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DEED OF TRUST

THIS DEED OF TRUST ("Security Instannent”} is made on Sepcembar 29, 1988

. The grameor is
MICHALE R. FLAGOR , a marrisd wonen as hor sole and sepsrats property

("Borrowsr”). The trustee is Chicago Title Ingurance Compavy.

("Trusiee™}. The beneficiary is FIRST FRANRLIN PINANCIAL CORPCORATION

which is organized and cxisting under the laws of Delawaze
address is 2150 North First St., San Joas, CA 25131

("Lender™). Borrower owes Leader the principal sum of

>
, and whose

SIXTY THOMSAND THREE HUNDRED & 00/100 Dollars (U.S. § £0,300.006 ).
This debt is evidenced by Borrower’s note dated the same date a3 this Security Instroment ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due zad pavable on Rovember 1, 2028

This Security Instrument sccures 1o Lender: () the repayment of the debs evidenced by the Note, with inicrest, and all renewals,
extensions and modifications of the Note; (b) the payment of &l other swins, with interest, advaaced under paragraph 7 10
protect the security of shis Secwity Instrument; and {c} the performance of Borrower’s covenants and agreemenis under this
Security Instrumnent and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the followiug described property located in Klsmsth County, Oregon:

TRACT 5 OF YALTA GARDENS. IN THE COUSTY OF KLAMATE, STATE QF ORZSONM.

which has the zddress of 1851 WIARD STRERT KLAMATH FALLS
Oregon §7603 ZipCodel  ("Property Address™,;
CREGON-Single Family-FNIIA/FHLMC UMIFORNM

&), SHOR) oo INGTRUMERT  Forn 3038 9190 pocument § LOTACR
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TOGETHER WITH all the improvements now or bereafier erected on the properiy, and all asements, appurienances, sod
fiztures now or hereafter a pant of the property. &l replacements snd additions shall 2lso be covered by this Security
Instraraent. All of the foregoing is referred to In this Secuxity Instrument as the “Property.”

BORROWER COVENANTS that Borower is lawfuily seised of the catate hereby conveyed and bas the right to graut and
convey the Property and thet the Property is unencuirbered, excepi {for encumbzanees of record. Borrower warrsuts and will
defend generally the title to the Property against all claiins and demands, subject to any encumbranses of reoord.

THIS SECURITY INSTRUMENT combiues uniform covenants for neticnal use and nen-uniform covenants with Hmited
variations by jurisdiction to constitute a uniform securily instrisnent covering real property.

UNIFORM COVEMANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principsl and Interest; Prepayment and Late Cherges. Borrower shall prompily pay when due the
principal of and interest on the debi evidenced by the Noic aud any prepayroent snd lase charges due under ihe Note.

2. Funds for Taxes and Insurance, Subject to applicable law or 1o a written waiver by Lender, Borvower shall pay t©
1=nder on the day monthly paypients are dus under the Note, untit the Note is poid in full, 2 sum {"Funds"} for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as z lien on the Property: (b) yeasly ieaschold payments
o1 ground rents on the Property, if any; (c) yearly hazard or propesty insurance premiums; (d) yearly flood insurance premiums,
if any; () yearly mortgage insurance presaiums, if any; and (f) any swns payable by Borrower to Lender, in accorgance with
the provistons of paragraph §, in iies of the payment of morigage insurance premiums. These irews are calied "Escrow Hems.®
Lender may, at any time, coliect and hold Funds in an amount not to exceed the maximum amount 3 lender for a federally
related morigage toan may require for Borrower’s escrow account under the federal Real Estaie Sestiement Procedures Act of
1974 as amended from time o time, 12 US.C. Section 2601 ef seq. ("RESPA™), usless another law that applies o the Funds
sots a lesser amonat. if so, Lender may, at any time, collect and hold Funds in an amount 1ot 10 excead the lesser amoubi.
Lender may estimate the amount of Funds due on the basis of current data and seasonable estitnates of expenditures of future
Secrow ltems or otherwise in accordence with applicable law.

