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. DEED OF TRUST
THIS DEED OF TRUST ('Security Insivitment") s made on - CCTOBER 7, 1998 . The grantor is
CHARLES T BRENCE AND, CHERYL & SRRNCE, WUSHAND AND WIFE

{"Bonower’). The rustee IS . yyrziayM 5. SISEMORE

("Trustes"). The boneficiary is = NGAMATF FIRST FEUERAL -SAVINGS AND LOAN ASSOCLATION

which is urganized and existing undes the laws of ~THE UNITED STATES OF AMERICA , and whoss
addieseis  SHASTR BRANCH, 2942 S0UTH $INTH STREET, KLAMATH ¥ALLS, OR 97603

. o {"Lender™). Bomrower owes Lender the principal sum of
ONS HUNDRED FOURTEEN THOUSAND NINE HUNDRED AND NQ/i00

‘ Dollars (US. 3 114,909.906 ).

This debt is evidenced by Ronower's nok dated ihe seme date a3 this Security Instrumens ("Note™), which provides for
mnnthly payinents, with the full debt, if noi paid earlier, due ag paysble on  NOVEMBER 1, 2028 )
‘Tisis Security Insirament secures to Lender: {a) the repayment of thte debt evidenzed by the Note, with interes' and all renewsls,
extensions and modifications of the Note; (b) the payment of all other sums, with indercst, advanced under pan_graph 7 1o protect
the security of this Security Inswument; and (c) the performance of Eorrower's covenanis and agreements under this Security
Instrurmient and the Note; and () the repayment of any fature advances, with interest therson, made 10 Bomower by Lender
pursuant o the paragraph below ("Future Advaiees™).

| FUTURE ADVACES. Upon reguest to Borrower, Lender, « Lenders's opticn prior o fuil reconveyance of the property by
Trusie 1o Borrower, foay make Fature Advances © Borrower. Such Future Advances, with interest thereon, shall be scoused by
this Deed of ‘Trust when svidencéd by promissory notes stating that said notes are secured hereby. ¥For this purpose, Bermwer
irrevocably granfs and cotiveys to Trustes; in thust, with power of sale, the following described property located in
S KLAMATHE * County, Oregon?’ -~ - '

CLOT 17, BLOCK 6. TRACT ‘1262, “THINL ADDITION TO NORTH HILLS, ACCORDING TO THE

COFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH

- tounty; OREGON.

s

which has the address of 5828 BAVENCREST DR, KFAMATH VALLS - iSeree, ity
Oregen | 97603 o [@pTode)  {"Property Addsess™):

TOGETHER WITH all ihe improvements now or herzafler erected on the property, and all easements, appurtenances, znd
fixtares now or heseafier a-pr 1 of the propeniy. All replacements and sdditions shall also be coversq by this Security Instrument.
Al of the forggoing is referred to in this Security Instmment as the "Property."

RORROWER COVENANTS that Borrower is lawfully scised of the esiate hereby conveyed and las the right to gram and
convey the Propaity and that the Propecty is uncncumbered, except for encumbrances of record. Borrower warranis and will defend
gencraliy the titl 10 the Property against all claims and demands, snbject 10 any encembrances of record.

THIS SECURITY INSTRUMENT combince uniform covenants for nationd use and non-uniform covenants with limited
variations by jurizdiction to constitye a uniform seourity insiament covering real propesty.

UMNIFORM COVENANTS. Borrowsr and Lender covenant and sgres as follows:

L. Payment of Principsl and Inferast; Propayment snd Late Chavges, Borrower shall prompiy pay when duc the
principal of and intcrest on tie debt evideaced by the Note and any prepayment and laie charges due under the Nots.

