2psie] : -
Attn: Do Follow Up (7D)
' [Namoof Nuturat Person)
P.C. Box 650001
{Strect Addreas}
Dallas, TX 75265-0001
{City, State 77p}

Untll 4 Change Is Requested, Al Tax Statements
Shall Be Sent To The Following Address:

iStreet Address]

iCity, St Zip] MVC/ 4»6 %O -5

T e e {8pace Above This Line for Recording Dats] ——— T

DEED OF TRUST Loan No.: 3466109

THIS DEED OF TRUST ("Security Instrument™) is made on Cctcher 2 ) 1998 . The grantor is
Charies D. Kimball and Vicky $. Kimball, husband argd wife

Falls, CR 97601 ("Trustee”). The beneficiary is
Capital Mortgage Corporation .
which is organized and existing under the laws of the State of Delaware » and whose sddress is
105 Decker Drive, 10th Floor, Irving, TX 75062-2211
("Lender"). Barrower owes Lender the principal sum of
one hundred thirty nine thousard five hmdred and NO/100the
Dollars (U.S. § 139,500.00 ). This debt is evidenced by Borrower's note dated the sams date as thig Security Instrument
("Note™, which provides for monthly payments, with the full aebt, if not paid carlier, due and payable on N :
2028  This Security Instrument secures to Lender: (a) the e,
renewals, extensions and medifications of the Note; (b

Initiat CPK Vv
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L ey T TETRBEEREL
, Oregon 97601 {"Property Address®);
{Zip Coda)

TOCGETHER WITH &l the improvements now or hereafler erccted on the property, and sll easements, appurtensnces, and fixtures
now o hereafler a part of the property. All replacements and edditions shalj atso be covered by this Security Instrument. All of the foregoing
is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey
perty and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally the
title to the Property against all claims and demends, subject to any encumbrances of record,

THES SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited vaniations
by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal

erest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Tazes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender on
the day menthly payments are due under the Note, unti] the Note is paid in full, a sum ("Funds™) for- (a) yearly taxes and assessments which
Taay attain priority over this Security Instrument as s lien on the Property; (b) yearly leaschold payments or ground rents on the Property, if
any, (c) yearly hazard or 1 iums, i i > iums, if any, () yearly mortgage insurance premiums,

) i i provisions of paragraph 8, in lieu of the payment of mortgege

items are called “Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not to exceed

the maximum amount a lender for a federally related mortgage loan mey require for Borrower's escrow account under the federal Rea! Estate

Settlement Procedures Act of 1974 g amended from time to time, 12 U.S.C. § 260! et seq. ("RESPA™, unless another jaw that applies to

the Funds sets g lesser amount. If so, Lender may, at any time, collect and hold Funds In an amount net to exceed the lesser amount. Lender

may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ftems or
otherwise in sccordance with applicable law.

The Funds shal! be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender,
if Lender is such an institution} or in any Federal Home Loan Bank. Lender shall apply the Funds tc pay the Escrow ltems. Lender may not
charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender
peys Borrower interest on the Funds and applicable law permits Lender to make such & charge. However, Lender may require Borrower io
pay & one-time charge for an independent real estate tax reporting service used by Iender in connection with this loan, unless applicable law
provides ofiwrwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required lo pay Borrower
any interest or eamings on the Funds. Borrower and Lender may agree in writing, however, that interest shal} be puid on the Funds. Lender
shall give to Borrower, without charge, an annual sccounting of the F unds, showing credits and debits to the Funds and the purpuse for which
each debit 1 the Funds was mude. The Funds arc pledged as additional security for all sums secured by this Security Instrument.

