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WHEN BECORDAD MAIL TO - KLAMATH. FIRST DRRAL SAVINGS .& LOBN ASSOCIATION
2943 SOUTH SIXTH STREET - e
 KLAMATH FALLS;OR ¢ 97603

ACCOUNT NUMBER | 010-04-44532

FAX ACCOUNT NUMBER 506517 SR PR
i Mre 45999.- M9
" DEED OF TRUST
' THIS DBED OF TRUST ("Sesurlty Insirumgar’) s madoon CCTOBER 7, 1938 . The grantot is
GARY L HENDERSON : R Ll o

("Borrower"). The trusie2 is WILLIAM L5 SISEMORE

{"Trustee™). The beneficiary i KLAMATH FIRST FEDERAL SAVINGES AND LOAN ASSOCIATION
which is organized and existing uader the lews of  THE UNITED STATES OF RMERICA , and whose
address is ‘SHASTA BRANCH, 2943 SOUTH SIXTH ‘STREET, KLAMATH FALLS, O®. 37603
: ("Lendcr™). Borrower owes Lender the principal sum of
ONE HUNDRED NINE THOUSAND FIVE HUNDRED AND KG/300
: Dollars (U.S. § 109,50¢.00 ).
This debt is evideaced by Borrower's note dated Cic same Gae as this Security Instrument ('Note"), which provides for
monthly payments, with the full debt, if not paid eartier, due and payzble on NOVEMBER 1, 2028 .
This Security Instrumient secures to Lender: {a) the repayment of the debi evidenced by the Nete, with inwrest, and all renewals,
extensions and modifications of the Note; (b) the payment of 2}l other sums, with interest. advanced wnder paragraph 7 to protect
the security of this Security Instrument; and () the performance of Borrower's covenants and agreements under this Security

Instrument and the Note; and (dj the repayment of any forure advances, with interest thezeon, made to Bormrower by Lender
purcuant 1o the patagranh below ("Fuwee Advances™).

FUTURE ADVANCES. Upon request o Borrower, Lender, at Lenders’s option prior 1o full reconveyance of the property by
Trustee to Borrower, may make Future Advances 10 Porrower. Such Future Advances, with interest thereon, shail be secured by
this Treed of Tnist when evidenced by promissory noies staing that said noles ate secured hereby. For this purpose, Borrowss
itrevocably grants and conveys to Trustes, in kust, with nower of sale, the following described property located in

o ' KLAMATH  County, Dregon: '

"LOT 22 IN BLOCK 7 OF THIRD ADDITION TO WINEMA GARDENS, ACCORDING 10 THE
_ OFFICIAL PLAT THEREQF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON. o _ '

which hias the nildress of 6431 CLIMAX &VE, ' KLAMATH FRLLS _ » {Streat, Cityl,
Oregon .. 97603 . \ZipCode] ("Propesty Address™);

TOGETHER WITH all the improvemams now. or hierzafter crecied on the propetty, and all eascments, appuricnances, and
fixtures row of hereafter a part of the property. All replacements and additions shali also be covered by this Security Instrument.
All of the foregoing is referred 10 iz this Security Instrument as the “Property.”

BORROWER COVENANTS that Rorrower is tawfully seised of the estalc hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for enciuwnbrances of record. Borrower warrants and will defend
generally the title 1o ihe Property against i elaims and demands, subject o any eacumbrances of recard.

THS SECURITY INSTRUMENT combines uniform covenants for natonal use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform securify instrumeni covering real propesty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree 25 follows:

1. Paymeni of Principsl and Inferest; Prepayment and Late Charpes. Bomrowes shali promptly pay when due the
princil)al of and interest on the debi evidenced by the Note and any prepayment and late charges due under the Mok,

