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DEED OF TRUST

\‘Z‘HIS DEED OF TRUST ("Security Instramen:™y is made on  Sepiember - - The grantor ig
[ i ;
‘@&ﬁ&;w SFONE~  DOREEN SUE stome

("Borrewer*). The trusree is ASPEN TITLE & ESCROW

{"Trustee”), The bensiiciary is LONG sEaCH MORTGAGE COMPAN Y

which is organized and existing under the laws of the State of Delaware » and whose
address is 1160 TOWN & COUNT RY ROAD ORANGE, 04 928582
("Lender”). Borrower owes Lender the principal sum of
Fifty Three Thousand Six Hundred and no/ 0o e
Bollars {U.S. 3 53,606.00 ).
This debe is evidenced by Borrower’s note dated the same date zs this Security Instrumen: ("Note”), which provides fo
tnonthly payments, with the full debt, if not paid eatlier, due and Payable on  Getober , 2028
This Security Ipstonment secures to Lender: {a) the payment of the de
extensions and medifizations of the Note; (b) the payme i
broteci the security of this Seo {
Security Instrumaent and the ! i T § -abls and conveys to Trusiee, in rust, with pevwer of
sale, the Tollowing described property lovated in ELAMATH County, Qrogen:
LOT 10 HOMELAND TRACTS NO.2 Iv THE COUNTY OF KLAMATH STATE OF OREGON

which has the address of 2554 PATTERSON KLAMATH FALLSR
Oregon 97603 . EipCode) ¢ "Property Address™),
GBEBON-Single Family-FRMAFHLIMC URIFORM ) .
WSTRUMENT  Farm 3022 /30
BB chion) wsas, Amonded 12183
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TGOETHER WITH alf the improverenis not after erected on e proponty, and all eastments, apputtenaices, and
fixtares now or homafier 2 pan of the propaay. All replacorments and additions shall elwo be tovered by this Secutity
Tnstrument. Al of the foregoing is referred to in this Security Instra.nent as the "Prozerty.” )

BORROWER COVEMANTS that Bosrower is lawfidly ssisad of the estate hereby conveysd and fias the right o grant aud
convey the Properiy and that the Propesty is vnencumbered, exsépr for cncumbrances of record. Borrowsy warrants and will
defend generally the tite to the Property agains: ali clzims and demands, subject o any cecumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with Jimited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i, Payment of Priucipal and IEnterest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note aad any prepayiment and late charges due under the Note.

2. Funds for Taxes and fusurance. Subject to applicable law or to a writien waiver by Lender, Borrower sball pay to
Lender on the day monthiy payments are due under the Note, umil the Nots is paid in full, a sum ("Funds") for: (a) yearly 1axes
and assessments which may attain priority over this Security Instrument a5 a lien oa the Property; {(b) yeatly leasehold pavments
or ground renis on the Property, if any; (¢) yearly hazard or propesty insurance premivms; (@) vearly flood insurance premiiumns.
if any; (e} yearly moitgage insurance premiums, if any; and (1) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mestgape insurance premiums. These items are called “Escrow liems.”
Lender may, at any lime, collect and hold Funds in an amount not to exceed the maxirmmm amount a lender for 2 federally
related morigage loan may require for Borrower's cscrow zecount under the federn! Rext Esiate Settiernent Procedures Act of
1974 25 amended from time to time, 12 U.S.C. Section 2601 & seg. ("RESPA”), unless another Jaw tha: applizs to the Funds
sets & lesser amount. If so, Lender may, ai any time, coliect and hoid Funds in an amount not to exceed the lesser amount.
Lender may estimate the emouni of Funds due on the basis of cusrent data snd ressonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shail be held in an institsion whose deposiis are insured by a federal agency, instrumentality, or emtity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Sscrow Ttems. Lender may not charge Borrower for helding and applying the Funds, annually snalvzing the escrow acecunt, or
verifying the Escrow liems, unless Lender pays Borrower intercst on the Furnds and applicable law permits Leader 10 make such
a charge. However, Leader may require Borrower to pay 2 one-time charge for an independent real estate tax reporiiag service
used by Lender in conmection with this lozn, unless applicsble law provides otberwise. Unless an agreement is made or
applicable law requires intersst to be paid. Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that intersst shall be paid on the Fupds. Lender shall give to Borrower,
without charge, #n apnual zccounting of the Funds, showing credits and debits 10 the Funds and the purpose for which each
debit te the Funds was made. The Funds are pledged as additional security for ali sums secuzed by this Security Instrumers.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shal’ account to Borrowar
for the excess Funds in accordance with the requiremsents of applicable law. If the amount of the Funds keld by Lender at any
time is not sufficient to pay the Escrow Items when due, Leader way so notify Borrower in writing, and, in such case Borrower
shall pay fo Lender the amount necessary to mike up the deficiency. Borrower shall muke up the deficiency in no mmore than
twelve monthly paymens, at Lender’s sole discretion.