The Funds shall be held in an imstitution whose deposits are insured by a federal agency, jnstrumentality, or entity
(inctuding Lender, if Lender is such an institution) or in any Federal Home Loazn Bank. Lender shall apply the Funds i pay the
Escrow ftems. Lender may not charge Borrower for holding and applying the Funds, annaally anziyzing the escrow accouni, of
verifying the Escrow Irems, usnless Lender pays Borsower interest on (ke Funds and appiicable law permits Lender 10 make such
a charge. However, Leader may require Borrower to pay a onc-time charge for an independent seal estaie tax reporting service
usedd by Lender in connection with this toan, unless applicable law provides otherwise. Unless an agresment is madc of
applicable law requires {nterest 10 be paid, Lender shall rot be yeguired to pay Borrower any interest of earnings on the Fundsa.
Borrower and Lender may agree in writisg, however, that intcresi shall ba paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, shewing credits and debits to the Fupds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additions! security for all sums secured by this Security Instruineni.

1f the Funds aeld by Lender exceed the amounts permitted to he held by applicable law, Lender shall accouat to Borrower
for the excess Funds in accordance with the requirements of applicable law. I{ the amount of the Funds held by Lender at any
sime is not sufficient to pay the Escrow Hems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to meke up the deficiency. Borrower shal! make up the deficiency in no more than
rweive moathiy payments, at Lender’s zole discretion.

Vpen payment in full of all sutas secored by this Security Instrument, Lender shal! prompily refund to Borrower apy
Tunds held by Fender. If, under paragraph 21, Leader sheil acquire or seil the Propenty, 1ender, prior to the acqwsition of sale
of the Property, shall apply 2ny Funds beld by Lender at the time of acquisition or sale ax a credit against the surns secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, 21l payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any peepayment charges due under the Note; second, !0 amounts payzble under paragraph 7;
third, to interest dus; fourth, to principal dus; and last, 1o any late charges due under the Note.

4. Charges; Lisns. Borrower shall pay all tases, assessments. charges, fines and impositions aributable to the Property
which may attain priority over tiis Security instrument, and Jessehold peyments o ground repis, if sny. Borrower shall pay
these obligations in the manner provided in paragraph 2, of if not paid in that menver, Borrower shall pay therm on time divectly
to the person owed paynent. Berrower shall promptly furnish te Lender all sotices of amounts (o be paid under this paragraph.
if Borrower makes these payments directiy, Barrower shall promptly furnish to Lender receipts svidencing the payments.

Borrawer shall prompily disciarge any lien which has priority over this Security Instrumeat unless Borrower: (a) agrees in
writing to the payment of the ohtigation secured by the Hen it & maimer acceptable to Lender: ¢b) contests i good faith the Lien
by, or defends sgainst enfercement of taz lien in, legal proceedings which in ke Lendes's edigion cperate to provent the
enforcement of the lien; or (¢} secures from the holder of the len ap agroorent satisfactory to Lesder subordinating the lien to
this Security Insteument. If Lender determines that any part of the Froperty is subject to a lien which may aiain prionity over
this Security instrument, Lender may give Dorrowe: 2 notice identifying the Hen. Borrower shail satisfy the lien or take one or
more of the actions sst forth above within 10 days of the giving of potice,
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5. Hazerd or Property Incumancs, Bomower shail kesp the improvemenls vow existing or hereafier crected on the
Property insuisd sgainst loss by five, hazerds imsluded within the term "extended coverage” wd sny olier baards, including
floods or ticoding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurasce shail ke chown by Borrower subject to Lender's approval
which shali not Be unreasonably withheld. If Borower {xils to maintain coverage described above, Lender mmay, mt Lender's
option, obiain coverage to protect Lender’s rights in the Propesty in accordance with paragraph 7.

