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CONSTRUCTION DEED OF TRUST
LINE OF CREDIT DEED OF TRUST

LINE OF CREIIT INSTRUMENT. {a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. {b) The maximum principal amount {0 be advanced
pursuant 1o the Note Is $75,000.00. (¢} Tha term of the Note commences on the date of tivis Bead of Trust and snds on Decembar 31, 1938, (d) The
maximum princioal amount to bo advancad pursuant to the Note may bs excesded by advancas necessary io compleie construction of previousty
agresd upon improvemsnis on the Real Property.

THIS DEED OF TRUST IS DATED JUNE 29, 1995, among Ken R 'ilisberry and Susie A Hillsberry, whose
addreds Is P O Box 33, Cregcent Lake, OR §7425 (referred to beiow 2z "Grantor"); South Valley Bank & Trust,
whose address is P C Box 5210, Kiamath Falls, OR 97601 {referred to beiow sometimes ss “Lender” and
someltimes as "Beneficlary™); and William P, Brandsness, whose address is 411 Pine Street, Kiamath Falls, OR
976 (referred to below as "Trustee").

CONVEYANCE AND QRANT. For valuable consideration, Grantor conveys to Truslee for the henefit of Lender as Bensficlary afl of Granlor's
right, title, and Inforest in and to the following dascribad real property, together with ali existing or subsequently erecled or affixad puiicings,
improvemanis and fixtures; all sasements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in ulilities with ditch
cr irrigation nghis); and all other rights, royalfigs, and prafits relating to the real property, inciuding without limitation ali minerals, ofl, gas, gsctharmal
and similer matlers, iocated in ﬁ!ama(h County, State of Oregon (the “Real Property™):

Lot 1 in Bleck 1 of TRACT 1052, CRESCENT PINES, according to the official plat thereof on file in the
sffice of the County Clerk of Klamath County, Oregon

The Real Property or its address Is commenly known as P O Box 33, Crescent Lake, OR 97425,

Grantor presently assigns to Lender (alco known as Bensficiary in this Deed of Trust) all of Grantor’s right, title, 2nd interest in and to a8 present and
tuture leasss cf the Properly gnd ail Renls from the Properly. In addition. Granlos grants Lender a Uniforn Commesmial Code secufly interast in the
Rents and the Personal Property defined below.
DEFINITIONS. The foliowing words shall have the following maanings whan used in tnis Deed of Trust. Tarms not otherwiss dafinad in this Deed of
Trust shali have the meanings atiribulsd fc such terms In the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawfu!
maney af thie United Statss of America.
Beneticlaiy. The word "Baneficiary” means South Vallsy Bank & Trus, its successors -nd assigns. South Valley Bank & Trust atso is referred to
as "Lander” In this-Deed of Trust.
Dead of Trusl. The words "Deed of Trust” mean this Deed of Teust among Grantor, Lender, antg Trustes, and includes without imitation &f
agsignment and securlly interast provisions refating ta the Personat Property and Rents.

Grantor. Tha word "Granlor” masns any and all persons and entifiss exsculing this Dead of Trust, including without limitation Ken R Hillsberry and
Susls A Hillsberry.

Guarantor. The word "Guarantor” mesns and includes without limitation any and all guaranicrs, sureties, end accommodation perlies in
conngciion with ths Indabladness.

improvements. The word "Improvemsnis” means and Inciudes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Froperty, facililies, additions, repiacements and othes consiruction on the Real Proparty.

indebtedness. The word “indsbledness™ means all principal and intarest payable under the Note and any amounts expended or advanced by
Lander to discharga obligations of Granior or expenses Incurred by Trustee or Lender to enforos obiigations of Grantor under this Daad of Trust,
tegsther with interest on such amounts as provided in this Deed of Trus!.
Landar. The word "Lendar” means South Valley Bank & Trust, its successors and assigns.
Nofe. The word "Note" means the Nole duted June 29, 1988, in the princinal amount of $75,606.00 from Grantor to Lender,
togelher with all renewals, exiensions, modificailons, refinancings, and substitulions for the Note. Ths maturity date of the Nole is Dacemnber 31,
1988. The rate of Interest cn the Note Is subject lo indexing, adjustment, renewat, or renagotiation,
Parsonal Properly, The words “Personal Property” mean &ll squipment, fixtures, and othaer aricies ¢f persenal properly now or haraafiar owned
by Granlor, and now ¢r heresiter altached or affixad to the Real Property; togsthar with all accessions, parts, and additions 1o, a8 replacements of,
and all substitlulons for, any of such property; and together with all procssds (including without fimiiation afl insurance proveeds and refunds of
pramiums) from any sals or othar disposition of the Properly.
Properly. The word “Properly™ maans colleciively the Risal Property and the Personat Proparty.
Real Properly. The words "Real Property” mean the progerty, interests and nghts described above n the "Conveyance and Gran!™ saction.
Relaled Documents. The words "Related Documents® mean and include withow! limitation all oromussory notes, credit agreemsnts, ioarn
agresmants, snvironmenial agreamants, guarantias, sscurity agreemenis, mortgages, deeds of irust, and alt other instruments, asgreements and
documents, whether now or hereafter existing, executad in conneciion with the Indebtedness.
Rents, The word "Renis” means all present and fulure renis, ravenues, income, issues, royaities, profits, and other benefils derived from the
Progsy.
Trusles. The word "Trustes® means Willlam P. Brandsness and any substtuia or suncessor rustses.
THIS. DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REMTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONMAL
PROPEATY, IS SWVEN TO SECURE (1) PAYMENT OF THE HDEBTEDNESS ARD (2) PERFORMANCE OF ANY AMND ALL OSLIGATIONS OF
GHANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED
ON THE FOLLOWING TERMS:

Wi

il 8 3 %:‘ . .
PAYMENT AND PERFOAMANCE. Except as otharwise provided in this Desd of Trust, Grantor shall pay lo Lender afl amounts secured by this Dead of
Triigt g thisy tbacome due, and shali stictly and in a timely mannariperform ait of Grahtor's obligations under the Note, this- Deed 6! Trust, and the

Ralaied Documents. Vs
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ession and tise. Lintl the occurenca of an Event of Defaul, Grantor may {a).remain in peossession and contrct of the Proparty, (B} USS,
opstale of manage the Properly, and (¢} collect any Ren's from the Broperly. The following provisions relats to the use of the Properly oF to othes
frations on ths Property. THIS INSTRUMENT WilL NOT ALLCW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VAOLATION
OF AFPPUCABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED 1N ORS
30.930.

Duly to Melniain. Grantor shail maintain the Property In lenaniable condition and promptly perform all repairs, replacaments, and mainienance
necessary 1o preserva its value.

Hazerdous Subsiances. The terms "hazardous waste,” "hazardous subsiance,” "disposal.” sreleass,” and “threatensd release,” as used in tiis
Desd of Trust, shall have the same Meanngs as set forth in the Comprehansive Environmental Response. Compensation, and Liability Act of
1980, as amended, 42 1.5.C. Saction 9601, et 590 ("CERCLA™), tha Superfund Amsndments and Reauthorizafion Act of 1986, Pub. L. No. 93499
("SARA"), the Hazardous Maleilais Transportation Acl, 43 U.S.C. Ssction 1801, st g8q., the Rasource Conservation and Recovery Adt, 42 USC.
Section 6501, et seq., OF other applicabie state or Federal laws, rues, or reguiations adopted pursuant o any of thoe foregaing. The tarms
"nazardous waste” and “hazardous substance” shall also Include, without limitation, petrolaum and petroleum py-products of any fraction thereot
and agbastos. Grantor raprasants and warrants 1o Lander that (a) During the period of Grantor's ownership of tha Properly, there hes been no
usa, genaration, manufactura, storage, waatmant, disposal, releass or threatened releass of any hazargous waste or subslance by any person on.
under, ebout or from the Property; (B} Grantor has no knowledge of, or reasen to elisve that thers has been, except as previously disciosed to
and acknowladged by Lendss in writing, (i} any use, generation, manutacturs, storaga, traatment, disposal, refeasa, of threatenad relesss ol sny
hazardous waste of substance on, undsr, about or from the Proparty Dy any prior owners of occupants of the Property or (i) any aciual o
threatenad tigation or claims of any kind by any person reiating to such matters; and (c) Except as previousiy disciosed to and acknowiedgsed DY
Lender in writing, () neither Grantor nor any tgnant, contractor, sgent or other authorized user of the Prapurty shall use, ganerate, manuaciure,
store, treat, dispese of, or relggss any hazardous wasie or substancs on, under, about of from the Properly and (i) any such acthity shall ba
conductsd 0 sompliance with all applicable federal, state, and local laws, reguiations and ordinances, inciuding without imitabon thoss laws,
raguiations, and ardinances dsscribed above. Grantor authorizes Lender and its agenis to enter upon the Property to make such inspeciions and
1asts, at Grantor’s expense, as Laender may deam appropriate 10 datermine comphiance of the Property with this section of the Dead of Trust. Any
Ingpecticns of 1asts made by Lender snall be for Lender's purposes only and shall not ba construad 1o craata any responsibiiity of ability on the
pant of Lendsr 1o Grandor or {0 any other person. The rgpresentations and warranties contained herein are based on Grantor's dus diigance in
investigating the Property for hazardous wasie and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indamnity or contripution in the eveni Granior becomes liabie for cleanup of other costs under any Suc! d (b) agress o
Ingemnify and held harmiess Lerdsr against any and all claims, losses, liabitities, damages, ftics, and expenses v i

indivactly sustain or suffer oraach of this section of ihe Deed of Trust or s & conseq

storage, Gisposal, rolease O of a hezardous wasts of substance on the propertiss. The LoV

of Trust, including the obiigation o indemnity, shalt survive the payment of the Indeblednass and the satisfaction and reconve

this Dead of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure of otherwise.

Hulsance, Waste. Granior shall not cause, conduct or permit any nuisance nor commit, permit, of suffer any siripping of or waste on of {0 the
Property cr any portion of the Broperly. Without iimiting the generality of tne foregoing, GraniGt will not remove, or grant 1 any other party the
right to removs, any tirber, minerals (including oft and gas), soil, grave! of rock products without tha prior written conserni of Lendar.

femovat of improvements. Granter shall not damolish of ramove any Improvements from tha Real Property without the prior writien consent of
Lendss. As a condilion to the removal of any improvements. Lender may require Grantor to make arrengements satistactory to Lender reglats
such improvemsnts with improvemanis of at laast equal vaiue.

Lender's Right to Enter. Lender and its aganis and reprasentatives may anter upon the Raal Proparly al all reasonable times to attenc 10
Lender's interests and 10 inspact the Property for purposes of Srantcr's comphiance with the terms and conditions of this Deed of Trust.

Compiiznee with Govaramanis! Qeguiramenis. Grantor shall promptly comply with ail laws, ordinances, and regulations, now of hereafisr 10
effect, of alt governmental authorities applicable to tha use Of occupancy of \he Property Grartor may contest in good faith any such law,
ordinance, of regulation and withhold compfiance during any proceeding, including appropriate appeals. so long as Grantor has notified Lendsr
witing prior o doing so and so long as, in Lender's solg opinion, Lender's interests in the Properiy are not yzopardized. Lender may raquie
Grantor 1o post adequale sacurity or a surely bond, reasonably satisfactory to Lendsr, 10 protect Lender's interest.