2. Funds for Taxes snd Insurance. Subject to applicable law or to & written waiver by Lender, Borower shall pay o Lender
on the day monthly payments are due under the Note, cniil the Note is paid in full, a sum ("Fuads”) equal 1o oere-swelfih of: (=)
yearly taxes and assessments which may aitain priority over this Secusity Instrument gs 2 lien on the Property; (b} vemly leaschoid
payments of ground rents on the Property, if anyy (¢) yearly hasard or property insorance premiuins; {4y yeariy food msuramce
pregniums, i€ any, (¢} yeasly dorigage instrance grémiums; if asy; and () a0y sums payable by Borrower 1o Lender, in accordsnoe
with e provisions of peragraph 8, In liew oF the peyment of norigage insurance premivms. Those items are calierd “Escrow Nems.”
Lender taay, & any-timé, colicet and hold Funde i a0 amosnt not - exceed the marimum amount 4 tender for a federally relaied
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morigags loan may requirs for Sorower’s estrow atcaunt under. dis. federal Resl Estte Seittement Procedures Act of 1974 a5,
aifended from Gme W time, 12 U.S.C. Section 2601 ¢f seq. (CRESPA®), unlese anciher law that applics to the Funds sets 8 Tesaer
amosnt. If 50, Lender may, at sry time, collect and hold Funds in on amount 1ot 1o eacesd the lesser amount Lender mayesiimale
1 smeilat of Fends due on the basis of cusrent ata and reasonabie cstimnates of expendinnes of future Escrow Items or otherwise
in accordance with applicable law. '

“The Eunids shall be held in an ingdtetion whoss deposite ars insured by » federsl agency, mstrumenielity, or entity (inclading
Yander, if Lender is such a1 institutiony or in any Federal Home Lotin Bank. Lendér shell apply the Fands to pay ¢ Bserow tems.
Lender may wiol charge Borrower for holding and applying Whe Funids; annuslly snlyzing the cecrow sccount, of verifying the
Escrow: Jlems, shless Lender pays' Bowowss interest ¢hthe Fundg and spplicanls iaw peramits Leader o mske such a chavge.
However, Lénder may teguive Borrower o pay '@ Sne-time therge for dn independent real estate @ax veporting service used by
Lender in consection with this joan, unless spplicable Taw provides oiherwise. Unitse an agreement is made or appiicable law
requizes interest to bo paid, Lender shell not be required to pay Borrower any inierest or camings on the Furds. Borrower and
Lender'may agres in writing, however, that interest shall be paid on the Fands. Lender shall give W Borrower, without charge, an
annuel acedunting of the Funds, showing credils’ and debits to te Funds and the purpose for which each debit io the Funds was
wnade. The Funds are pledged as additional seeurity for alf sumis scoured by this Security Instrument.

if the Funds held by Lendes excerd the amounts permitieq to be beld by applicable law, Leuder shall account 10 Rorrower for
the excese Funds in accordance with the requiraments of applicable low. If the amicunt of the Punds heid by Lender at any time is
not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in watiag, and, in such case Borrower shall pay
w0 Lender the amount necessary o make up the deficioncy, Borrower shall make up the deficiency in no more than twelve mondily
payinenss, at Lender’s sole discretion. }

Upon paynicnt in full of all sums secured by this Security Instrument, Londer shall promptly refund to Borrower any Funds
ficld by Lender. If, under paragrsuh 21, Lender shall acquirs or sell the Property, Lznder, prior 10 the acquisition or sals of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums sccured by this
Security Instrument.

3. Application of Payments. Unless applicable law prevides otherwise, all paymenis received by Lender under paragraphs 1
aid 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounis payablc under paragraph 2; third,
to inserest due; fourih, o principal due; and last, 16 any lute charges due wuder the Note.

4. Charges; Liens. Borrower shall pay ali taxes, assessmeats, charges, fines and impositions aiibutatdc o the Propeny
which may attain priority over this Sesurity Instrument, and leaschold payments ot grouni rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Bommower shail pay them on time directly to the
person owed payment. Borower shall prompdy furnish o Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Boreower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall prompily discharge apy Hien which has priority over this Security Instrument unless Borrower: {a) agrees in
writing 10 the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (1) contests in good faith the lien by,
ot defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent ihe enforcament
of the tie; of (c} secuses from the holder of the Hen an agreement satistaciory to Lender subordinating the lien to this Security
Instrument. 1f Lender determines that any part of the Propesty is subject io a lien which may atiain priority over this Secusity
Insirument, Lender may give Borrower a notice identifying the licn. Borower shafl satisfy the liea or wke one or more of the
actions set forth above within 10 days of the giving of noiice.

5. Hazord or Property Insurance, Boirower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “"extended coversge” and any other huzards, including floods or
flooding, for which Lender reguires insurance. This insurance shall be maintained in the amocunts and for the periods that Lender
requires. The insizance carrier providing the ingurance shall be chosen by Bomrower subject to Lender’s approval which shall not
be unrcatonably withheld. If Bomrower fails 0 maintain coverage described above, Lendor may, at Lender’s option. obtuin
coverage to protect Lender’s rights in the Propesty in accordance wih pasagraph 7.