4. Funds for Taxes ard Insarance. Subject to applicable lawor o a written waiver by Lender, Bosrower shall pay 1o Lender
on the day monthly payments arc due under the Noig, until the Note is paid in full, a sum ("Funds”) equal to one-twelfth of: (3)
yearly taxes and assessnicnts which may attain priority over his Security Instrument as 2 lien en the Property; (b) yearly leasehiold
payments or ground rents on the Propernty, if any; (¢) yearly hazard or propedty insurance premiums; (d) yearly flocd insurance
premims, if any; (¢} yearly morigage insuraice premiums, if any; and (f) eny sums geyable by Bomower to Lender, in accordance
with thic provisinns of paragraph 8, i Heu of the paymentt of mortzage insurancs preminrns. These Htems arc called "Escrow Itene.”
Lendss may, at any lime, collect and bold Funds in a1 amouiit ot 10 exceed e maximurn amount a lender for a fedesally related
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mertgage. lopn.may require for Borrower's escrow abcouit under: e federal Real Estate Setifcrnent Procedures Act of 1974 as
siwended from time w time, 12 1.3.C. Secuon 250! ef seg. (RESPA™), snless another faw thal applies w0 the Funds seis & fesser
amonnt, I 50, Lender may, at any time, collect and hold Funds in an amount not % exceed & fesser amomnt. Lender may eximaie
thes amocunt of Funds due on the basis of current data and reasonabls astimates of expendineres of fulwre Escrow lieas or othorwise
in accordunce with applicablc law. . o ]

" The Fands shall be held in an instiusion whose deposits are insund by a fedesal agency, iatmmenality, or entiy (weluding
Lender, .f Lender is such an institation) or in any Federal Home Loan Bank. Lender shall apply e Farvis 0 pay the Estrow hes.
Lender may not chesge Borrower for holding wid applying the Funds, snmsaily anadysing the escrow acceunt, or verdymy e
Esctow Items, uriicss Lender pays Borrower tnierest on the Funds and applicable law penuits Lender 1o moke swh e sharge.
Howeves, Lender may require Borrower {0 pay a one-time charge for an independent real esise (ox reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement iz made or applicable law
yequires intevest to te paid, Lender shail not be required to pay Borrowsr any mterest of exmings on the Fonds. Borrower and
Lender may agres in writing, however, that interest shail be paid on the Funds. Lender shall give 1o Borvower, without charge, an
annual accountng of the Fimds, showing credits and debits to the Funds and the purpose for which each debit 10 the Funds was
made. The Funds are pledged as additional security for alé sums secured by this Security Instrament.

If the Fiumds held by Lender exceed the amounts permitted to be held hy applicable Iaw, Lender shall account to Borrower for
the excess Fonds in accordance with the requirernents of applicable law. If the aincunt of the Funds heid by Leader at any tme is
not sufficient & pay the Escrow [tems when due, Lender may so notify Borrower in writing, and. i such case Borrower shall pay
16 Lendes the amount necessary 16 make up the deficiency. Bomower shell make up the deficizncy in no more than oveive monthly
paymenis, at Lender’s sole discretion.

Upon payment in tull of all sums secured by this Security Insument, Lender shal! prorapdy refuad 1o Bormower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lenader, prior to the acquisition or sale of the
Property, shali apply any Funds held by Tender at the time of acquisition or sale s a credit against the sums secured by this
Security Instument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph Z; third,
to interest due; fourth, to principal due; and 1ast, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositicns aibusable 1o the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
cbligations in the manner provided in paragraph 2, or if not paid in thai menaer, Borrower shall pay them on time directly 1o the
person owed payment. Borrower shall prompdy fursish to Lender all notices of amounis 10 be paid under this paragraph. If
Rorrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall promiptly discharge any tien which has priority over this Sccurity Instrument unless Borrower: (a) agreces in
wriling to the payment of the obligaticn secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10 prevent the caforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfaciory 1o Lender subordinating the lien to this Sccurity
insirument. If Lender determines thal any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sadisfy the lien or take one os more of the
actions sct forth gbove within 10 days of the giving of notice.

3. Hozard or Property Insurance. Borrower shall keep the improvemsats now existing or hercafier erected on the Property
insured against loss by fite, harards included within the term “extznded coverage” and any other harards, incleding ficods or
flooding, for which Lender reguires insurance. This insurance shall be mamfained in the amounts and for the periods that Leader
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shall not
be unreascnabiy withheld. If Borrower fails 1o maintain coversge described above, Lender may, at Lender’s opson. obtain
coverage 1o protect Lender’s rights in the Preperiy in accordance with paragraph 7.

