election of Remadies. A walver by any party of a breach of a provisien of this Dead of Trust shall not constitute a waiver of or projudics
the party’s rights otherwiss to demand sbrist compliznce with that provision or any olner provisian. Elastion by Lander fo pursug any remody
providad In this Desd of Trust, the Nets, In any Relaled Document, or provided by law shall not exclude pursult of any other remady, and an
slection to make axpenditures or to take action to pericrm an obligation of Grantor under this Daad of Trust after fallure of Grantor to perfonm shall
not affest Lender's right to daclare a dafault and to exercise any of its remedies.




Attornioys' Fees; Bxpenses. I Lander, 7 k. enfor &f theiterms of this Desd of Trust, Lendsr shall be entilisd fo
rapoversuch sumiasiihe court maye oas g 5" fess at ] d.onanyiappedl: Whether or not any court aclion is involved,
all rezsonabio expensss incurred by Lende - in-Landérs opinion are necessary ot any fime fr the protection of ils inferest or e
srforcement of its righis shali become & part of the-indebladrises payshie on dafhand and shall baar interast at the Nots rate from the dale of
expendiiura until repaid. Expenses coverad by inls paragraph Include, without Urmitation, howaver subject to any limils under applicabls law,
Lendar's atiorneys’ fees whather or not there is & lawsull, inciuding attornays’ faes for bankrupicy proceedings {(ncluding eficris to modify ar
vacaie any automatic stay or injunciion), eppaals and any enticipated post-judgment collsetion sarvices, tha cost of searching records, cbigining
titla reports (including foreclosure feporis), surveyors' reports, appraisal fees, tile insurance, and toes for the Trusies, (0 the extent parmiited by
appitcable law. Grantor also will pay any court costs, in addition to ail other sums provided by law.

Rights of Trustee. Trustee shall have ali ot the rights and duligs of Lender as set forth In this section.
POWERS AND ORLIGATIONS OF TRUSTEE. The foliowing provisions relating to the powers and cbligations of Trustes are part of this Doed of Trust.

Powers of Trustes. in addition to all powers of Trusies arising as a matler of law, Trustes shail have the power io take the foliowing actions with
respect to the Properly upon the written roquest of Lender end Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of sireets or other rights o the public; (b) join in granting any easement or creating any restriction on the Real Property:
and (¢! join in any subordination or other agreemant affacling this Daad of Trust or the interest of Lender under this Deed of Trust.

Ohligstions lo Nofily. Trustes shall not be obligated o nofify any other party of a pending sele under any other irust deed or fien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall he a party, unless the action or procesding is brought by Trusiea.

Trusiee. Trustea shall meet ali qualifications required for Trustes under applicabls law. In additicn o the rights and remadies set forth abova,
with raspect to ail or any part of the Property, the Trustee shall have the right to foreclose by notics and sale, and Lendar shall have the right to
foraciose by judiciai foreclosure, in elther case in accordanca with and to the full axient providsd by applicable law.

Sugcessor Truslee. Lander, at Landar's option, may from time to time appolnt a suecessor Trustes lo any Trusies appointed heraundsr by an
instrument exscuted and acknowladged by Lendsr and recorded In tha offica of the recorder of KLAMATH County, Oregon. Tha instrument shall
contain, in addition ic ali other matters required by stals iaw, the namss of the criginal Lender, Trustes, and Grantor, the book end page wiere
ihis Dead of Trust is recorded, and the name and address of the succassor trusiee, and tha instrument shall be executad and acknowledged by
Lendar of its sucoessors in interest. The successor frustee, without conveyance of the Proparty, shail succeed to all the titie, power, and duties
conterrad upon the Trustss in this Deed of Trust and by applicanle law!. This procadure for subsfitution of trustee shall govern to the exclusion of
all other provisions ior substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed cf Trust shall be in writing, may be sent by telefacsimile (uniess
otharwise required by law), and shall be effective when sclually deliverad, or when deposited with & nationally recognized ovarnight courier, or, if
mailed, shall be deemsd eflective when daeposited in the Uniisd States mall first class, csriifisd or registered mail, postage prepsid, directed to the
addresses shown near the beginning of this Deed of Trust. Any party may change fis address for notices under this Dsed of Trust by giving formal
writien notice to the otker pasties, specifying that the purpese of tha notice is to change ihe perty’s address. All copies of noticas of forsclosurs from
ihe holder of any Hen which has pricrity over this Dasd of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.