Dty 10 protect. Granloi agrees naither to abandon nor leave unalisnded the Proparty. Grantor shall do all other acts, 10 addition 1o thoss ecis
sat forth sbove in this section, which from the character and use of ihe Property are roasonably necessary to prolect and preserve the Property.

CONSTRUCTION LOAN. i some oF ail of the proceeds of the loan craating the indsbiedness are 1o be used to construct of complete construction of
any tmprovemanis 0 the Property, the improvements shalt be completed no later than the maturity dats of the Note (of such earlier date as Lender
may reasonaily astablish) and Grantor shall pay in full al! costs anection with the work. Lender disburse loan proceeds undar such
tgrms and conditions a5 Lendar may desm necessary 10 Inswre that tha i this Dead of Trust shall have priority over ail possible kens,
including thosse of malerial suppliers and warkmen. Lender may raquirg, among other things, thal disbursement requests be supported by recaipled
pitls, axpense affidavits, walvers of tens, conglrustion prograss raporis, and such other documantiation &S Lender may reasonably rogest

DUE ON SALE - CONSENT BY L ENDER. Lendar may, at its oplion, daclare immaediately due and payable ail sums sacured by this Daed of Trust
upon the sale of transies, without the Lender's prior written consent, of aft or any part of the Rea! Property, or any interast in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, titte or interest therein; whether isgal, beneticial of aquitable; whether voluniary of
involuntary; whether Dy outright sals, deed, instaliment sale contract, land contracl, contract for deed, leasehald interest with a term greater than three
{3) years, lease~option contraci, or by saie, assignmant, o7 transter of any penaficial interest in or to any tand trust holding title 1o the Real Property, of
py any other method of conveyance of Real Property interest. 1f any Grantor is a corporation, partnership of limited hability company, transfer aisC
includes any changa it ownership of morg than twenty-five percent (25%) of the voling stock, partnership interests or limited liability company inferests,
as tha case may be, of Grantor. Howaver, \his option shall not be exercised by Lender if such exercise is prohibited by tederal law or by Oregon law

TAXES AND LIENS. The following provisions raiaiing to the taxes and Kiens on the Property are a part of this Deed of Trust

payment. Grantor shall pay when dus (ang'in &l events prior to dolinquency) alt taxes, special taxes. assessmants, charges (including water and
sewer), fines and impositions ieviad agsinst or on account of the Property, and shall pay when due all claims for work done on of for services
rendered or maierial turnishsd to the Preperty. Grantor shall maintain the property free of all iens having priority over o equal to the interest of
Lender undsr this Desd of Trust, axcept for the lien of taxes and assessments not dus and except as otherwise provided in this Desd of Trust.

Rigit Te Contest. Granior may withtiold payment of any tax, assessmeni, o claim in connection with a good faith dispute over the obtigation to
pay, so long as Lendar's interest in the Property is not |sopardized. it a lien afises or is fled as a result of nonpayment, Grantor shait within fiftesn
(15) days afier the lien arises or, i a tien is filad, within fifteen (15} days after Grantor has notice of tha filing, secure \he discharge of the lisn. o i
requesiad by Lender, deposit with Lender cash or & sufficient corporate surety bond or other security satisfactory to vender in an amount sufficient
1o dischaige the llen plus any costs ang attorneys’ feas or other charges ‘hat could accrue as a resuit of a foraciosure aF sale under the fen. in
any contas! Grantor shali gefend itsaif and Lender and shalt satisty any adverse judgment before entorcement agamst the Property. Grantor shalt
name Lender as 20 addilional obliges under any surety bond furnished i \ne contast proceedings.

Evidencs of Peymani. Grantar shelt upon demand furnish to Lender satisiaclory evigence of pavment of the taxes of assessrents and shall
aulharize the appropriate governmental officiel to daliver to Lender at any time a written statement of he taxes and assessmenis against the
Pripanty.

Notice of Constryction. Grantor shali notify Lender &t least fiisan {15} days pefors any wWork S commenced, any Senvices are furnished, of any
matasials ase supplied o the Property, If any mechanic’s isn, materizimen's Ban, of other fen could be asserled on account of the wark, sarvices,
or malatials and e cost exceads $1,000.00. Grantor will upon request of Lender furnish o t gndor agvance assurances satistactory o Lender
hat Grantor can and will pay the cos! of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions releling \o insunnyg the Property are & part of this Dead of Trust.

pamnienance of insurance. Grantor shall procure and maintain policies of firg nsurance with standard extended coverageé angorsements on &
r&mac,ement basis for tha fuil insurabie value covering all ymprovements on the Real Property i an armount sufiicient to avoid application of any
cansurancs siause, and with a slandard mortgages clause in favor of Lender, together with such other hazard ana liability insurance es Lender
may reasonably fequirs,  Poficies shall be writien In form, amounts, coverages and basis reasonably acceptable o Lender and issued by &
company of companiss reasonably acceptable to Lender. Grantor, upon raguest of Lender, wiil detiver to Lender from time to fima the policies of
cortificatas of InsUTance in form satisfactory to Lender, including stipulations \hat coverages will not be cancelled or duminished without at lsast t8n
(10) days’ priot writtan notice 1o {ender. Each Insurance policy also shall include an andorsement providing that coverage in favor of tender Wil
not pe tmpairett ih afy way by any act, omission or defautt of Grantor or any other person. Should the Rea! Property at any time begome located
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fdn et desigrdisdioy the Dirsetor ofths Esdurel Emargericy ManagenentAgensy as-a spaciat flood hazend area, Grantor agrees io obials and
wialnlain'Feders Plosd insurance for She-lullunpaid;principal balance of ihe joan, up to the maximum polioy imiis sel under the Nadanal Flood
fsoeanes Program, o0 gs atherwiso mguired-by bendes, snd o mainiain such Insurance for the d5im of the loan.

