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being the same property mxﬁmonly known as; 509 #t Hhitney R Ki amath Falis'B

TOGETHER with ail the improvements now or hereafter erected on the property, and all easciments, rights, appurienances
and rents, al! of which shall be deemed to be and remain a part of the properiy covered by this Secusity Instrument. All of the
foregoing, together with such property {or the leaschold estate if this Security Instrumént is on a leasehold) are called the
"Property.”

HBorrowe: covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and covenants that Borrower will defend generally the title to the Property against all ciaims and demands, subject to
encumbrances of record. Borrower further warrants, represents and covenants as follows:

1. Payment of Principal and Insterest. Borrower shall promptly pay when due the prircipal and interest indebiedness
and all other charges evidenced by the Note.

2. Tuads for Taxes and Insurance. If required by Lender, and subject to applicable law, Borrower shall pay to Lender
on the day monthly payments are due uader the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly ieasehold payments or
grourd rents on the Property, if any; (c) yearly bazird or property insurance premiums; (d) yearly flood insurance premiums,
if any; and (e) yearly morigage insurance premiwis, if any. These itemis are called "Escrow Items.” Lender may, at any
time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan
may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974, as amended from
time to fime, 12 U.S.C. Section 2601 ef seq. ("RESFA"™), inless anvther law that applies to the Funds sets a lesser amount. If
so, Lender may, at any time, collect and hold Funds in an amount 5ot to exceed the lesser amount. Lender may estimate the
amount of Furds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay
the Escrow lems. Lender may not charge Borrower for holding and applying the Funds, anpually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such 2 charpe. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requices interest to be paid, Lender shall not be required to pay Borrower aay interest or earnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give
to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the arsounts permitted to be held by applicable law, Lender shall account to
Borrowser for the excess Funds in accordance with the requirements of applicabie law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lerider may so notify Borrower in writing, and, in
such case Borrower shall pay to Lendér ‘the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in' 16 more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under Paragraph {8, Lender shall acquire or sell the Property, Lender, prier to the acquisition o1
sale of the Properiy, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. All payments of principal and interest received by Lender shall be applied as provided in
the Note. If Borrower owes Lender any late charges, or other fees or charges (“other charges”), they will be payable upon
demand of Lender. Unless prehibited by law, the application of payments may be affected by the imposition of other charges.
Therefore, payments of other charges, whether paid to Lender in addition to the monthly payment or separately, will be
applied in 2 manner at the absolute discretion of the Lender. Rorrower agrees that Lender may apply any payment received
under Paragraphs 1 and 2, either first to amounts payabie under Paragraph T, or first to' amounts payable -under Paragraph 2.
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; JIBeNs now existing or hereafter evectsd on the Property insured against
rm “extended coverage,” fload and any other hazards as Lender may require, from
and for such periods as Lender may require,
. The insurance carrier providing the insurance shali be chosen by Borrower subject to approval by Lender; provided
that such approval shall not be unreasopal i
may, at its option, obtain coverage to p
and renewals thereof shall be ip
in favor of and in a form acceptable ghi to hold the policies and renewa:s thereof, subject o
the terms of any morigage, deed of trust or other security agreement with a lien which has priotity over this Security
Instrument. If any insurance proceeds are made payable to Borrower, Borrower shall promptly pay such amounts to Lender,
including, without limitation, the endorsement to Lender of any procesds made by check or other drafi.

Unless Lender and Borrower otherwise agree in writing, insurance procesds shall be applied to restoration or repair
of the Property damaged, if the restoration Or tepair is cconomically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Berrower,

Unless Lender and Borrower otherwise agree in writing, avy application of proceeds to principal shall not extend or

referred to in Paragraphs 1 and 2 or change the amounts of the
acquisition shall pass
ition,

The provisions of this Paragraph 5 concerning the payment, disbursement or application of insurance proceeds shall

apply to any insurance proceeds covering the Property whether or not (i) Lender is a named insured, (ii) the policy contains a

clause or (iii) Lender has required Borrower to maintain the insurance, Borrower authorizes and directs any insurer

£nd urance proceeds upon Lender’s notice to insurer of Lender's interest in the
insurance proceeds. -

I the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower.

If the Property is abandoned b

notice is mailed by Lender 1o
authorized to cajiect and apply
the sums secursd by this Security Instrument.
6. Preservation and Maintenance of Property; Leascholds; Condomininms; Benned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit nor permit waste, impairment or deterioration of the Property.
Borrower shall not do anything affecting the ‘Property that is in violation of any law, ordinance or government regulation
applicable to a residential property, and Borrower shall comply with the provisions of any lease if this Security Instrument is
on a leasehold, If this Security Instrument is on a ueit in a condominium or a planned unit development, Borrower shal
perform all of Borrower’s obligations under the declaration or covenants creating or governing the copdominium or planned
unit development, the by-laws and regulations of the condominium or planoed unit development, and cobstituent documents.

