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o DEED OF TRUST.

T,%S'r;genc?musr'{ffs@mity isrument”) Is made vn CCTCERR &, 1398 . The gramor is
DONALD. K. HOFFEEINS JR. AND NARCY . B -MOFFHEING, HUSBAND AND WIFE
("Borrowes"), Thetusteeis . Loy L SISEMORE
("Trustee™; The beneficiaryis  KLAMATH PIRsy FEDERAL SAVINGS AND LOAN ASSOCIATION
which is organtized and existing under the laws of ' THE UNITED STATES OF AMERICA
addiess i . CAMPUS BEANCH, 232% URRLIA SYREET, KLAMATH FALLS, OR 97601

' : ("Lander"y. Botrower owes Lender the principal sun of

, and whose

SEVE!ITX EIGHT THOUSAND AND NO/100

: C 78,000.00 ).
This debt {5 evidenced by Bomower's note dated ihe same dste as this § "Note"), which provides for
monthly payments, with tiie fuli debt, if not paid eartier, dae and payabtle on N .
This Secusity Tnstrument seeures 0 Lender: (a) the Tepayinent of the y the Mote, with interest. and ail rencwals,
cxtensions and trodifications of the Nete: (0} the payimic er sums, with intorest, advanced under paragraph 7 io protec
the scourity of this Sccurity Instrument; and (c) the performance of Borrower's covenants and agreenients under this Sccurity
Insttument and the Moic: ang {d) e repayment of 2ny future advsnces, with fnterest thercon, made o Borrower by Lender
parsuast o the paragraph below (“Fummre Advances"),

" FUTURE ADVANCES, Upon request o Bosrower, fLender, at Lenders's Cpiiun prior to fall recenveyance of the property by
Trusize to Bortower, may makc Future Advaices o Bomower, Such Faime Agvarices, with interest thereon, shall be secured by
this Deed of Trust when svidenced by promissory notes stating that satd noies are secured heredy. For this purpose, Borrower
i:rsv&)cqbly gresins and conveys 1o Trusise, in ust, with power of sale, the following described roperty located in

(LOTS 7,8 A 9 1N BLOCK 29 oF
. FALLS, | ACCORDING'TO THE OFFICH
COUNTY, CLERK 0F KiamAT

S

which has thi nddross of 1944 _BUCLID AVE," KEMMA T FALLS A {Steeet, City],
Oregon . . . s7601 lzipCadel (“Propenty Address™;

. TOGETHER WITH all the improvements now or hereafter ereciod on ihe pre 3
fixtures now or hersafier o part-of the propenty. Al Teplatements and sdditions / this Sex STiaent.
All of the foregning is referred ts i this Security Insoument ps the "Property.” »

BORROGWER COVENANTS that Borrower is Jawfuily seised af the estaie hereby conveyed and has the right t grant and
convey the Property snd thet (e Property is unencumbeored, except for encumbrances of record. Borrower warrants and will defend
generally the title o the Property against ali claims.and tesnands, subject 1o any encumbrasices of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nstional us¢ and non-uniform covenanis with fimnited
variatians by jusisdiction to conistitute 2 untiform security insteument covering reat property.

UNIFORM COVENANTS. Borrower and Lender covenant aud agree as follows:

i, Payment of Prinvipsl snd Interest; Frepsyment ang Late Charges. Borrower shalj pompily pay when due the
principal of and interest on fhe debi evidenced by the Note and ary prepayment and Iatc charges due under tae Noge,