All insurance pelicies and renewals shall be acceptable to Lender and shalt include a standard mortgage clause. Lender
shall have the right o hold the policies and renevals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the cvent of loss, Berrower shall give promapt notice 1o the insurance carrier and Lender.
Lender may make proof of loss if not made promyptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appiisd 1o restoration or repair of the
Preperty damaged, if the sestoration er repair is ecrnomically feasible and Lender's security is not Iessened. If the restoration or
1epair is not economically feasible or Lender’s security would be lessened, fhe insurance proceeds shall be applied to the sums
secured by this Security Instrumen:, whether or not then due, with any excess paid to Borrower. If Borrower abaadons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 10 sentle 2 claim. then
Lender may colicer the insurance proceeds. Lender may use the proceeds to repair or restors the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Bomrower offierwise agree in writing, any application of proceeds to printipal shall not extend or
postpone the due date of the monthly pavments referred io in prragraphs 1 and 2 or change the amount of the pavinents. if
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
daimage to the Property prior 1o the acquisition shall pass to Lender 0 the exient of the sums secured by this Security Instrunieat
immediately prior to the acquisition.

. Cccupancy, Preservation, Maintenance sud Protection of the Property; Borrower’s Loan Apphication; Leaschels.
Borrower shail occupy. establish, and use the Property as Borrower’s principal residence within sixtv days after the execution of
this Security Instrument and shall continue t2 occupy the Propenty as Borrower’s principal residence for ar least one year after
the date of occupancy, unless Lender otberwise agrees in writing, which consent shail not be unreasonably withheid, or unless
extenuaing circemstances exist which are beyond Borrower’s comtrol. Horrower shall not desiroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default it any forfeimre
action o proceeding, whether civil er criminal, is begun that in Lender’s goed fith judgment could resuli in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s secority inicrest. Borrower may
cure such a default and reinstate, as provided in paragraph 8, by causing the action or procecding 10 be dismissed with a ruling
that, in Lender’s gond faith determination, precludes forfeiture of the Rorrower's interess in the Property or other maierial
impairment of the en created by this Security Inst-ument or Lender’s security interest. Botrower shall also be in default if
Borrower. during *he loan application process, gave materially false or inaccurate information or statements to Lender {or failed
to provide Lender with any material information) ir: connection with the loan evidenced by the Note, including, but not imited
1o, representations concerning Borrower’s occupanc; of the Property as a principal residence. If thiz Securitv Instrument is on 2
leasehold, Borrower shall comply with all ibe provisions of the lease. 3f Borrower acguites fee title to the Property, ihe
leasehold and the fee title shall not e ge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreeraenis contained in
this Security Instrument, or there is 2 legal procecding that miay significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or 1 enforce laws or reguiations), then Lender may do and
pay for whatever is necessary to protect the valee of the Property and Lender's rights in the Property. Lender's actions Ay
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in cowrt, paying
reasonable attorneys’ fees and entering on the Property to make repaits. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrurent. Unless Borrower and Leader agree to other terms of payment, these amounts shall bear interest from the
daie of disbursement at the Note rate and shall be paysble, with interest, upon notice from Lensder to Borrower requesong
payment,

8. Mortgage Insurance. If Lender required morgage insurance as a condition of making the loan secured by this Securuy
Instrument, Borowsr shall pay the premiums feguired 10 maintain the mortgege insurance in effect. ¥, for any reason, the
morigage insurance coverage required by Lender Iapses or ceases 1o be in effect, Borrowser thall pay the premiums required to
abiain coverage subsiandally equivalent to the merigage insurance previously in effect, ot a cost substantially equivalent 1o the
enst 1o Borrower of the mortgage insurance previcusly in effec:, from an alternate moxtgage insurer approved by Lender. If
substantially equivalent morigage insuraice coverage is no wvailable, Borrower shall pay 1o Lender each month a sum egual o
one-twelid: of the yearly mongage insurance premium being paid by Borrower when the insurance coverage lapsed o7 ceased to
be in effect, Lender will accent, use and retsia these paymeents as aloss reserve in fiew of morigage tnsurance. Loss reserve
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payments may no longer be required, at the option of Lender, if inorigage inserance coverage (in the amonnt and for the period
that Leader vequires) provided by an insurer approved by Lender again becomzs avaifable and is obtained. Bocower shall pay
the premiums required 1o maintain morigage insurance in effect, of to provide a loss reserve, uptil the requirerment for mortgage
insurance ends in zecordanee with any written agresment between Borrower and Lender or applicable law.