Epiilcaudn of Procesds. Granle! sRall profptly not#y Lender of any loss o damags to tha Properly if the estimated cost of repelr o
feplacerant 4x0seds §600,00. Lendsr:may make: proot of ioss if Grantoy s {0 do so wiihin fiflsen (15) days of the cesually. Whather o ast
Lendeor's securily is Impaised, Londer may, st lis election, receive and relain the procesds of any insurance and appiy the procesds o the
rediction of the lndebledness, payment of any fian atfecting the Property, or the rastoration and repair of the Property. If Lender elects to epply
the procseds to restoration and repalir, Granter shall repalr of replace the damaged or desiroyed Improvements in a mannsr satistactory lo Lender.
tondar shail, upon salisfactory proot of such expendilure, pay or reimburse Gramicr from ths proceeds for the reasonubis cost of repeir o
restoration if Granior Is not in default under this Dead of Trust. Any proceads which have nol beon disbursed within 180 days after their recaipt
ansd which Lender has nol committed io tha repair or restoration of the Properly shall be used first to pay any amount owing to Lendar undar this
Dasd of Trust, then 1o pay accrusd interest, and the remaindsr, i any, shall be applisd to the principal balance of ths Indabisdness. i Lendsr
holds any proceads afler payment in full of the Indeblsdness, such procesds shall be paid to Grantor as Grantor's inferests may appaar.

Unexplred insurence at Sale. Any unsxpired Insurance shali inure fo the benefit of, and pass to, the purchaser of the Property covered by this
Dead of Trust at any trusiee’s sals or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Proparty.

EXPENDITURES BY LENDER. ¥ Grantor fails fo comply with any provision of this Desd of Trust, or if any action or proceeding is commanced that
would materlaily affect Londer's interests in the Property, Lender on Grantor's behalf may, but shall not bs required to, take any action thal Lender
dsems appropriata. Any amount that Lender expands in so doing will bear interast al the rate provided for in the Note from the date incurred or paid
by Lender 1o tha dale of repayment by Grantoi. All such expenses, at Lender's opticn, will (a) be payable on demand, (b) be asddad to ihe balence of
the Nole and be apportioned among and be payable with any instaliment paymenis to become due during either (i) the term of any applicabis
insurancs poficy or (if) the remaining term of the Nots, or (c) be ireated as a balloon payment which will be due and payablo af ine Naoto's maturdty.
This Dosd of Trust also will secure payment of thess amounts. The righls providad for in tnis paragraph shail ba in addition to any other aghts o7 any
remodies to which Lender may be entitied on account of the defauil. Any such action by Lender shall not be construed as curing ths defauli so as o
bar Lendsr from any remedy nat it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foilowing provisions relaling to ownership of the Property are a par of this Deed of Trust.

Tiie. Grantor warrants that: (a) Grantor holds good and marketable tile of racord 1o the Properly n fes simple, free and clear of all iens and
ancumbrances other than those set forth in the Real Properly description or in any tille insurance policy, litle report, or fing! title cpinion Issued in
favor of, and accepiad by, Lender in connsction with this Daad of Trust, and (b} Grantor has the fult right, power, and authority fo exacute and
deliver this Dead of Trust to Lender,

Dafense of Tidls. Subject to the excapiion in the paragraph above, Grantor warranie and will forever defend the title to the Property agsins: the
lawiui clsims of all parsons. In the gvent any aclion or proceeding is commencad thal questions Grantor's title or the interest of Trustes or Lenger
undar this Deed of Trust, Grantor shall defend the action at Granior's expense. Grantor may bs the nomingl party in such proceeding, but Lendss
shall be entiifad o participale in the proceading and ic be rapresented in the proceeding by counsel of Lendsr's own choica, and Grantor wil
deliver, or cause to be deliverad, to Lendar such instruments as Lender may requast from time 1o tims to permit such participation.

Comgllance With Laws. Granfor warranis that the Properly and Grantor's use of the Property compliss with all existing applicablis laws,
ordinancas, and regulations of governmantal authorities.

COMBEMNATION. The foliowing provisions refating to condemnation procesdings afe a part of this Deed of Trusl.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in tisu of cendemnation, Lendsr may at it elsction require that all or any porion of the net proceeds of the award be applied to the Indebtedness
or the rapair or restoration of the Property. The nat procesds of ihe award shall mean the award after payment of all reasonable costs, expenses,
and stlorneys’ rees Incuned by Trustas or Larder In connection with ths condamnation.

Proceedings. i any procseding in condemnation is fled, Grantor shall promptiy nolify Lender in writing, ang Grantor shall prompily take such
steps s may bo necessary lo defend the action and obfain the award. Grantor may be ihe nominal party in such procesding, but Lender shail be
entilad to participate in the procasding and to be representad in the proceeding by counsel of its own choics, and Grantor will deliver or causa to
ba delivered to Lender such instrumenls as may be requestad by it from tima to lime to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHCRITIES. The foillowing provisions relating to governmental taxes, feas
and charges are a parl of this Deed of Trust:

Current Taues, Fees and Cherges. Upon request by Lender, Grantor shall exscute such documenis i eddition to this Deed of Trisst and teke
whalever ofher aciion is requested by Lendsr to perect and continue Lender’s lisn on the Real Property. Grantor shail reimburse Lender for aff
lexes, as described below, together with all expanses incurred in recording, periecting or continuing this Deed of Trust, including without #milation
all taxes, fees, documantary stamps, and other chargas for recording or registering this Dsed of Trust.