For notice purposas, Grantor agress to keep Lender and Trusiee informed al all imes of Grantor's current addrass.

HAZARD INSURANCE, Borrower, for ilself and on hehalf of its insurers, hereby releases Lender and Trustse from any liability (incluging liabiiity by way
of contrioution, Indemnity, or subergation) for: (1) gamagss for injury to or dealh of persons; (i) eny loss or damage to property, including the proparty
of any fenant, licenses, or invilee of the proparty; (i) any loss or damage fo improvements compromising the property; (iv) any other direct or indirect
loss or damege calisad by firs or other rsks, which loss or damags Is covered by the insurance required fo be carried by Bomower hersunder; or {v)
claims arising by reason of any of the foregoing, regardiess of any negligence on the par of t ander or Trustes which have contributed to any such loss
or damage. In the event of foreciosurs of this Instrumeni resulfing in a Trustes’s Sals or other foreclosure sale at which Lendsr shall be tha successiul
bidder and purchaser of iha Properly, or in the event of Lencar's acceplance cf a deed to the Property in fisu of foreciosure of this Instrumsnt, all right,
tfls and intarest of Borrowar in and to &il then existing policles of insurance required by this Instrument shall be deemed assigned to, and thersupon
shall insurs to tha benafit of and pass to Lender..

LEASEHOLDS. If this Instrument is on a leasahold, Bosrawar (1) shall comply with the provisions of the ground leass, (i) shail givs immediate notice to
Lendar of any dafault by lassor under the ground lease of eny notice received by Borewer from such lessor of any defauit under the ground lgase by
Borrowar, (fit) shall exercise any option to rensw or axtand the ground lease <6 give writisn confirmation thereof to Lender within thirty days afisr such
option becomes exercisabla, (iv) shall give immediate writien notice to Lender of the commencement of any remegiel procsedings under the ground
lease by anv party therelo and, (v) shall within thirty days afier request by Lendar oblain from the lessor under the ground lease and daliver lo Lender
the lessor's estopple certificale required thergunder, if any. Barower horaby expressly transfers and assigns to Lender the benefit of ali covenanis
contained in the ground lease, whethar or not such sovenants run with the iand, Lender shall have no liability with respect to such covenarnts contained
in the ground lease. Borrower shall not surrsnder tha leasehoid estals and Intsrest herain conveyes nor terminate or cancs! tha ground lease. Bomower
covenanis and agreas that there shall not be & marger of the ground lease, or of the leasehold estate created thereby, with the fee esiate covered by
the ground lease by reason of said leasahold estale or said fee estate, or any part of either, coming into common ownership, unless Lendar shall
consan; in writing to such marger, if Bormowsr shall acquire such fse estate, then this Instrument shall be simultaneously and without further action be
spraad se as to become a llen on such fee estats.

BOOKS AND RECORDS. Borrowsr shail keep and maintain at alt timos al Borrower's address statad below, or such other place as Lender may
approve in witting. compiste and accurats bocks of accounts and records adequate to refiect correstly the results of the opsration of the Property and
copies of all written contracts, lsases and othar Instruments which affect tha Properly. Such books, coniracts, leases and other instruments shall subject
sxarmination and inspection at any reasonable time by Lender. Upon Lender's raguest, Borrower shall furnish to Lendsr, within one hundred and twenty
days (120} after the end oi each fiscel yeer of Borower, a balence shest, a stalement of income and expenses of the Property and a statement of
changes in firancial posifion, sach in reasonable datall and certilad by Bomower and, if Lendsr shall require, by an independant certified public
accountant. Borrawer shall furnish, togather with the foregolng financlal siatsments and at any cther ime upon Lander’s requsst, a rent schedule for the
Property, cartified by the Borrower, showing iha name of each tenant, and for each tenani, the space cccupied. the lease expiration dats, the rent
payable and the rent paid.

ESTOPPLE CERTIFICATE. Borowsr shali within ten days of « writtan request from Lender furish Lender with & wrillan staterment, dulv
acknowledged, setiing forth the sums secured by this instrument and any right ¢f s6t-off, counterclaim or other defense which exists against such sums
gnd tha onligations of the Instrument.