9. Inspection. Lender or #ts agent may 1ake reascnzble extries upen and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemuation. The proceeds of any sward or claim for damages, difect or conseguentiel, in consection with any
condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total laking of the Property, the proceeds shall be spplied to the sums secured by this Security Instrament,
whether or not then due, with any excess paid to Borrower. Ia the event of 2 partial taking of the Property in which the fair
market value of the Propersy immediately before the taking is egual to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the smns secured by
this Security Instrument shall be reduced by the amoum of the proceeds multiplied by the foilowing fraction: (a) the total
amount of the shms secured immediately before the taking, divided by (b) the fair markei value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the even: of a partial taking of the Propery in which the fair
market value of the Property immediately before the taking is less than the amount of the sums sectred immediately before the
taking, uniess Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shail
he applied 10 the sums sccured by this Security Insirsment whether os not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers io make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lendsr is anthorized 1o collect and apply the proceeds, at its option, either to restoration o repair of the Properiy or to the sums
secured by this Security Instrument, whether or not then dus.

Unless Lender and Borrower otherwise agree in writing, any application of praceeds te principal shail not extend or
postpone the due date of the montbly payments referred o in paragraphs | aad 2 or change the amount of such payments.

11. Borrower Mot Released; Forbearasnce By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums securzed by this Security Instrament granted by Lender to any successor in interest of Borrower shall
not operate o release the fiability of the original Borrower or Borrower's successors in iaterest. Lender shall not be required o
commence proceedings against any successor in interest or refuse ro extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reasen of any demand made by the original Borrower or Borrower's
suceassors in interest. Any forbearance by Lender in cxercising any right or remedy shail not be & waiver of or preclude the
exercise of any right or retnedy.

12. Successors snd Assigns Bound; Joint end Seversl Liability; Co-signers. The covepants and agreements of this
Security Instrument shall hind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenanis and apreements shall be joint and several. Any Borrower whe cn-signs this Security
Instrument but does not execuie the Note: () is co-signing this Security lnstrument only 1o mortgage, grant and convey thzt
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrumeni: and (c) agrees that Lender and any other Berrower reay agree to extead, maodify, forbear or
make any sccommodations with regard to the terms of this Secusity Instrument or the Note without that Borrower's consent.

13, Loan Charges. If the loan secured by this Security Tastrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collested in connection with the
Toan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums abready collected from Borrower which exceeded permitied limits wili be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Mote or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be weated as a partial prepayment withowt any
prepayment charge under the Note.

14. Notices. Any notice to Borcower provided for in this Security Insirument shall be given by delivering it or by mailing
it by first class inail unless applicable law requires use of another wmethod. The notice shall be direcied to the Property Address
or any other address Borrower designaies by notice to Lenrder. Any notice to Lender shall be given by first class mail 10
Lender’s addsess stated hercin or zmy other address Lender designates by notice to Borrower. Any notice previded for in this
Security Instrument shali be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

i5. Governing Law; Severability. This Security Instrument shall be goversed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrament o7 the Note
conflicts with applicable law, sach conflict shall not affect other provisions of tiis Security Iastrament of ise Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are deciared
to be severabie.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest fn Borrawer. 1t all or apy part of the Propenty or any interest in it
is sold or transferred (or if a beneficia! interest in Borrower is sold or transferred and Borrower is not 2 natural person) without
Lender’s prior writtcn consent, Lender may, at its option, require inunediate peyment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federai law as of the date
of this Security Instrument.

