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THIS DEED OF TRUST is made this %:?éh s day of September , 1998 , among the Grantor,
DA B HOUSE
(kerein "Borrower®),
ASPEN TITLE (herein
"Trustee"), and the Beneficiary, COMMERCYAL CREDIT CCRPORATION
a corporation crganized and existing under the laws of Maryland . whose
address is 780 NW GARDEN VALLEY BLVD ROSEBURG OR $7470 (herein
"Lender™),

BORROWER, in consideration of the indebtedness herein recited and the tust herein created, irrevocably grants and
conveys to Trustee, in tust, with power of sale, the following described property located in the County of
KEBMATH + State of Cregon:

EERB RYHIBIT A

which has the address of 642 DPACIFIC TERRACE KLAMATH FALLS
Omegon 27601 {berein "Property Address”);

TOGETHER with all the improvements now or hereafier evected om the property, and all easements, rights,
appurenances and rens (subject however to the rights and authoritfes given herein to Lender to coliect and apply such
rents), ali of which shall be deemed to be and remain & part of the property covered by this Deed of Trust: and all of the
foregoing, together with said proparty (or the leasshold estate if this Deed of Trust is on a leasehold) are herei
referred 10 as the "Property”; ¥ %J

g%

TO SECURE tc Lender the repayment of the indebtedness evidenced by Borrowst's note dated 09(28? 1998 and
extensions and rencwals thersof (bercin "Note™), in the principal sum of U.S. §  11,104.86 , with interest thereon,
providing for monthly installments of principal and interest, with the balance of the indebtedoess, if oot soonsr paid, due
and paysble on 10/02/2005  the paymen: of sll other sums, with interest thereon, advanced in accordanse herewith to
protect (e security of this Dieed of Trust; sod the performance of the covenants and sgreements of Borrower hersin
conined,

Borrower coverants that Borrower is lawfully seised of the estate heveby conveyed and bas the right o gramt and
convey the Property, and that the Property is unencumbered, except for encumbrances of record.  Bomrower covenznts thas
Borrower warramts and will defend gemsrally the titie to the Property against ali claims and demands, subject to
encambrances of record.
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assessments and bills and reasonable estimates thereof. Borrower shall ot be obligated to make such payments of Funds
to Lender to the extent that Borrower makes such paymients to the holder of  prior montgage or deed of trust if such bolder
is an institutional lender.

If Borrower pays Funds to Lender. the Funds shall be held in an institution the deposits or accounts of which are
insured or puaranteed by a Federal or state agency (including Lender if Lender is such ap institution). Lender shall apply
tie Funds to pay said tases, assessinemis, insurance premiums and grouad rents. Lender may not charge for so holding and
applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless Lender pays
?armwer interest on the Funds and applicable law permits Lender 10 make such 3 charge. Borrower and Lenger nlay agree
n writing ai the time of execution of this Deed of Trust that interest on the Funds shall be paid to Borrower, and oaless
such agrecmuent is made or spplicable law requires such interest to be paid, Lender shail not be required to pay Borrower

i i i anmual accounting of the Funds

and the purpese for which
pledged as additional security for the sums secured by this Deed of Trust,

If the amousnt of the Funds held by Lender, together with the foture montaly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premiums and ground rents as they fail due, such excess shall be, at Borrower's option,
either promptly repaid to Borrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient o Pay tares, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender agy amount pecessary to make up the deficiency in one or more payments as Lender may
require.

Upon payment in full of 21! sums secured by this Deed of Trust, Lender shall promptiy refund to Borrower any Funds
held by Lender. If undey pasagraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, oo later than immediately prior io the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as 3 credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4. Prior Morigages and Deeds of Trust; Charges; Liens. Bormower shall perform all of Borrower's obligations
under any morigage, deed of trust or other security agreemest with a lien wiich has priogity over this Deed of Trust,
including Borrower's covenants to make payments when due. Borrower shal

mpositions attributable to the Propenty wh
and leasehold payments or grouad rents, if any.