TRANSFER OF THE PROPERTY OR BENEFICIAL INTERESTS I BORROWER; ASSUMPTION. On ssle or transter of (1) all or any purt of ths
proparty, o any cther Interest therein, or (if) vanehicls! intsresls in Borrower (if Bomower is not a naturs! parson or persons but s # corporation,
paninarstp, limited partnership, joint venturs, frust or other lagal entity), Lendar may, at Lendsrs option, declare all of the sums secured by this
instrument fo bs Immadiatsly dus and payable, and Lender may Invoke any remadias permitied by this instrument. Lender shall not exercise this cption




icabils
Londsr may &lsc rﬂqu‘re the transferes fo Jg:ian as»urrpﬁm agreament that is amptabte %o Lendar and that obligates ths transferes to koap ab the
promises and agreemonts amde In the Nole and in this instosment. Berrower wilt cantinug to ba obfigated under the Note and this Instrument unless
Lender raleasas Borrower in writting.

CLERICAL ERRON. In the svent Lender at any time discovars that tha Nole, any other nole secured by this Instrument or any other document or
instrument executed in connaction with the Note or ncles conigins an error thal was csused by & derical mistaks, calcuialion error, computer
malfunction, printing error or similar arror, Borrower agrees, upon nolice from Lender, 1o re—executs any documents that are necessary to comect any
such error(s). Borrower further agress that the Lender shall not be flable lo Borower for any darnages incurrad by Borrower that are directty or indirecity
causad by any such arror.

EXHIBIT "A". An exhiblt, titled "BEXHIBIT "A",” is sttached io this Dasd of Trust and by this reference is made a part of this Deed of Trust just as if gii the
provisions, terms and congitions of the Exhibit had besn fully set forth in this Desd of Trust.

MISCELLANEOQOUS PROVISIONS. The following miscellansous provisions are a part of this Daed of Trust:

Amendments. This Desd of Trus!, together with any Related Documents, constitutes tha entire underslanding and agreement of the parties as to
the matters set forth in this Deed of Trust. Ne altsration of or amendmerd to this Deed of Trust shall ba effective unlass given in writing and signed
by the panty or parties sought to ba charged or bound by the alleration or amendment.

Apnual Reporis. i the Froperly is used for purposes other than Grantor's residenice, Grantor shall furnish to Lander, upon requsst, a ceslifisg
statement of et operating income received rom the Proparly during Grantor's previcus fiscal yagr in such form and detail as Lendar shali require.
"Net operafing income” shall mean all cash recelpts fom ths Propery less ali cash sxpendilures mada in connection with the operstion of the
Property

Applicable Law, This Deed of Trust has been deilvered o Lendsr and ascapiad by Lender in the Stale of Catifornia. Except as sel forth
nersinafier, this Deed of Trust shall be governed by, consirusd and enforced in accordance with the laws of ihe Staie of Cetifornia,
except and only 1o the exient of procedural metiers refated o the perfection end enforcoment by Lender of ifs rights and remedies
zgainst ihe Property, which maiters shall be governed by tie laws ¢f the Siele of Ovegon. However, In the avent thet the enforceabliily or
validity of eny provision of this Deed of Trusi Is challenged or quesiloned, such provision shail be governed by whichever gpplicable
siate or feders! law would uphold o would enforce sush challenged or guestioned provislon. The ioan trensaction which is evidenced by
the Note and this Deed of Trust (which secures the Nole) has been applied for, considered, approved end made In the Siate of Califomnia.

Caplion Headings. Captlion headings in this Deed of Trust ars lor convenisnce purpoeses only and gre not to bs used to interpret or dsfine ths
provisions of this Deed of Trust.

Slerger. Thera shail be no merger of the Interast or estals created by tnls Dosd of Trust with any cther interest or estats in the Properly at any
time held by or for the banefit of Lender in any cagacity, without the writien consent of Lender.

Multipfe Pariies. All obligetions of Grantor under this Oesd of Trust shall be joint and severai, and all references to Grantor shall mean each and
avery Grantor. This means that each of the persons signing below Is responsibla tor all obligations in this Dsed of Trust.

Severability. it a count of compstant jurisdiclion finds any provision of this Dead of Trus! to bs invalid or unenforcezble as o any person o
circumstance, such finding shall nat render that provision invalid or unsnforceabis as to any other persons or circumsiances. if feasibie, any such
offending provision shzli be deemad o be modifiad fo be within the limits of enforceability or validity; however, if the offending provision cannc! be
so modified, it shail be shicken and all ather provisicns of this Dead of Trust in all other réspecis shall remalin valid and enfcrceable.