I the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall acceunt to Borrower for the
excess Funds in accordance with the requirements of applicable law. If the ameunt of the Funds held by Lender at any time is not sufficient
to pay the Escrow items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount
necessary 1o make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, st Lender's sole
discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shal! promptly refund to Borrower any Funds held by
Lender. H, under paragruph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Puyments. Unless applicable law provides otherwise, all payments recejved by Lender under paragraphs | and
2 shall be spplied: first. to any prepayinent charges due under the Note; second, to amounts payable under paragraph 2; third, to interest due:
fourth, to principsl due; and last, 1o any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines and mmpositions attributable to the Property which
inuy attain priosity over this Security instrument, und lessehold payments or ground rents, if any. Borrower shgll pay thesc abligations in the
manner provided in peragraph 2, or if not peid in that manner, Borrower shall pay them on time directly to the person owed payment.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly,
Borrower shall promptly furnish to Lender receipts evidencing the payments.

Oregon Desd of Trust-Single Family-Fannie Maos Freddis Mus UNIFGRAY INSTRUMENT
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e fien by, or defends against
e enforcement of the Lien; or (&) secures from
this Security Instrument I i

the lien. Borrower shail satisfy the lien or take one or niore of the actions sed forth above withi Vi notice

5. Hazard oy Propersy Insurance, Borrower shail keep the improvements TOW existing or hereafler erectegd on the )
insured against loss by fire, hezards included within the term "extended coverage” and any other hazards, including fluods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires The insurance
caiTier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonsbly withheld If
Borrower fails to maiatain coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's nghts in the
Property in accordance with paragraph 7.

All insurance policies and renewals shall be anceptable to Lender and shall include a standard morigage clause Lender shal have
the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender aj] receipts of pard premiums and
renewal rotices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may make proof of Joss
if ot made promptiy by Borrower,

Unless Lender and Borrower otherwise agree in witing, insurance proceeds shall be applied 1o resteration or repuir of the Property
damaged, if the restoration or repair is economically feasible and Lender's security is not lessened  jf the restoration or Fepair 1s no
economically feasible or Lander's securtty would be lessened, the insurance proceeds shall be applied to the Sums secured by this Secunny
Instrument, whether or not then due, with any excess paid \ Borrower, If Borrower abandons the Property, or does ot anxwer within 30
days a notice from Lender thst the insurance carrier has offered to settle g claim, t ct the insurance proceeds  Lender may
use the proceeds 1o repair o restore the Property or to Pay s ms secured by ity t, whether or not then due The 30-dav
peried will begin when the notice .s given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If under paragraph 21 the Property
18 acquired by Lender, Borrower's nght 1o any insurance policies and proceeds resuiting from damage 1o the Property prior to the acquistion
shull pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition

6. Dccupancy, Preservation, Maintenance ang Protection of the Property: Borrower's Loan Appiication; Leaszholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within SiXty days after the execution of tis Securirs
Instrument and shall continie to oueupy the Property s Borrower's principal residence for at least one vear afer the date of occupancy, unless
Lender otherwise agrees In writing, which consent shalf not he unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's contrel. Borrower shall no destroy, damage or impair the Property, allow the Property to deteniorate, or commit waste
on the Property. Borrower shull be in default if any forfeiture sction or proceeding, whether civil or crimingl, 1s begun that in Leader's good
farth judgment could result n forfeiture of the Property or otherwise matenially impair the lien created by this Security Instrumeny or Lender's
security interest. Borrower may cure t i reinstate, as provided it paragraph 18, by causing the action or preceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other
Mmatenial impairment of the Jien created by this Security Instrument or Lender's security interest, Borrower shall also be in defaujt if Borrower,
during the loan application process, gave inaccurate information Or statements to Lender (or failed to provide Lender with
any material tnformation) in connection with the loan evidenced by the Note, including, but not limited 1o, representations concerning
Bomower's vecupancy of the Property as o principal residence. If this Security Instrument is 00 & leaschold, Borrower shall comply with uli
e provisions of the lease If Borower sequires fee titie to the Propenty, the leaschold and the fee Gtle shail not merge unless Lender sgrees
to the merger in writing,