5. Herard Insuramce. Borrowsr shall keep the improvements mow existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extengded coverage”, and such other hazards as Lender may
require and in such amounts aad for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unseasonably withheld. All insurance policies and renewals thereof shall be in a form
accepiable to Lender and shall include a standard montgage clause in favor of asd in a form acceptable to Lender. Lender
shail have the night 1o hoid the policies and renewals thereof, subject to the terms of any mortgage, deed of trust or other
security agreement with a lien which has priozity over shis Deed of Trust.

In the event of loss, Borrower suall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Bosmower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date
uotice is mailed by Lender to Borrower that the insutance carrier offers to settle a claim for insurance benefits, Lender is
authorized to collect and apply the insurance proceeds at Lender's option cither 10 restoration or repair of the Property or
to the sums secured by this Deed of Trust,

6. Preservation snd Maintenance of Property; Leasehsids; Condomintums; Planned Unit Developments,
Borrower shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the
Property and shail comply with the provisions of any lease if this Deed of Trust is on & leasehold. If this Deed of Trust is
02 2 usit in a condominium or a planned unit development, Borrower shall perform all of Borrower's obligations uader the
declaration or covenants creating or governing the condominium or planned unit development, the by-laws and regulations
of the condominium or pisnned ugit development, and constituent dcouments.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agresments contzined in this
Deed of Trust, or if any action or proceeding is commenced which materially affects Lender's interest in the Property, then
Lender, s Lendet's option, upor notice to Borrower, may make such appearances, disburse such sums, including
reasonable attorneys' fees, and take such action as is Becessary to protect Lender's interest. If Lender required morigage
insusance os a condition of msking the loan secured by this Deed of Trust, Borrower shail pay the premiums required to
maintain such insurance in effect until such e as the requirement for such iosurance terminates in sccordance with
Borrower's and Lender's writien agreement or applicabie law.,

Any amounts disbursed by Leader pursuant to this paragraph 7, with interest thercon, at the Note raie, shall become
edditionat indebieduess of Borrower secured by this Deed of Trust. Unless Borrowsr and Lender agree to other terms of
paymest, such amount shall be payable upon notice from Leudsr to Berrower requesting payment thereof, Nothing
contzined in thds paragreph 7 shall require Lender o incur any expense or take any action hercunder,

8. Imspectlon. Lender may make or cavse to be made reasommble emtries upon and inspections of the Property,
provided that Lender shell give Borrower notice prior to any such inspsction specifying reasonable cause therefor related to
Lender's interest io the Property,
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9. Condemnation, The proceeds of anty award of claien for daniages, dicect or comsequential, in connsction with any
condemnation or other taking of the Property, or part dierecf, or for cozveyance in licu of condemnation, aze hereby
assiged and shall be paid to Lender, subléct to the terms of any marigege, deed of trust or other security agreement with a
lien whiich has priority over this Desd of Trust,

18. Borrower Not Beleased; Forbeurance By Lender Net & Waiver. Extension of ke timz for paymemt or
modiﬂcaﬁcuofamorﬁmﬁuaof&cmmumdbythisDeedamestmmedbylgndermanyswcmrininmmof
Borrower shall not opersse to release, it any manser, the lisbility of the originel Borrower andg Borrower's successors in
interest. Lender shail oot be required to commence proceedings against such

51. Successors snd Assigns Bound; Joint and Several Ligbility; Co-signers. The coverants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Bormower,
subject to the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shall be joint and several,
Agy Borrower who co-signs this Deed of Trust, but does not execuie the Note, (a) is co-siguing this Deed of Trust only to
grant and comvey thai Borrower's interest in the Progerty to Trustee under the terms of this Deed of Trust, (b) is not
personally liable on the Note or under this Deed of Trust, and (c) agrees that Lender and any other Borrower hereunder
may agree 0 exiend, modify. forbear, or make any other accommodations with regard to the terms of this Deed of Trust or
the Note, without that Borrower's consent and without releasing that Borrower or modifying this Deed of Trust as to that
Borrower's interest in the Property,