Successors and Assigns. Subject to the limitations staled in this Desd of Trust on fransfer of Grantor's interest, this Deed of Trust shall be
tinding upon and inure o the banef of the parliss, their successors and gssigns. It ewnership of the Properly becomaes vested in a person cther
than Grantor, Lender, without notice fo Grantor, may deal with Granter's succsssors with referance 1o this Desd of Trust and the indabiedness by
way of forbearance or exiansion without releasing Grantor from he obligations of this Dead of Trus! or fability under the indsbiedness.

Time [a o7 the Egsence. Time is of the essence in the performancs of this Dead of Trust.

Wedvers and Consents. Lendear shall not be deemed to have waived any rights under this Deed of Trust (or under the Ralated Documents)
unless such walver is In valling and signed by Lendar. No delay or omission on the part of Lendsr in exercising any right shall operate as & waiver
of such right ar any other right. A walver by any pasty of a provision of this Desd of Trust shall not constituie a walvar of or prejudics the party’s
right otherwisa to demand sirict compliance with that provision or any olfier provision. No prior waiver by Lender, nor any course of dealing
batwaen Lender and Granter, shall constitute a walver of any of Lender's rights or any of Grantor's obligations as to any future imnsactions.
Whenaver consemt by Lender Is requirad in this Doed of Trus!, the graniing of such consent by Lender in any instanca shail not constilule
continting consent to subsequent instancas whers such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE BROVISIONS GF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERME.
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COUNTY OF

On this day befere me, ths undersigned Notary Pubiic, parsonally appeared DONALD L. STEERS end HAZEL FERN STEERS. o KnGwr
individuals described in and who axacuted the Deed of Trust, and acknowladged that they signed the Dasd of Trust as their free and voluntary act and

daed, for ihe usas and purposes therein mentiongy. W
Given uﬁdél’ ¢ hand and officl ws_|n <% day ot _ 2 w . .18 [Z '

8y HAZALT S AAL~ Reslging at

g\l

A Y
Notary Public In and for the Siate QY ZZMA My commission eptres

REQUEST FOR FULL RECONVEYANCE

fTo be used only when okligations have been paid in fll)
To: , Trustee

The undessigned is the isqel owner and holdar of all indablednass sasured by this Dead ot Trust. Allsums sacun3d by ihis Desd of Trust pave besn
sully pald and safisfied. You are heraby directad, upon paymsnt to you of any sums owing 1o you under the terms of this Deed of Trust or pursuant to
any applicatie siatute, to cance! the Mcte sscured by this Deed of Trust (which Is daliverad to you together with this Deed of Trust), and to reconvay,
without warranty, lo he parlles designated by the lerms ¢i this Deed of Trust, the estate now held by you under this Deed of Trust. Flease mail the
reconveyance and Related Documents to:

Date: Beneficiany:
By:
i
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HAZARDOUS SUBSTANCES CEF!T%ECATE AND INDEMNITY

THIS HAZARDOUS SUBSTANCES CERTIFICATE AND INDEMNITY AGREEMENT DATED SEPTEMBER 22, 1898, IS
MADE BY DONALD L. STEERS snd HAZEL FERN STEEAS, AS TENANTS BY THE ENTIRETY (referred to below
&8s "Borrowsr", sometimes as "Grantor”), dnd LIFE BANK (referred 1o below a8 "Lender"). For geed and
valuable consideration and to induce Lender to malke a Loan to Borrower, sagh parly exscuting this Agreement
hereby represents and agrees with Lender ae foliows:

DEFIMITIONS. The follewing words shall have the following maanings whan ussg In this Agreemant. Ail references 1o doller amounts shall mean
amounts In laviful monsy of the Unitsg Stales of America,

Agresmant. The word "Agresmant” means this Hazardous Substances Ceriificate ang Indemnity Agresment, as this Hazardous Subslancas
Cartificate: and indemnily Agresmant may bs modified ffom time to lime, togsther with all exhibits ana schedules attached to this Hazardous
Substanees Certificats and Indemnity Agreament

Borrowar. The word "Borowar" means Individually and coliectively DONALD L. STEERS and HAZEL FERN STEERS.