7. Protection of Lender's Rights in the Property. [f Borrower fails (o perform the covenangs and agreements Contasned in this
Security Instrument, or there 15 8 lega! proceeding that may significantly affect Lender's rights in the Property (such as 4 proceeding in
banikrupicy, probate, for condemnation or forfeiure op to enforce laws or regulations), then Lender may do and pay for whatever g5 necessary
to protect the valus of the Property and Lenders nghts in the Property. Lender's aclions may include paying any sums secured by a lien which
has priority over this Security instrument, gppearing in court, paying reasonable attorneys' fees and entering on the Property 1o make repairs,
Although Lender may take action under this baragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7
Instrument. Unlexs Borrower and Lender agree to other terms of' paym
4t the Note raze and shalj be payable, with inferest, upon potice from Lender to Borrower requesting payment.

8. Mortgage insurance, If Lender required morigage insurance gs g condition of makin
Instrument, Borrower shalf UM required to maintain the mortgage insurance in effect.
coverage required by L2 , Borrower shal] pay the premiums required to obtain coverage substant;slly
equivalent to the m G 3 st substantially squivalent io the cost to Berrower of the mortgage insurance

i L Af substantiaily equivalent mortgage insurance coverage is not
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available; Borrower shall pay to l,ende’i"cack month a sum equal to one-tivelfih of the

Horrower when the insurance coverage lapsed or ceased . of wi i s :

in lieu of mortgage insurance. Loss reserve payments may nc i option of Lender, if morigage insurance coverage
(in the emount and for the period that Lender requires) provided by an insurer approved by Lender egain becomes availsble and is obtained.
Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement fo
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent iay make reasonablz entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

0. Condemnation. The proceeds of any award or claim for damages, direct or cunsequential, in connection with any congemnation
or other teking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid 1o Lender

In the event of a total tnking of the Property, the proceeds shail be applied to the sums secured by this Secunity Instrument, whether
or not then due, with any excess paid to Borrower. In the event of 4 partial taking of the Property in which the fair market value of the
Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instnuaent immediatelv
before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shal] be reduced by
the smount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immediately before the taking,
divided by (b) the fmr market value of the Property immediately before the taking. Any balance shall be paid to Borrower In the event of

1 } e fair market value of the Property immediately before the taking is less than the arount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides,
the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are ther due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thet the condemnor offers to make an award or
scitle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is suthorized to collect
and appiy the procecds, at 1ts option, either o restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due.

1 ting, any epplication of proceeds to
paragraphs | and 2 or change the amount of suc

i1. Berrower Not Reieased; Ferbearance By Lender Not s Waiver. Extension of the time for payment or modification of
amertization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shell not operate t:
release the liability of the original Borrower or Bomrower's SuCCessors in interest. Lender shall not be required to commence procecdings
8gainst any successor in intersst of refuse 1o extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by resson of any demand made by the original Borrower or Borrower's successors ininterest. Any forbewrance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liab#lity; Co-signers. The covenants and agreements of this Secunty
Insrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and severa). Any Borrower who co-signs this Security Instrument but does not exesute the Note
{8) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's inierest in the Property under the ‘erms of this
Security Instrument; (b) is not personaily obligated to pay the sumns secured by this Security Instrument; and {c) agrees that Lender and any
other Berrower may agree to extend, modify, forbear or make any accommaodations with regard to the terms of this Security instrument or
the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Securtty Instrument is subject 1o a law which sets maximum loan charges, and that
iaw is finally interpreted so that the interest or other loan charges collecied or to be collected in connection with the loan exceed the permitted
boits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit, and (b) any sums
already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge under the Note,

4. Notices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by mailing it by first
cluss mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class muil to Lender’s address stated herein or any other
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given
to Borrawer or Lender wher given as provided in this peragraph.