All insurance policies and renewals shail be accepiable o Lender aud shall inchude 1 siandars mongage clause. Lenger shall
have the right to hold the policies and renewals. I Lender requires, Borrower shall promptly give 1o Lander ail receipts of paid
premiums and renewal netices. In the event of logs, Bomower shall give prompt sotics o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Bostower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not scosomically feasibie or Lender’s security would be lessencd, the insurancs proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with zny ereess peid to Borrower. If Bosrower abzndons ibe
Propesty, or does not answer within 30 days a notice from Lender that the insurance carrier has offzred to settle a claim. then
Lender may collect the insurance proceeds. Lender may use the procesds W xepair or restore the Propery or 10 pay sums secured
by this Security Instrument, whether or rot then due. The 30-day period will begin when the notice is givei.

Unless Lander and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or posipone
the due date of the monthiy payments seferred to in pasagraphs 1 and 2 or change the amoust of the payments. If under pacagraph
21 the Property is acauired by Lender, Dorower's right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender o the extent of the sums secured by this Security Insgument smmedigiely
prior to the aequisition.

&, Orcupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leasehsids.
Bormrower shall occupy, establish, and use the Property as Borrower's principal sesidence within sixty davs after the execution of
this Security Instrument. and shall contina to veeupy the Propenty as Borrower's principal residence for ar least one year afier the
date of occupancy, unless Lender otherwise agrees in writing, which consent shai! not be umreasonably withheld, or unless
extenuating circumsiances exist which are heyond Borower’s control. Borrower shall not destroy, damaze or impair the Property.
allpw the Property to deferiorate, or commit waste on the Property. Borrower shall be in defauit if any forfeiture action or
proceeding, whether civii or criminal, is begun that in Leader's good faith jndgrent could resuit in forfeiture of the Property or
otherwise materiaily impair the lien created by this Security Instrument or Lender’s security interest. Borrowst may core such 2
default and reinstaie, as provided in paragraph 18, by cansing the action or procesding @ be dismissed with a ruling that, 1
Lender’s good faith determination, precindes forfeiture of the Bommower's intgrest in the Property ot other material impairment of
the Yien created by this Security Instrument or Lender’s security interest. Borrower shall aiso be in detanlt if Borrower, during the
ican application process, gave materially false or inaccurale information of staiements 10 Lender {cr fuiled 1 provide Lender with
any materizl information) in commection with the loen evidomced by the Note, including, but not Lmited 1o, representations
concesning Borrower's accupancy of the Property as a principa! residence. I this Security Instrument is on a leasehold, Borrower
shall comply with alf the provisions of the lease. If Borrower soquires fee tide to the Property. the leaschold and the fes titke shall
a0t merge unless Lender agrees w the merger in writing.

7. Protection of Lender’s Rights in the Property. If Bomower fails to perform the covenants and agreemenls contained in
this Security Instrument, or there is a logal proceeding that mey significantly affer Lender's rights m e Propesty {sixh as a
proceeding in bankzupicy, probate, for condemanation o fosfsitere or W enforss laws or regukaions), then Lender may do aod pey
for whatever i3 necessary o protect the value of the Projenty and Lender's rights in the Propesy. Lender's actions may mcingde
paying any sums secared by a lien which hag priority over this Security instrumsnt, appearing i coutt, paying reasonable
atomeys” fees and entering on the Property © sake repeirs. Although Lender may ke action under this paragraph 7, Lender does
noi buve to do so. )
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R v-aistursed By Leder S parinih 7 chell bicamme eddisoral debt ¢f Bomower secured by his Suourity.
- IRt Unteay Borrower aad Londer agice w-nﬁgﬁmsof’ﬁammi, 15658 amionmls shall bear mresest from the - date of
- distrseraent o the Note raie snd shaly be payshic, with interest, upon notie from Lender 1 Bourower rRquesting payRsmg ¢

TN ,ﬁ.&mﬁ.}&sﬂmm,‘&?&mﬁgf Uiy you, (e "Bestower") provide os, (the Londer”) withs evidence of insurance