Environmental Laws. The words ‘Environmantal Laws" mgan any and all siale, federai and local statutes, ragulations and Ordinances relating to
the protection of human healih or the environmant; including without limitation the Comprahensive Environmantai Response, Compensation, ang
Liability Act of 1980, as amanded, 42 U.S.C. Section 9801, of seq. ("CERCLA"), tha Supsarfund Amandmenis and Reauthorization Act of 1988, Pub.
L. No. $9-489 ("SARA™), ihe Hazardous i cl, 49 U.S.C. Ssclion 1801, et S84, the Resource Conservation and Recovery
Act, 42 U.8.C. Saction 6801, et saq., G : A ivision 20 of the California Haslth and Safety Cods, Section 25100, st seq., and
other applicable siala or federal laws, rulas, or ragulafions adopied pursuant lo any of the foregoing,

Grantos. The word "Grantor” means Individuaily and collsstively DONALD L. STEERS and HAZEL FERN STEERS.

Hazsrdous Subsiance. The words "Hazardous Subsiance™ ars used in their very broadest sense and refer to malerials that, because of iheir
quanlity, concsniration or physical chemioal or infactious characteristics, may cause or pase a present or potential hazard to human healih or the
environmant when imareperly ussd, fraated, st i clured, transported or utherwise handled. "Hazardous
Substances” incluge without imitalion i materials or waste as defined by or iisted under tha
Environmantal Laws. "Hazardeus Substanses” includs without limj ding cruds off and any fraction thereof and asbastos.
Lender, The word “Lender means LIFE BANK, its succassors ang assigns.
Loan. The word "Loan” or "Loans™ means and Includes wilhiout limitation any and al commarcial loans and financial accommodations from
Lender to Borrower, whether now or hareafter exising, and howsver svidanced, including without limitalion those loers end finsncial
ascommodations describad herein or daseribed on sny exhibit or schedule atiachsd ip this Agreement from tims to time.
Oceupant, The word "Qscupant” means Individually ang collectively all parsans or erdties SCounying or uiiliang the Properly, whether as owner,
tanant, aparator or other eccupant,
Property. The word "Prope:ty” means the following describad real properly, and all improvements thereon located in KL AMATH County, thes Sist
of Oregon:

SEE EXMIBIT "A" ATTACHED HERETO AND BY THIS REFERENCE MADE A PARY HEREOF

The Rest Properly or s addrass Is commonly known as S204-2226 S. 6TH STREET, KLAMATH FALLS, GR g7n1.

Progerty Reporl. The words "Property Report’ means the properly Inspection report dated July 3, 1938 on the Property prepared by VISTA
INFORMATION SOLUTIONS, ING..

REPRE-TS:EE'EA?!ON& The following represantations are mads fo Lender, subject to disclosures mads and accaptad by Lender in wiiling or contsined

i the Property Report:

Usa OF Eroparty. After dus inquiry and Investigation, Borower has no knowledgs, of reason to baliave, thai thers hes been any 58, goneraton,
mantfacturs; siocags, treatment, refinemant, transpm'taﬁon, dispasal, releass, or tveatened rasass of any Hazardous Substence by any person
on, under, or aboutthe Froparly.

Hazardous rSubsﬁances. After due Inquiry and investigation, Borrower has no knowlagige, of reason o beleve, fiat the Froperly, whanaver ang




Mg ‘Botrower has recelved 1o, i, directive, letser or oler.communlcation, wiitten or o, om any agency o depariment
oi-gsty counly or state or the US. ‘Governmiant concerning any-intantional ¢r unintntional action or amission on, under, o gheadt the Proporty
which has resulled in the reloasi , Spifling, loaking, pumping, pouring, amitiing, empling or dumping of Hezardous Substances inlo any waiom
or onfo eny lands or whars damage may have resullad 1o the lands, watsrs, fish, shalifish, wildife, bista, alr or other natural resoteces.

AFFIRMATIVE COVERNANTS. Subject to disclosures mude ang accepted by Lender In writing or contalnad in ths Property Report, Borawer heraby
covenanis with Lender as foliows:

Use Of Praperly. Borower will not use and doss o intend o use the Proparty to generuts, manufasiure, refine, transped, reat, stwe, hande o
dispose of any Hazardous Subsiznces,

Compliance wilh Envirenments Lews. Bomower sha¥ causs the Property and the oporations conducied therson to comply with g
Environmenta Laws and crders of any govemmental suthorifics having jurisdiction undsr any Envirenmental Laws and shal oztain, keep in efiact
and comply with af governmenis) permils and authorizations required by Environments Laws with espect to such Property or operations.
Barrower shall fumish Lander with copies of all sich peemits and authorizations and any smendments or renswals thereai and shali notify Lender
of any expiration or ravacation of such permits of authorizations.