Al insurance policies and renewals shall be ucceptable 10 Lender and shall include a standard mortgage clause. Lender shall
have the right it hold the policies and renewals. If Lender requires, Borrawer shall promptly give to Lender all reccipts of paid
premiums ard renewal notices. In the event of joss, Borrower shall give prompt notice to the insurance carrier and Lender. Londis
may make proof of loss if not made promptly by Borrower.

Unlass Lender and Borrower otherwise agiee in writing, insurance proceeds shall be applied to restoration or repar of the
Propesty damsged, if the restoraiion or repair is coonomically fzasible and Lender's security s not fessened. If the restoration oF
Tepair is not eccnomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the syms
secured by this Securiiy Instrument, whether or rot then due, with any excess paid to Bomower. If Borower abandons the
Preperty, or does nof answer within 30 days a netice from Lender that the insurance carrier has offered to scule a claim, then
Lender may collect the insurance preceeds. Lender may usz the proceeds o repeir or restore the Property 95 to pay sums secured
by this Security Instrumens, whether or net then duee. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any applicaton of proceeds to principal shall not exigad or postpone
the due date of the monthly paymenis referved to in paragiaphs 1 and 2 or change the amount of the payments. If under paragraph
2% the Property is acquired by Lender, Borrower's fight o any insurance policies and proceeds resulting from damage to the
Property prier to the zoquisition shall pass o Lender to thic extent of the sums secured by this Sccurity Insgument immediately
prior to the 2cquisition.

6. Occupancey, Preservation, Maintensnce and Protection of the Properiy; Borrower’s Loan Application; Leasehelds.
Borrower shall occupy. cstablish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument ard shall continue 1o occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which comsent shall not be unreasorably withbeld, or unless
extenugting circumstances exist which are beyond Bomower’s control. Borrower shall not destroy. damage or impair the Property,
aliow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeimre action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could resslt in forfeiwre of the Property or
oiherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the sction or proceeding o be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Proporty or other material irnpairment of
the len created by this Security Instrument or Lender’s security inisrest. Borrowar shall aise be in default if Boower, during the
loan application process, gave materially false or inaccurate information or staicments to Leader (ur {ailed to provide Lendor with
any material information) in comnection with the loan evidenced by the Note, including, but wot limited o, represeniations
conceming Borrower’s occupancy of the Property as a principal residence. If this Security Insttument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee tide 1o the Propernty, the leaschold and the fee ttle shall
not merge unless Lender agrees io the merger in writing.

7. Protection of Lender’s Rights in the Froperiy. {f Bomower fails t perform the covenants and agreemenis contained i
this Security Instrument, or there is a legal proceeding that may significantly affect Londer's rights in the Property (such as a
proceeding in bankrupiuy, probate, for condermuation or forfeiture or i enforce laws or regulations), then Lender may du and pay
for whatever is necessary to protect the value of the Property snd Lender's rights in the Property. Lender’s actions may include
paying any sums secured by 2 iien which has priority over this Security Instrumcnt, gppearing in couri, paying reasonzble
atngeys‘ fcg.s and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so.
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o Any amounis disbursed by Londes nnder this piragmph 7 shall become additional azbt of Borrower secured by this Security
Lgtumient. " Unioss Borrowsr and Len v agrea: o other twms of payment, these amounts ahall bear intorest from ihe daie of
disbrrsement at dve Note rate sind shall ho payab!e, with inteeest, upon notice from Lender tp Borrower reguesting payment,