2. Funds for Tares and Inserance, Subjsct to upplicabie law or to 2 written waiver by Lender, Borower shall pay to Lender
on the Jday monthly payments are due undzer the Notz, unti! the Note s paid in foll, 2 swn ("Funds™) equal 10 one-rwelfih of: {a)
yearly taxes and assessmenis whick M3y arain priovity over this Security Instramen as 2 len on the Propesiy; (h) yearly feasehold
payments 6 ground rents on the Property, if anvy; (o) yeerly hazmrd of propeny insmance praniums; () yearly fioodd insurance
premiums, i any; (¢) yeatly monage insurance premiarms; it my: and (9 ooty sums payebls by Bormwes & lemwke, B aovonibave
with tic provisiong of paragriph 8, tn led of this paymess of montgage nsunace prewimns. These ioms &v called “Brorow foms.”
Lender tmay, 5t any dme. collect gnd holg Funds in an’ &B6u0t et o excocd the raEkianm qineves 2 leoder for o federsily seluseg
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+ mewippe oot ey toquire for Boisgses's ém%mma uhder: the: fodarsl:Reak Klafe Segiomont Proceibwses Aot of 1994
aitteixled from the 1o time, 12 UST, Section 2601 et seg. ("RESEA™), nnliss snother T Giat sppliss o the Punds seis a leseor
amowit, If-sos Lender may, at any time, coflest and hold Fonds in an amount nidt % exceed e lesser amount. Lender any ostimats
the gnbunt of Funids dus on Gie basis of current dais and reasonable esfimatas of expeaditeres of fubere Esorow lems or otherwise
i acordancs with applicablelaw, oo o T
© 0 UThe Funds shaﬁbc held fn an institution whise deHosE an thsured Gy o fedecnl agéncy, tstrumentality, o entity (including

Lender, if Lender & Such an indtitition) or ifs sity Fediral Howt T om Bank, Lancer shall apply the Punds 1 pay the Escrow liems.
Lender may not charge Bundwet for holomg and aopiying e Ponds, antnually analyzing the escrow account, or verifying the
Escrow' ltems, unless Lender pays Borrower interést o e Funds and applicable’ faw permits Lender to make suchk & charge.
However, Lender inay roquice Borrower to pay ' ore-ivie charge for an mgependent real estats tax reporting scevice used by
Lender in connection with this loan, unless applicable faw grovides otherwise, Unless an sgreement is made or applicable law
requires interest 10 be paid, Lender shall not be required (0 pay Borrower any interest or carnings on the Funds. Borower and

ender may agree ift writlag, iowever, that inferest shafi be paid on the Funds, Lender shall zive w Borrower, without charge. an
ennugl sccounting of the Funds, showing credits: and ‘Jebits to the Furids and the purpose for which each debit 1o the Funde was
made. The Funds'are pledged as addutiona; security for sl sims secured by this Security instrument.

If the Funds held by Lender exgeed the smounts peeinitted t9 be held by applicabie law, Lender shall sccoum © Borrower for
the excess Fands it accordance with the reguissinents of applicable law If the amount of the Funds held by Lender at any time is
not sulficient 4t pay the Bscrow Items when due, Lender may s¢ notify Porrower in writing, and, in such case Borrower shall pay
1o Leader she amcuit necessary to make up the deficiency. Borrower shall make wp-the deficiency in no more than twelve monthly
payments, at Liomdar’s sole discrotion. : : :

Upon paymet in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower any Funds
held by Lende: If, under paragraph 21, Lender shall scqgire of sell the Property. Lender, prior fo the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of atquisiion or sale as a credit against the cums secused by this
Security Instrument.

3. Application of Payments. Uniess applicable law provides otherwise, alt paymcents received by Lender under paragraphs 1
and 2 shall be applied: first, (o any prepayment charges due under the Noie; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and fast, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atvibutable to the Property
which may atiain priority over this Security Instrument, and leaschold paymens or ground rents, if any. Borrower shali pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shiall pay them on time directly to the
person owed paymen:. Borrower shall prompdy fumnish to Lender alf notices of amounts 1o be paid vnder this paragraph. If
Borrower raakes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority aver this Sccusity Ingrument uniess Bomower: (a) agrees in
wiiting to e payment of the obligation scctired by the lien in & manner accoptable 10 Lander: () contests in good faish the tien by,
or defends against enforcement of the Ben in, legal proceedings which in the Lender's opinion sperate 1o prevent the enforcement
of the Lien; or (¢) securcs from the holder of the Jict an sgrecment satisfactory to Lender subordirating the lien to this Security
Instrument. If Lender determines that any part of the Property is sebject o & lien which may attain priority over this Security
Insuument, Lender may give Borrower a notice ideniifying the hien. Bomower shall satisfy the tien or take onc or moie of the
actions set forth above within 10 days of the giving of nodce. )

