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DEED OF TRUST

THIS DEED CF TRUST (‘Security fnsiromeéat) is made on ....
The grantor is ... JOHH. EARGH.SNELL AN DOMNA A, SHELL

BEST.M. 4. BACE!. §50.

it LLHPRVRST.MORTSASE.ANG.
existing under the laws of .. FHE.STATE Q8 COLISOREIA.
- SOB SWLEIETH.SIREEY, DES. MOINGS, 14 . 5500 .
("Lender”). Borrower owes Lerider the prificipal sum of . <EVERYY-EIVE THONSAND SIX HUBORED. . .
PE R oy L
Dollars (UK. § - TESEOD ). This debt is evidenced by Berrowers note dated the same date as this Security
Instramtent ("Mote”), which provides for monthly payments, with the full dett, if not pald carlier, due and payable on
-BRETRMBSR 1024, - ‘This Security fustrument secures to Lender: (a) the repayment of the debt evidenced by the Note,
with interest, and alf renewals, exteénisions and modifications of the Note; (b the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's
cevepaats and agreements under, this Security Instrumept and the Note. For this purpose, Borrower irrevocably grants and
coaveys to Trustee, in trust, with,power of sale, the follewing described.property located in KMAMATR

Oregon: . = I T T :

' ;m:;s?ato;c}: 13 YRART 80,5071 FIRST ACDITION TG THE MEADOWS,IN THE
COUNTY OF KLAUATY, STATEOF OREGOR, , 1 10

A
EREE SRR N

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and

fixtures now or herecafler a part of the property. All repiacerents and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Pmpg-ty.’

‘BORROWER COVENANTS that Borrovier"if laWlly séised of the estats’ hersby-coriveyed: and has the right 1o grant and

‘eonvey it Property dnd that the-Ff yisinéAeimusiad;except for dticutibrances’ of fecord, Borrower warrants and will
“defead genetally the tide'ts the Property dgalde VAl oifis and drrodnds; s9Bjest to ady Endumbiénces of record.
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THIS SECURITY INSTRUMENT combines. uniform covenants for national use and nonsmform. sovensnts With limited
variations by jurisdiction (o constitite & uniform security lnstrument covering real prapesty.
UNIFORM COVENANTS. Borrower and Lender covenant and agree a5 follows:

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompdy pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insuramce. Subject to applicable law or to & written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments sre due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a} yearly
taxes and assessments which may attain pelority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the. Propecty,, if any;. (¢} yearly hazard.or preperty insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisiops offparageaph 8, in lieu of the payment of morigage insurance premiums. These
items are called "Escrow Itenms. Lender.tday, at any time, colledt and hbld Funds in an amount not tc exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Sedlement Procedures Act of 1974 as amended from time to time, 12 U S.C. Section 2601 et seq. (RESPA"), unless
another law that applies to the Funds seis a lesser amount. !f so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current dats and
reasonable estimates of expenditures of future Escrow Iterns or otherwise in accordance with applicable taw.

The Funds shall be held is an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institstion) or in any Federal Home Loan Baak. Lender shall apply the Funds to pay the Escrow
Iterns. Lender may not charge Borrower for holding and applying the Funds, apnually analyzing the escrow account, or
verifying the Escrow ltems, uanless Lender pays Borrower intersst on the Funds and applicable law permits Lender to make
such a charge. However, Lender may require. Borrower to pay a one-lime charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agres in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower,
without charge, an annuai accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shail account to Borrower for
the excess Funds in actordance with the requirements of applicable law. if the amount of the Funds held by Leader at any
time is not sufficlent 1o pdy the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of aff sums secured byrthiy Security Instrement, Lerder shall promptly refund to Borrower any Funds
held by Lender. if, under paragraph 21, Lender shall acquife ot sell the‘ Property, Lender, prior to the acquisition or sale of
the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs !
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2:
third, o interest due; fourth. to principal due; and last, to any iate charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable 1o the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrewer shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. if Borrower makes these payments directly, Borrower shali promptly furnish o Lender receipts evidencing the
paymenis.