L T, Bazed Insuramce ‘Warning. Unless you, {te "Bormower"} provide 18, (the "Lender™) with evidence of insurance
coverags 2a requited by our consract or:loan agmoemem; Lender vy purchase insurance M Borrower's UXDCRSEe 1o protect the
Lender’s isterest. “This insurance may, but need 12t also protect the Borrower’s interest. If the collateral Lecomes damaged, the
coverage the Lender purchased may 10t pay any claim Bomrower makes or any claim made against the Borrower, Borrowes may
Iaier cancel this coverage by providing evidence that Bormower has obtained propenty coverage elsewhese.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added 10 your
contzact of logn balance. If the cost is added to the contract or Jozn balance, the interest sute on the anderlying contract or loan will
3ppiy to this added amount. Effective date of coverage sy be the dae the Bomower's privr coverage lapsed or the date ihe
Borrower failed o provide proof of coverage,

The coverage Lender purchases may be considerably more capensive thag msuranes the Borrower can obtain on Borrower’s
cxwr;i :m&()iI .*rgxay not satisfy the need for propeny damrage coverage or other mandatory Habitity insurance Teqairements imposed by
applicable law.

PP 8. Mortgsge Insurance, If Lender required mortgage insurance as 2 condition of making the Ioan secured by this Security
Instrument, Borrower shall pay the premiting required to maintain the morigage insurance in effect. If, for any reason, e
mortgage insurance coverage required by Lender lases or ceases to be in effect, Borrawer shall pay the premivms reguired ta
obiain coverage sibstantially equivalent 1o the morigage insurance previously in effect, at a cost substantiaily equivalent to the con
tc Berrower of the 1morigage insurance previcusly in effect, from an ahiemole morigage insurer approved by Lender. If subsiantialty
egquivalent mortgage insurance ceverage is not availabie, Bommower shall pay 1o Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premivim being paid by Bomower when the insurance coverage lapsed or ceased te be in effect.
Lender will accept, use and retain these payments as- a loss reserve in licu of morigage insurance. Less reserve payments may
no longer be required, at the opton of Lender, if fmorigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurcr approved by Lender again becomes available and is obtained. Borrower shall pay the premiwrnsg
required to maintain morigage insurance in cifect, or to provide a loss reserve, until the requircment for mortgage insurance ends in
accordance with any writien agreement between Borrower and §ender or applicablz faw.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Bomower notice st the time of or Drier 1o an inspection specifying reasonshic cause for the inspection.

0. Condemnation. The proceeds of any award or-claim for damages, direct or conseguential, in connection with any
condemnniljon é)r other taking of any part of the Property, or for conveyance m lizy of condemnation, are hereby assigned and shal)
be paid to Lender, :

in the event of a (otal taking of the Propenty, the proceeds shall be applied 1o the sams secured by this Security Instrument,
whether or nat then due, with any excess puid to Borrower. In the event of = partial taking of the Property in which the far market
vaiue of the Property immediately before the, taking is equal 1o or greater than the amount of the sums secured by this Sccurity
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shajl be reduced by the amount of the proceeds multiplisd by the following fraction: (a) the total amouni of the
sums secured immediately before ing, dividad i et vaiue of the Property iminediately before the taking.
Any balance shall be paid o 3 ent of ‘4 partial taking of the Property in which the fair market value of the
Propesty immediately before the taking is less than the amount of the suras secured immediaiely before the taking, unless Borrower
and Lender otherwise agree in writing or unlegy applicable law othersvise provides, the proceeds shall he applied to the sums
secured by this Security Insrument whether or not the sums are then due.

I the Property is abandoned by Bomrower, or if. after notice by Lender to Borrower that the condemnor offers to make an
award or segile a cizim for damagces, Borrower fails to respond to Lender within 30 days afier the date the niotice is given, Lender is
authorized & collect 2nd apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured hy
this Security Instrument, whether or not then due,

Unless Lender and Bomower otherwise agree in writing, any application of preceeds o principal shai! not extend or postpone
the due date of the monthly payments referved to in paragraphs 1 and 2 or change the ameunt of such payments,

1i. Borrower Not Reieased; Forbearance By Lender Mot a Waiver. Eaxtension of the time for payment or modification of
amortization of the sums secured by thix Secerity Instrument granied by Lender 1o any successor in interest of Borrower shali no:
operawe o releasc the kability of the original Bormower or Somower's Successors in intersst. Lender shall not be required o
commence proceedings against any successor in Intersst or sefuse 1o extend Hme for Faymeni or otherwiss modify amortization of
the sums scoured by this Security Instument by reason of any demand mada by he original Borrower or Borrower’s successors in
interesi. Any forbearance by Lender in exercising any right or remedy shali not be a waiver of or preclude the cxercise of any right
ar remedy.