5. Buzard or Properfy fusurance. Botrower shall keep the improvements now exisling or hercafier crected on the Property
insures! against 1oss by fire, hazards included within ihe term "extended coverage” and any other hazads, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providiag e insurance shall be chosen by Borrower subject o Lender’s upproval which shall not
be unreasonably withheld, 1 Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage 10 protest Lender’s rights in the Property in sccerdance with prragraph 7.

All insurance policies and renevials shall be acceptabie 10 Lender and shall include 2 siandard wostgage clouse. Lender shall
have the right io hold the policies and renewals. If Lender reguiess, Bormowsr shall promptly give to Lender ail receipis of paid
premiums end renewal notices. In the event of loss, Bormower shalf give prompt notice to the insurance carrier and Lenaer. Lender
may make proof of loss if not made gromptly by Borrower.

Unless Lender and Borrower otherwise 2gree in writing, inswancs proceeds shall be applied v resioration of repair of the
Property damaged, if the restoration or rapair is sconomically feasible and Lender's security is not iessened. if the resicration or
repair is ant economically feasible or Lender’s security would be lessened, the inswance proceeds shall be applied (o the sums
secured by this Security Instrument, whether or rot then due, with any cxcess paid to Borrower, If Borrower abandons the
Propesty, or dogs not answer within 30 days a notice from Lender that the inserance carcier has offered o seile a claim, then
Lender may collect the insurance proceeds. Lender may use the procesds o repair or resibre the Property or 10 pay sums scoured
by this Security Instramest, whether or not ther due, The 30-day period will begin when the notics is given,

Unless Lender and Borrower otherwise agree in writing, any application of procesds to principal shall not extend or posipone
the duc date of te monthly payments referred 1o in paragraphs 1 and 2 or change the ameount of the payments. if under paragraph
21 the Properly is asynired by Lender, Borrower’s rigit © any insurance policies and proceeds resalting from damage io the
Property prior to the acquisition shall pass 15 Lender to the extent of the sums secured by this Security Instument immediately
prior to the acquisition.

