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DEED OF TRUST | 431-3260260-703

THIS DEBD OF TRUST (*Seéutly Iratroimen) s made 08 gotomer 3, 1588
“The Siranter iz

ALLEY B. PERRDISA

{"Boprewer®). The tristec s
AERIVIVIA

(*Trustee”). The bensficiary i3
¥ MORTOASE COMPRMIES DI/B/A SERMIER MONTGAGH REJOUARCHS ,
which ir oyganized and existing undsr the laws of THE STATE SF RANSES , sod
whose address s 3345 GRawD avE, ©TB 3206, RANEAS OITE, HO 64108
(*Lender®). Botrower owes Lander the principal sums of
SIXTY FIVE THOUSANMD TWO KUNDRED & 80/100
Dellars (U.S. § 65,200,080 )
This debt is evidenced by Bomowsr’s zote dated the same date a3 this Securky Insmumemt ('Ncse“) shich
provides for menthly payments, with the foll debs, if not paid sazlier, due and payadle o1 govemmm 1,
2048 . This Securlty Instranient secures to Leoder: (8) be tepsyment of e debt evidenced by the
Note, with intezeat, and aumnawajs exwesions and modifcatons of the Noie; (b) (s peyment of 2lf cther sume, with
inserest, advanced under pavagreph 7 % profees the seeurity of tds Securlly Instrumers; and (6) e performente
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of Bésrower's covensm arsd ajresmanls s sad the: Nots. Far. :
frrevocably grants and conveys to'the Tmales, i it pewer of sale, the followi: | dosepibed paopensy located in
LOT 186, PLEASANT HOME TRACTS U3, ACECEDING 10 ZUR OF¥FICIAL SRAT TENEEOF OF gon

PTLE I THE OFPICE OF TN COUXTY CLERR OF RRAMATH COUNTY, OREGON.

witich has the sddress of 5941 MILIER OTREET, RLAMATE FALLS

Cregon 97603 {Zip Cods) (‘?mgeq! Address™);
County: 35096032C0S100 City:
TOGRTHER WITH all tie improvements 29w of ber atected on the properly, sod all sssemems,
and fizoares now of hereafter 8 past of tie prepeny. All replacemants and gdditions shall alro be coversd
by this Security Instrument, All of the foregolng ip referrud to in this Secuddty Instrument &5 the “Propony.®

BORBOWER COVENANTS that Borrower is lawidly seized of ths egtate Berehy conpveyed sod hes the sight
grant and convey the Propeny and that the Froperty is unepeumbared, except for ensumbrances of seqord. Bammowst
warzraott and will defend gemﬂym&ﬂemﬁamwegﬂmaﬁdmmam.mbjwmwmw
of resord,

THIS SECURITY INSTRUMENT combines uniform Covenants for mstional ues 8nd ponnniform covensat with
timiied variations by jurisdieten w censtituts 8 uniform secusity lnetriment eoveting seal propariy.

Borrower and Lender covenant and agres as follows:
UNIRORM COVENANTS.

1. Paymeni &mpﬂ,mmamcmmmm when dos the principal of, and loterest
cnt&&btaimchymﬂcmmdmsbﬂgﬂwwmﬂi@.

2. Montkly Payment of Taxes, Ingurenss and Other Charges. Borrowet shall inchyds ia each menthly peyment,
mgath&wimmegr'mcipa!anﬁmmtusszfanhinmem&andwmmges.ammfm(s) tares sod gpecial
assessments levied or to be levied against the Propery. () lezschold payments e groutd rerzs en the Propenty, @d ()
prevanIEms &rk&ummmqﬂmdmdzrgmm@hé. In eny year in which the Lender must pay 2 meitgage insusance
prezmium to the Secretary of Housing and Urbsn Developmeat ("Secretzry"}, of in any yesr in which such premdum
would have mmmmawma@mmwmwmmm each roonthiy payment sball also include zithar:
amfczwmwmmmwmmmwmwmmﬁe&am.mﬁﬂawdzmsinsscad
of 3 morigage insurzace premiun if this Sesusity Instroment is beld by the Yecyetrry, in a resscnsble amoumt be
datormined by the Secretary, Eixcept foz the manthly chaegy by the Sceratary, thess items are called “Hscrow Iemas® and
the sums pald & Lender ove called *hscrow Funde.”