Upon payment in fuli of all sums secured by this Security Instrument, Lender shall promptly tefund 10 Borrower any
Funds held by Lender. If, under paragraph %1, Lender shall acquire or seli the Property, Lender, prior to the acquisition or sale
of the Property, shali apply any Funds held by Lender zt the time of acquisition or sale as a credil against the sams secured by
this Security Instromens.

3. Application of Paymenis. Unless appiicable law provides otherwisz, all payments received by Lender under paragraphs
I and 2 shail be applied: first, 10 any prepayment charges due under the Mote: second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any lae charges dus under the Note.

4. Charges; Liens, Horrower shall pay all taxes, assessments, charges, fines and impositions aitributable o the Property
which may altain pricrity over this Security Instrument, and leaseheld paymeats or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that wanner, Borrower shall pay them ca time directly
1o the person owed payment. Borrower shall promptly furnish to Lender 2l notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shalt propily furnish t Lender receipis evidenving the paymenss.

Borrower shall prompily discharge any lien which las priozity over this Security Instrument ualcss Borrower: {a) agress in
writing 10 the payment of the obligation sccursd by the lien in a manner acceptabie so Lender; (b) comests in good faith the lien
by, or defends ageinst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate o prevemt the
enforcernent of the lien; or (¢} sceures from the bolder of the lien an agreement satisfactory to Lender subordinating the Yien wo
this Security lastrwmens. If Lender determines thas any pust of the Property is subjeci to 2 lien which may sttain priority over
this Secarity Iastrument, Lender may give Borrowsr a notice ideatifying the Hien. Borrower shall satisfy the lien or take one or
more of the actions sei forth above within 10 diys of the giving of notice. '
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'3, Heeard or Property Tostuaies! Borowe : ¢ insrovemeils now- gxisting Or Becealter crecisd on the -
Propesty insured against logs v fire, hnzazds inciubed within the tomm "exiended coverage” and any other hazards, brluding
flouds or flooding. for which Lender requires insuraice. This innwrance shell be oatntained in e aiwounts and for the periods
that Lender requirss. The insurange carrier providing she inserancs shall bechosan by Borrowsr subjsct w Lander’s approval
which shail sot be unreasonably withasld. I Bormower {ails 1o matatein coverage described above, Lender may, at Lender's
option, obizin coverage to protect Lender’s rights in the Propenty in rocordance with paragraph 7.

All insurance policies and revewsls shall be acceptable to Lender and shall include 5 standarg mostgage ciause. Lender
shall have fhe right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all reczipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to ihe insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise sgree in writing, insurance proceeds shall be applied to restoration or repair of the
Proparty damaged, if the restoration or repair is economicaily feasible and Lender’s security is not essened. 17 the restoration or
tepair is zot economically feasible or Lender's security would be lessened, the insurance proceeds sbail be applied to the sums
secured by this Security Instrument, whether or noi then due, with any ercess paid to Borrower. If Borrower abandons the
Property, or does not answer within 37 days a notice from Leader that the insurance carrier has offered to sertle a claim, then
Lender may collect the insurance procesds. Lender may use the proceeds to repair or restore the Property or 10 pay sums
secured by this Security Instrument, whether or oot then due. The 30-day period will begin when the noticz is given,

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 ane 2 or change the amount of the paymenis. If
under paragraph 21 the Property i asquired by Lender, Borrowsr's right to any insurance policies and proceeds resuliing from
damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security Instrument
itmnediately prior to the acquisition.