If Lender exercises this option, Leader shall give Borrower notice of accelerativn. The netice shell provide 2 period of not
less than 20 days from the date the notice is delivered or mailed within which Borrower must pay all surs secured by this
Security Instrument. I Borrower fails 1o pay these sums prior to the expiration of this period, Leader may invoke any remedics
permitted by this Secuarity Instrument without further notice or demand on Borrower.
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13, Bomrowa’s Right (o Relusate. If Borrower wmects ceriain conditions, Borrower stadl have ihe right ¢ have
enforeement of this Sevaurity Instrument discontivued at any time prior to (he earlier of: {#) 3 days (or such other period a3
appiicable Jaw may speeify for reinstatemens) befors sale of the Properly pursuant o any power of sale contained in this
Security Instrument; or (b) entry of a Judgment eaforcipg this Security Instrwinent, Those conditions are that Borrower: {3} pays
Lender all cums which then would be due under this Security fmstrument and the Mote 25 if no accelesasior had ocawrred; &)
cures any default of amy other covenants or agroements; () pays all expenses incurved in enforcing this Sccurity Ipstruraent,
including, but not iimited to, reasonable attomneys” fees; and () takes such action as Lender may reasozably require o assure
that the lien of this Security Instrument. Lender's rights in the Property apd Borrower's obligation to pay the sums secured by
this Security Imstrument shall continue unchanged. Upon reinstzternent by Borower, this Secuiity Instrumemt and the
obligations secured hiersby shall remain fully cffeciive as if no acceferation had occurred. However, thie right to reinstate shall
not apply in the case of acceleration under paragreph 17.

19, Sade of Mote; Change of Lean Servicer. The Note or 2 partial interest in the Note (togethes with this Security
Instrament) may be sold one or more times without prior aotice to Borrower. A sale way result in a chasge in the cntity (known
as the “Loan Servicer™) shat collects monthly payments due under the Note and this Security Instrument. There also may bs one
or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a chiange of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 zbove and applicable law. The notice will state the name and
acdress of the new Loan Servicer and the address to which payments should be made. The notice will also contain auy ether
information required by applicable law.

20. Huzardonus Subsiancss. Borrower shall net cause or permit the presence, use, disposal, storage, or release of any
Hazardous Subsiances on or in the Property. Borrower stall uot do, por allow anyone clse w0 Go, anything affecting the
Propetty that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use. or
storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o be appropriste to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Leader written notice of any investigation, claim, demand, tawsuit or other action by any
governmental or regulatory agency of privale paity invoiving the Property and any Hazardous Svbstance or Environmental Law
of which Borrower has actual kaowledge. If Borrower learns, or is aotified by any governmental ov regulatory authotity, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take
all necessary remedial actions in accordunce with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substarces defined as toxic or hazardous subsiances by
Environmental Law and the foilowing substances: gasoline, kerosene, other flammable or toxic peirolenm products, tOKIC
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" meags federal laws and laws of the jurisdiction where the Property is lecated that
reiate o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. Leader shall give netice to Borrower prior to acceleration following Borrower’s breach
of any covennut or sgreement in this Security Instrument (but not prior to acceleration umnder paragraph 17 unless
applicable law provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the defaeli;
(c) a date, not less ther 30 days from the date the naotice {3 given to Borrpwer, by which the default must be cured: and
(d) that failure to cure the defuuit on or before the date specified in the notice may result in veceleration of the sums
secured by this Security Instrument and sole of the Property. The naotice shail further inform Borrower of the right to
relnstaie after acceleration and the right to bring a court action to assert the nou-existence of a default or any other
defense of Borrower to gcceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, st iis option, may re%‘uire iramediete payment in full of sl sums seewred by this Security Instrument without
further demand and may invoke tite E50\»7&31‘ of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursning the remedies provided in this paragraph 21, including, but not lmited
s0, reasonzble attorneys’ fees and costs of title svidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustes to execute a written notice of the
eccarrense of sn event of default and of Lender's election to cauvse the Property te be scld and shall cruse such notice to
be recorded in cach county in which any part of the Property is Jocated. Lender or Trustee shall give notice of saie in the
manner prescribed by appliesble law to Boirawer and in other persons prescribed by applicebie Iaw. After the time
requirzd by applicable law, Trustes, without demand on Rorrower, shall seil the Property at public auction to the highest
bidder gt the tine and place and under the terms designated in the notice of sele in onc or more percels and in any ordey
‘Crustee determines. Trustee may posipone sale of ail or any parcei of the Property by public announcement 2t the time
and place of any previonsly schieduled sale. Lender ov its designee may purchase the Property at any sale.