Borrower shall promptly discharge any Hen which has priority over this Security Instrument uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner accepiable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate t¢ prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If L.ender determines that any part of the Property is subject to a tien which may atiain priority over
thig Secutity Instrument, Lender may give' Borrower 2 notice identifying the lien. Borrower shail satisfy the fien or take one or
more of the gctions set forth above within 10°days' of the giving of notice.

3. Harard or Propesty Insurante. Borrower shall keep the improvements now existing or hereafter erected on the Property
o uded within th termn Cextended coverage” and any ciber hazards, inclading floods or

which Lender. reguiz Y 3 irance. shall he, maintaioed, jn the amounts and for the periods that
ves., The, ingurance, carrier the insurance shall.be chosen by-Bogrower; subject to. Lender’s approval

e
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Fenewalsshall by accoptable toLenderiand shail include, s standard marigage clause. Lender shall
. policies, and; renswals, I E«enﬁic,r,vrfsqpiressmﬂjuxrmﬁgysmll-ammpﬂy 8ive 1o Lender ali receipts of

wal notices. In the event of loss, Borrower shalf give prompt notice to the insurance carrier and

e, failyiae o intat 96& RE deseri et zbove, Lender nay, at Lender's

- Lignder. Lender may maks proof offosy {a0tmade promptly by Borpower.

BT B

Unless Lender andiaorrowerzomm;se;&greem “writing; insurance proceeds shall ke applied to restoration of repair of the
Property damaged, if the srestoration.or Tepair is economisally. feasible and Lender's security is not lessened. If the restoration
OF repair is 0ot economic y -feasible oe-Lender's security would be fessened, the insurance proceeds shall be applicd to the
sums secured by thiz Becurity Enstrument, whether or 00% then dus; with any excess paid to Borrower. if Borrower abandons
the Property, or does aot enswer within: 30-days a netize from Lender that the insurance carrier has offered to settle 5 claimn,
then Lender may coliect the insurance: procecds. Lender may use the procesds to repair or restore the Property or to pay
sums securcd by this Security Instrument, whether or not then due. The 30-dav periog will begin when the notice is given.

Unless Lender and Borrower otherwise'dgree in writing, any application of proceeds 1o principal shall not sxtend or postpone
the due date of the monthiy payments referred 1o In paragraphs i and 2 or change the amount of the payments. If under
paragraph 21 the Property is dcquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Froperty prior to the acguisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acguisitinn,

6. Occupancy, Preservation, Maintenanee and Protection of the Prapesty; Borrower’s Loan Application;
sehelds. Borrower shall occupy, -establish, and uze the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shaj continue to ocoupy the Property as Borrower's principal residence for at
feast one year after the date of occupancy, unless Lender etherwise agrees in wriling, which conzent shail not be uareasonably
withheld, or unless extenuating circumstances exist which are beyond Berrower’s control, Borrower shall not destroy, damage
or impair the Property, allow tie Property to deterforats, er commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that ir Lender's good fajth judgment could result in
forfeiture of the Property or otherwise materiaily impair the lien created by this i
interest. Borrower may cure ’
be dismissed with z ruling , in Lend i etermination,
Property or other matsrial impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower
shall also be in default if Borrower, during the foan apgiication process, gave' materially false or inaccurate information or
statements (o Leénder (or faitéd to provide: Lender with a0y material information) in connection with the loan evidenced by the
MNote, including, but not limited to, representations concerning Borrower's eceupancy of the Property as a principal residence.
if this Security lnstrumen: is on & lfeaschold, Borrower shall cotnply with ail the provisions of the fease. If Borrower acquires
fee tide to the Property, the leasetiold and the fee title shall not merge unless Lender agrees to the merger in writing.