Praventive, Investigatery ond Remeslal Acfion., Borowsr shal exerciss extrema ¢ara in handling Hazardous Substances if Bomower uses or
encouniers any. Boower, af Bomrowsr's expanse, shal! underiaks any and all preventive, Investigatory or remedia! aciion (including emergency
response, ramoval, containmant and other remedial aclion) (2) required by any appiicatle Environmental Laws or orders by any governments’
authority having jurisdiction under Environmental Laws, or () nocessary to provent or minimtze properly damage (including damage b
Cezupant's own property}, personal injury or damags o the snvironment, or the threat of any such damaga of Injtiry, by releases of or exposure tu
Hazardeus Substances in connaction with the Property oF operations of any Occupant on the Property. Ir the event Borower fails fo parform any
of Borrower’s cbligations under this saction of tho Agreemant, Lender may (butshall not be required to) perform such abligations at Borrowsr's
axpanse. Al such costs and expanses Incursd by Lender undar tnis zeclion and otherwise under this Agrsemant shall be reimbursed by
Borrowsr to Lender upon dermand with interest at the Loan dafauil rate, or in the absence of g dafault raie, at the Loan interest rate. Lender and
Borrowsr intond that Lender shail have full recourse to Borower for any sum at any time dus to Lender under this Agreement. in psrforming any
such obligations of Borrowsr, Lender shait at all times bs dasemed fo ba the agent of Bovower and shall not by reasen of such performancs be
dsemed to be assuming any responsibility of Borrower Under any Environmsntat Law or to any third party. Borrower hereby irrevocabiy appoints
Lendsr as Borrowsr's stlorasy-ir-fact with full power io perform such of Borrower's chiigalions under this section of the Agreement as Lender
desms nacassary and appropriate.

Nolices. Borrowar shatl immsdiately notify Lander upon besoming aware of any o the foliowing:

(a) Any aplll, relsase or disposai of g Hazardous Substance on any of the Property, of in connaction with any of iis opsrations If such spif,
relsase or disposal must be raporied to any governmentai authority under applicabls Enviranmontal Laws.,

(0} Any contamination, or imminent thigat af centamination, of tha Propsrty by Hezardous Substarices, or any violation of Environmantal
Laws in connection with the Froperty operations conducted on the Property.

(c) Any ordsr, nolice of violation, fine or penalty or other similar action oY any governmenial authorlty relating to Hazardous Substances ar
Environmentai Laws and the Property ¢f the operations conducted on tha Proparty.

{d) Any judicial or adminisl:ative investigation or preceading relating fo Hazardous Substances or Environmantal Laws and to tha Property or
tha operations conducied on the Property.

(8) Any matters refaling to Hazardous Substances or Environmental Laws thai would give a ressonably prudsnt Lender cause to be
concernes that the value of Lender's security Ind perty may be reduced or threalenad or that may impalr, or threaten to impalr,
Borrower’s abllity to periorm any of ils cbilgatons under this Agrasment when such periormiance is dus.

Actess lo Records. Bomower shall dalivar {o Lender, at Leriders fequest, coples of any and &l documents in Borrowar's possession or o wiich
it Nas access relafing to Hazardous Substances or Enviranmentat Laws and the Progarty and the oparaiions conducted on the Property, including
without limiation results of ‘aboratory analyses, site @ssessmeants or siudles, environmental audit reports and other consuliants’ studies and
r2008is.

ingpeclions. Lendsr reserves the fight to inspect and Investigats the Praparly and operaticns thereon at any time and from fime to fime, and
Borrowar shall cooperate fully with Lendar in such inspection and Investigations. If Landsr at any fime has reason to belisva thal Borrower or any
Qccupants of the Property are not complying with all applicable Environmantal Laws or with the requiremants of this Agrasmant or that a materigi
splf, release or disposal of Hazardous Substances hae eccurred cn or under the Propary, Lendsr may require Borrower to furrish Lendar at
Borrowsr's expanse an environments) audit or 4 sily assessmant with respest to the matters of concsrn to Lendar. Such audit or assessment shak
bs performed by a qualified consultant approved by Lender. Any Inspactions or tosts mads by Lender chall bs for Lendar's purposes only and
shall not ba construed to creaty any responsibility or llability on the part of Lender to Borrower or to any other person.