Soverage s required by gur vontact o laan direament, Lender iy murchass insimance @ Bomowes's Cipense W prodect the
Lender’s iriterest "This nsurince mey, that nded not, 2ls6 protéce the Boiwwer's intesost, If the coliaterad becumes damaged, the
2overage the Lender purchakes WY H pay aity ¢lodm Birrower ke O any claim made against tie Borrower. Borrower may
laler covicol this coverage by providing svidonce shat Bonawer Kas obtineg IOty coverage elsewhers,
" The Botrowsr is responsibi: for comof any Insuranes purchased by Lender. The cost of this inzurance may be added 1o your
coniract or foan balanice. If the cogt je added © the contruct or loan balancs, she interest raie on the underlying contract or Yean will
apply w this 2dded amonnt, Effective date of coverage may be the dale the Bomower's prior coverage lapsed or the dae e
Borrower fatled io provide proof of coverage. ) o

The coverage Liander purchases may be considerably mare expensive than fnsurance the Romower can obtain on Borrower’s
eer arzéi may ot satisfy the need for property damage coverage or other mandatory liahility inserance requiremients impesed by
applicable law,

8. Maortgage Insurance. If Lander required mortgage inswance as & condition of making the loan cocured by this Securiy
Instrument, Borower shadi pay the premiums required to mainizin the morlgage insurance in effect. 15, for 2ny reascn, the
motigage insurance coverage required by. Lender Iapses or ceases to be in offict, Borrower shall pay the premivms required 1o
obtais coverage substantially equivalent 1o the martgage insurance previously in effect, at a cnst subsientiaily equivalent 1o the cost
to Borrows: of the morigage insurance previously in effecs, from an aliernpte mottgage insurer aporoved by Lender. If substannally
equivalent morigage insurance Coversge is nict gvaiiabie, Bosrower shall P2y 10 Lender each month a sum equal o one-twelfth of
the yearly morigage insurance premivm being peid by Borrowes when the insurance coverage apsed o5 ceased 1o be in effect.
Lender will accept, use and retain these payments as g Joss eserve in ficu of moerigage insurance, Loss reserve fayments may
1o longer be required, at the option of Lender, if mongage insurance coverage (in the amount and for the period Yrar Lencer
reguires) provided by an insurer approved by Leader again bocomes avatlable and is obwined. Bomower shall pay the premiurms
required 16 miaintain mortgage insurance in effcct, or i provite 2 loss reseeve, untit the requireinent for origage insurance ends ig
accordence with any written agreement betwaen Botrower and Lender or applicable ke,

9. Inspection, Lender or itg ageni may make reasenshle entries upon and inspsctions of the Property. Lender shail give
Borrower notice at the time of or Prior o sn inspection specifying reazonable cause for the inspeciion,

15. Condemanstion. The proceeds of any award or Slaim for damages, direct or consequentia!, ik connection with an
condemuation or other taking of any part of the Proparty, or for sanrveyance in lies of condemnation, aic hereby assigned and shajt
be paid to Lender. o

I the event of 2 tal taking of the Property, the pmocceds shall be applied 1o the sums securad by this Security {nsiument,
whether or not then dus, with any excess paid to Barrower. L the evens of 2 partial taking of the Property in which the fair mardes
value of the Property immediately before the aking is equal to or greawy than the amount of the sums secured by this Security
Tnstrument immediately before the takin . unless Borrower and Lender otherwise sgree in writing, the sums secured by this
Secuzity Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (2) the total amount of the
sws secured immediately before the laking, divided by (b) the fair market value of the Propenty immediatzly before the taking.
Any halance shall be paid to Borrowsr. In the event of a pastial iaking of the Property in which the fair marke! value of the
Propesty inmediately hefore the taking is less than the amount of the sums seoured immediately before the wking, unless Borrower
aud Lendser otherwise agree in writing or unlegs applicable faw otherwisa provides, the proceeds shall he applied 1w the sums
secured by this Security Instrument whether or not the sums are then due,

If the Propenty is abandoned by Borrower, or if, afiez notice by Lender to Borrower that the cordemnor offers io make an
award or seitle a claim for damages, Borrovwer faiis to respond o Lender within 30 days after the €Gate the notice is given, Lender is
authorized w collect ang apply the proceeds, at is option, eithier 1 restoration or repaic of the Property or 1 the fums secured by
this Security Instrument, whether or noi then dus,

Unless Lender and Bosrower otharwise agree in writing, any application of Broceeds to priacipat shall not extend of postpone
the due date of the rienthly payments referred 1 in paragraphs 1 and 2 or change the amount of such payments,