& Occupancy, Preservation, Mainterance and Protection of the Troperty; Borrower’s Lose Application; Leaseholds,
Borrower shail occupy. cstablish, and use the Properiy as Bowrower's princinal residence within sixty days afier the execution of
this Security Instrument and shall continue to eccupsy the Propetty as Borrowes's principal residence for at least ane year afier the
daic of occupancy, unless Lender oiierwise agrees in writing, which consent chall not be unrensonably withheld, or unless
Sxienuating circumnsiances oxist which are beyond Borrower’s control, Bomower shizll not deswroy. damage or inpair the Property,
allow the Properiy o detedorate, or commit waste on the Propeny. Bomower shall be in defsult if any forfeiure action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could resuit in forfeitere of the Property or
otherwise matcriglly impair the lien created by this Sccurity Instrument or Lender’s security interest. Borrower may cure such a
defauit and reinsiae, as provided in paragraph 18, by causing the scton or proceeding (o be dismissed with a ruling that, in
Lender’s good faith determination, precindes forfeiture of the Borrower’s interest in the Property or other material imparment of
the Tien created by this Security Instrument or Lender's security interest, Borrower shail also b2 m defauit if Borrower, during the
loan application process, gave materialiy false or inaceurate information or sintements o Lender (or failed to provide Lender with
any material infermation) in connection with the loan evidenced by the Note, inclading, but not limiied to, reprosentauons
conceming Bamower's accupancy of the Properly as 2 principal residence. I this Security Instrument i3 on 2 leasshold. Borrower
shall comply with all the provisions of the lease. If Borrower acquincs foe titis o the Broperiy, tie leaschold and the fee tde shall
mot merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borower fails to paeform the covenants and agresments contained in
s Security Insuuement, or there i a legal proceeding that may significantly affecs Lender's nghss e the Propenty (such as 2
provesding in bankmpicy, probote, for cordemnation: or forfeiture of 1o enforce laws or eegrlationst, 1w Lender may do and pay
for whatover is necessary 10 protect the value of the Properiy and Lender’s rights In the Property. Lender's actions may include
paying any sums socured by g lien which has priciity over thiz Security Insrument, appeafiag in court, paying rcasonable
ax&og;cys‘ feos and entering on the Property to make repairs. Althoogh Lender may take action under this paragraph 7, Lender doss
nit hoave 1 do so.
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i Ay amounis dishuarsed by Londor under thie yeexgraph 7 shall beoome addigonal Bt of Borrowir secored by this Security
Ihsniraenl! Utiless Berrower and’ Lendér agree o other weiny of payment, diess amounts shall bear interest Srom the dule of
disburscment at the Noie rate 2nid shall be payalie, with intencet. upor Sotice from Lendas 1o Bormower requesting payment.

© e Harerd Eesuranes: Weraing, Ifn&mm‘ {he "Borrower™) provide s, (the “Lendes™ with ovi  of inmance

soverage as required by our sontact of loan sgresmen, Lender. may purchass dnmremct 2t Serrowsr's eapense 0 protect i
Lender's imerest. | This imsurnzee raay, but need a6t &0 protent the Borrower™s ivacest, If the coliatersl becomes demaged, the
coverage the Lender purchased tay nst pay any claiin’ Borower mgkes of any el mads againgt the Bomower. Borrower may
Iater canck thix coverage by providmg evidence it Borrower hay obtained ey coverage elsewhere.

The Botrower it nésponsitsle for cost of any ingurdnce purchasod by Lender. “The cost of this insurance may be added to your
coniract of loan balance. If the cost is added 1o the conwact or joan balance, the intepist sawe on the underlying contract or laan will
apply @ this added amount, Bffective date of coverage may be the duis the Borower's prior coverage lapsed or the dete the
Boreower fuiled 1 provide proof of COVErags. N

The coverage Lender purchases may be consitderably more expensive than insurance the Borrower can obtain 6n Borrower's
own aad may ot sakisly the need for property demsgs coverage o oiber mandawry lighility insuronce reguirements impused by
appiicabic law.

e 8. Merigage Insarance. If Lender reguired morigage insurance as % condition of making the loan secured by this Security
Insirament, Borrower shall pay the premiums required t0 maintain the mortgage insvrance in effect. If, for any reason, the
morigage insurance coverage required by Lendsr lapses or czases w be in effect, Borrower shall pay the premums reguired to
obiain coverage subswantially equivalent (o the mortgage insurance previovsly in effect, at 2 cost substaniially equivident to the cost
to Bonewer of the mortgage insurance previously in effect, from oz aliemate mongage insurer approved by Lender. If substantially
equivalent torigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal 1o one-twelfth of
ihe yearly morigege insurance premium being paid by Berrower when the insurance coverage iapsed or ceased to be in affect
Lender will acospt, use and reiain these paymenis as & Joss Teserve in lieu of monigage insurance. Loss reserve paymenis may
1o fongzr be roquired, at the option of Lender, if mortgage msurance coverage (in the amount ang for the perind that Lender
Jui i i v Lender again becomes available and is obtained. Borrower shall pay the premivms
wequiced ¢o maintain mongage insurance in effect, or to Provids a ioss reserve, untii the requirement for mornigage wsurance ends in
accordance with any writien agreemont between Barrower and Lender or npplicable faw.
9. Insgpection, Lender or ity agent may make reascnsble emries upon and inspections of the Properiy. Lender shall give
Borrower notice at the time of or prior (o an inspection specifying reasonable causs for the inspection.