7: Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a iegal proceeding that may significantly affect Lender’s rights in the Property (such as a

. proceeding in bankruptey, probate, for congdemnation or forfeiture or to enforce laws or regulations), then Lender may do and

orequirement for. morigage insyrance erids:linyag
o= applicablefaw, .. :

4

pay for whatever i necessary to protect the valuc of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which. has prierity over. this Security Instrument, appearing in court, paying

reasonable attorneys’ fees and eniering on the Property to make repaics. Although Lender may take aciion under this
paragraph 7, Lender does aot have to do 30,

Any amounts disbursed by Lender onder this paragraph 7 shall become additional debe of Borrower secured by this Security
Instrument. Untess Borrower and Lender agree to other terms of payment, ihese amounts shalt bear interest Fom the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower reqguesting payment.

& Morigage Insurance, If Lender required ‘mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shalj pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
er lapses or ceases to be in effect, Borrower shall pay the p §

te one-twelith of the yearly merigage insurap ]

ceased to be in effect. Lender will sgeg e and in{ r : in & mortgage insurance. Loss
feserve payments may uo lon ired, if mortgage insurance ceverage (in the amount and for
the period that Lender requires) provided by an insurer approved by Lender again becomes available and iz obtained.
Borrowér shall paythe premiums’ régistred’ “méintain Torigags Insidhes effect, or 0 previde 41085 reserve, until the
covdaniee with iy Jif:ﬁzmz?égreemenbéewmmormwa and Lender or
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In the event of & total taking of the Propelty, the probesdy saafl by appiied 8 thé sums seéured b
©wrhether: o0 not then due) withoanyrexceds paidito Boreawer, in tho every
marked velus of e Property imunsdiatelytbofore the £ the sums secured by this
Security nstument immedimciyfbaibré:thofm&éng‘.funlm Borrower sn agree in writing, the sums secured
by this Security Inswrument shafl bereduced by the amount of the proceeds muldplied by the following fraction: (a) the total
amount ofthe sumis secured immediately béfore theitsking, divided by {b) the fair market value of the Property immediately
before the taking, i i be. p: rrower. in the event of 2 partial taking’of the Property in which the fair
i : ‘taking is less than the amount of the sums secured immediately before the
taking, of .end erwise ; in writing or unless applicable law otherwise provides, the proceeds shail
be applied to the sums secured by this Security [nstrument whether or not the sums are then due.
if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the cendemnor offers to make an
award or seutle a claim for damasges, Borrower fails. 1o, tespond o Lender within 30 days after the date the nogice is given,
Lender is authorized to collect and apply the proceeds, at jts option, either to restoration or repair of the Property or to the
. Sums secured by this Security, ?a}gp’g@qug Wwhether or not then due.

Uniess. Lender and Borrower otherwise Bgree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the montbly paymenis referred toin paragraphs | and 2 or change the amount of such payments.

11, Borrower Not Released; Forbedrances

of amortization of the sum,

shall oot operate to refease th

required to comumence proceed; st 2 l

amortzation of the’ sums see 5y this ty Instrument by reason
Borvower’s successors ini interest. Any forbearance by Lender in exercisi
m2clude the exercise of any rdght or veimedy, -

12, Successors and Assigns Bound; Joint and Sevesal Liabiliey; Co-signers. The covenans and agreements of this
¥ of Lender and Borrower, subject to the previsions of

nd, several. Any Borrower who co-signs this Security

rigage, grant and convey that

ally ebligated to pay the sums

Wer may agree to extend, modify, forbear

cat-or the Note without that Borrower’s

cozant,

3. Loan Citarges. if the loan secured by this
that law i¥ finally Intefpreted ¢6 that the int

exczed the permiited Hraits, then: (a} any sush'| v ¥ the amount necessary to reduce the charge to
the' periitted’ limit; dnd b) any suris already’ collecied from Borrower which exceeded permitted limits will be refunded 1o
Borrower. Lender may choose 10 make this refund by reducing the priticipal owed uader the Note or by making a direct
payment. 0 Berrower, if a refund reduces -principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