1. Borrewer Not Releaseq; Forbearance By Lender Not a Waiver, Extension of the time for payment or modificaticn of
amortization of the sumg ccured by this Security Instrument granted by Lender to any successor in interest of Bomower shafl nog
operate to release the disbility of the original Borrower oy Bomower’s successors in intesest. Lender shall not be required 1o
commence proceedings against any sticcessor in interest of sefuse o extend time for payment or otherwise modify amortization of
the sums seoured by thig Security Instrument by reason of any demand made by the original Borrower oy Borrawer’s successors in
interest, Any forbearance by Lender in exercising any right or reedy shall not be a waiver of or preclude the exercise of any right
of reanedy.,

12. Successors and Assigns Bound; Joint and Several Liability; Co-sigaers. The covenants angd agresmems of this
Secarity Jastrument shall bind and benefit the successors and 2ssigns of Lender and Borrower, sebject to the provisions of
paragraph 17, Borrower’s covenants and agreements shall be joint and several Any Borrower who Co-signs this Security

lnstrument but does nog execule the Note: (a) is Co-signing this Security Instrument cnly 16 morigags, grant and convey thag
Bormrower's interest in the Property under the terms of this Security Insteument; (b) is not personaily obligated i pay the sums
secured by this Security Insgumens; and (c) agrecs that Lender and aay other Bormwer may agree to exiend, modify, forbear or
mizke any accommodations with regard o the terms of this Security Instrument or the Note without that Borrower's consent,

3. Loan Charges. If the loan secured by this Security Instrumeny is subiect 10 a law which sats maximum lcan charges, and
that law is finally iterpreted so that the interest or other loan charges collected or 1o be collected in connection with the loan
caeeed the peraitted limits, then: () any such loan charge shall be reduced by the amouns fccessary o reduce the charge 1o the
parmitied limig; and (b) any sums aiready collected from Rorrower which excecded permitied linits will be refunded to Borrower,
Lender may choose to maie this refund by redicing the principal owed undar the Note or by making a direct payment 1o Borrowsr.
If a refund reduces principal, the reduction will be teated as a portial prepayment without any prepayviacnt charge under the Note,

i4. Notices. Any notice (o Bomower provided for in this Security Instrument shai} be given by delivering it or by mailing it
by first class mail unlesg applicable law requires use of another meihod. The notice shali he direcied to the Property Address or any
other address Borrower Hesignates by notice 1o Lender, Any notice to Lender shall be given by first class mail 1o Lender’s address
stated hereir or any other address Lender designates by notice 1o Borrower, ARy natce provided for in this Sceurity Instrament
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemst by federal law and the law of the
jurisdiction in which the Property is located. in the event i any provision or ciause of tis Security Instrument or the Note
contlicts with applicable law, such conflict shall not affect other provisicns of this Security Instrument or the Note which can be
given effect withous the conflicting provision. To this end the provizions of this Security Instnmneni and the Note are declared 10 by
severabie. ‘ .

i, Borrower’s Copy. Bomewer shull be Fiven ane conformed copy of the Note and of thig Sscurity Instrument.

17, Transfer of the Property or.g Bensficia) Interest. in Borrower. 1f 2 o7 any pant of the Property or any interest in it i
sold s wznsferved (or if 3 beneficial intarest in Bomower is sold or tansfecred. and Bomower i not & pawral paesen) without
Lender"s prinr written wn.wm,.hmde:ﬂmay,;az.it;s ,@ﬁon.'nequim,immaﬁé&:ﬁynw:z in.fulf of ali sums secured by this Security
Inswument. However, this option shall ant beexarcised by Lender if exercise 15 prohibited by federal law as of the date of thig
Security, Instrument, T B LIV PR O P ) )
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if Lander oxercises fhis option, Lender shatl give Borsowes vosice of scecleradion, The notice shall pivide 2 period ofporiess.

dian 30 days from the date the potics is daliversl or: mailed wrdie-which Barrower must 95y 6 sums securdd by i Security”
Sustrusmont. 1 Bomower fails to pay thése sums prioe t0:the expiration of this peciod, Lender may invoke any remedics permsited by
this Secusity Instrument withont funber notcs or demand on Bomower. ‘