10. Condemnstion, The procesds of any award or chim for damages, direct or conseguential, in connection with any
Ecndcmnadon or other wking of any part of the Propenty, or for conveyance in lien of condemnation, are hercby assigned and shall
be paid to Leader, o

In the event of a 1ot taking of e Property, the proceeds shall be spplied to ihe sums secured by this Security insinunent,
whether or pot then due, with any excess paid. o Borrower. In the event of a pactial wking of the Property in which e fair market
value of the Property immediately before the wking is equel (9 or greater then the amount of the sums secured by this Sccurity
Instroment immedintely before the takiag, unless Borower and Lender otherwise agree in wriling, tic swns secured by this
Sezurity Instrument shall be reduced by the amount of the proceads multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (v} the fair masket valve of the Propedy imuneidiately before the taking.
Any balance shall be paid 1o Borrower. In the event of 2 partial wking of the Property in which the fair market valse of (he
Property sumediately before the taking is fess e the amount of the sums secured immedistely before the takiznig, unless Borrower
and Lender oiberwise sgres in writing or unless applicable Iaw otherwise provides, the proceeds shafi be applied to the sums
secured by this Sesurity Iastzumens whether or not the sums are thee due, -

if the Property is abandoned by Borower, or i, sftee nutice by Leader to Berrower that the condamacr offers 1o rmake an
award of seie a claim for damages, Sorrower fails to respond to Londer within 30 days after the date the notice is given, Lender is
sutherized 10 collost and apply the proceeds, at its option, either 10 resioration of sepair of the Property €7 1o the sums secured by
this Security Instrument, whether or not then due, :

Unless Lender and Borrower otherwise Agree in writing, any application of procesds to principal shall not extend or posipone
the due date of the monthly payments referred 0 in pasagraphs 1 and 2 or change the amount of such paymenis.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ime for payment or modificetion of
aoriizaticn of the suns sceured by thiy Securily Instrument grantod by Lender o any successor in interasi of Borrower shali not
opesate- to release the Yability of the original Borower or Bostower's succossors in interest. Londer shail not be reguired o
commence pocedings against any successor in interest or refuse to extend tme for payment or ctherwise modify amortization of
the suma secuzed by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
tterest. Any forbearance by Leader in exervising any right or remedy shail not be a waiver of or preclude the exercise of any right
or remedy. .

12. Suxcessors and Assigns Bound; Joint and Seversi Liability; Co-signers. The covenants and agreemenis of this
Security Instrumeni shall bind and benefit the successors and assigns of Lender end Borrower, subject to the provisions of
paragraph 17, Bomower's covenants and agreemenis shail be joint and several. Any Bomrower who co-signs this Socurity
Instrement but does not executs the Note: (8) is co-signing this Security Instrument only 10 raortgage, grant and convey that
Borrowst's interest in the Properiy under the terms of this Security Instument; (b iz not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any cther Borrower may agree o extend, modify, forbear or
mike any accommodations with regard 1o the tepns of this Security Iasttument or the Mote without thst Rorrower’s consent,

L13. Loan Charges. If the Joan sccered by this Secrity Instnunent is subject to a law which sets maximum loan charges, and
that law is finally interpreied so that the interest or other loan chatges collected or to be collectad in connection with the loan
cxeeed the permiitted fimits, then: (2) any such loan charge shall be reduced by the amomnt necessary o reduce the charge o the
permitted indt; and (b) any sums already coflected from Borrower which excesded permivied limits will be refunded to Bomrowe.
Lender may choos: © make this refund by reducing the principal owed under the Note or by making a direct payment 10 Borrower.
If 2 refund reduces principal. the reduction will be treated as a partial prepayment without any prepayment charge under the Note,