Lender toay, 8t any timwe, collect 2nd hold smouas for Bserow Tiztms I 20 aggregate mmount mot 1o excesd the
mmmmmmbmqmwmmmmm mwmmmmmsmwpmeem
of 1974, 12 U.S.C. Section 2601 f seq. and fraplementing regulations, 24 CEFR Par 3500, 2 they may be amended
ﬁmwwm(“R&?A“),awtvmmmcxWeméwmA for unEndeipated dishuriements
of disbursements tafars the Rarsower’s peyminls sxo svailsble in the acoount fsy hot be based on amounts due for i

mge insuresse premiv,
) : - /
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16 e sroays held by Leuder fob!
sccours (o Borrower for the sucess funds e8p 1
are ot sufficicn: to pay s Bscrow lems whed dus, §a
the shostage as permisisd by RESFA.

The Haerow Funds ers pizdged as sdditional secuslsy for all sums seoured
tendess to Lander the full payment of alf such sums, Borrower's ascount thall be craditad with
all instaliment items (a), (b), and (¢} and any mongage ingurance preminm inswlimens thas Lepder has pot becoroe
obligated to pay to the Secretery, and Lendsr shall prompily refind any excess funds @ Besrower. Immediately prios o
e foreclosure sale of the Propery ot i acquigition by Lender, Borrowar's account shell be credited with any balance
remaining for all installments fer itexos (3), (), and ().

3. Applicativn of Payments. All paymeais usder paragraphs 1 and 2 shall be applied by Lender as followa:

Fiegy, 1 the morigage Insurance premium to be paid by Lender to fite Beeretary of to (i momhly chatgs by the
Sectetary insuead of the monthly masigage insurdtee prembusy;

Segoud, o auy saxes, speclal ansessiments, {sasshold payments or ground rents, and fire, flood and other hazazd
insuranes premiums, ag required;

Thied, to inforest due usder the Nots;

Founk, io amorizaten of e peivcipal of the Noiz; and

Figih, to lats charges dus upder the Nots.

é. Fire, Flood and Other Hazard Insurance. Borrower ahall Insurs 2f) tmprovernents on the Propetty, whether
pow g existence or subsequantly crected, agaiast sny hazards, casusltiea, and contingencles. including fire, for which
mrmmmM.Mammm&mmmmwmmwm&mmmmw
Bosrower shall also insure all improvements on the Properdy, whether new in exisiencs or subsequently erecied, sgainst
joss by floods 1o the extent :cqmmmewemy.Aﬂimum shall bs catried with compasies approved by Lender.
The invorance policies ond any renewals ehall be beld by Lender sud shall inchude loss payable clses in favor of, and
in & farm acceptbie 10, Lender,

In the svent of loss, Borrower ¢hall give Lender immediate notles by xall, Lender may make proof of loss if Bot

. Bash ingurancs cotupatiy wmﬁmm:mmmwmmmmm

of to Bomrower and to Lender jointly. Al of eny part of (e insursnce proceeds may

te applied by Lender, at ius option, either () to the soduction of the ipdebisdness under the Note apd this Security

Instrament, firsi to any delinguent amounis applied 1o the erder in paragraph 3, snd thes to prepayment of principel, or

(b) to tae yeporation of repair of the damaged Property. Any spplication of ibe proceeds to e principel shall pot cxtend

or porpons the due dae of the monthly paysments w&wmmmmmmhz.mmsmamonma

payments. Ay creess insurance proceeds over ag amount requived to pay il outstandiag indebtedness under the Note
and ¢his Sesurity memmmnbepﬁdwmewiqlsgﬂlywﬁﬁsdmm.