12. Netice. Except for any notice required under applicable law to be given in another mangzer, (a) any notice to
Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified mail
addressed to Borrower at the Property Address or at such other address as Borrower may designate by zotice to Lender 2s
provided herein, and (b) any notice to Lender shall be given by certified mail 1o Lender's address stated berein or to such
other address as Lender may designate by potice to Borrower as provided herein, Any notice provided for in this Deed of
Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Scverability. The state and local laws applicable to this Deed of Trust shall be the laws of the
Jjurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of Federal law to this
Deed of Trust. In the event that any provision or clause of this Deed of Trust or the Note conflicts with applicsble law,
such conflict shall aot affect other provisions of this Deed of Trust or the Note which can be given effect without the
conflicting provision, aod to this end the provisions of this Deed of Trust and the Note are declared to be seversble. As
used harein, “costs”, "expenses® and "attorneys’ fees” include ali sums to the extent pot prohibited by applicable law or
iimited herein.

14. Borvewer's Copy. Borrower shall be furnished 2 conformed copy of the Note and of this Desd of Trust at the
tizee of execution or after recordation hereof.

15. Rehabilitation Loan Agresment. Borrower shall fulfill all of Borrower's obligations under any home
rehabilitation, improvement, repair, or other loan agreement which Borrower eaters inty with Lender, Lender, at Lender's
option, may require Borrower to execute aad deliver to Lender, in a form acceptable to Lender, an assignment of any
rights, claims or defenses which Borrower miay have agaiust paries who supply labor, materials or services in connsction
with improvements made 0 the Property.

18, Transfer of the Froperty or 2 Beneficia! Intercst in Barrower. If all or any part of the Property or any intersst
in it is sold or wransferred (or if a beneficial interest in Borrower is sold or transferred and Bormrower is not 2 patural
person) without Lender's prior written consent, Lender may, at iis option, require immediste payment in full of all sums
secured by this Deed of Trust. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Deed of Trust.

If Lender exercises this option, Lender shall #ive Borrower notice of acceleration. The potice shall provide a period
of uot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Deed of Trust. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Deed of Trust without further notice ar deraund on Borrower,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies Exeept as provided iIn paragraph 16 hereof, upen Borrower's bresch of amy
tovenant or agreement of Borrower in this Deed of Trust, Including the covemants to pay when due Ry SRS
secured By this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as provided in peragranh
12 hereof specifying: (1) the breach; {2) the action required to cure such breach; (3) 2 date, not less than 19 days
from the date the notice Is mailled to Borrower, by which such brezch must be cured; and (4) that fatlure to cure
such breach on or before the date specified in the notice may result in acceleration of the sums secured by this Deed
of Trust and sele of the Property. The notice shall further inform Borrower of the right to reinstete after
aceeleration and the right to bring o court action to assert the nonexistence of a defauit or any other defense of
Borrower to acceleration and sale. If the breach is not cured on or before the date specified in the agtice, Lender, at
Lender's option, may declare all of the swms secured by this Desd of Trust to be immedistely due ang peyable
without furtber demand and may invoke the power of eale and any other remedies permitted by applicable law.
Lender shall e entitled to colfect all reasonable costs and expenses incurved in pursuing the remedies provided in
this paragraph 17, including, but not lmited to, reasonable attorneys’ fees,

i Lender invokes the power of sale, Lender shall exceute or cause Trustee {0 exetute & written notice of the
ocourrence of an event of default and of Lender's clection to cause the Property to be sold and she¥® csuse such
notice to be recorded in esch county in which the Property or some part thereof is foested, Leader or Trustee shall
give naotles of sale In the manmer prescribed by spplicable law to Borrower and to the other persons prescribed by
appticable law. After the lapse of such thne ps may be required by applicable law, Trustee, without dermnand on
Borrower, shall sell the Property at public auctlon to the highest bidder at the time and piace and under the terms
Gesignated in the notice of the sale in ome or mace parcels and In such order as Trustes mey determine, Trustee may
posipone sale of all or any parcel of the Property by publlc anncuncement at the time and place of sny previcusly
scheduled sale. Lender or Lender's designes may purchsse the Property at any sale.