6. Occupancy, Prescrvation, Mainterance and Protection of the Property; Borrower’s Loaa Application; Leascheolds.
Borrower shalt occupy, establish, and usc the Property as Borrower’s principal residence within sixty days afier the execution of
this Security Instruraent and shall continue to vecupy the Property as Borrower’s principal residence for at least one year after
thie date of occupancy, uniess Lender otherwise agrees in writing, which consent shail not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not desiroy, damage or impair the
Froperty, allow the Property to deteriorate, or comunit waste on the Property. Borrower shall be in default if any forfeiture
action or procesding, whether civil or eriminal, is begun that in Lender’s good faith judgment could result in forfeitare of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s secutity interest. Borrower may
cure such a defanit and reinstate, 2s provided in paragraph 18, by cansing the action or proceeding 1o de dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiiure of the Borrower’s interest in the Property or otber material
impairment of the lien created by this Security Instrument or Lender’s security imterest. Rorrower shall aise be in default if
Borrower, duriug the loan appiication process, gave materially faise or inaccurate information or siatements to Lender (or failed
io provide Lender with any materiat informatien) in connection with the loan evidenced by the Note, including, hut not limited
10, representations concerning Borrower's occupancy of the Property as @ principal residence. If this Security Instrument is on 2
lcaschold, Boirower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Propetty. the
leasehold and the fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protectior of Lender’s Rigits in the Property. If Borrower fails to perform the covenants and agreeinents contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Froperty (such as a
proceeding in bankrupicy, probate, for condemnation or forfeimire or to enforce laws or regulations), then Lenger may do and
pay for whatever is necessary to protect she value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
scasonable attorneys’ fees and entering on the Property to make repairs. Although Lerder may take action under this paragrapls
7, Lender does niot have io do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security instrumert, Uniess Borrower and Lender agree to other terms of paymeni, these amonnts saall bear interest from the
daic of disbursement at the Note rate and shall be paysble, with interest, upon notice from Lender to Borrower requesting
peymeni,

8. Mertgage insurance. If Lender required mongage insurance as a condition of making the loap secured by this Security
Tostrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. I, for any reason, the
motigage insurance coverage required by Leader lapses or ceases 10 be ip effect, Borrower shall pay the premivms required 1o
obtain coverage substantially equivalent to the mortgage insurance previcusly in offect, at & cost substansially equivaient o the
cost to Borrowsr of the mortgage insurance previously in cffect, from an altemste morigage insuger approved by Leader, If
substantially equivalent morigage insurance coverage is not availsble, Borrower shall pay to Lender cach mosth a sum egual to
one-twelfih of the yearly mortgage instrance premium being paid by Borvower when the insuraace coverage lapsed or ceased 1o
be in effect. Lender will accept, use and retain thesc payrenis a8 4 loss reserve in lew of morigage insurance. Loss reserve
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payinenis sy o Yonger be reguired, atike option o Lendér, if mongage insirance covesags (in the amouat and for the pericd
that Lender zeouines) yrovided by an ingurer approved by Lender again Becommes avatlaitle and is cbiained. Borrower shall pay
the premivms requived to mainiain Mmontgage insusance in offect, ot 10 provide a joss reserve, wmtil the requirement for monigage
insurance ends in accordance with any writien agresment batween Borrower sl Lender vr gpplicable law.

9, nspesiion. Lender or ity agert may mske reasorable eniries upen and mspections of the Property. Londer shall give
Borrower notice at the time of or grior (o &n inspection specifying reasonable cause for the inspecden.

0. Condemnation. The proceeds of any award or claim for damages, direct or consequantizl, in connection with any
condemmation oF other taking of any part of the Propexty, or for conveyance in tieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the surs secured by this Security Instrument,
whether or not then due, with any excess paid to Barrower. In the event of a pastial taking of the Propery in which the fair
market value of the Property immediately before the taking is equal to or gresier than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sumns secured by
this Security Instrumient shall be reduced by the amount of the proceeds multiptied by the following fraction: (a) the rotad
amount of the sums secured immediaely before the taking, divided by (b) the fair market value of the Property immediately

fore the faking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Propenty immediare.y before the taking is less than the amount of the sems secured immediately before the
1aking, unless Borrower and Leader otherwise agree in writing or unless spplicable law otherwise provides, the proceeds shalt
e applied to the sums secured by this Security Instrument whether or not the sums age then due.