NDEMMIFICATION. Borower hareby Indemnifiss and holds harmigss Lender and

der’s successors and asslgns and their efficers, directs:

person (a) ariging out of or relaling to any Investigatory or remadiat action invoi

other operations of Borrower or any Qccupant and required b 3

under any Environmental Laws, or (b) on ot O, in connpcion wEh, ar in
any way relating to (i) the breach of an 4 , (i any Envirenmentsl Laws, () e uss, rerimeant,
storage, ganeration, manufacture, ransport, relaass, sp ubstances on the Proparty, () tha comtgrination
of any of the Froperty by Hazardsus Substances by any maans whalsoaver (Including without Hmitstion any prasently oxising cordemengtion of the
Progerly), or (v) any cosls Incurrad by Lender pursuant i this Agreamant. In addition fo this indamnity, Be hersby red ang weihws ol
prasant and future clsims against Lender for indamnily or contribution in the eveni Bomowsr becomes Eabls for CeamD or oy ool wader &y
Environmental Laws.

PAYMENT: FULL. RECOURSE 70 BORROWER. Lendsr and Borrowar Intend that Lender shall have g reoirse io Bormawr for Borowers
cbligations hereunder as they hecome due to Lender under this Agresment.  Such lisbiiites, losses, claims, damages and expenses shad Lo
ralmbursable to Lender as Lender's obligations fo make payments with respect therelo are incurred, without any requiremant of waling &= the ulmate
oulcome of any fitigaticn, cialm or olher procaeding, and Borowsr shall pay such liability, losses, olaims, damages and expenses o Lendsr 83 26
incurred within thirty (30) days afer writtan nofice from Lender. Lendsr's nolice shall contaln & brief Remization of the amuounis incleres ip the dxie of
such notics. In addition 1o any semedy availabla for faliure o pay perigdizally such amounts, such amounts shal! thereafier tewr inlsrest &2 the Loan
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zemsi! shall be for the barefit'of ‘Leridar 400 an ] of any segurily Interest in the Propery or the indebladness
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ss;uraézihereby, r as oviner of the Property. tollowing foreclosura or the delivery of a deed In fiay of foraclosure.
WISCELLANEDUS PROVISIONS, Tha foliowing miscellansous provisions are & peri of this Agresmant:

hae been delivared to Lender and

enforceabillty or vaiidity of
N provision shall be govemag by whichever &pplicable state or federns
enged or questaned provision.

Attorneys’ Fees; Expenses. Borrower agrezs to pay upon daman including allernays' feas and Lender's
legal expanses, incurred In connsction with the enforcemsni of thi 2 © elsa to halp enforce this Agreemant,
and Borrowsr shafl pay the cosis and expenses of such anfo 5 s Orngys’ fass and legal expensas
whather or not there is a fawsult, Inciuding atternays’ fves a proceedings (and including sfforts 1o modify or
vacale any automatic stay or Injunction), appeals, and any an ment collection services. Borower also shall pay all court cosis
and such additionai fees ag may be directed by ths court.

Severabmty. it a court of compstent jurisdiction finds any provision of this Agreement 1o bs invalid or unsnioreeabla as fo any person or
clrcumatancs, such finding shall not randar that provisios: Invalid or unanforceabls as to any othar PErSons or circumstances, if feasible, any such
cifending provision shall be deemed to ba modified to be within the limits of anforcaablilty or velidity; howaver, If the offending provision cannot be
%0 modified, it shall be stricken and aii oiher provisions of this Agresment In ail othar raspects shali femain valid ang enforcaable.

Walvers and Consents, Lender shall not be desmag fo h

by Lendar. No delay or omission on the part of Lender

by any party of 5 provision of this Agreemsnt shall not

vith that provision or any other provision, Mo prior wai , shall constitute g
walver of any of Lander's righ's or any of Bomawar's obligations as to any feture transaciions. Whenavar consent by Lender is required in this
Agreemers, the graniing of such consent by Lendas in any instancs shail not constituts continuing consent to subsequent instances where such
consant is required. Borrowar nersby walves notice of accepiance of this Agrserent oy Lender.