Trusiec shall deliver to the purchaser Trustee’s deed cenveying the Proparty without any covenamt or warranty,
expressed or implicd. The recitals in the Trustee’s deed shall he prima facle evidence of the truth of the sistements made
thterein. Trustee shall anply the procecds of the sale In the following order: () 1o il expenses of the sale, including, but
ot limited to, reasongble Trustee's and attorneys’ fees; () to all sums secured by this geecm‘iiy instrument; and (c) any
excess to the persen or persons legaily entitled to it

22. Reconveyance. Upon payment of all sumus securzd by this Secuvity Instrunent, Lender shall reguest Trustee o
reconvey the Property and shall surrender this Security Instrument end all notes evidencing debt eecured by this Secunty
Jastrumnent to Trustee. Trustee shall reconvey the Property without warranty to the person or persons I gajly entitied o it. Such
person of petsons shall pay any recordation costs. Lender may charge such person or persons 2 fee for reconveying the

coperty, but enly if the fe¢ is paid to 2 third party (such 25 the Trustee) for services rendered and e charging of the fec is
permitted under applicable law,

23. Substitdde Trustee. Lendar may, from time to thme, veraove Trustee and appeint a successor Wustee o any Trustee
appointed horeunder. Without conveyance of the Propesty, the successor trustes shall succewd © alf the title, power and duties
conferred upon Trusiee Lievein and by applicable Jaw.

2d. Attormeys’ Pres. As used in this Security Insteument and in the Nete, "atiorneys’ fees” shall include any attormeys’
fees awarded by an appeliate court, Form 3038 690

@gﬁ"wm wildpocunant # LO7BOR PRge G of 6 wian f30Y L
174




15, Riders te this Secuyity Instrument. ¥ one or mote niders are executed by Borrowier and recordad together with this
Security Instrument, the coveaxts and agicements of each such rider shell be mmrpmatai into and shail amend and supplement
the covenants aad agrecments of this Security Instrement as if the rider(s) were a part of this Security Tnstrument.

{Check agplicable box(es)}
=l Adjustsbie Rate Rider 1 Condominium Rider 7] 1-4 Pamily Rider
F—J Graduated Payment Rider ! pranced Uait Development Rider L_j Riweskly Payment Rider

_| Batloon Rider D Rate buprovement Rider {1 Second Home Rider
{1 va ider {x_| Ghes(s) {specify} prapayment Ridex

BY SIGNING BELOW, Bormower accepls ang agrees 1o the teyms and covenants eontained in this Security Instroment and
in any rider(s) axecuted by Bomowss and recorded with it.
Withesses: P
« /IA i />11 /\? n.jf’.!_/ﬁf;;'(?,‘é;, (Seal)

WICHELE R. zLAGOR N

~Borrowst

{Seal)

-Borewer

{Seal}

-Bormwer

7
STATE OF OREGON, K\am 2 County s
Dn this 55’\ OH@ day of S g:is)-k v D , 14aq & , personaily appeared the ahove named

n 3 J\x’;}b M “"‘" 3 ﬁ ‘L«l"‘ and arknowledged
the foregoing insttument to be e voluntary act and desg.

My Commission Expires: ..’3‘{_\ vl 1y e O Befofe me
O [

(Official Seal)

[
I VA /]
e S vin \\ ..,«-\H{ kd\ ‘ / \

SHHEND. S

wrmv PRI REOON . ;

RAMLESSION B, 953021 1 Rasry Puokic for Grogon
FYpaTS AP, 30, 2

s@‘—au\cm (e80%) . Fonm 2032 2/80
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ADSUSTABLE RATE RIDER
(EIBOR Todex-Bate Caps)

THIS ADJUSTABLE RATE RIDER is made this ggen 987 ¢f  geptesber - %55 ,andis
incorporated into and chall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Peed (the "Security lostrument”) of the same date given by the undersigoed (the "Borrower”) (0 secure
RBorrower's Adjusiable Rate Hote (the "Noie™) ©
FIRIT FRAWILIN PINANCIAYL CORPLRA 'EONR