In tho event of foreciosure of this Sscurity Teswumant of othet wansfer of tide to the Property thet extinguishes the
indebtadness, all right, title and intercat of Borrower in and to insurance policies in force ehall pass to the purchaser,

5. Ocgupancy, Preseirvation, Maintenance and Protection of the Property; Borrower's Lesn AppHcsation;
Lesseholds. Borrower shall ocoupy, estsblish, and use ths Property as Borowas’s prinsipal resideacs within sizty days
after ths cxecution of tais Security Instrument {er within sixty days of 2 feter asle or ramsfer of the Property) and ahall
continue to ccoupy the Propsity as Bamower's principal residence for ag jeast ons year gfier the date of occupansy,
unisgs Lender dotermines that regquirement will csuge undue bardship for Borrower, o unless exiemating clreumatences
sxist which sre beyond Borrowsr's contrel. Basrower shall notify Lendsr of any exsctuatiag ciroumstances. Borrower
shsfl pot commit wasts or desteoy, daseage or substantially W&Wmsﬁw@%ﬂm@mﬁmﬂe,
reasonabis weas and tear sxcepted. Loudar may ispect the Froperty if the Proparty iz yacut of abandoned of the foan is
in defauls, Lender meuy taky sepscizble -ection to peowsct end preseve such vacsmt o ghandoned Property.
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Borsowsr: shail also be in defauk i Bows Besi a8, gave matetily flss or inacowats
information ot statements t Lauder (of felled with-ey patisl infy y in connection with the
los evideseed by the Nots, inchuding, bt gt lmlted oo, veprosestations copperning Borcowes's cesupancy of the
Propenty a5 @ principel residesse. X s Soeurity Ingtrément 15 on a Iossshold, Borower shall comply with the
provisions of the lease. If Besrower scquires fec it to the Propenty, tie leaschold and fes gitle ahall ot be merged
unless Lendor agrees 1o the merger In wrling,

§. Condemnation. The proceeds of asy award or claim for daxmages. direet o7 conseguental, in connection with
ary sondemnadon or other taking of any past of the Propenty, or for comveydnss in place of cepdomnation, are hegeby
zasigned end shall be peid to Lender to the extent of the full amsunt of tie indebtedness that vemales wnpald under e
Note znd this Security Instrument. Lendsr shall apply mpmmmmﬁmefmmmwmwm
sod this Securlyy Insoument, fisst to any delinguent amounis applied in the oxder provided in pavagraph 3, asd tien ©
prepayment of principal, Azy appiication of the proceeds to the principel shall not extend er posipons G due date of the
menthly paymants, which are eferred to in paragraph 2, or change the amouns of such peyments. ADy excess procesds
cver 9 amount requited to pay al) ouistanding {ndeheednzss under the Note aad this Security Instroment ghall be paid to
the entity legally entitled thercio.

9. Cherges to Borvowsr and Protection of Lender's Rights in the Property. Bomower shall pay all
governmental or cwnicipal charges, fiace and impositions that are pot ineluded in paragraph 2. Borrower shall pay these
obligations on dme directly to ths sntlty which is ewed the payment. If fofture fo pay would adversely affect Lendst’s
interest in the Property, upon Lender's request Bomower shell prompily femish 1o Lemder receipte evidencing those
paymenis.

1§ Rorrower fails to make these peyments of the peyments required by paragreph 2, of falle to perform any cther
covepants and agreemienis contained in thls Security Instument, or there 1o & lopal procesding that may sigmificantty
affect Lander's vighis in $he Property (such 23 a proseeding in baokvuptoy, for conderameticn er w enforce laws or
regulations), then Lendes may do and pay whatcver 15 neesseary to profect ths value of the Propexty and Leoder's rights
in tas Propery, including payment of taxes, hazard insurance end othss jeems mentioned in paregraph 2.

Asy amount disbussed by Lender under this paragsph chall become an sdditional debt of Barrowex and be
secuged by this Security Instrument. These emounts shall bear intevest freum the date of disbursement, at the Now rate,
ard st the optien of Lender, shall be immediately dus and payeble.

Borrower shall promptly discharge sny Hen which has priority over this Securify Instnument unless Eorrower: (s)
agrees 1n weiting 1o the payment of the ohligation secured by the tien in & manner seseprable to Leader; () contasts lo
good faith the Hen by, or defends agelnst exforcement of fos Lisn In, lagal procsedings which in the Lender’s opinion
opeate i prevent the enforcoment of the Bes; or () secures from (ho holder of the len an agresment satisfactory to
tznder subordinating the Uza to this Securlty Instrument, 1€ Lomder detenmines that any part of U2 Property is subject to
» lisn which may attaln prierity over this Secesity Tsmusent, Lender may give Borrower 2 poties identifying e lien.
Ba:mwermnm&msﬁmmwmormnefﬁamﬁmaafcmmwwimh 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary, .