If the Froperty is abandoted by Borrower, or if, after notics by Lender to Borrower thai the condesonor offers 1o make an
award or setile a claim for damages, Borrower fails to respond to Lender within 30 days aftee the date the notice is given,
Lender is authorized to collect and apply the proceeds, at iis option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of procesds to principai shall not extend o1
postoen the due date of the monthly paymenis referred to in paragraphs 1 asd 2 or change the amount of such payments.

11. Rerrower Not Relensed; Forbesrance By Lender Net 2 Waiver. Extension of the time for payment of modification
of epwontization of the sums secured by this Security Instrument granted by Lender 10 any successor in interest of Borrower shall
not operate to relense the lability of the original Borrower or Borrower’s successors in imterest. Lender shall pot be required te
commence proceedings againat any successor in interest of refuse to cxtend time for paymsnt or otherwise modify amortization
of the sums secared by this Security Instrument by reason of any demaad made by the originsl Borrower or Bomower's
suceessors in inierest. Any forberrance by Lender in exercising any right or remedy shall not be a waiver of or preciude the
cxercise of any right or remedy.

12. Saccessors and Assigns Bouvd; Joint and Several Lisbility; Co-signers, The covenanis and agreements of this
Security Instrument shail bind and benefit the successors and assigns of Lender and Borsower, subject to ihe provisions of
paragraph 17. Borrower’s covenants and agreements shail be joint aud several. Anry Berrower who co-signs this Security
Tnstroment but does not cxecuiz the Note: (a) is co-signing this Security Instrument only to mortgage. grant and convey that
Rorrower’s interest in ihe Froperty under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any owher Borrower may agree to cxtend. modify, forbear or
make any accommodations with regard to the terms of this Security lastrument or the. Note without that Borrower’s consent.

13, Loan Charges. If ihe loan secused by this Security Tostrument is subject 1o a law which sets maximum lcan charges,
and thar law is finally interpreted so that the interest or other loan chasges collected or 1o be collected in connection with the
loan exceed the permitted limits, then: (3) sny such loan charge shall be reduced by the amount necessary o reduce the charge
to the permiited Hmit; and (b) any sums already collected from Borrower which exceeded permitted limiis wili be refunded to
Borrower. Lender may chouse to make this refund by reducing the principal owed vader the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduciion will be treated as a partial prepayment without any
prepayment charge uader the Note.

14. Wotlces, Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Froperty Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shail be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice 1o Horrower. Any noues provided for in this
Security Instrument shali be decmed to have been given to Borrower or Lerder when given as provided in this paragraph.

15, Governing Law; Seversbility. This Security Instrument shail be governed by federal law and the law of the
jurisdiction in which the Property is localed. In the evemt that any provision or clause of this Security Instrument or the Note
conflicts witl applicable law, such conflict shaif not affect other provisions of this Security Instrument or the Note which can be
given effoct without the conflicting provision. To this cad the provisions of 'his Secerity instrument and the Note are declared
to be severable.

16, Boremwer's Copy. Borrower shall be given ont canformed copy of the Note ang of thiz Scourity lastnament.

17. Transier of the Froperty or a Benefivial Interess In Borrewer. If ult or any part of the Property 0f any interest in it
is sokt or transferred (or if a beneficial interest in Borrowsr is sold or transferred and Borrower ia 1t 3 natwral persen) withows
Lender’s prior written consent, Lender wmay, st s option, vequire iromediare payment in full of all sums secured by tis
Security Instrument. Howsver, thia option shall not be exercised by Lender if exercise is prohibited by federal law g of the date
of tnis Szcunity Instrumen:.