Unless Lender and Borrower otherwise agree in writing, all awards, payments or judgments, including interest

, for any injury to or decrease in the valye of the Property received by Borrower will be used to restore the Property or
applied to the payment of sums secured by this Security Instrument, whether or not then due, with any excess paid w©
agree in writing, any application of proceeds to principal shall not extend
or postpone the due daze of the monthly payments veferred to in Paragraphs 1 and 2 or change the amownts of the payments,
Borrower aggees that in the event an award, payment or judgment includes compensation for both infury or decrease in the
value of the Property and compensation for any ofher injury or loss, the total amount of such award, payment or Budgment
shall be deemed compensation with, respest to the Prg £y and Borrower hereby. consents to Lender's inservention into any
mpceedipgsregading the Property. o\ >
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8. Protection of Lender’s Rights in the Property. If Borrower fails to perfordi the covenaiits and agreements contained
in this Sectrity Instrament, of there is a lEgal foceeding that may significantty affect Lendét's rights in the Property (suzh 28
a procesding in baakruptey, probate, for coridibmiaion, forteittre of to etorce 1awWs ot regulations), then Lender may do aad
pay for whatever is mecessary to protect the value of the Property and Lender’s rights in the property. Lender's actions may
include paying apy sums sogured by @ lien which fiag peiority over this Security Instrament, appearing in court, paying
rezsopable attorneys’ fees and entering on the Property to make ‘repairs or abate nuisances. Although Lender may take action
uander this Paragraph 8, Lender does ot have to'do so. The right of Lender to protect Lender’s rights in the Property shall
include the right 10 obtain et Borrower’s expense, property inspections, credit reports, appraisals, opinions of value or other
expert opinions of reports unless prohibited by law.

Any amounts disbursed by Lender under this Paragraph 8 shall become additional debt of Borrower secured by this
Security Instrument. Untess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of isburserment al the Note rate and <hall be payable, with interest, upon demand of Lender.

9, Mortgage {nsurance. If Lender required miorigage insutance as 2 condition of making the loan secured by this
Qecarity Instrument, Borrower shall pay the preminms required to maintain the insuramce in effect until such time as the
requirement for the insurance terminates in accordance with Borrower’s and Lender's wriiten agreement OF applicable law.

16. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property. provided
that Lender shail give Borrower notice prior 10 2¥ such ingpection specifying teasonable cause sperefor as related to Lender’s
interest in the Property.

1. .Condemnation. The proceeds of any award or claim for damages, direct or consegquential, in connection with any
copdeamation or other taking of the Froperty, or past thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender, subject to the terms of apy moOgags, deed of trust or vther security agreement with a lien which
has priority over this Security instrumment.

Ins the event of 2 total taking of the Property, the proceeds shall be appiied to the sums secured by this Security
[ostrument, whether or not then: due, With any €xcess paid to Borrower. in the event of 2 partial taking of the Property in
which the fair market vaiue of the Property immediately before the taking is equal to of greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the
sumns secured by this Security Instroment shall be reduced by the amount of the proceeds multiplied by the following fraction:
{2) the total amount of the sums secured 3 taking, divided by (b) the fair market vaiue of the Property
immediately before the taking. Any balance shall be paid to . -ent of a partial taking of the Property in
which the fair market value of the Property immediately before the than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or umiess applicable law otherwise
provides, tbe proceeds shall be applied to the sums secured by this Security lnstroment whether or not the sums 2r¢ then dee.

f the Property is abandoned by Botrower, oF if, after notice by Lender to Borrower that the condemnor offers to
make an award of settte a claim for dammages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to coliect and apply the proceeds. at jts option, either 1C restoration or Tepair of the Property of
the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree it writing, any application of proceeds to principal shall not exiend of
postpone the due date of the monthly payments réferred to i Paragraphs 1 and 2 or change the amount of such payments.