9, Grounds for Acselerotion of Debt.

{s} Default. Londer may, except as limited by regoletions isseed by the Secretary. in the case of payment
defaults, requize immudiate payment in full of sl sums secuted by (s Secusity Instrumaent i
mmWermwmmmmmmemw%mmm
priot to or om e dus date of the pex monthly payment, or
(i) Borzower dsfunis by falling, for 2 pexicd of tilsty deys, to perform any o ebligations contsined in
s Seeusity Insmneat,
() Sale Without Credit Approval, Lander shall, if pagmined by gppilcable law (including Section 341(d) of
tha Gera-St, Germain Degosltory lustimdons Ast of 1982, 12 U.8.C.1701-3(d)) and with the prior approval of
s Secrewry, mmmmwmmﬁﬁwenmmmwm Sseurlty Instrament if
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() All of part of ths Propesty, of & bezsficial interagt in & trust owning all or past of the Propenty. is acld o
etbarwise transforzed (other than by dsviss or dessant), and
{ﬁ)'I‘he?mpeﬁyinmmgied“‘bymmwczgmmummmpﬂmﬁmﬁm,m&:
purchager sxgmcdwswmﬁpymmwmiﬁsmbsrem&thtmmﬁ i secordence
with ths roquiremants of G Secrelasy,
(e} No Walver. If circumstances GS0Ur that would permit Lender o require immediste payroent in full, but
Lendes doss pot Tequirs such paymsals, Lender does not walve its rights with respect o subsequant evanis.
() Regulations of HUD Seevetury. In many clroumstanses s stions issued by the Secretary will limit
Lender's rights, in the case of payment dofoults, to require immediate payment I full and foreclose if not paid.
This Security Instrumen: does ot suihogize acceleration or foreclosure if not permitted by regulations of the
Secretary,
(e) Morignge Not Insured, Bostower agroas st if this Security Instrument znd the Note are sot determined to
be eligible for losurunce undsr the Nartopa! Housing Aet withia 60 davs from the date hereof, Lender may, at
its option, Tequire immediate pRymMETL in full of all sums secured by this Security Instrument. A writied
statement of any authorized agemt of the Seeretaty dated subseqaent to €0 days from the date hereof, declining
© ingure dhie Sccurity Instrument and G2 Note, shall be decmed conclusive procf of such insligibility.
Momwithstanding the foregoing, this opdon tnsy oot be exarclsed by Lepder when the unsvailabillty of
{psurance 1 solely due 1o Lender’s falture to remit 2 mortgage insurance premium o the Sceretary.
reguired jmppcdiate payiment in full because
of Borrower's failure to pay an amound Ingtrumsnt. This right agplies even after
foreclosure proceedings are {nstited. To troment, Borrower ahall tendsr in 3 homp sem all
armounts Tequired to bring Eorrower’s account current including, o the extent thay are obligatons of Borrower wnder
tis Securlty Lnstrument, forcclosure co8ls and ressonsble and cusiomary ahorpaye’ feez and exponses properly
associared with the fercclosure Droc by Horrower, this Secwrity lpstrument and the
obligations that it secures shall remain in i ired i b qyment o full. However,
1ender is not Tequized o permit reinsiatement if: (i) Lepder bas accepied rcinstatement gfler the commensement of
foreclosure procecdings Within two years immmediscely picseding s commencement of a current foreclosure
proceeding, (i) reinstateinent will precinde forcclosure en different grounds in the fume, of Gil)  reinstatement will
adversely affect the priority of (he lien ceated by this Securly Instroment.

11. Borrower Not Rslessed; Forbearanss By Leader Nof s Walver. Extension of te time of paymsnt of
modification of amortization of the sums secured by tils Secntly Instroment granted by Lender to any successor in
interest of Borrower shall pot opesato o release the liahility of the originel Borrower or Borrower’s successor in intersst.
Lender shall not be required O CONBRENSS proceedings against apy suceagso? in interest or refuse extend time for
payment of otherwise modify amostizedon of the xums gecured by Gds Security Iustrument by reason ¢f any demand
mede by the criginal Borrower of Bospower's ficesaears in inferat. Any forbeagance by Lender in cxerclsing any right
of remedy shall not be & waiver of or prechude the exereise of 2oy right or remedy.