4. Notiees. Any notice to Borrower provided for in thiis Security Instruiment shalt be given by delivering it or by mailing it
by first-class mail unless applicable faw requires vse. of acother method. The rotice shall be dirscted 1o the Property Address
Or agy other address Borrower designates by, notice 1o Lender., Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Barrower. Any notice provided for in this
Security Instrument shall be. deemed to have been given w Borrower or Leader when given as provided in this paragraph.

is deeming‘Law; Severability. This Seturity Instrument shall be governed by federal Iaw and the law of the jurisdiction
in'which the Property i located. ‘In the event that avy provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall niot affect othér provisions of this Security Instrument or the Note which can be given effect
without the confiicting provision. To'thie erid Uis ‘provistons of thig Security tastrument and the Note are declared to be
severably. . S TR [ R SN T

;oL ol oy G A ';-e:-i D T T T : . .
16. Borrower’s Copy, Borroser shal] be 8iven ane,conformed copy, of the Note and of s Security Instrument.
- V7o Teansfer of the Progerty o3 Beneficial Interest in-Borrower. Mealtor-any part of the Property or any interest in it
is soid or transferred {or if 2 beneficial interest in Borrower ia sold or transferred and Borrower is nota natral person) without
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18, Bowrower's Right. to Reinstate,, .1 Borrower; mests certain conditions, Borrower shatl have e right to have
enforcement of this Security Insrument; discontinued at any.time prior to the earljer of: (a) S days (er such other period as

. applicable law may specify fcr.-reinstatement) before sale of the Property pursvant to any power of sale contained in this

Security instrument; or. () eatry of a_judgment -enforcing: this Security Instrument. Those conditions are that Borrower: (a)
e due under this Secury i

this Security
obligations secured hereby shall remain ctive as if no acceleratio
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the N
lnstrumeut) may be sold one or more times without prior notice to Borrower. A sale Mmay
&nowr as the "Loan Servicer”) that coflects mosnthly payments dueunder the Note and this
may be one or more changes of the Loan Servicer unrelated to

Borrower will be given wrilten nctice of the change in accorda

will state the name and address of the aew:Loan Servicer and

alzo contain any-other information required by applicabls law,

20. Hazardous Substances. Borrower shall not cavse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances oa or ip the Property. Borrower shall no: do, nor aflow anyone <¢lse to do, anything affecting the

. Property thag is in viclation of any Environmentaf Law. The precading two sentences shall not apply 1o the presence, use, or

storage on the Property of small quantids of Hazardous Substan.es that are generally recognized to be appropriate to normal
residential usos and o malntenance of the. Property.

ing the Property is
with Envirohmentat L aw.

are those substances defined as toxic or bazardous substances by
3 i Keresens, other flarmnable or toxic petroleum products, toxic
e S '§;g§;§1§vcontahﬁng asbestos or formaldehyde, and redicactive materials. As used
titeals federal laws and laws of the jurisdiction where the Property is tocated that
environmental protection,

WGN&N!F GRM COVENANTS, Bor'owcr ﬁ:éeLénder further covenant and agree as follows;

25 Aceeleration; Remedies, Lender shall give notice to Berrower pei 3
covenant or agreemant in this Security Instrument (but not prier i paragraph 17 unless applicable law
i specify: {a) the default; (b) the setion required to cure the defeult; (¢} 8 date, not less than
ven to Barrower, by which the defauit must be cuend; and (4) that failure to cure the defauit
netice may result in accelerstion of the sums seeured by this Security Instrument end sale
ef the Preperty, The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
tourt action to assert the Ron-existence of a default or any other defense of Borrower to aceeleration and sale, If the default is
not cured on or before the date specified in the notice, Lender ot its option maey requice immediate
secured by this Security Instrument withous further demand and may invake the power of sele and any other remedies permitted
by applicabie iaw. Lender shall be entitled to calfect all expenses incurred i pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable aftorneys’ fees and ensis of title evidenes,
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1 ender involies dha powes, pEggi‘ b i ;,x-!s&a!‘ Mﬁs&cmr CRUEE Trugies to. axsente: a-written-notice-of the soturrence of an
e:msssaﬁ‘ defauissand of Lendar’s eloctinn, y Ganearihas &a@eﬁynwe sold m‘iﬁsha!ifcm such rotive do be recorded in each
county in which any past of the: Property is located, Lender or Trustea shall give natles of, sa!e in the manner ;.rescribed by