12. Successors and Assigns Bound; Joint and Severa) Liability; Ce-sigaers. The covenants and agreemenis of this
Secusity Instramont shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agrecmenis shall be joint and several, Any Borrower who co-signs this Security
Insttument but does not cxecute the Note: (a) s co-signing this Security Instrument only i0 morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is noi persorally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o exiend, modify, forbear or
make any accommodations with regerd to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan sccurad by this Security Instrument is subject to a law which scts maximum loan charge:. ang
that law is finally interpreted so that the interest or other foan charges collected or to be collected n connection with the foan
exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary io reduce the charge to the
permitted limit; and (b) any sums already collected from Berrower whick excended permitted Limits will be refunded 1o Borrower.
Lender may choose 1o make this refund by reducing the principal owed under the Noie or by tnaking a direct paymeni 1 Bomower.,
If a refund reduces principal, the reduction will be weated as a partial prepayment without any prepayinent charge under the Noie,

14, Netices. Any notice 10 Borrower provided for in this Security Insirurment shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another 1eihod. The notice shall be directed o the, Property Address cr any
other address Borrower designates by notice 1 Lender. Any notice ¢ Lender shall be giver by first ciass mail o Lender’s address
Stated herein or any other address [ender designates by notice i Borrower, Any notice provided for in this Security Instrument
shall be deesned to have been given t Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secwrity Insirument or the Nots
confiics with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Ncte which can be
given effect without the conflticting provision. To this end the provisions of this Security Instrment and the Note are declared to be
severable. :

16. Borrewer’s Copy. Borrower shail be given one conformed copy of the Note and of this Security Insirument,

17, Transfer of the Property or a Beneficial Interest i Bowrower., If all or any part of the Property or any interest in it is
sold or tansferred (or if 2 beneficial tnlerest in Borrowsr is 5oié or iransferced. and Borrower is nol 8 natral person) withow
Lender’s prior wrisen consent, Lender may, at its option, roquire immediak payroent is full of all sums secwred by this Security
Instrument: However, this option shafl not be exercised by Lender it exercise iy prohibited by federal law aq of the date of this
Security Wistrumicat ‘ : PR R L R S R A i
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i M Lender axercises this option, Lender shali give Butrower siotioe of aceckeuiing. The nolico shall urovids a poricd of notless
when 50F daws from the date the notice i3 delivered o mailed Witk which Romowsr must pay ail sums secused by this Secunity
Trisroment. If Borrower fadls to pay thess sums prior 1o the expiration of this pesiod, Leader say invoke eny remedies perinsited by
thiz Security Instruiment without further notice or demond on Borrowear.

18, Barrower's Right to Relnstate, If Borrower macis cenain condisions, Bormwer shall have the right to bave enforcement
of this Security Insicument discontinued at any time prioe to the earlier of: {a) 5 deys (or such other period as applicable law may
specity for reinstalgment) before sate of the Propenty pursuant to any power of sale containest in this Security Instrument; or (b}
cniry of @ judgment enforcing this Seourity Tastrusient: Those eonditions are that Bowrower: (9) pays Lender ol sums which then
woild be due under this Security Instrument and the Note as i’ no acceletation had oceurred: (0) cures any defasht of any cther
covenants o7 dgrocments; (6) pays all expenses curred in enforcing this Secusity Inswumicnt, inciuding, but not fnited to,
seasonable ‘aitorneys’ fees; and (d) iakes wucht ‘action 58 Lender may Tedsonably require o assure that the lien of this Security
Inswment, Lendes’s fights in the Property and Botrower’s obligation to pay the sums secured by this Security Instrumeat shall
continuc unchanged. Upon reinststement by Bosrower, this Security inswument and the obligations secured hereby shall remain
fully offcctive s if no acceleration had ocourred. However, this ight to reinstaie shail not apply in the case of acczicration under
pavagraph 17.