12. Successors snd Assigns Bound; Joint snd Severs) Liskliity; Co-Bigners. The covenants and agreeroents of
this Security Instnunsut shall bind and benafit (e alCeascn and asalgns of Lepder and Borrower, subject to ihe
provisions of paragraph 9(). Borrower's covenania srd agrectucals 2hall be joint and sevessl. Any Burrower who
co-signs miaSumhymsmmtmdmm&exmmaNcmz(a)ﬁscwigﬁngthisSscuriiy Isoument only ©
merigage., grant and convey {hat Bogeower's inierest in te Fropesty under (s terms of this Security Instrument; o) is
nos parsenally abligsted to pay the musms secured by Gils Seourity nstrumsns; and (¢} agrees that Lendat and any other
Borrower may gres to extend, modify, forbeaz of xoaks 80y accemmadations With Tegand o the tixms of s Security
Ingtrurent oF the Note withsus that Porrower’s coasent.
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13. Notises, Any uotics to Boreowrr provided: for i whis Secatity Rustument shall be glven by delivering it ar by
mailing it by frat clace mall uness applicable law toquizes a0 of andthey matked. The aotice shall be divecied o B
Propexty Addrsss er any other address Borrawer designties by potics o Lender. Any motics to Lender chall be given by
Gest class muail to Lender’s addrees stated herein or sy address Lender designates by notiee to Bomrower, Any natice
provided for in this Secusity Instrumsze shali be desmed to have besn given © Borrower or Lender when given as
provided in this paragraph.

14, Coverning Law; Severability. This Security Jostrument shall be governed by Federal law and the law of the
jusisdiction in which the Property is losated. in ths event tat any provislon or clause of this Security Instrument ot the
Note conflivs with appliceble Iaw, such confliet shell not affect other provisione of this Security Instrument or the Note
which esn be given offect without the conflicting provision, To this ead the provisions of this Security Instramnent and
the Note are declaged 1o be severable,

15. Borvawer’e Copy. Borrower shall be given one conformed copy of the Hote and of this Security Instrurosnt,

16. Hazardous Substances. Sorrower shali net esuse or parmis the presence, use, disposal, storsge, or relesse of
any Hazardous Substances oa or in the Property, Berrower ghall niot do, gar allow agyone ¢lse to do, apything affectng
the Froperty that is in violatien of any Rrviremnental Law. The preceding two sentences shall sot apply 1o the prescoce,
use, or storage on the Property of smsll quentities of Hazerdous Substances thot are generally rocognized o be
apptopriate to normal residential uses and to maintenance of the Property.

Berrower shall promptly give Lender writien motics of any investigation, claim, demand, lawsuit of other action by
any governmental or regulatory agensy of private party involving the Property and any Hazardous Substance or
Buvironmental Law of which Borrower has actual knowledge. If Borrower learns, or is potified by any govermmental or
regulatory authority, that any removal or other remedition of any Hazardeus Substances affecting the Property is
necessary, Borrawer shall promptly take all necessary remsdial actions in accordance with Bavironmental Law.

As used in this parsgraph 16, "Harardous Substances” are those substances defined a8 toxic or bazardous
substznces by Environmental Law and the following substances: gasoline, kerossne, other flaroroable or toxic vetroleum
products, toxic pesticides and besbicides, volatiie selvents, materials coniaining ashestos or formaldehyde, and
cadiosctive materials. As used in tis parsgraph 16, "Bnvirenmental Lew® means federal lewe and laws of the
juzisdiction where the Property is located that refate to bealth, safety or eavironmensal protection,

NON-UNIFORM COVBNANTS, Borrower spd Lender further eovenant and agree ag follows:

17. Assignment of Rents. Borrower uncondifionslly 2esigns and tyansfers to Lender all the reuis and revemose of
the Property. Borrower authotizes Lesder or Lender’s agents to collect the rente and revenues and hegeby directs cach
tenant of the Property to pay the renis to Lender er Lendar’s agents. However, prist to Leader’s notice to Borrower of
Borrower's breach of sny covenant or agreement in e Security Instnupent, Borrower shall collect znd receive ali rents
and revermes of e Property as trustee for the bosefit of Lender and Borrower, This assigmment of rends consdtites &n
absoluse sssignment and not an assignmen: for additional security only.