15. Governing Law; Sevcrability., This Security Instrument shall be governed by federal law and the Isw of the junsdiction
winch the Property is locaied. In the event that any provision or clause of this Sceunty Instrument or the Note conflicts with applicable law,
such conflict shall not affect ather provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. Te this end the provisions of this Security Instrument and the Note are decired 1o be severablc,

16. Barrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumnent

17. Tronsfer of the Property or a Beneficlal Interast i Borrower, If all or any part of the Property or any interest in it is sold
or transterred (or if s beneficial interest in Borrower iy sold or transferred and Borrower is not 4 natura) person) without Lender's prior writien

res B
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-eonsent. Lender may, ot its option; ) fowever, this cption
- shall 5ot be exercised by Lender if x4Ereise 15 piohih
der exercisns this option, Lenders i ice ion. notice shali provide « period of not less than
30 days from the dats the notice is deli Hed with; i !t sums secured by this Security Instrument. If
Borrower fails 1o pay these sums pri iration of thi i i remedies permitted by this Security Instrument
without further notice or d=mand on Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shajl have the right 1o have enforcement of
this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as applicable faw may specify for
reinstatement) before sale of the Property pwsuant to &ny power of sele contained in this Secunty Instrument; or (b) entry of & Judgment
enforcing this Security Instrument. Those conditions are that Borrower- (8) pays Lender all sums which then would be dye under this Securaty

i i urred, (b) cures 2y default of any other covenants or agresments; ( C) peys all expenses
uding, but not limited 10, reasonable attorneys' fees, and (d) takes such acy
Thay reasonably require to assure that the lien of this Security Instrument, Lender's righ
the sums secwred by this Security Instrument shall continue unchanged. U 1
obligations secured hereby shall remain fully effective as if no acceleration
the case of acceleration under paragraph |7,

£9. Sale of Note; Change of Loan Servicer. The Note or » partial interest in the Note (together with this Sceurity Instrument)
may be sold one or more times wihout prior notice (o Borrower. A sale may result in & change in the entity (known as the “[_oan Servicer™)
that collects monthly payme ' this Security Instrument. There also may be one or more changes of the |oan Servicer
unrelated o a sale of the Note, If there is a change of the Loan Servicer, Borrower will be 81ven written notice of the chunge in accordance
with paragraph 14 above and applicable law  The notice will state the Name and address of the now Loan Servicer and the address to which
Payments stiould be made, The notice will also contain any other information required by applicable Jaw

20. Hazardous Substances. Bomower shall not cause or i
Substances on or in the Property. Borrower shail not do, nor aljow
any Environmental [ uw. The preceding two sentences sh
Hazerdous Substances that are generally recognized 1o Ppropriate to normal residential uses and 1o maintenance of the Property

Borrower shal] promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by any governinental
oF regulstory sgency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has
actuai knowledge. Ir Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other remediation of
any Hazardous Substancs affecting the Property is necessary, Borrower shalj promptly take al} Recessary remedial actions jp, accordance with
Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined ss toxic or hazardous substances by
Environmentai Law and the following substances gasoline, kerosene, other flammable or toxic petroleum products, 1oxijc pesticides and
herbicides, volatile solvents, materiajs centaining asbestos or formaldehyde, and radioactive materials. As used in this paragraph 1),
"Environmental Law" means federal laws and Jaws of the jurisdiction where the Property is located that relate 1o heaith, safety or
environmental protection,

r under paragraph 17 unless applicable law
(b) the action required to cure the default; (¢c) o date, not Jess than
; rower, by which the default must he cured; and (d) that failure to cure the default
o1 or before the date specified in the notice may result in scceleration of the sums secured by this Security Instrement and sale of
the Property. The notice shall further inform Borrewer of the right to reinstate aftey acceleration and the right to bring a court
action fo assert the nor-existence of a default or any other defense of Borrower to acceleration and sale. Jf the defuult is not cured
ed in the notice, Lender at its option may require immediate 3
a t ’ ¥ &pphlicable
2 pursuing the remedie including,
of title evidence.