Taxes. The fcliowing shal! consiltule luxes 1o which this saction applies: () a specific tax upon this type of Deed of Trust or upon alf or any part
of the Indebladness sscured by this Deed of Trust; (b) a specific tax on Grantor which Geantor is authorized or required 1o daduct from paymenis
on the Indebladness sacured by this type of Deed of Trust; (c) a tax on this typa of Daed of Trust chargeabls against the Lender or the holder of
ihe Note; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subseguent Taxes. If any tax to which this seclion eppliss is enacted subsaqusnt to tha date of this Deed of Trust, this event shali have the same
effect as an Event of Default (as defined beiow), and Lender may exercise any or gt of its available remadies for an Event of Default as provided
below unless Grantor eithsr (&) pays the iax before it becomss dsfinquent, or (b) contests the tax as provided above in the Taxes and Liens
saction and daposits with Lander cash ar a sufficient corporate surety bond or other security salistactory to Lencer.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trusi as a security agreement are a pad ot
this Deed of Trust.

Szeurily Agreement. This instrumant shall constitute a sscurity agreement to the extent any of the Properly constitutes fitures or other persona
property, and Lendsr shall have all of the rights of a secursd party under the Uniform Commercial Code as amended from time fo time.

Securlty Intersst. Upon request by Landar, Grantor shall exscute financing stalements and take whatover other action is requasted by Lender ic
parfact and continue Lender’s security inferest in ths Rents and Parsonal Property. in addition o recording this Deed of Trust in the real proparty
records, Lenidsr may, at any fime and without further authorization from Granior, file exacuted counlerparts, copies or reproductions of this Deed
of Trust as a financing statement. Granior shall reimburse Lender for all expenses incurrad In perfacting or confinuing this security Interest. Upon
dofault, Grantor shall assemble the Personal Property In a mannar and at a place reasonably convenisnt to Grantor and Lender and meaks it
availgbio to Lander within thres {3) days after raceipt of writlen demand from Lender,

Addresses. The malling adrirssses of Grantor (deblor) end Lender (secured parly), from which information concarning the securily interest
granied by this Desd of Trust may be obtained (each as required by the Uniform Commercial Code), are as staied on the first page of this Desd of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Ths following provisions relaling to further assurances and attorney—in-tact are a part of {his Dead

of Trust,
Fusther Asaurances. Al any time, and from time o timo, upon raquest of Lender, Grantor will make, executs and deliver, or will cause {o be
made, axsculed or delivarsd, lo Landar or to Lendsr's designes, and whan requested by Lender, cause to be filed, recorded, refisd, or
rergcordad, as tha case may be, al such limes and in such offices and pizces as Lender may deem appropriale, any and all such morigages,
deeds of irusl, securily deeds, securily agreements, financing sialements, coninuation statements, inshruments of further assurance, cerfificates,
and other documsnits 65 may, in the sole opinton of Lendsr, ba necessary or destable in order to effectuale, complets, perfect, continus, of
prasorve (g) the obligations of Grantor under the Nole, this Dead af Trust, and the Relaled Documents, and (b) the fiens and sacuwily injerests
ereatad Ry this Dasd of Trust as dirst and prior fiens on the Property, whether now ownsd or hereafler acquired by Grantor. Unless prohibited by
law or agreed tc the conlrary by Lendsr in writing, Grantor shaii reimburse Lendar for all costs and expenses incurred in connection with the
matiars raferrad to in this paragraph.

Aftarasy~in~Fecl. i Granlor fails lo do any of the things referred 1o in the preceding paragraph, Lendsr may do so for and tn the name of
Grantor and at Grantor's expansa. For such purposes, Grantor hsreby imevocably appolnis Lendsr as Grantor's attornay-in-fact for the purpass
of making, execuling, dalivering, Hilng, recording, and doing all other things as may be necsssary or desirable, in Landar's sols opinion, fo
scoomplish tha matiers refarved 1o in the praceding paragraph.
FULL PERFORMANCE. if Granlor pays all the Indebladness when dus, termingies the ling of credit, and otherwise performs afl the obligstions
imipossd, upon Gramtor under this Desd of Trusl, Lender shall executs and dstiver to Truslee a request for fullt reconveyance and shafi execuls and
dailver lo Granlor suitable stalaments of termination of any financing statement on &le evidencing Lendsr's security interest in the Benis and ths
Farsoni Propetty. Any reconveyance fee requirad by law shalt be pald by Grantor, i permitted by applicable law




: T3 FEs TR e e . - 1

Uit} undsr this Desd of Trust:

hof the tgﬂnwmg,-a! the.cption.of Lander; shalk constiltte an avent of defaull {"Event of Dafa
B n Indshibinas] o ' Faltire of Graih "‘;fbfi'i’i_a§§&'$6§i§i§§ment when dug on tha indsblednass.
Defanibon Other Payments. Faliues of Granter wiﬁma;éhﬁszxi&z&required by this Desd of Trust fo make any payment for taxes or Insurance, or ary
nther payment nacessary fo pravent filng of or 1o affect dischiarga of any lien,
Cﬁm;xﬂet%cs Defaull. Fallure of Grantor to comply with any cther term, obiigalicn, covenant or condition contained in this Desd of Trust, the Note
or in any of tho Relatad Documonts.