If Lander gives notice of broach to Borrowar: (a) all rents veceived by Borrower ghall be held by Barrower &
wustes for benefit of Lender cnly, to be applied to the sums secured by e Security Instrumest, (t) Lender shall be
am’dedmcoﬂeczandreceiveaﬂofmemmermsmw;and(c)mm&mswmnpay all remis due
and ugpaid to Lendsr or Lender's agent on Lender’s writtsa cerand to the tepant.

Borsower has not executed any prioe sasigromen: of the rervs and hes oot and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lezsdersbaﬂmtbercqtﬁmdwammpon,mw!ofermnmmmwmmmmmmof
breach 1o Borrower. Hewever, Lender of & judisislly sppointed receiver msy do eo at any tims there is a breach. Any
appﬂcan’nncimnmMmtmozwﬁwmdeﬁnhmmﬂiﬁmanyc&srﬁgh:armdyﬁfm.ms
assigmment of ments amsmpmmmwm&@basmw@smwmgwmm
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18, Foreclosurs Frocedure, ¥ Lander rsqulvss fmwnsdiate payiment in full vader paragraph 9, Lender may
invoks the power of sals and say ether Femedios perwitted by opplicable law. Loder shall be axtifled to callect
ull nxpenses incusved in pursuing the remedes provided fa thls peregraph I8, including, but pot Bmited o,
Fessonable gitorneye’ fess and eonts of titls evidance,
I Lender invokes the power of sale, Lender sholl exerwin or couse Trustee o exexie g written notlce of
the voourrence of an event of dfault nd of Lender's clecion to choze the Froperiy to be sold snd ghall esuse

persens preseribed by
spplicable law. After the time required by spplicabls law, Trustze, without demand or Borrewer, shall sall the
Proparty at public suction to the highest Bidder ¢ the time apd place and under the terms designsted fn Gie
notice of sele fn one or more parcels snd fn any erder Trustee determines. Trustee may postpone s2le of all or
any parcel of the Property by public snnouneament st the time and plsce of any previcugly scheduled sale.
Lender or its designee may purchase the Proparty st any sale,

Trustes shall deliver o the purchager Trustes’s deed conveying the Property without eny covenant or
warrenty, expressed or impHed. The recitals in the Trustss’s deed shall be prima facie evidencs of the truth of the
Statements made therein. Trustes shall apply the proceeds of the zale in the following erder: () to all expenses of
the szle, inciuding, i oot limited to, reasonable Truwstes's and eftorneys’ fees; (b) to all sums secured by this
Security Instrument; aud (¢) any excess to the Bereon or persons legally entitled to it

I? the Lender’s interest im thig Seeurily Instrument 3 held by the Secretary and the Sacretary reguires
immediate payment in full under Paregraph 9, the Secretery may inveke the nonjudicial power of gale provided
o the Single Famlly Mortguge Foreslosure
forecissure commissloner destrnoted uwmder
provided In the Act., Nothing in the presading
available to 2 Lender under this Paragragh 18 oy appifeable low.

20, Schstitite Tyuvstee. Londer may, from tme to tims, remove Trustee and appeint & succetser ousiee fo any
Trugtze sppointed hereunder, Without conveyance of the Propexty, the successor tustss ghafl mcesed o all the irle,
power and dutics conferred upoa Truzies herein and by spplicable law,

21, Attorneys’ Fees. As meed in this Secuzity Instrument srdd in the Mote, “sttorneys’ fees” shall include any
atorngys’ fees awarded by an appeliate cow,

22, Riders to this Security Instrument, If ons or more giders are axecuied by Bosrower and recorded tugether
with this Sccurity Instrument, the covenans of each such xider shall be incorporated ime and shell 2merd and
supplemcat tie covesauts mnd agresmens of tis Securlty Instrwmment az if the riderfs) were 3 part of thiz Security
mg;m. [Cheek spplicable boxtes)].

oodomiiom Rid L id (& ower fopeat
gwlrns: nﬁm Ridss [ mnmmﬁ Jﬁm OF TRUST
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ADDENDUM TOC DEED OF TRUST ceisaoeo3s