14. Notices, Any notice (o Borrewer provided for in this Secarity instrument shall be given by delivering it or by mailing it
by first class mail unless spplicable law sequires use of another method. The notice shall be directed to the Property Address or any
cther address Bormower designates by notice o Lender, Any notice to Lender shall be given by first class mail 1o Lender's agdress
siated hereiu or any other address Lender gdesignates by. notics to Borrowsr, Any notice provided for in this Security Instrument
shad be deemed 10 hove been given to Boirower or Leatder when given as provided in this paragraph,

15, Governing Law; Seversbility. This Security Inswument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or ciause of this Security Instrament or the Note
conflicts with upplicable law, such conflict shall not affect other provisions of this Security Instrurent or the Mote which can be
given offect without the conflicing provision. 10 this end the provisions of this Security Instrument and the Note are declared (o be
sevgrable, -

16, Borrower®s Copy. Borrower shall bo given ors conformed copy of the Noto and of this Secyzity hstroment.

17. Teanster of the Property or & Seneficial Enterest in Bocrowos. 1 ali or &y part of the Propaty or vy interost in i is
it or reasferred (o7 if a bensficial interest in Bomowsr i soiG or. tinasferred and Bomrower is ot 2 ostorg! persoa) without
Londer’s prier written consent, Lender may, at its opslon; reuire fmmediste payment & fol} of aff sowns seoured oy this Seourity
Ingtrumeni; However, this option shall not bs exescied by Lender if sxercise 18 prodidited by fadersl bew an of e date of this
5%\“‘3&{{“@3&%‘!& P G b e B
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s I Lemder exerzises this opiion, Lender shall give % 0 f accekorasion. The nidice shall provide a period of nos kas
thil 30 &as fom the dats the notice s delivered o mailed VAR which Bomower mugt sy 2l suos sooured by this Secarity
Tristrument. 1 Borower faiis 10 pay thess suins prior o the expirasion of this period; Lander may invoke sany remegios pinmitied by
ihis Security. Ingtrumeng without further notice or demend on Borrowsr. R :

18. Borrowsr's Rigth to Relnstate, If Borrowsz mesls certain conditins, Bedrower shail have the right 1o have enforcement
of this Security Inscrument discondnued &t say time yrior 1 the exdier oft {®) 5 daye (or Such other pesiud as applicable law may
spacify for retstasement) befors sale of the Property pursuant (o any power of salc contained In his Sceurity instruwent; or (0)
aniry-of ajudgment <oforcing ihis Sexursy Instrument. ‘Those conditions are that Rorrower: {2} pays Leader all sums which then
would e due under shis Security Instrounent-and the:Note a8 if 10 acceteraion had ocourred; (h) cures any default of any oitex
covenants of ‘agreements; (¢) pays ol expeases ineurced = enforcing -ihis Security Instament, incleding, but pot limnited w©,
rezconable attomeys! fecs; and (d) ikes. such sction gs Lender may reascnably requite o assure that the lien of this Security
Instrument, Lender's rights in the Property and Barrower's obligaties o pay tha sums secured by this Security Insimunent shiail
continpe unchanged. Upon reinstatement by Borrowez, this Security Instroment and the chligations secored hereby shail remain
felly effa.:ﬁve as if no secolecasion had occurred. However, this right to reinstete shall not apply in the case of acceleration under
paragraph 17.

10. Sale of Note; Thange of Loan Servicer. The Note or a partal interest in the Note (logether with this Security
Instrument} may be sold one or more times without prior notice (o Sorrower. A sale way result in & change n the entity (known as
the "Loan Servicer") that collects monthly payments due under the Noie and this Security Inswument. Thore also may be one o
taore changes of the Loan Servicer unrelaied to-a sale of the Note. ' there is 2 change of the Loan Servicer, Borrower will be given
writen notics of the change in accordance with paragraph- 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also condain any other information
required by applicabie law.