1t Lender exercises s option, Lender shall give Borrower notice of acceleraiion. The potize shall provide a period of oot
css than 30 days from the date the rotice is delivered or mailed within which Borrower must pay i} sums secured by this
Security Insirument. §f Borrower fails to pay these sums peior 10 the sxpiration of this puried, Lender may invoke any remedics
permitied by this Security Inetrument without further notice or demany on Horrower.
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8. m&awﬁ?s Right' 10 cobsistate. 1 BOTrower Mty cenan i Haerower fai bave the right to pave L

caforcorment of this Secutity stramsent divcontinued &t aty Hpe Privy o The curtier of: ) 5 days (o7 such othier poricd s
applicable law may specify for seinsimenknt) hefurd szle of the Propenty piesuant o Hny power of sale contained in his
j { i ity hose conditions are thas Borrowen: (&) pays

Security instoiment; oF by eutey of a jus :

Tender all sums which then would be & is’ ity d if no accelerion had occurced; (©3
curcs any default of any other covenants OF agites ) pays olf expenses incurrzd in eaforciog this Secnrity lastrument,
including, but not timited to, reasynable atomeys’ fees; and () takes such action as Lender may oasonably Tequire {0 sSSUC
that the lien of this Secarity Instrument, { ender's rights in the Froperty @wd Borrower's obligsiion 10 gaY the sams sacured by
this Security Instoament shall continue unchanged. Upon seinstateiment by Borrower, this Sccprity Insirumens and the
obligations secured bereby shall sernain fulty effective &5 if mo accejeration had oecnrred. However. this right o reinstale shall
not apply in the cuse of accelerstion under paragraph 17.

1%, Sale of Note; Change of Losn Servicer. The Note ar a partial interest in the Note (ogether with this Secusity
Instrument} pay b2 scld one of more 1imes without prior notice 10 Borrower. A sale may rosult i a chiange in the entity (known
as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loar Servicer unrelated 10 2 sale of the Note. If there is a change of ihe Losn Servicer, Borrower wili be
given writien notice of the change ia accordance with paragraph 14 shove snd applicable law. The notice will state the name and
2ddress of the new Loan Servicer and the address ©0 which payments should be made. The notice will also contain any other
intormation required by applicuble law.

20, Hazardous Substances. Borrower shall not cause oF permit {he presencs, use, disposal, storage, OF release of any
Hazazdous Subctances on of in the Propoity. Boxrower shall mot do, nor allow anvone elsc to do, anything affecting the
Properiy that is in violation of any Tnvironmental Law. The preceding W0 sentences shall not spply @ the presence, Wse, Of
storage on the Property of small guantities of Hazardous Substanses that are generally recognized 10 52 appropriate 0 normal
residential uses and 1© ‘naintenance of the Properiy.

Sorrower shall prompily give Lender writien notice of any investigation, claim, demand, lawsuit or O10eT action by any
govcmmemai or regulatory 3gency of privaie party invelving the Propetty and any Hazardeus Subhstance Of Eavirsimental Law
of which Borrower has actua! knowledge. If Borrower leams, of is notified by any govcmmemal or regulalory authority, that
any remeval of other romediation of 2y Nazardous Substance affecting the Property 75 necessary. Borrower shall prompdy take
afl necessary remedial actions in accordwnce with Bavironmenial Law.

As used in this paragragh 20, "Hazardous Substances” awe hose substances defined a5 soxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, oiher flammabie of toxic petrolenm products, ORI
pesticides and pathicides, volatile selvemis, materiels containing asbestos of formaldehyde, aad cadioactive maierials. AS used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is igcated that
selate to health, safety of environmental protection.

NON-UNIFORM COVENANTS. Borrowel and Lender further covenant and agree as foilows:

31, Acceleration; Remesdies. Lender shalt give notige 10 Borrower prior G scveleration folowing Berrower's breach
of any covenatit oF apreement in th arity instrumient {but not prier fo scceleration ondey pragraph 17 uniess
apgpiicable law provides The notice shall specify: {a) the defaail; {b) the sction reguired to care the defauil;
(c) o date, not fess than < X3 the date ihe potice is given 10 Basrower, bY which the default must be cured; and
(dy that failure to cure the default on o before the date specified in the notice may result in scceleration of the swms
secured by this Security Instruoment and sate of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring & court actlon to assevt the nop-existence of @ defoutt or any other
defense of Borrower to accelaraiion end saie. 1f the default is not cured on o before the Jate specified in the natice,
Lender, at its option, M3y re(guire immedinte payment in fuli of ail sums secured by this Security Instrument without
furiher gemanid and may {nvoke the power of sale and any ether cemedies permitied by applﬁcabie taw. Lender shail be
entitied to collect all expenses incurred in pursuing the reiedies provided in this paragraph 5%, including, but not limited
to, rensonable astoraeys’ foes and costs of title evigence.