Lender shall execute or cause Trustee te execute 4 written aotice of the weurrence of
an event of defauit and of Leader's election o ctuase the Property to be soig and shall cause such notice to be recorded in each
county in which “#ny part of the Property is located. Lender or Trustee shall give notice of sale In the manner prescribed by
applicable law to Borrower and $o other scribed by i ] quired by applicable law, Trustee,
without demand oy Borrower, shall self the Property at public ¢ the time and place ang uznder the
terms designated in the notice of sale in one or more parcels and in any erder Trustee determines. Trustee may postpane sale of
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ail or-any parcei of the Propesty by public antiouncement et the time and place of any previeusly scheduled sale, Lender or g
designes may purckase the Property at any zale,

Trustee shall doliver to the purchaser Trustee's deed eraveying the Property without aliy covenani or warranty, expressed
or implied. The recitals in the Trustee's deed shali be prims facie evidence of the truth of the statements made there)
shall apply the proceeds of the saly I the following order: ( toal} expenses of the sale, including, but not limited te, reasonahle

's and attorneys' fees; (b} to all sums secured by this Security Instrument; and (c) #ny ezvess to the person or persons legally
entitled to it.

22. Reconveyance, Upon payment of all sums secured by this Security Instrament, Lender shali requesi Trustee 1o reconvey the
Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument 10 Trustee Tnistee
shal} reconvey the Property without warranty ta the person or persons legally entitied 1012 Such person or persons shall pay any recordation
costs. Lender may charge such PETSON OF Persons a fee for reconveying the Property, but only if the fee 15 paid (o a third party (such as the
Trustee) for services rendered and the charging of the fee is permitied under applicabie law.

3. Substitute Trustee, Lender may from time to time remove Trusiec and appoint a successor trustec Lo any Trustee apponted
hereunder. Without conveyance of the Property, the successor trustee shall succeed . all the title, power and duties conferred upon Trustee
herein and by applicable jaw.

24. Atterneys’ Fees. As used in this Security Instrument and in the Note, "sttomeys' fees” shall miclude any atomevs' fees awarded
by an appellate court,

25. Riders to this Security Instrument. If one or more riders arz executed by Borrower and recorded together with tas Security
Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. {Check applicsble box(es)).

Adjustabie Rate Rider ] Condominium Rider £ 1-4 Family Rider

3 Graduated Payment Rider [} Planned Unjt Development Rider 3 Brweekly Payment Rider
7] Bullocn Rider 1 Rate Improvement Rider £ Second Home Rider

7 Otherts) [specity}

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with jt.

Witnesses:

LD v hT

Charles D. Kimball

UL

Vicky & Kimball

(Seal)
-Borrower
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{8pace Below This Line For Asknowledgment] ——

State of Oregen

County of

§
§
§

Klamath

The foregoing instrument was acknowledged before me thig . [date] by
Charles D. Kimball and Vicky €. Kimball

SIOHE £ SR
IARJC ART
NOTARY PUBLIC OREBON

) ; Notary Public, Statesf
CCORMIESION NO, 040231 A M_
MY OOM;{!SS {EXPIRES 9.2 2.4
TG 3

S e & My Comumission Expires: -G
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FiXEB/ADJUSTALE RATE RIDER
(1 Year Treasury index - Rate Caps)

Loan No.: 3456109

THIS FIXED/ADJUSTABLE RATE RIDER is made this 2nd  day of Octobey, 1998
and is incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust of Security
Deed (the "Security Instrument’) of the same date given by the undersigned (the “Borrower™) (o secure
Borrower’s Fixed/Adjustabie Rate Note {the "Note") to Assdciates First Capital Mortgage
Corperation

{the "Lender") of the same
date and covering the property described in the Security Instrument and located at:

525 Mesa Street, Klamath Falls, CR 97601
[Property Address})

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE, THE NOTE LIMITS THE AMOUNT THE
BORROWER’S ADJUSTARLE INTEREST BATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. Ir addition to the covenants and agreemcats made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 6500 %. The Note also provides for 4
change in the initial fixed rate to an adjustable interest rate, as follows:

4, ADJUSTABLE INTEREST BATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rae 3 will pay will change to an adjustable interest rate on the first day of

N r, 2003 » and the adjustable interest rate | will pay may change on that day

every 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable interes
Tale, and cach date on which my adjustable interest rate conld change, is called a "Change Date

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an index. The "Index”
is the weekly average yield Treasury securities adjusted t0 3 constant maturity of 1 year, as
made available by the Federal Reserve Board. The most recent index figurs available as of the date 45 days
before each Change Date is calied the "Current Index."
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If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice,

{C) Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

two and 750/1000ths percentage point(s) 2.750 %) io the Current Index. The Note Holder
will then round the resuit of this addition to the nearest one-eighth of one pereentage point (0.125%). Subject
to the limits stated in Section 4D) below, this rounded amount will be my new intercst rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principai that I am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment.

() Limits on Interest Rate Changes

The interzst rate I am required to pay at the first Change Date will not be greater than 8.500
or less than 4.500 0. Thereafier, my adjustable interest tate will never be increased or decreased
on any single Change Date by more than two percentage points (2.000%) from the rate of interest I have been
paying for the preceding 12 months. My iaterest rate wili never be greater than 11.500 o,

(E} Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amcunt of my pew
menthly payment beginning on the first monthly payment datc after the Change Date until the amount of my
monthly payment changes again,

(¥) Motice of Changes

The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to an
adjustable intercst rate and of any changes in my adjustable interest rate before the effective date of any change.
The notice will include the amount of my monthly payment, any information required by law to be given me and
also the telephone number of a person who will answer any question | may have regarding the notice,

B. TRANSFER OF THE PROFERTY OR A BENEFICIAL INTEREST IN BORROWER

(1) UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Froperty or any interest in it is sold or traasferred (or if 2 beneficial interest in Borrower i
sold or transferred and Borrower is nol & natural person) without Lender’s pricr written
conseni, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the daie of this Security Instrument. If Lender exercises this
option, Lender shall give Borrower aotice of acceleration. The notice shall provide a period

: 5l
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of not less than 30 days from the date the notice is delivered or mailed within which Borrower

must pay all sums secured by this Sccurity Instrument. If Borrower fails to pay these sums

prior to the expiration of this period, Lender may invoke any remedies permitted by this

Security Instrument without further notice or demand on Borrower,

(2) WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER TERMS STATED IN SECTION A ARBOVE, UNIFORM COVENANT 17 OF THE
SECURITY INSTRUMENT DESCRIBED IN SECTION B(1) ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred {or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums sccured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not
exercise this option if: a) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to the transferee;
and b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or sgreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition
to Lender’s conseat to the ioan assumption. Lender also may requise the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferec to keep
all the promises and agrecments made in the Note and in this Security Instrument. Borrower
will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing.

if Lender exerciscs the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date
the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrumeat. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Insu ument without further notice
or demand on Borrower,

!
IHITIALS QQ& INITIALS MHQ{ IRITIALS INITIALS
MULTISTATE FIXED/ADJUSTABLE RATE RIDER Paga 3¢t s FORM 3182 65/84
1 YEAR TREASURY INDEX - SINGLE FAMILY - BANNIE MAE UNIFQRIE INSTRUMENT BOC3182C o3/88




BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

L 1) bt

Charles D. Ximball
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at requesi of Ameritirie the 2nd day
of October AD., 1998 at 3:43  o'clock P.M., and duly recorded 1 Vol. _Mgg _—
of Mortgages onPage _ 35477
¢ Bemeth;ﬁ. 1 =tsch, County Clerk
By z"i/ . Hpas.

FEE $60.00