12. Rorrower Mot Released; Forbearance BY Lender Not a Walver; Accepiance of Partial Payment. Extension of the
sme for payment of modification of amortization of the sums secured by this Security Instrument granted by Lender 10
Bortower OF any sucressor in interest of Borrower shall not operate to release, in amy manner, the liability of ihe original
Rorrower and Rorrower’s SUCCESSOTS in interest. Leader shail not be required to commence proceedings against such successor
or may refuse t0 exiend time for payment of othierwise modify amortization of the sums erured by this Security pstrument by
reison Of any demand made by the original Borrower and Borrower’s SUCCESsors in interest. Any forbearance by Lender on
one & Mo occasidns in exercising’ afy eight or ‘vemiedy hereunder, of otherwise afforded by applicable law, hall not be a
watvedof 6F prectude: the fater ;%ie‘sciée-‘ﬁﬂﬁﬁf iy olber Tight or emedy.

rri s R Y acceptpamaiﬁagfméms it Botrower, withiolit waiving of forbearing aay of its rights under this
Security Instrument of under the Note even if such payments are notated as a payment in gall, or with a notation of simitar
meaning.
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14, .Nqiilée. Except for any notice required under applicable law to be given in another manner: (a) any notice 1o
Borrower provided for in this Security Instrumen; shall be given by delivering it or hy mailing such notice

addresse ; ch other address a5 Borrower may desi

‘ Lender shall be given by first class mail 1q Lender's address

Lender may designate by netice to Borrowex as provided hercin.

deemed to have beep given to Borrower or I, nder when given in

15, Governing Law; Severability. The state and local laws

Jurisdiction in which the Praperty is located,

execution or afier recordation hersof. _
Eransfer of she Property or a Beneficial Interest in Borrower, If all or a0y part of the Property or any interest in it
{or if a beneficial interest in Borrower is sold or transferred ang Borrower is not a namga person)
without Lender’s prier written consent, Lender may, at its option, require immediate payment in full of all sums secured by
ilis Security Instrument. However, thig option shall nat be exercised by Lender if exercise is prohibited by federal law s of
the date of this Security Instrument,

€ notice is delivered or mailed within which Borrower must pay all sums secy
Instrument. It Borrower fails 1o pay these sums prior to the €xpiration of this Fetiod, Lender may invoke
permitted by this Security Instrument without further notice or demand on Borrower,
Acceleration; Remedies, Except as proyided in Paragraph 17 hereof, upon Borrower’s breach of a1y covensni or
ent of Borrower in this Security Instrumens, including the covenapts t0.pay when due any sums secured by this Securiry

Instrument, Lender Pprior to aceeleration shall give notice 1o Borrower as provided in Paragraph 14 hereof specifying: (1) the
breach; (2) the action required to { ach; ate, 3 Y’ date the notice is mailed to
Borrower, by which such breach red; i [ efore the date specified in the
Botice may i grati i i ure by judicial proceeding or
advertiserment and sale of the Property.

The notice shall further inform
action or to assert § ici

further demand and may foreclose
and any other remedies permitted
! but not Limited to,

attorneys’ fees (paid to an

or less), court cosis, and costs of

completion of any foreclosure. L

If Lender invokes the power of sale, Lender shall execu

osfurreRce of an.event of default Slection to

recorded in each county in whick ;

prescribes by applicable law
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C T ppustee shall deliver to the biirchaSer Trustée’s Gead’ conveying the Propery without any covenant or warraniy,
expresééd or implied. The recitals in the TPrastoe’s deed shall be prima facie evidence of e truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to
the person or persons legally entitled to it.
19. Borrower’s Right to Relnstate. Notwithstanding Lender's acceleration of the sums secured by this Security
jnstrament due to Borrower’s breach, Borrower shall have the right to have any proceedings begun by Lender to enforce this
Security Instrument discontinued at any time prior to five (5) days (ot such other period as applicable law may specify for
reinstatemen:) before the sale of the Property of entry of a judgment enforcing this Security Instrument if: {a) Borrower pays
Lender ail sums which would be then due under this Security Instrument and the Note had no acceleration occurred; (b)
Borrower cures all breaches of any other covenants or agreements of Be rower contained in this Security Instrument; (€)
Borrowes pays atorneys’ and Trustess’ fees in an amount not exceeding that which is permitied by zpplicable law and all
court costs: and (d) Borrower takes such action as Lender may reasonably require to assure that the tien of this Security
Instrument, Lender’s interest in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument
shall conptinue unimpaired. Upon such payment and cure by Borrower, this Security Instrmn °nt and the obligations sccured
hereby shall remain in full force and effect as if no acceleration had occurred. This right to reinstate shall not apply, however,
i the case of acceleration pursuant to Paragraph 17.
29. Assignment of Rents; Appointment of Receiver. As additional security hereunder, Borrower hereby assigns to
Lender the tenis of the Property, provided that Botrower shall, prior to acceleration under Paragraph 18 hereof or
abandonment of the Property, have the right to coilect and retain such rents as they become Gue and payable.