If Lender invokes the power of sale, Lenger chall exeente or cCausc Trustee to executs a written notice of the
ecencrence of an event of defanltt und of 20 cause the Property to be sold snd shall cause such noiice to
be recosded in each county its which aay part of the Prof . Lender or Trusiee shatl give rotice af sale in tie
msnner prescribed by appiicable law 10 Borrower and &0 other persens gpr seribed by spblica le law. After the time
raquived by applicable lavw, Trustee, without desnand on Borrower, chgll seil the Property at public auction 1o the highest
bidder at the time end place and under the (&8RS designated in the potice of sale in ene or more parcels and in sn¥ grder
Trustee determnines. Trustee may posipane sate of 21l ov any parcel of the Properiy by public anpouncemnent at the time
and place of any previeusty scheduled sole, Lender of f1s designee may purchase the Property at 2y sate.

Trustee shail deliver 0 the purchaser Trustee’s deed conveylng the Property without mmy covenant ar warranty,
expressed oF imylied. The vecitals in the Yrustee’s deed shalt be prima facle ev dence of the tnsk of the statvments mads
gherein. Trustes shall apply the praceeds of the sale in the foliowing arder: (a) to all expenses of the sale, including, bul
not Hmited t0, reasonable Trustee's nnd attorneys’ fees; {(b) 10 all soms secazed By this Secarity Instruments and (€) any
excess 2o the persan of persond legally entitied te it.

22, Beconyeyance. Upon payment of nli sums secured by this Scourity Instrumesl, Lenger chall roquess Tosiee 0
reconwey the Fropeaty and shall surrendes this Seourtity instrupent andl aV motws ovidencing debt seoured by s Security
Yastroment to Tsted. Trstes shall reconvey she Propesty without warranty to the persan O pErsOUS togally entitled o 3. Such
person Of persons shali pay any recordation costs. Lender may charg® suchi pErSsn Of Persons & for for veconveying e
Propenty, but only if the feg ispaid to 8 thind party (such o5 the Trastec) for services rencered and the charging of the fee is
penmitied peder aiapiica‘ole lnw,

23, Substh 3

tiinde Trastes. Lender W&y, from fime to ime, pnoeve Trestee and appoint @ SUCCELSOY trustes j0 any Trusiee

appointed pereunder. Without FORVEYaNTs € she Property, the Sueeessor irustes shall succeed 10 ali the title, power ad dutics
 coaferrad vpon Trustes herein and by applicuble iaw.

R Aitorneyy’ Fees. As used in ibis Secariy tpstrument and in the Hote, "aworays’ fess” shall include any aziorneys’

fess serarded by sn sppeliate gonst.
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CINENES } ‘ , incorporated into and shalt amend and sapplement
ity Instransent a8 if the tiden(s) were a part of this Secarity Instraent.

‘Adjustable Rate Rider [~ Condominium Hider L] 144 Family Riger
Lo Graduated Payment Kider [ Plasizeq Unit Development Rider 1 Biweskly Payment Rider
| Balinon Rider Rate Improvement Rider -4 Second Home Rider
VA Rider L] Othertsy {specify]

BY SIGNING BELOW - Borrower accepts and agress to the tenns and covenanrs contained in this Security Instrument and
in any rider(s) exscuted by Borrower and recorded with it \ )
Witnesses: QL o o 9 g
A2 G ésﬁ"wg’i’) g ™ (Seal)
: W&W’E&J/” Barrewer
DOXEEN. SUE STONE

- {Seal)

-Borewsr

(Sealy : {Seal)
~Borrwwer - ~Beorrower

STATE OF OREGON, ) . Klamath County ss:
G thig - 2nd day of October - .. 1998 » personally appeared the zhove named

DOREEN SUE" STORE

EE and acknowledged
the foregoing instrument 1o be Her VOREIArY act sod deed,

N
,/ S 0D Before me;
(Official Sea) - Ja

f{\ jél/t/i{/?’ 3537?)22\,{

Notary Pubitic fa?}{’mgon

My Commission Espices:

@g@mam @353 . L rwpsae

L s : BRI S ' Loan No. TR6123438303

, ayﬂomwer a::dr&orded wpehor with fhis



FIXED/ADJUSTABLE RATE RIDER

{UBOR fndex - Rute Cops)

THIS FIXED/ADJUSTABLE RATE RIDER is made on this 25tk day of September ,

1998 ,and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Tsust or Security Decd (the "Security Instrument”} of the seme date given by the undersigned (the "Borrower”) 1o
secure Borrower's Fized/Adjusiable Raze Note {the "Nate*) to : LONG BEACH MORTGAGE COMPANY

(the”Lender™) of the same date and covering the property described in the Security Instrument and located at:

2654 PATTERSON
KLAMATH FALLS, OR 97603

{Fropaiy Address]

THE NOTE PROVIDES FOR & CHANGE I THE RORROWER'S FIXED INTERESY
RATE AND TO AN ADJUSTABLE INTEREST RATE. THE NOTE LMITS THE
AMOUNT THE BORROWER'S ADJUSTARLE RATE CAN CHANGE AT ANY OKE
TIME AND THE MAXIMMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemonts made in the Secutity instrument.
Borrower and Lender forther covenant and agree as follows:

A. ADJUSTABLE BRATE AND MONTHLY PAYMENT CHANGES
The Noie provides for an initial fixed interest e of {0990 %. The Note also provides for
a change in the initial fixed rate to n adjnstable interest rate, 28 {oliows:

1. ADJUSTABLE ENTEREST RATE AND MONTHLY PAYMENT CHANGES
{2) Change Patez )
“The initial fized interest vate will change to an adjustable interest rate on the first day of Cctober .
0696 |, and on the frmt day of the month every 6ih month thereafter. Each dafe on which the adjustabl
inerest rate conid change iz called a "Change Date.”

{b) The Index

Beginning with the first Change Date, the interest 1ate will be based on an Index. The “Index” ts the sverage
of the London interbank offered rates for six month dotlar depesits in the Londen market based cn quotations at
five major banks ("LIBOR™), as set forth in the "Money Rates” section of The Waoll Streer Journal, or if the
WMonsy Rates section ceases to be published or becormes unavailable for any 1easop, then as set forda i a
comparsble publication selested by the Lender. The snost tecent Index figure available as of the dute 45 days
beforz each Change Date is ealfed the "Corrent inder.”

(¢} Calcutation of Changes
Refore each Change Date, the Lender will calenlaie ray new interest rite by adding  Six and Ninety
Nine Hundrediin percentage point(s) { 5.990 %) 10 the
Current Index. ¥ne Lerder will then round the resuit of this addition to the nearest ore-cighth of one perceniage
point (0.125%), Sudject (o the livmits stpted in Section Hd) on the following puge. this rounded amount will be te
new interest Tate umtil the next Change Dale.

Fixed/Adgistaiic Rote Rider - Lot
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The Lender will ths determing the amnnt of the mnthiyﬂpﬁyn}em thet would be sufficicat to repyy the
unpudid privcipal balance as of the Change Dale in Sl on the Manwity Daic o the now bwerest rote in
subgtansially equal payments. The result of this caivalation wiil be the new monthly payiaeat.

(d) Limits on nterest Rate Changes
The interest raic at the finst Change Date wifl not be groater than 11,990 % or fess than
15.9%¢ %. Thereafter, the adjustable interest rats will never be incrzased or decreased o any
single Change Daie by more than One
percentage points ( 1.068 %) from the rate of intercst applicable during the preceding 6 months. The
adjusiable interest rate will never be greater than 15,999 %, which is cafled tise "Maxunus Rae”
of fessthan 10,950 % which is calied the "Minimum Bate”.

{e) Effeciive Date of Changes
Each new adjustable interest rate will become eifective on exch Change Date. The amoum: of each new

morthly paymen will he due and payable on the first moothly pavmen date afier the Change Daiz uatl the
amousti of the monthly payment changea again,

{f) Notice of Changes

The Lender witl deliver or mail 2 notice of auy changes in the adjustable interest rate and tie amount of the
new monthly payment to the Borrower before the effective date of any change. The noiice will include
informaticn required by law fo Be given to the Borrower and slso the title and telephone number of 2 person who
will answer any qiestions regarding the netice.