13, Sale of Note; Chanpe of Loan Serviter, The Note or a pactial interest in the Note {ogether with this Security
Instruiment) may be sold one or more times without prior notice o Borrower, A sale may result in & chapge in the cntity (known as
the "Lean Servicer”) that collects monthly payments due under the Note and 1his Security Instrument. There also may be one or
more changes of the Loan Servicer unzelated 10 a sale of the Note, If there is 2 change of the Loan Servicer, Borrower will be ziven
witicn notice of the change in accordance with paragraph 14 above and applicable law, The notice will state the name and address
of the new Loan Servicer and the address to which paynients should be made. The noticc will also consan any other information
requirced by applicable law.

20. Hazardevs Substances. Borrower shail not causc or permit the presence, usc, disposal, storage, or relesse of any
Hazardous Substances on or i the Property, Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in viclation of any Environmental Law. Toe precading two semences shall not apply io the prescre, use, or storage on the
Property of sinall guantities of Hazardoos Substances that are generally recognized 1o be appropriaie © normal resicential uscs and
o maintenance of the Property. .

Bormwer shall promptly give Lender written notice of any investigation, claim, demand, lawsuit of other action by any
governmental i regulatory agency or privaic pasty involving the Property ard any Hazardous Substance of Environmental Law of
which Borrower has acieal knowledge. If Borrower learus, of is notified by any governmental or regulatory authority, that any
removal ot other remediaticn: of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all
necessary remedial actions in accordance with Envircnmental Law.

A5 used in this paragraph 20, "Hazardous Subsiances” arc thosc substances defined as toxic or hazardous substances by
Environmemtal Law and the following substances: gasoline, kerosenc, other flammable or toxic petroleum products, toxic
pesticides ard herbicides, volatite soivents, materials coniaining ashestos or formaldehyde, and radioactive materials, As used in
this pasagraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmentsi protection.

NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shali give notice te Borrower prior to acceleration following Borrower’s breach of
any covenant or agreanent in this Recurity Instvument (but not prior to acceleration under parazraph 17 unless applicable
iaw provides otherwise). The notice shail specify: (g} the defauli; (b) the action required 10 cure the default; (¢} 4 dale, not
tess than 30 days from the date the notice is given to Borrower, by which the defnnls must be cored; and (d) that failure to
care the cefauit on or before the date specified in the notice may vesult in scceleration of the sums socured by this Security
[nstrument and sale of the Propesty. The notice shall further inform Borrower of the right to reinstate aller acceleration
and the right to bring a court adtisn to assert the non-exisience of a defaelt or sny other defense of Borrower o
acceleration and sale, 17 the defoult is net cured on or befere the date speciiied in the notice, Lender, at its option, may
require immediate payment in fuil of all sums secared by this Security Instroment withont fuvther demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall e entitled te colicct all expenses
tacuyved in pursuing the vemedies provided in this paragraph 21, including, but not kmiied to, veasonable attorpeys’ fees
and vosts of title evidence,

¢ Lender invokes the power of sale, Lender shall exerute or cnuse Trusice 10 execute a written notice of the
occarrence of at event of defzclt and of Lender's election to cause thre Property to be soid ang shall cause such notice to be
recsrded in each county in which any part of the Froperty is located. Lender or Trusiee shall give notice of sale in the
manner prescribed by applicable law (0 Borvower and 10 other persons prescribed by applicable law. After the time
required by applicabie Inw, Trustee, without demsnd on Borrower, shall sell the Properiy at public auction to the highest
bidder at the time and piace snd under the ferms designated in the notice of sale in gne or mnore parcels and in any order
Trustes determines, Trustce may posipone sale of 21l or any parcel of the Property by public announcement a¢ the time and
place of any previnusly scheduied sale. Lender or its designee may purchese the Property at any sale.