fn the event of abandonment of the Property, OF in the event the Property is no longer the principal residence of the

Borrower and upon zceeleration under Paragraph 18 hereof, Lender, in person, by agent or by judicially appointed recetver,
shall be entitied 1o enter upon, take pessession of and manage the property and to collect the rents of the Property including
those past due.  All rents collected by Lender or the receiver shali be applied first to payment of the costs of management of
the Property and collection of rents, inchuding, Hut not limited to, receiver's fees, premivms on receiver’s bonds and
reasonible attorneys’ fees, and then to' the sums secured by this Security Instrument. Lender and the receiver shall be tiable to
account only for those rents actually received.
34,  Hazardous Substances. Borfower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, uor allow anyone else to do, anything affecting the
Property that is in violation of any-Environ%:&éntai Law. The preceding two seniepces shalt not 2pply to the presence, use, or
storage on the Property of smail quiantities of Hazardous Substances that are generatly recognized to be appropriate for normal
residentisl uses and for maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demnand, lawsuit or other action by
any govermmental or regulatory agency of private parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual kmowledge. 1f Borrower learns, or is notified by any governmenial or
regulatory authority, that any removal -or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take ail necessary remedial actions in accordance with Environmental Law.

As used in this Paragraph 21, *Hazartlous Substances” ar . those substances defined as toxic or hazardous substances
by Eavironmental Law and the following stbstances: gasoline, kerosete, other flammable or toxic petroleum products, toxic
pesticides and herbicides; volatilo solvents, materials containing asbestos of formaidehyde, and radicactive materials. As used
i this Paragraph 21, *Environmeital Law” toeans federal laws and laws of the jurisdiction where the Property is located that
relare o hoalih, safety ot environmentsl protection.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
feconivey -the Propesty and- shall suriéiddr this Security Instrument and I notes evidencing debt secured by this Security
inbfratot to' Trustée, Thistee"shall vey fhe Propetty without waitanty to the person or persons legally entited io it.

shaett Lyl

it
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the successor trustee. Without
conveyance. of the Property, the successor trustes shall succeed to.all the title, powers and duties conferred upon the Trustee
hereifi 4nd by applicable faw. - S e T S
24, Attorney’s Fees. As used in this Security sfument and in the Note, "attomeys” fees" shall inciude any attorneys’
fess awarded by an appellate cout. )

T A ARMING *

Unless vou provide Lender with evidence of the insurance coverage as required by this Security
Agresment, Lender may purchase insurance at your expenss to protact its intarest. This insurancs may, but
need nat, also protect your interagt, if the Property becomes damagad, the coverage Lender purchases may
not pay any claim you make or any é!aim.ma;je egainst you. You may later cancei this coverage by providing
evidence that you have obtained property coverege elsewhere.

You are respensible for the cest of any insyrance purchased by Lender. The cost of this insurance may bs
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rats
on the underlying contract or loan will apply 1o this added esmount. The sffective dats of coverage may be the
date your prior coverage lapsed or ths date you falled to provide proof of coverage.

The coverage Lender purch%sss’ﬁiﬁay"E%?qugsiderably more expensive than insurance you can obtain on
your own and may not satisfy-any -need for property damags csver&ge;,"ﬁrtany‘mandang Jiahi!it.\_,(_insurance
requirerients imposed by epplicable law, 7 B A :
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(Seal)

-Borrower

Codiden ,
S’E’ATEEOF ma_ RS " Couny ss:
"SR mis | 2 grR day o Sevis ] > /79% ., personally appeared the above named

B ] and acknowledged
the fﬁrageing s rument to be . '  voluntary acr and deed.

My Commission Expires: Jdz, ‘? 1200 ! o Beforg me:
{Official Seal) :

RGBERTO M. GUERRERO

Comm. £ 1121873
ROTARY- FUBL}? CALIFORNIA m
Yoie Sourty
8y Comm, Exgives Jan. 8.2001 ?
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Lot 8§ ard the Seuthwesieﬁy

28 feat of Lot
Kiamath Falls, 2eeording o

7 i Block g, First Addition 1o the City of

ty
the offistel plat thereof on s in the office of the County
Cler of Klamath county, Oragen

STATE OF OREGON: COUNTY OF KLAMATH : g

Filed for record at request of
-

First American Titel the Sth day
of T AD., 19 98 al___ 2:37 o'clock
of

~—L= M., and duly recorded in VoI, 38
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