Feizs Slatements. Any wananty, represeniation or stalament mads or furnished to Lender by or on behal! of Grantor under this Daed of Trust,
the Moto or the Rslaiad Documents is false or misfeading In any malerigl respest, aither now or at the fime made or furnished.

Dostective Collataralization. This Dead of Trust ar any of tha Relaled Documents ceases to bs in full force and affect (including fadure of any
collaferal dogurants to creats & valid and perfected securily inferest or lign) at any time and ior any reason.

Daeth of Insslvangy, The death of Grantor, the insolvency of Grantor, the appeiniment of a receiver for any part of Grantor's proparty, any
assignmant for the benefll of creditors, any typa of creditor workoul, or the commencement of any proceed:ng under any dankruptcy or insohvency
laws by or against Granior.

Farsclosurs, Forfeifuse, ste. Commancement of foraciosure or forfsiture proceadings, whether by judicial procseding, seli-help, repossession or
any olher method, by any creditor of Grantar or by any governmantal agency against any of tha Properly. However, this subsection shap ot apply
in tha avent of ¢ good faith dicpute by Granter as fo the validity of reasonabigness of tha ciaim which is the basis of the foreclosure or forsfeiture
procasding, provided that Granior gives Lendar writtan notice of such claim and turnishes raserves or a surety bond for the claim saiistactory to
Landor.

Breach of Other Agrsement. Any bresch by Granior under the terms of any other egreemant between Grantor ang Lander that is not remedisd
within any gracs period provider therain, in¢iuding without fimitation any agreement cancarning any Indebtadness or other obligation of Grantor to
Landar, whether exksting now or iater.

Evenis Atacting Guseantor. Any of the precading svenls oocurs with respect to any Guaranior of any of the Indebledness or any Guaranior dies
or becomes Incompslent, or revokes or disputes the validity of, or liabiiity under, any Guaranty of ihe Indebledness. Lender, at its oplion, may, but
shaff not be raquired to, permit the Guaranior's estate to assuma unconditionally the obligations arising under the guaranty in a manner safisfactory
fo Lander, and, in doing so, cure the Evant of Defaulf.

insecurity. Lender in good faith deams itself insecurs.

Right to Cure. 1 such a failure is curable and if Grantor has not been given & nolice of a breach of the sams provision of this Dead of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Granfor, afler Lender sends written notice
demanding cure of such {aillure: (a) cures the faiiure wiikin fiftean {15) days; or (b) if the cure requires more than fiftean (15) days, immediately
inlaies steps sufficlent to cure the fallure and thersafier continuss and complelss all reasonable and necessary steps sufiiclent to producs
corplignee as soon as reasenably practcal.

RIGHTS AND REMEDISS ON DEFALLT. Upon the occurrsnde of any Evant of Dafault and at any lims thersafter, Trustes or ! ender, af its option, may
exercise ny ons or more of the following rights and remedios, in addition to any other dghts or remediss provided by law:

DEFALLDS

Accelerale Indebledness. Lender shall have the fight al its oplion without notice to Granior io deciars the entire Indebtedness \mmediately dug
and payable, including any prepaymert penaity which Granter would be required to pay.

Foraclosurs, With respact to all or any part of the Real Property, the Trustea shall have the fight to foreciose by notice and sale, and Lender shafl
have the right ‘o foreciose by judicial foreciosurs, in either case in accerdance with and to the ful exten! provided by applicable law ¥ this Deed
of Trust i3 foreclosed by judicial foreclosurs, Lender will be entilied 1o a judgment which will provide that i the foreclosure salo procesds ero
insufficlent to satisfy the judgmant, execution may issus for the amount of the unpaid balancs of the judgment.

UCC Remedlas. With respect 1o all or any part of the Personal Property, lLender shail have &t the righls and remedies of a securad parly undsr
the Uniform Commarcial Coda.

Collect Rants. Lander shall have the right, without notice to Grantor, to take possussion of and manags the Property and collect the Rants,
including amounis pasi dus and unpaid, and apply the nel proceeds, over and above Lender's costs, against the indeblednass. In furtherance of
this righl, Lender may require any teneni or other usor of the Property to make payments of rent or usa fees diractly ic Lender. If the Rents are
collectad by Lander, than Grantor irravocably designates Londer as Granlor's sitornay-in—tact to endorse instriments received ir payment thereof
in the nama of Granter and io negotiate the same and collsst the proceeds. Payments by tenas's or other usars to Lender in response to Lender’s
damand shell salisty the obligations for which the paymenis are made, whather or not any propar grounds for the demand existad. Lender may
exeroisn fts rights under this subparagraph efther In persen, by agent, or through a racaiver.

Appelnt Bacalver. Lendsr shall have the right to hava a receiver appoinied io toke possassion of all or any part of tha Property, with the power fo
protact and presenve the Property, to operale the Property preceding foraciosure or sale, and to coflec! the Rents from the Property and apply the
piocseds, ovar and above the cost of the receivership, against the Indeblednass. The receiver may serve without bond i permitted by law.
Lenders right to the appoiniment of a recalver shall exist whether or not the apparent valus of the Properly excesds the indeblednass by a
subsigniial amourd. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy et Suierance. if Grantor remains in possession of the Property afier the Property is sold as provided above or Lender otherwisa
bacomes enfitiad to possession of the Proparty upon default of Grantor, Grantor shall becoms a tenant at sufferance of Lendar or tha purchaser of
the Propesty end shall, al Lender's oplion, elther (a) pay a reasorabie renial for the use of the Praperty, or (b) vacate the Proparly immediatsly
upon. the demand of Lendar.