Trustee shall defiver 1o the purchaser Trustes's deed ceaveying the Froperty so sold without aay covensnt or
warTanty, expressed or implied. The recitals in the Trustee's deed shall be prima fade evidence of the trigh of the
siatements made thereln, Trusies shall apoly the procesdz of the sale in the fullowing order: (a) to 2ll ressomabie
costs and expenses of the sale, including, but not Hmited te, reasonable Trusice's and attorneys’' fuss and costs of
title evidence; (B) to all sums serured by this Deed of Trust; and (o) the excess, if any, to the person or persoms
legally entitied thereto,
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18, Borrower's Rigid 2 Relnatale, Notwithstanding Lender's scceleration of e sums secured by this Deed of Trast
gue to Borrower's breach, Borrower shall have the gight to have any precesdings begun by Lender o enforce this Desd of
Trost discontinued at any time privr to the enrlier o occur of (i) the Sifth day before sale of the Property pursmant o the
power of sale contained in this Deed oﬂ'nzstar(ii)enxrynfajndg:menﬁ:miag this Deed of Trust ifs (2) Bomower pays
Lender alf sums which wealdbeihenduemdmthisi)eedaf?ms&sndaheNmehaﬂmacce!azs&mmred; ®)
Borrower cures afl breaches of any oiher covenauis or agrecmenis of Borrower comtzined in this Deed of Trast; {c)
Borrower psys all reasomable expenses incurred by Lesder and Trustee in enforcing the covensnts and agreements of
Borrower contained in this Deed of Trust, and in eaforcing Lender's and Trusiee's remedies as provided in paragraph 17
hereof, including, but not limited to, ressonable attorneys' fees; ard (d) Borrower tskes such action as Lender may
reasonably require to assure that the Hen of this Deed of Trust, Lender's interest in the Property and Borrower's obligation
to pay the sums secured by this Deed of Trust shal! continne unimpaired. Upon such peyment and cure by Borrower, this
Deed of Trust and the obligations secured hereby shall remain in full force and effect 25 if no acceleration had occurred,

19, Assigmment of Hents; Appointment of Recelver; Lender In Possession. As additional security hereunder,
Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under
paragraph 17 hereof or abandonment of the Property, have the right to coflect and retain such rents as diey become due znd
payable,

Upon acceleration under paragraph 17 hereof or sbandommens of the Property, Lender, in person, by agent or by
judicially appointed receiver shall be emitled to enter upon, iake possession of and manage the Property and to collect the
rents of the Property including those past due. All remts collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver’s botds and reasonable attoreys' fees, and then to the sums secured by this Deed of Trust. Lender
and the receiver sbali be liabie to account only for those reats actually received.

Z5. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee to
reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of
Trust to Trustee. Trustee shali recoavey the Property without warranty but Lender or Trustee will collect a TeConveyance
fee and any fees required by public officials in connection with the payoff of the indebtedness secured by this Deed of
Trust. The Trustee will file all appropriste documents with the appropriate public official to evidence the satisfaction of
the underlying indebtedness. and/or reconveyance of this Deed of Trust, and/or release of the Lender's imterest in the
Properiy.

21. Substiiute Trustee. In sccordance with applicable law, Lepder may from time to time remove Trustee and
appoint a successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee
shall succeed to all the ditle, power and duties conferred upon the Trustee kerein and by applicable law.

22. Use of Property. The Property is not currently used for agriculiural, tmber or grazing purposes.

23, Attorneys' Fees. As used in this Deed of Trust and in the Note, “atorneys' fees” shail include attorneys' fees, if
say, which shall be awarded by an sppellate court.

24, Herardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relesse of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is is violation of any Epvironmental Law, The preceding two sentences shal! not apply to the presence, use,
or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
sny governmentsl or regulstory agemcy or private party imvolving the Property and any Hazardous Substance or
Environmenial Law of which Borower has sciual knowledge. If Bosrower leamns, or is notified by any governmental or
regulsiory authority, that any removal or other remediation of any Hazardons Substasce affecting the Property is
necessary, Borrower shall promiptly take all necessary remedial actions in accordance with Eavironmental Law.