Resideatial Losn Progrsm
Onsgon Houging and Commimity Services Depertment
Btate of Cregen

The Lender intends to assign its rlghts undes the attached Deed of Trust to the Oregon Housing sad Community Services
Depsrtment, State of Oregon (the "Department”), In the svent the Department acoepts such assignment, the rights and
obligations of the parties to the atteched Deed of Trust ave sxpressiy mads eubject to thls Addendum, In the event of any
sonflict between ths provisions of this Addendum and the provisions of the Desd of Trust or Note, the provisiens of this
Addendum shall contral,

1. As long sa this morigage is beld by the Department, or its successers or assigns, the Lender may declars 21l sums
secursd by this mertgags to be immedistely due and payebls if:

2. all or part of the proparty is sold or ctherwise transferved by Bermower to 2 purchaser or other trensferes:

() whe cannot reasonebly be expected fo occupy the property us a pripeipal residencs within a ressonable
tims afler the sale or transfer, all as provided in Section 143(c) and ()(2) of the Intemnal Revenue Code; or

(1) who has hed a present ownership interest in a principal residence during sny part of the three-year period
ending on the date of the sale or transfer, all as provided in Ssction 143(d) and (I)(2) of the Internal
Revenus Code (except that the language "100 percent™ ahall be substituted for "9S percent or more" where the
igtter sppoars in Section 143(dK1); er

(i) 2t a2 ecquisition cost which i greater than 90 percent of the evarsgoe ares purchase price (groster than
110 peresnt for targeted ams residonces), sil ag provided in Section 143(s) aad (I}2) of the Intemal Revenuc

Cods; or

{iv) who has a gross family income in excsss of the sppliceble percentage of applicakle medien family income
25 gprovided in Bection 143(f) and (T}2} of the Internal Revsous Code; or

. Borrower feils i oceupy the property described in the mortgags withews prior writtan consent of the Lender
or its successors or assigns described st the begianing of this Addendom; or

. Bormower omits or missepresents & fact that is matsrial with respess to the provisions of Ssction 143 of the
Insermal Revenus Code {n an spplication for this morigage.

Refurences are to the [ntgmal Reveave Coda ss amendad and in effect on the dato of issuance of bonds, the
progesds of which will be vsed to fipance the purchase of the merigage, and are deemed to include the
implementing regulstions.

2. The Borrower understands thst the agrestents and statements of fict contaioed in the Addendum to
Regidentiai Loan Applicstion sre necessary conditions for grenting this Jom.

3. The Borrower sgrees thet no future advance: will be made under this Deed of Trust without the consant of the
Depsrimant.

WARNING
Unless you (the Bosrower) provide us (ibe Departmant) with evidence of the insurance coverage as required by this Deed
of Trust, we (the Departmaent) oy purchage insurance 5t Your expsnse 16 profect ouf interest. This insurance may, but need
not, also prutest your interest. If the eollateral {the Trust Property) becomes dameged, the covernge we purchase may not
pey any claim you make or any ¢laim mads sgainst you. You may later canesl this coversge by providing evidence that you
have obtuined property coversge elsowhers,

Yoru are responaible for the cost of eny insuranes purchased by vs. The cost of this insurance may be added 1 your loan
balance, If the cost is added to your loen balance, the intersst rate on ths underlying loan will apply to this edded amount.
Tha effectiva date of coversge may be the date your pricr soverags lapsed or ths duwo you failed to provide proof of coverage.

The coverage we purchase may bs considesably more expanaive then insurance you can obtain on your own snd may
not eatisfy any need for property damage coverags or any mandatery liability insurance requirements imposed by applicable
law,
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The Borrewer understands and sgrees that the shove provislens and the interset rate set forth in the Nots ehall be
in offect only if this loan is purchased by the Departnent of ies eszigns, If for any renson it is not so purchesed, or
if sush purchsse is rescinded, then the above provisions shall ceass to be effective snd the interest rate may be
increased to  7-000 o pev anmum, end the monthly installment of principel and interest may be increased to

3_433. 78 .

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE
TERMSE OF THIS LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND

UNDERSTOOD IT.

T hereby consent to the modifications of the terms of the Deed of Trust end Nete whick ware contzined in this
Addendum.
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