(the "Lender™) of the same date and covering the pIopety described in the Sccurity instrument and located
al: 1851 WIARD STREET, KLAHATH FALLS, Oregon 376903

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES I THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE WOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
SORRGWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenanis and agracments made in the Security
tnstrument, Borrower and Lender further covenant and agree as follows:

A. ADSUSTABLE RATE AND MONTHLY PAVMENT CHANGES

The Nete provides for aa initial intorest rate of 1g.250 %- The Note provides for chasges i the
adjustable iuterest rate and the meonthly payments, s follows:

4. INTERESY RATE AND MONTHLY PAYMENT CHANGES

£A) Chunge Daies

The inicrest zate § wili pay may change on the firs: day of Hoveubor + 20 , and on that day
every sixth wonth thereafter. Each daze on which niy interest rate could change is calied a "Change Date.”

(8} The Iadex

Beginning with the first Change Date, my interest rate will be based on an Index. The "index” is the
average of inforbank offered tates for six-month U.S. dollas-genominated depcsits in ihe London market
{"LIBOR™), us published in The Vil Street Journd. The most recent Index figure available as of the first
business day of the month irpediztely preceding the month {n which the Change Date accurs is calied the
*Current Index.”

1f the Indsx is no longer available, the Note Holder will choose & new index that is based upon
compatabic information. "The Note Holiber will give me notice of this choice.

(C) Celeulation of Changes

Bofore each Change Date, the Notwe Boider will calculate my new interest rate by adding
8ix and One-Duarter Percemvage points §.250%) to the Curremt Index. The Note
Holder will then round e zesult of this addition to the nearest one-cighth of one percentage point
(6.125%). Subject w ihe lisnits stated in Section 4{D} below, this rounded amount will be my new interest
rate until the next  Change Date. .

The Note Holder will then determine she amount of the monthly payment that would be sedicient 0
repay the unpaid priccipal that T am expecied to owe at the Change Date in full on Ge maturity date at my
new inierest vate in substandally equal payimenis. The eosalt of this caloulation will be the new amount of
my monthly payment.

(D) Limigs on Interest Rate Changes

~The interast rate [ am required to pay at the first Change Date will not be greater than 13 259 & OF
fess thany g , 50 %. Thercafier, my interest Tate will never be incressed or decavased cu 20y single Change
Date by more {120 gpg  (EICEOMARS poini(s) { 3. coo %) from e rae of inmserest 1 have been paying
for e preceding sin months; subject to the foliowing Hmiis: My interest rate will pevee b greater thsn

16.250% nor less than 30,255 %
pocugent # L390X (page 1 of 2 pages) PPLI4




(E) Effestive Date of Chauges

My new interest raie will beeome effective on sach Change Date, T will pay ihe arecunt of my pew
monthly payment beginning on the first tonthly payment date after the Change Date vatil the eamoyst of my
menthly payment ciianges again.

{F) Motice of Changes

‘The Mote Holder will deliver of rmail 1o me a sotice of any changes in my interest rate and +he araount of
my monthly payment pefore the effective dats of any change. The notice will include information reguired
by law to be given me and also the title and telephone number of 2 person who will answer any question 1
may have regarding the notice.

B. TRANSFER OF THF PROPERTY OR A RENEFICIAL INTEREST IN BORROWER
Uniform Covepaut 17 of the Security lnstroment is amended te read as foliows:

Trapsfer of the Property or' a Reneficind Interest in BorTower, ¥ 311 or any part of the Property or any
interest in it is soid or trangferred (or if a bepeficial interest in Borrower is cotd ot wansfeired and Borrower
is not a naral person) without 1 prder's prior written consent, 1 ender many. ai its option, tequire ingmedisie
paymcnt in full of all sums sscured by e Security Instrument. However, this optien shail not he exercised
by Lender if exercise is prohibited by federal taw as of the date of this Security Insimument. 1 ender also
shail not exercise this optien if: (a) Rorrower causes 0 be sebmitied 10 Lender information required by
Lender to evaluaic the intended transteses as if 3 new lazn were being made to the ceansferee; and ()
1ender reasonably determines that Lender's security will not be jropaired by the losn aseumption aad that
the risk of a breach of &y covenant oF agresment in this Security Instrument is acceptable 1o Leader.