As used in this paragraph 24, "Hazardous Subsiances® are those substances defined as toxic or hazardous substances
by Enviroumental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldetyde, and radicactive materials.

As used in this paragraph 24, "Bnvircnental Law" means federal lnws and laws of the junisdiction where the Property is
located that relate to health, safety or envirormental protection.

REQGUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Bortower and Leuder request the bolder of any morigage, deed of trust or other encurabrance with a lien which has
priority over this Devd of Trust to give Notice to Lender, 2t Lender's address set forth on page oze of this Deed of Trust,
with a copy to P. O. Box 17170, Baltimore, MD 21203, of any defeuit under the superior encumbrance and of any sale or

other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this M\Tmss b%a/
is
L 2 Je
s ~Borwower

-Borrowers

STATE OF OREGON, wﬁiﬁ [AN Comnty s3:
On this g ff" e . m& . personally appeared the above named
Llawdan E, 4 and acknowledged

the foregoing instroment to be &g@g ‘ voluniary act angd deog,

(Official Sesf)
My Commission expires: 2 A~0 {

&
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RECONVEYANCE

The undersigued is the holder of the nots or mates secursd by this Desd of Trust, Eaid note or notes, togsther with o8
mémm secuzed by iéni;?ﬁwduf"i‘mst, have been paid in full. You ave hereby ditccted to cancel said nots or
sotes and tkis Deed of Trust, which are delivered hereby, and to reconvey, withomt warranty, all the estate now held by
you wader this Deed of Trust to the person or pevsons legaily entitled thereto.

Date:
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EXHIBIY =a”

PARCEL 1:

The Nertheasterly half¢ of Lot 1, Bloeck 39, HOV SPRINGS ADDITVION
T80 THE CITY OF KLAMATH FALLS, in tha County of Kismath, State
of Oregon, more particularly described 25 foellews:

Geginning at the Nertheasterly torner of Lot 1, Bleck 39, HOY
SPRINGS ADDITION TO THE CITY OF XLAMATH FALLS:; thence in a
Southwesterly direction along the Scuth line af farie Street 2
distance of 75 fgat: thence at right angles to the last
sentiened coursa and in A Soulheaslerly direction a distance of
50 feet to the ling betwaen Lots ! and 2 of sald Bleck 10
aforesaid; thence alanyg said Vime between Lots 1 and 2 v 3
Hortheasteriy direction 75 Feet to the Southeasterly ecorner of
gaid Lot 1 of said 8lock 39 aforgsaidy thence }n &
Horthuesterly direction along the Hesterly line of Pacific
Terraece 50 feat to the point of beginning.

PARCEL 2: ¢

A11 that portion of Lot 2, Bleock 39, HOT SPRINGS ADDITIOK Tg
THE CITY OF HLAMATH FALLS, in the Counmiy of Kiamath, State of
Dregam, described az fellows:

Baginming at the most Nertherly corner of said Let 2, running
thence in a Southwesterly direction aleng the Tine between Lots
1 and 2 of said Biock, 785 feet; thence in 2 Seutheasterly
dirsction paraliel with the Northeasteriy line of sald let. 33
foet & inches; thence in a Hertheasterly direction paraliel
with the Northwesterly line of s3lg Lot, 7% feat te the
Southeriy line of Pacific Terrace: thence Horthwesterly 33 feet
& inches to the place of heginning:

LODE 1 RAP 3809-28CA 1L 11400

STATEOF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Aspen Title & Hscrow the 2nd day
of Qctober AD.,19_88 at 3:22 _o'clock ____P. M., and duly recorded in Vol. M98 _—
of Mortgages on Page __ 36424
// Bernetha @&. Letsch, County Clerk
By _, lnﬁ&ﬂﬂ", T

FEE $39.00