18. Borrower’s Right fo Reinsiate, If Borrower meets oefiain conditions, Borrower shall have the vight to ipve enforcement
of this Security Instrusent discontinued ot oy tima grior to the earlier of: {8) 5 davs (or such sther pariod as applicable law may
specity. for reinstasement) before sale of the Property prursuani to any power of gale conmined n this Security Instrunent of (b)
eniry of & judgment enforcing this-Security Instrument. Those conditions sre that Borrowst: (a) pays Lendor 2l sums which then
wonid be dsié under this Security Instrument and the Note as if no acceleration had-occamerd; (D) curss any defanlt of any other
covenants. or agrecments; (¢) pays all expeases incursed i enforcing -ihis Sequsity Inshrument, incinding, hot not limaad o,
reasonable attoracys’ fees; and (3) tekes such action; as Leader may reasonably require (o asswre that ihe lien of ths Sccurty
Instrument, Lender's rights in the Property and Borrower’s obligation 1o pay e sums sscured by this Security Insgument shali
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations sccured herchy shall remain
fully effective as if 1o acceleration had occurred. However, this right o reinstatc shall not apply in the case of acceleration under
paragraph 17,

13, Sale of Note; Change of Loaa Servicer The Note or a partial intovest in the Note (together with this Seceriy
Instrument) may be sold one or more times without prior notics o Forrower. A sale may result in 2 change in the entity {known &
the "Loan Servicer") that collects monthly paymoants Zue under the Note and this Sccurity Instrument. There aiso may be one or
more changes of the Loan Servicer unrelated to-a saie of the Note, If there is a change of the Loan Servicer, Borrower will be given
written noiice of the change in ascordance with paragtaph 14 above and applicable law. The potics will st the name and address
of the new Loan Servicer and the address 0 which payments shculd be made. The notice will also contain any other information
required by applicable law.

20. Hazrdous Subsiances. Borrower shall not cause of peomil the presence, use, disposal, storage. o release of any
Hazardous Substances on or in the Propesty. Ronmowsrt shall not do, nor allow anyone eise 15 da, anything affecting the Fropetty
that is.in. viclation of any Environmenial Law. The preceding twer seniences shall not apply 0 the prasence, use, OF SWrage on tho
Property of smali quaniitics of Hazardous Substances that are generally recognized o be appropriate 10 normal residential uses and
to maintenance of the Property. )

Borrower shall promply give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govemnmental or s2gulatory agency or private party invelving the Property and any Hazardous Substance o1 Environmental Law of
which Borrower has actual knowledge. If Bowower Iearus, or is notified by any governmental or regulatory autherity, that any
removal or other remediation of any Hazardous. Substance affecting the Property is mecessary, Borrower shall prompily take ail
necessary remedial actions in accordance with Environmentat Law.

As used in this peragraph 20, "Hazardoes Substances” are those substances defined as {oxic or hazardous substances by
Eovironmental Law and the following substances: gasolie,. kerasene, other flammable of loxic peiroleum producis, 1oxic

pesticides and herbicides, volatile solvents, maseriais coniaining asbesios or formaldshyde. and radivective materials. As nsed in
this paragraph 20, “Environmental Law" means federal laws and laws of the javisdiction where the Property is located that refalc ©
heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender f usther covenant and agree as follows:

21. Acceleration; Remedies. Lender skall give notice te Borrowsr prier to acceleration foliowing Borrower’s breach of
any covenant or agreemeut in this Security Instrupent {(but not prior to acceleration wader paragraph 17 unless applicable
iaw provides otherwise). The sotice shall specify:  (a) the defasif; (d) the action required to care the default; (¢} 2 date, not
less than 30 days from the date the natice is given to Borrower, by which the default must be cured; and (d) that faflure fo
cure the defanlt on or hefore the date specified in the notice may result in accslerstion of the sums secarsd by tkis Security
Instrament and sale of the Property. The notice shalt further inform Borrowes of the vight to reinstate after acceleration
and the ripht tc bring a court action fo assert the non-existence of a default or auy otuer defense of Borrower to
acceleration and sale. If the defauit is not cured on or hefove the date specified in the notice, Lender, at its option, may
require immediate payment i fuil of 5l sums secared by this Security Insirument without fursher demand and may invoke
the power of sale and any cther remedies permitted by applicable iaw. Lender shall be entitled ¢o collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not Timited ‘o, reasomable attorneys’ fees
and costs of title evidence. _

if Lender invokes the power of sale, Lender shait execute or cause Trustee to execute a written notice of the
gerurrence of an event of default and of Lender's election to cause the Property to be solé and shull caus2 such notice o be
reverded in each county in which any part of the Properiy is located. Lender or Trusiee shail give vetice of sale in the
manner preseribed Dy 4 Epiitﬁb!e Inw to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustes, without demand on Borrower, shall sell the Property at public auction io the highest
hidder at the time and piace and yader the lenms designated in the notice of sale i ane ar Buove parcels and in any order
Trustee determines, Trusice may posipone sale of all or any parcel of the Froperty by pubbic announcement at the time and
piace of nuy previcusly scheduled sale. Leader or its designee may parchzse tise Property at any sale.