3%5.- Mazardens Substances. Borrower shall not cause or pemit the presence, use, disposad, storage, or iclease of any
Hazardoss Substances on or in the Propesty. Borower shull not do, nor alicw anyone elze to do, anything affecting the Properly
shat is in violation of any Environmental Law. The proceding two sentences shall not apply to the presence, use, of storage on the
Property of amalt quaniites of Hazanjous Substances that are gonerally recognized ta be appropriate 1o nomal residentiat uses and
to maintenance of the Propeny.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit of othcr action by any
governmental or regulatary agency o privais party invelving the Propesty and any Hazardoos Substance of Environmesaal Law of
which Borower has sotual knowledge. If Borrower leamns. or is notified by any govermments] or cegulatory authority, that any
removal of cther remedintion of any- Hazardous Substsnce affecting the Property is necessary, Bonowes shall prompily take all
necessary remedial aotions ir accordance with Ervironmental Law.,

As used m this paragraph 20, “Hazardous Substances” are those subsiances defined as foxis or hazardous substances by
Environmental Law and the foliowing substances: gasoline, kerosene, other flanmable or toxic petrelewm products, (oxia
pesticides and berbicides, voistile solvents, materials contining ashestos or formaldehyde, and radicectve materials. As used in
this paragraph 20, "Environmenial Law" means federal laws and faws of the jurisdiction where the Proparty is located that relate to
health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrowsr and Lender furiber covenant and agice as follows:

21. Acceleration; Remedies, Lender shall give aotice to Borvower prior to accelerntion following Bosrower’s breach of
any covemant or agrecment in this Security Tustrument (bst ot prior to scteleration under porapraph 17 unless applicable
law provides otherwise). The notive shall specify: (@) the default; (b) the action required o cure the defaull; ic) & date, net
less than 30 days from the date the nosice i8 given io Borrawer, by which the defauli mast be caved; and (d) that faiture to
cure the defaukt on or before the dats specified in the notice may result in avceleration of the sumns secured by this Security
Instrument and sale of tize Property. The notice shall further inform Borrower of the right (o reinstate after acceleration
and the right to bring a court sction to assery the ncu-vxisience of a default or any other defense of Borruwer io
acceleration and ssle. §f the defanlt is not cured on or before tho date specified in the notice, Lender, at its option, may
require imrmediaie payment iu full of all sums secured by this Security Instrament without further dznend and may invoke
ihe powser of sale and any other remedies permitted by apphicable law. Lender shall be entitled to collect all expenses
incurred in pursaing the remedizs provided in this paragraph 21, including, but not limited to, ressonable attorneys’ fees
ang costs of title evidence,

If Lender invokes the power of sale, Lender shali exevste or rawsse Trustee fo execute 3 writien notice of the
accurrence of an event of default and of Lender’s electinom fo cause the Praperty to be sol2 and shall cause such notice to be
recorded in each county i which any part of the Property i located. Lender or Trustes shall give notice of sale in the
menncr prescribed by applicabie iaw to Borrower and {0 other persons prescribed by applicable iaw. After the time
vequired by applicatie law, Trastee, without demand on Borrower, shell sell the Property at publie auction to the highest
bidder at tie tinne and place and under the terms designated in the notice of sale in one or more parcels and in any ovder
Trustee determings, Trustee may postpone sale of all er any parcel of the Froperty by public announcement at the time and
place of any previousty scheduled sale. Lender or its designes may purchase the Froperty at any sale.