To the extent permitted by applicable law, Lender may charge a reasonable fes a5 a condition ic Lender's
consent to
the loan assmmption. Lender way 2lso require the ironsferee to sign an assumption agreament that is
accepteble to Londer end that obligates ihe transferes o kecp all the promises and agregreenis made in the
Note and in this Secwriny
Instrumeit. Borrower wilt continue to 8 cbligaizd under e Mote and this Seeurity Instrument urless
Lender releases
Bopower in wiiting.

i Lender exercises the option to require immediote payment in fali, § ender shall give Borrowey notice of
seceheration.

The notice shall provide 2 period of vot less than 30 daye from the date {he matice is delivered of mailed
within which

Torrower must pay all suwms secured by this Security Instrument. If Rorrower feils to pay these sums prior
1g the expiration of fis period. Lender may invoke any remedies peri iied by this Secusity Tostrument
without fuxther

potice oF demand on Borrower.

gy SIGNING BELOW, Bommower acoepts and agrees 1o the teros A5G coVenants contained in
+his adjustzble Rate Rider.

WITENLE R.

% 114{(3(?4“& 2 'i\;_ s '-.;Lgagcfc'_ v (Se;ﬁ)
PLRIOR (3

-Borrower

{Seal)
-BoITOweT

(Seal)
~BorroweT

(Seal)
-Bommower
{page 2 of 2 pages)
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FREPAYMENT RIDER

This Prepaynitent Rider i@ made this Twanty-Binth dayof Beptember ;1998 andis
incorporated into and shail be decised 1o amend and seopplement the Murtgage, Desd of Trust or the Security Doed
¢the “Security Instroment™) of the same dzie given by the undersigred ( the “Bomowes” ) to seoure Borrower's
Note ( the “Now™ ) 10

FIRIT PRANKLIN FIRANCIAL CORPORRTION

(“the Lender™) of the same daie and covering the properiy described in the Secusity Instrument and lossted at:
1851 WIARD STREXT, KLAMATH FALLS, Oregon 27603

t

ADDITIONAL COVENANTS. In addition to the covenanis and sgreeinents made in the Security
instrument, Borrower and Lender further covenant and agres as follows:

Except as provided below, Borrower may make a full prepayment or a partis] prepayment of princips! at
amy time without paying any charge. However, if within the first 2 year(s) afier the date Borrower executes the
Mote, Borrower makes a full prepayment (including prepsyments occurting a5 a result of the acceleration of the
maturity of the Note), Borrower nist, as a condition precedent 10 2 full prepayinent, pay a prepayient charge on
the prepaviment of that amount of principal which exceeds 20% of the principel smmount stated in the Note {the
“Bxeess Principal™). The prepayment charge will equal the interest that weald acorue duting a six-month period on
the Excess Principal calculated at the rate of inicrest in effect under the terms of the Note at the tiroe of the full
prepaymaeni.

NGOTICE TG BORROWER

Do not sign this loaa agreement defore you vead it ‘This loan agreoment provides for the
payniest of a penalty if you wizh to repay the boam prior to the date provided for repayment
in the loaa agreciment. :

. By sipning oelow, Borrowsr acoemts and agrees to the terms aad orvenants contained in this Propayment
Rider.

Aol K Fpcoe. e
¥ICHELE R. FLAGOR {}

(e

{ Prepayment Rider - OR

STATE OF OREGON: COUNTY OF XLAMATH ; ss. -

Fited for vecord at request of hspen Title & Fsnrow the

of Oatoher AD.19_98__a 3:431 __o'clock __Pa__ M., and duly recorded in Vol __H28

of . Mortzages onPags . 36798
o ‘ s Bemetha {;,?Lelsch, County Cierk
ik

FEE . $50.00 - By f'ﬁaxzf//m L extass