Trustee saail deliver 1o the purchaser Trustee’s deed conveying the Properiy withost any covenant or warranty,
expressed or implied. The recitals in tie Trustee's deed shall be prima facie evidence of the truth of the statemexis made
theretn, Trustee shali apply tie proceeds of the sale in the falowing order: (a) to &8 expenses of the safe, including, but wot
limited to, reasonabie T rustee’s and attorneys’ fees; (2) to all sums secured by this Security Instrament; and (c) any excess
to the person or persons legally entitled to it

.22, Recovveyance, Upon payment of all sums secured by this Security Instrument, Leader shall request Trustee 10 reconvey
the Property and shall susender this Security. Insteement and all notes evidencing debt secured by this Secunty Ingrument o
Trusice. Trustee shall reconvey the: Property without warranty for a oo of not less than $5.00 o the person CF Persons legally
entitled to il Such parsen of persons shall pay-any recordation costs.

23 Substitute Trostes, Lender may, from. time o time, remove Trustee und Gppoint @ successor usice 1o any Trustee
appointed hereunder. Without conveyance of the Propesty, the SuCCessor usics shatl suceeed to 2l the title, power and duties
conferred upon Trostee herein and by.applicable law. . :

. 24, Aftorneys’ Pees, As usedl-in this Security Inszument and in the Note, "attorneys’ fees” shall include any attomeys' fees
awarded by an appeilue conrt. DR .

35, Riders so this Security Instrument, If one or more riders are sxeguted by Bowawer and recorded togethcs wilh this
Security Instrument, the covenanis and sgreemenss of cach such rider shall be inesrporated into and shall amend and supplement
ihe covenanis and agreements of this Security Instrument ss if the rider(s) weze a part of this Security Instrument.

[Chock applicable box(es})
{1 Adjustabie Rate Rider - [ Condowininm Ridewr + [} 14 Pamily Rider
[ Graduated Payment Rider [ Pianned Unit Development Rider || Biweekly Fayment Ridec
[ Batioon Rider ) Rete Improvesmant Rider L) Secong Home Rider
L varicer 1 Omer(s) {specifyl
SUNDER OREGON LAW, MOST AGRE MENTS, PROMISES AND COMMITMENTS MADE EY US AFTER
PHE BFFECTIVE DATE COF THIS A0T COMUERNING  LOANS l.ANI) UTHER CREDIT EXTENSION WHICH

anE NOT FOR PEREONAL, FAMILY, R HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
e ER' S RESIDSKCE MUST BE TN WRITIN ,R¥rREss CONSIDFRATION AND BE SIGNED
B8Y US.TO. BB ENEORTHABLE. Y. e e e . :
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Y,
any tider(sy ex e_cmad by Bexmwm anid ms*deé )
Wrme&tes'

sz

{Seal

L.l'\nan_ﬂ?)m e g

-Borrower

{Seal)

CHERYY, GY6RERCE

{Seal)

-Borrower

(Seal}

-Borower

STATE OF OREGON, Klamath County ss:

-Basrowey

Onthis 7th dayof October ,1988 » peisonally appearad the above named

Charles T. Brence ang Cheryl G. Brenoa
the foregoing instrument o be  their voluntary act and desd,

My Cominission Expires:  12-20-98 Before me:
(Officiat Seal)

and ackmowledged

O
; Nr%mazs?ﬁ%gm osoant B
WY EORMIESION EXPFES DEC. 0068 1
SHSERGMLPTS >

STATE OF 6REGDN COUNTY OF KLAMATH : - 55.

Amerititle

the 8th day

Filed for recond & request of

Qotoher AD,19 98 at 10:311 _ o'clock A. M, and duly recordedin Vol _mag

of Murtgagsas : on Page __ 37427

Bemneiha 3. Lets::h, Countv Clesk

$30.00 ‘ > By ;é—i’ﬁ%ﬁi \bzs

%-E%&Gmmm _ T Pagmhers
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