Oiner Remadins, Trustoe or Lender shall hava any other right or remady provided in this Deed of Trust or the Note or by law.

Holles of Sale. Lendsr shall give Grantor reasonable notice of the tinie and place of any public saie of the Personal Proparly or of the time afier
which any private saie or other intended disposiiion of the Persona! Property Is fo be made. Reasonable nofice shall mean nolice given ot least
ten (10) days befors the lime of the sale or disposition. Any saie of Personal Properly may be mads In conjunction with any sals of tha Rea!
Pr A

Sele of the Property. To ths extent oermitled by apphcable iaw, Grantor hereby waives any and all rights to have the Property marshalled. In
exareising s rights and remsdies, the Trustes or Lander shall ba free to sell ali or any part of the Property together or separately, in one sale or by
ssparale salgs. Lender shall be entited to bid at any public sale on all of any portion of the Property.

Walver; Einction of Remsdies. A walver by any party of a braach of a provision of this Dead of Trust shali not constitute & warer of or prejudice
the party’s tights otherwise to demand strict compliance with that provision or any other provision. Election by Lenier to pursue any remady
provided in this Dead of Trust, tho Nots, in any Related Document, or provided by law shaii not exclude pursuit of any other remady, and an
election to make expanditures or to take action to perform an obligation of Granter under this Deed of Trust afier faliurs of Grantor io perform shall
not affext Lender's right to daclare a detault and to axercise any of its remediss.

Attornays’ Fees; Expensea. If Lender instiiulas any suit or action to enforce any of the terms of this Desd of Trusl, Lender shall be entitiad to
racovar sich sum as the court may asdjudgs reasonable as allornays' foas af tial and on any appeal. Whether or not any court aciion Is involved,
aft reazonabla expenses Incurred by Lender which In Lenders opinlon are necessary at any fime for the prots on of its intsrest or the
enforoamant of its rights shall become a part of ths Indebladnass payable on demand and shail bear interest at the Note rate rom the dats of
sxpanditurs unlll repaid.  Expanses covered by this paragraph Include, without limiiation, however subjsct te any limils under spplicabls taw,
Lendar's altorneys’ tees whethar o no! thers ia a lawsull, including aflorneys’ fess for bankrupicy proceedings {indiuding eficets to modtly or
+asale any aulomalic stay or Injunction), sppeals and any anlicipaled post-judgment collaction sarvices, the cost of ssarching records, cblaining
tifle reparis (Inchuding toreciosurs reports), suveyors' seporls, appraisal fees, title insurance, end fees for the Trustes, to the exient permitied by
applicabls law. Grantor siso will pay any court casts, in sdditien to ail other sums providged by law.

Rights of Trustee. Trustes shall have ail of the righis and duties of Lender as set forth in this section,
POWERS AND CBLIGATIONS OF TRUSTEE. The foliowing provisions refaling lo the powers and obligations of Trustes are part of thus Deag of Trusl

Powvers of Trustas. In addition to all powers of Trusise ariging as a matter of law, Trustee shalt havs the power o take the following actions with
respest fo the Property upon the written request of Lendar and Grantor {8} join mn praparing and €ling a map or plat of the Real Property,
including the dedication of stresis or other rAghis to the pubdic; (b} join in granting any easament or ergating any restriclion on the Real Property;
and (o} joln In any subordination or other agreement affscting this Dead of Trust or the intersst of Lender under this Dead of Trust.

Obligations to Moy, Trusice shall not be ovligaisd to notify any other party of & pending sals under any other trust deed or ilen, or of any gchion
or procgetiing in which Grantor, Lender, or Trusise shail be a parly, unisss the aclion or procesding is brought by Trustes.

Yeustes. - Trusies shall meet all qualifications required fe>Trustee under mpplicabls law. In addition to the rights and remadies set forth above,
with respect e all o any part of the Property, the Trustee shall*have the right o foreclose by nolice and sale, and Lender shall have the fight to
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teveciosa by judiclat foreciosure, in sither casg in accordance with and to the full extent provided by applicable law.

suseassor Trusles. Lenger, al kender's option, may som time 1o ime appeint a successer Trustae to &y Trustse appoinied hereunda? by an
instryment execuisd and acknowlacged by Lender an fics of the recorder of Kiamath County, Oregon. Tho instrument shall
contaln, In addiion to aff other ratters regulred by stats law, tho names of tha original Lendar, Trustss, and Grantor, ths book and page whame
this Dead of Trust is recorded, and the name and address of the 5UCCOSSCF rustes, and the instrument shall bs executed and ucknowisdgad by
Lander of 1S SUCCASSOrS in Intgrest. The successor trnzstes, without conveyance of the Property, shatt sucesed to ail the tla, power, ang duliss
conterred upon the Trustea in inis Dead of Trust end by applicabls law. This procsdurs for subsitution of trustes shall govern lo the exctusion of
ali oiher provisions for substitution.

NOTICES TO GRAWYOR AND OTHER PARTIES. Any nofice uncer this Dead of Trust shall be in writing, may be sent by iglstacsimile (untess
otherwiss required by law), and shall be eftective when actusily delivered, of when deposiied with 2 nationally recognized overnight couriaf, &, i
malled, shell be deemed affective whon deposited in the Uniled States mail first class, corified or regisiersd mail, postags prepaid, diracted o the
addrastas shown neas the baginning of this Dead of Trust. Any party may change its address of nofices under this Deed ¢f Trust by giving formal
written aotis to the other parties, specilying that the purposs of the notics 1s to changs the parly’s agdress. All coples of noticas of foreciosize from
i hoidar of any lga which has priorily over this Deed of Trust shail be sent to Lender's address, as shown near the beginning of this Desd of Trust.
For notico purpasas, Grantor agrees 10 kesp Lender and Trusiee informed at afl imes of Grantor's current address.

MISCELLANEQUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Dead of Trus:

Amangments, This Doed of Trust, together with any Refated Doguments, constilutes the entire understanding and agreement of the partias as to
thg matiors set fordh in this Dsod of Trust. No slieration of or amendment to this Deed of Trust shall bs aftective unless given in writing end signed
by ths party of parties scught to be chargad of bound by the aitoration or amendment.

Agplicshie Law. This Desg of Trust has been delivesed o Lender and sccepled by Lender in the State of Gregen. This peed of Trus!
ghall be govarned by and construed In accordance with the lzws of the Stale of Jregon.

tapiinn Headings. Caption haeadings I this Deed of Trist are for convenience purposes only and are ot to be used to interprst o defing the
provisions of this Deed of Trust.

#erger. Thare shall ba no marger of the interest or estals created by this Deed of Trust with any ofher interest or estate in the Property at any
fime held by or for the banefil of Lender in any capaciy, without the written consent of Lender.

Mutiinle Periles. Al abligations of Grantor under this Desd of Trust shall be joint and soveral, and gil raferances to Granior shall mean each and
avery Grantor. This maans that each of the persons signing below is rasponsible for all obligations In this Deed of Trust.

Severabiity. 1t a court of competent Jurisdiction finds any provision of this Daed of Trust 'o be invalid of unenforceable as to eny parson of
cirpurmstance, such finding shalt not render that provision \nvalig or unenforceable as to any other persons of cireumstances. |t teasible, any such
oftanding provision siall be deermed o be modifiad to be within the nimits of entorceabliity or vatidity; however, if the offending provision cannot be
so modifiad, It shali be stricken and al! oiher provisions of this Dead of Trust in aff other raspecis shall remain vaild and enforceabla.

Sucecegsors and Assigns. Subject to the imitations stated in this Doad of Trust on transfer of Grantor's intarest, this Dasd of Trust shall be
binding upon and inure i the beneiit of ths partias, their succassors and assigns. It ownership of the Properly becomes veslad in &8 psrson other
than Grantor, Lander, without notice to Granter, may deal with Granior's SUCCeSSars with referance to this Deed of Trust and the Indebiednass by
way of forbearance of axtansion without releasing Grantor from the obligations of this Dead of Trust or nability under the Indebtednuss.
Time !s of the Essence. Tima is of the essancs in the performance of this Deed of Trust.

shall not be deemed io have waived any rights under this Deed of Trust (or under the Relaled Documants)
unisss such wal i r, or omission on the part of Laender In exsrcising any right shail operate as & waivar
of such right or any other right. i eed of Trust shall not constitute a waiver of o prejudics the pariy’s
right otherwise to demend stricl comp! i ish y on. Ko prior waiver by Lendar, nor any course of dealing
hetwean Lender and Grantor, shall constitute ight any of Grantor's obligations as to any future tansections.
Whangves conssnt by Lendar 18 requirzd In this Dead of Trust, the gran n consent by Lender in any instance shall not constitula
continuing consont {¢ subssquent inslances whera such consent is requirod.

BEACH GRARTOR ACKNOWLEDGES HAVIHG PEAD ALL THE PROVISIONS OF THIS OEED OF TRUST, ARD EACH GRANTOR AGREES TO T8
TERMS.

GRANTOR:

“Susle A Hillsberty

INDIVIDUAL ACKNOWLEDGMENT

STATE OF [\! ) v g 6 o )
3 )85
COUNTY OF K o a ia )

On ihis day befora me, tha undersigned Notary Pubtic, personally sppeared Ken A Hitteberry and Susle A Hillshenty, to ms known to be ths
individuale described In and who exacuted the Dead of Trust, and acknowlsdged that ihey signed the Deed of Trust as their free and voluntary act and
dsad, for the uses and purposes thersin mentioned. ”ﬁk

Given under my hand and official seal this day of \Su.n.e.., , 18 01 8"

BY__L:QL&___——(&@ o Restding at

— ézfﬁ,sg i (E ) g‘é o
Holery Fublic In and for the Stafe of f )i g\‘i%}g sy commisslon expires la-1- aa4

en v

REQUEST FOR FULL RECONVEYANCE

{To be used only when obligations have bean paid in full)

To: , Trustee

The undersigned is the lepa! owner and holder of 8 indebisdness socurad by this Dead of Trush 28 sums sesured by this Deed of Trust have been
fully paid and satisted. You are heroby directed, upan paymant 1o you o any SUES cwang to you under the lerms of this Ceed of Trust or pursuant (]
any spplicadie statute, io cancel the Nele seoured by this Dasd of Trust pachict i deliverad o YU together with this Dead of Trust), and to reconvey,
wihout warranly, to the pariies designated by the tarms of this Deed of Trust, the eshile nove held by you wnder tes Doad of Trust. Pieass mal s
racanveyancs and Reisied Documents to:

Date: Beneficlary:
By
its:

LAGER PAG, Rag UG Pal. B T.M. Off., Ver, 3.25 {c) 1988 GF1 ProGervices, Ine. Alirights resarved. jOR-30Y HILLSBERLN RIE.0VL]
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for recard at request of South Valley Bauk the 5th day
of Qetober AD., 1998 at 1:41 o'clock P. M., and duly recorded in Vol. _M98 ,
of Mortgages on Page __365692 .

/( ?emetha . Letsch, County Clerk
FEE  $35.00 By }m‘my (20t
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