B. TRANSFER OF THE FROFERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an wdjusiable imterest rate under the terms sivted in
Szction A above, Unifcrm Covenant 17 of the Security lustrument provides as follows:

Transfer of the Preperty ov o Beneficial Inderest in Borrower. If alt or any part of the Property or any
interast in it is sold or transferred (or if = beneficial interest in Rorrower is sold or transferred and Borrower is not
anapyral person) without Lender’s prior written conscat, 1.eader may, at its option, require immediate payment in
full of ali sums secured by this Security Instrument. However, this optivon shall not be exercised by Lender if
exercise is prohibited by federal 1aw as of the date of this Security Instrusnent.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The potice shiall provide &
peried of not less than 30 days from the dats the notice is deliverad or mailed withio whick Borrower must pay all
swms seonred by this Security Instrumenmt. If Rorrower fails to pay these sums prior 1o the expiration of this

period, Kender may invoke any remedies permitied by this Secvurity Instrumenr withowt further notice or demand
on Horrower,

2. When Borrower’s initisl fixes! interest rate changes o an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 17 of the Security Instrument contaized in Section B(1) above shall then
cease to be in effect, and Uniform Covenant 17 of the Security Instrument shall be amended 1o read as follows:

Transfer of the Property or s Sencficial Interest in Borrower, If 2l or any pat of the Propenty or any
interest in it is sold o trapsferred {or if 2 beneficial imterest in Bocrower is sold or nansierzed and Bomower is not
a nantral person) without Lender’s pricr writsn consent, Lender may. @t its option, requie immediare pavisent in
foll of all swms secured by whis Security Tustrument. However, this option shali not be eavrsised by Londer if
Flzad/Adjuctahle Fsts Rider - Libos
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exercise is prohibited by foderal taw a3 of the dute of &8 Becurity Insirathent. Leader alzo shall not exercise this
option if: {4) Borrower causes te be submitted 1o Lender information pequired by Lender to evaluate the imtended
sransferee ws if & new losn were being wade to the ransferse; and (&) Lender reasonably deternyines that Iender’s
security will not bs impaired by the loan assumption and that the 7isk of a breach of any covenant or agresment in
this Security Instrumendt is zcceptable to Lender.

To the extent permitted by applicabie law, Lender Tany charge a feasonable fop 23 2 condition to Lender’s
consent to the loan assamption. 1nder also may require the transferee 1o sign an assumption agreement that is
zccepisbie o Lender snd that obligares the transferes 1o keep ail the promises and agrecments made in the Note
and in this Sccurity Instrument. Borrower will continge 1© be obligated under the Note and Security insirument
anisss Leader releases Borrower in writing.

1 Lender exercises the option © requive immediate payment in fall, Lender shall give Borrower netice of
acgeleration. The sotice shall provide a period of not 1zss than 30 days from the date e sotice i3 delivered of
mailed within which Borvower must By ol sums eecured by this Security Instrument. §f Borrower faiis 10 pay
these sums prior to the expiration of this period, Lender may nvoke sny remedies persmivted by s Secority
Frsisument withous further nosice of demand on Borrower.

RY SIGNING BELOW, Bommower socepts and agreds ¢ the iwerms and covenants contained i s
Fixed/Adjustable Rate Ridet. )

}: ‘fhf'..c).\’;" %, ‘
oD SOV G s Xty STOYE (s (Sesl)
&’g’f < SUSANR-FTONE “Borrower

- DOREEX SUE STONE :

-Barower

- (Seal) ' {Sesl)

SBorowst . BPovrowes

{8iga Onging Only)

FinadAdiustabie Hate Slder - Libwsr

’&495&)18 13510)
™
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SR OF OREGON:; COUNTY OF KLAMATH: =5
Filed for recond at roguest of i SRS Ticle § FsCrow the ith . day
of . _Qereber _AD 19 98 A I S F 1 T o'clock. A, M., and duly secorded in Vol. _M98 .
of .. _.__Martzages — oo Page 36895 .
s Berneths G Letsch, Couniy Clerk
FEE  $50.00 ' by Ljatddan. Aui=