Trastes shall deliver to the purchaser Trusiee’s deed conveying the Property without amy covenapt or warvanty,
expressed or implied. The recitals ip the Truste's deed shrll be prima facie evideuce of the truth of the statemenis made
therein. Trustee shall apply the proceads of the sale in the foliowing ovder: (2) to all expensss of ihe sale, incinding, bat not
Kmited to, reasonable Trustee’s and attorneys’ fees; (b) 40 all sums secured by this Sscurity Instrumens; and (c) any excess
t0 the person or persons legally entitled fo it

22, Reconveyence. Upon payment of all suras secured by this Security Instrament, Lender shall request Trusiee to reconvey
the Proparty aad shall surrender this Secusity Insrumnient and sl noics ovidencing debt ssoured by this Security Instrument o
Trustes, Trustee shall reconvey. the Proparty without warraniy for a fee of not Jess than $5.00 1o the person or persons legally
entitled o it Such person or persons shalt pay. any recardation cosis. .

23, Substitate Trustee. Leader may, from time 1o time, remove Trusiee and SDPOINt A SuCLessar fustee o any Trnsies
appointed herenmder. Witkout conveyancs of the Property, the ‘successor trustee shall succeed 10 ail the title, power and dities
conferred upon Trustes herein and by applicable iaw. :

24, Attorneys’ Fees. As:used in this Security Instrament and in the Note, "anomeys’ fous” shall include any attomeys’ foes
awsrded by an appeliate court. SRR ST : :

2%. Riders to this Seurity Iastrument. if ong o more viders exc exetzitod by Borrower and recorded together with this
Secuzity. Instrumsut, the-covensiis and agressems of eacht such rider shall be incorpomted into and shall amend and supplement
the covenan(s azd sgeesments of this Securlty Instrument as if the rider(s) were a paxt of this Secudty instrument.

{Check sppliceble box(29)) e

[} Adinstable Rais Rider - ] condominium Rider ] 144 Family Rider

1 Graduaied Payment Rider ‘ 1____‘} Planhéd Unit Devclopment Rider £ Biweekly Payment Rider

{;Qi Balfoon Rider ' | Rasz Improvement Rider L__! Second Home Rider

i VA Ridet . o . Cther(s) [specifyl '
SUNDER OREGON LAW, KOST AGREEMENTS, 'PROMISES AND COMMITMENTS MADE BY US AFTER
THE BFFECTIVE DATE OF THIZ ACT CONCERNING LOANS AND OTHER ‘CREDIT EBXTHENSION WRICH
ARE NOT FOK DERSONAL, FAMILY, OR HOUSEHQLD PURPOSES . OR SECURED SOLELY BY THE
BORRGHWER ' S, RESIDENCE MUSY BE TN WRITING, EXPRESS COMSIDERATION 2ND BE SIGRED
BY US TO.BE:ENFORCEABLA.Y . RO RN SRR :
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Initiate: ?\JC _f»
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any ndcz(s) exccumd by Barmw m mwxd@d Vi i
Witnesses!

™ Wz ///xm 2 s

DONMLD K ROFFREING

-Barrower
v’

i/ g/%mda 74;14 /Jwaw (Seal)
WANCY D dqyzéus Ve

-Bireower

{Scaly {Seal)

-Bemrownr -Barrower

STATE OF OREGON, Klamazh County s:
Camis  Sth dayof ©cCtober 1998 , personally appeazed the above named

Donald K. Hoffheins Jr. and Nancy B. Hoffheins

] . and ackpowiedged
the foregoing instrutnent o be © heir voluntary act and dead,

My Commussion Expires: 3 5.20-.98 Belore me:

o bt

’ ” i, asd. Noeisry Puhhc tor Oregon

5, SAART
mué\ﬁé\?mw&(mm%
ot 20

T

STATE OF ORBOON: COUNTY OF KLAMATH :

Fited for recond at request of tmerititle ihe Rtk
of Qctohet AD, 12 98 at 3:28 o'clock ___ P._ M., and duly recorded in Voi, 1438
of Mortpages onPage 37114
, /s Bernesha G, Letseh, County Clerk
$30.00 : o By Ndilten . S dadd
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