LI

& in eae or"mare parcels ‘drid in any order “Tristee dctermu-a. Trustee may

o ig , ot
) pdsipane sale of 8iY'dr any p&rcd of° the Pr?periy by pnb!;c annaunc ‘ ,at the titne and p!a..e of any previausiy scheduled sale.
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Lender or ils designee may pu'chasc the ?roperty at any saie.

Trustee shall deliver to the puréhaser Trustee’s déed convaying the Praperty without any covenant or warranty, expressed or
‘irsplied. The recitals in the Trustée’'s deed shall beoprima facie evidence of the truth of the statemenis made thercin. Trustee
shalf apply the proceeds of the sale in the {silowing order: (a) to ait axpenses of the sale, including, but not limited ¢6, reasonatle
Trustee’s and attorneys’ feesy (h) to all sunts secured by ﬂhis Security instrument, and {c) any excess {0 the person or persons
legally entitled o it,

22 Reccnveyaace. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender thxs Security Instrument .and all notes evidencing debt secured by this Security
Instrument to Trustes. Trustee shall recenvey the Property without warranty and without charge to the person or persons
!egally entitied 1o it. Such person or persons shall pay any re*ordatmn costs.

23. Substitute Trustee. iender may from time to time remove Trustee aand -appoint a successor trustee to any Trustee
appointed hercunder. Without conveyance of the Property, the suecessor trustee shall suceeed to all the title, power and duties
conferred upon’ Trustee hersin and by applicable iaw.

24, Atiorneys’ Fees. As used in this Secunty instrument and in the Note, * attorneys’ fees” shall include any aftorneys’ fees

. awarded by an appellaze court.

25. Riders to this Secusity’ !nats'ummt. if one or more riders are e‘ecuted by Borrower and recorded together with
this Becurity Insttument, the covenanis and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security lostrurnent as'if the rider{s) were a part of this Security Instrument.
[Check appixcable box(es)] )

Ad;ustable Rate. R.;d*r P D Condominium Rider D 1-4 Family Rider
G:‘;&.iiqatgd: ?;_ymeq:j Rxder E] Piarmed Unit Deve!epment Rider ] Biweekly Payment Rider
Balloor; lRid;:r - - D Rate {mpmvcmem Rider D Second Home Rider
Prepaysmant Rider:

’C‘therCs) Is?ecif’yir

BY SiGNlNG B"‘LQW Ben'ower acceprs and agrees to the terms and covenanis contained in this Security Instrument and in
any rider(s) executed by Borrower and:recorded with it

Witnesses:

wraHpT et e

[Space Batow This Line for Admowiedgment)
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"This Notary Certificate is prepared on a separate page and is
attachea to that document entitled Deed of Trust, containing
six (&) pages and is attached to that document by means of
staple.”

STATE 0F GREGON
Jss,
County of Klamath )

On August 10, 1998 personally appeared JOHN FARON SNELL
DONNA a. SHELL who acknowledged the foregoing to be their
vEluntary act and deed. . m\

4 ;

é’j ./P (/\{ { g ;\. \ / 2 (\BAJ
i ary Pub]ic~?or Oregon -
My commission expires: 8/15/00.

STATE OF OREGON: COUNTY OF KLAMATH : 55,

Filed for record ai request of Aspen Title & Escrow the 2nd

e _<HC
of  October AD,19 88 a 3:22 _ o'clock P. M., and duly recorded in Vol. __M88
of Mortgages onPage 36429 .

7/ Bernetha G. Letsch, Ceunty Clerk
By -
, AQngiﬁmz_“~_________m_