EACH PARTY TO THIS AGREEMENT ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS AGREEMENT, AND EACH AGREES T0
iT8 TERMS. HO FORMAL ACCEPTANCE BY LEKDER (& NECESSARY TO MAKE THIS AGREEMENT EFFECTIVE.
’

INDIVIDUAL ACKMNOWLEDGMENT
I

STATE OF T
les T

COUNTY OF__

-

Gn this day bafor ™3, tha undersionad N ¥ Public, personally appeared DONALD L, STEERS ang HAZEL FERK STEERS, to me known to be the
individuals gascrbed in and who exgeuted the Hazardous Subsizncas Cerlilicate ond indemalty Agreement, and acknowledgad that they signed the
Agroemant as-their free and volunity act and desd, for the Uses end purposes thassin mentioned,
Siven urdermy hang /emmci&! 28241 this day of . 19

-

By, // Resiting
Na!arvfmgéam and for the Slate of | Wy sommission axplres
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PARCEL i:

A parcel of land in Block 242, MILLS SECOND ADDITION TO THE CITY OF
KLAMATH FALLS. according to the official plat thereof on file in the office of the County
Clerk of Klamath County, Oregon, more particularly described as follows:

Beginning at the intersect point of the Easterlr line of said Ero My and the Southerly

right of wa line of the relocated Klamath Falls-Lakeview ’igﬂi'av. which is 40 feel distant
Southerly from (when measured at right angles to) the centerline of the said rélocated
highway; said point alsg being North 55 degrees 50’ 30" West 201.20 feet from the
intersection of the Southerly right of way line of said Highway and the Northerly right of
way line of Shasta Way: thence North 55 degrees 50’ 30" West along said relocated right of
waé line 94.53 feet more or less to the East Iine of Lot 2, Block 2 of the Re-subdivision

of Block 242 MILLS SECOND ADDITION; thence South 0 degrees 197 30" East along
said East line of said subdivision 167,14 feet more or less to the Northerly line of Shasia
Way: thence North 89 degrees 40’ 20” East 30.51 feet aion{i said Northerly line of Shasta
Way to0 an iron pin: thence Nerth 22 degrees 19" 30" East | 2312 feel more or less 1o the

potnit of beginning.

PARCEL 2:

The Westerly 80.42 raet of Lots 4 and 5 and the Westerlc\:r 80.42 fest of the South 20 feet of
Lot 3, Block 2, Resubdivision of Block 242, MILLS SECOND ADDITION TO THE
CITY OF KLAMATH FALLS, according o the official plai thereof on file in the office

of the County Clerk of Klamath County, Oregon.

AND ALSO Lot I, Block 2: ALSO the fo{lowin§ described portion of Lots 2 and 3,
Block 2; Be inning at a point on the West line ol said Lot 3 which point is North 0
degrees 05" East a distance of 20 feet from the Southwest corner of said Lot; in
thence Eas: along the North line of the Scuth 1/2 of said Lot 3, a distance of 80.42 feer,
more or less, to a point 27.58 feat West of the East line of said Lot 3; thence Norh
98.24 fest, more or less, to a point on the Southwesterly side of Soutl 6th,Street; thence
North 55 degrees 15° West aleng the Southwesterly sidé of South éih Street, a distance of
8.8 feet, more or less, 1o the glorthwesz corner of said Lot 2; thence South along the
vest line of Lot 2,406, 1 feet, 10 the Southwest corner of Lot 2. thence West along the
line between Lots | and 3, 40 feet to the Southwest corner of Lot 1; thence South along

the East line of Martin Streat 20 feet to the point of beginning.

Alll inﬁ i Block 242 of MILLS SECOND ADDITION TO THE CITY
OF lzL MATH FALLS, Ore O, according to the Suppiemental Plat of the Westeriy
portion of Block 242 MIiLS ECOND ADDITION t0 the City of Klamath Falls, Oregon.

EXCEPTING aAND RESERVING from the above deseribed property that portion thereof
convezvgld lg Frank Ferrari, et ux. . to the State of Oregon by Deed recorded in Book 148,
. De

page ed Records of Klamath Caunty, Cregon.

PARCEL 3:
The Easterly 27.58 fect of Lots 2. 3,4 and 5, Block 2 of the Supplemenial Plat of the

Westerly portion of Block 242, MILLS SECOND ADDITION 1o the City of Klamath Fails,
according to the official plat thereof on file in the office of the County Clerk of Klamath

County, Oregon.

EXCEPTING THEREFROM the Northeasterly strip deeded 1o the State of Oregon for the widening
of South Sixth Streer.

STATE OF OREGON: COUNTY OF RLAMATH . ss,

Filed for record at request of Amerdtitle _ the Znd
of . _October AD,19_38_ 11245 oclock ___ Am. and duly recorded in Vol ___ M98
of Mo:tg;a‘ges on'Page 36349 X
S /., , BemethgG. Letsch, County Clerk
; 2

§65.00