Trustea shail deliver to the purchaser Trustee’s deed conveying the Property withoui any covenant o warranty,
expressed or implied. The recitals in the Trustee's deed sial be prima facie evidence of the truth of the siatements made
therein, Trusiee sbail apply the proceeds of the salc in the foliowing order: (a) 1o all :xpenses of the sale, mcluding, but not
fimited to, reasonable Trustee’s and attorneys’ fees; (b to all sums secared by this Security Instrumeni; and (¢} apy excess
to the person or persons legally entitled to i,

22. Reconveyance. Upon payment of alt sums secured by this Security Insirument, Lender shail request Trustee 10 reconvey
the Property and shall satrender this Security Instrumsent and all totes evidencing debt sccured by this Security Instrument o
Trustce. ‘Trustee shall reconvey the Property without warrenty for a fee of not-less than $5.00 1o the persos or persons legaily
entitled 10 it. Sach parscn or persons shall pay any recordation ¢osis.

23, Substitute Truvtee. Lender inay, from lime to tine, Temove Trustee and appoint & SUCCEssor irustes o any Trusiee
appoinisd hereunder. Without conveyance of the Property, the successor wrustes shall succeed 10 all the title, power and datics
conferredt upon Trusiee hercin and by applicable law, - ’

24, Atterpays’ Fees. As used i this Secunity Instrument and in the Wote, "attorneys’ fees” shall include any atomneys’ fees
awarded by an appeliiie court. :

25 Riders to this Security Instrument. If ore or more ridess are executed by Borrower and recorded together with this
Secutity Instrument, the covanants and agreaments of each such rider shall be incorporated into end shall amend and sepplement
the covenanis and agreements of this Seoyrity Instrument as if the rider(s) were & part of this Security Instrument.

{Check spplicable box(es)] —

[} Adjustable Raic Rides [ Condominium Rider [ 14 Fumity Rider

|__| Graduated Payment Rider [ Planned Unit Development Rides  L.J Biweekly Payroent Rider
_i Balloon Rider 5—1 Rawe Improvement Rider ! | Second Home Rider
L1 vA Rider - L] othexts) tspecifyl
YUNDISR QREGO}S LAY, MOST AGREEMEHRTS, PROMISES AND CGW&I’ET{E’N’{‘S MADE EY US AFTER
THE EFFECTIVE DAYE OF THIS ACT CONCHRRING LOANS AND OTHER CREDIT EXVEMSION ¥HICH
ARE NOT. FOR TERSCMAL, FAMILY, OF !f!pSISEEIC:LD PURBOSES OR SECURED SOLELY BY THE
DORROWER ' 5 RESIDENCE MUST BE. IN WRITING. EXPRESS CCNSIDERATION AND BE SICNED
BY US TO'RE ENFORCEZABLE.! ’ I S .
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BY SIGMING BELDW, Bortower ioepts and sgrées 1o the Sreis and covenants contsined i this Secusity Tsirument and n
any reier(s) executed by Birrower and recordad withit. . oo '
- A
il P L (Seal)

Winessixs:
GARY "L WEMDERSOW

~Bazrewer

(Seal}

-Borrower

(Seah {Seal)

-Borrower -Borzrower

STATE OF OREGON, Kiamat h County ss;
Onthis 7¢h dayof  October 1598 » persanally appeared the sbove named
Gary L.  Henderseon

‘ and acknowledged
the foregoing instrument to be his voluntary act and deed.

My Commission Exgires: 1 2 20-98 Before me:

{Official Seai)
R e ‘%’?

x MARS s AL ST, . Y
g NoTavRusGOREGOn I otz -

30N
COMMISSIGN NE), 046231
HreoMSsON EXPIRER DEC. 20, s

)
5 N L

STATE OF OBEGON: COUNTY OF Ki.AMATH : S8,

Filed for record at request of dmerititie the___8th o day
of __ Ocrober  _AD.,i9 g3 at 10111 o'clock ~—-Be_ M. and duly recorded in Vol _M38
of Morteages o0 Page 37030 .
7 Bernetha 3. Letsch, County Clerk
B $30.00 By _Aetllun. Kiogo

o e e e e e et

%-szsswz #510) Pagubors Form 3633 9/92
e




