CO-Ramath Fafls 0 AR TR A 3-20%, -302 and 303
906 Klamath Avenue, P, Q. Box 148 . Rodney R, Lyon
S(I.siﬂ‘iam Fails, OR 97801

Mortgage
(Closed End)

THIS MORTGAGE IS ALSO INTENDED TO BE A FIXTURE FILING.

On Qw}‘uH &b, ‘0@8 . Rodney R. Lyon, same person as Rod R. Lyoen and Rodney Lyon, and afarie M.
Lyon, same persen as WMarie Lyon, hiushand and wifa; hereinafter called Mortgagors, whose address is 20302 Paygr
Red, Malin, OR 8¥L32, grant, convey, warrant, transfcr and assign to Northwast Farm Crodit Services, ACR, a
corporation crganized under the Farm Credit Act of 1971, as amended, hereinafler calied Morlgagee, whose addrass is
1700 South Asssmbly Street, P.O. Box 2515, Spokane, Washington 98220-2515, a mortgage and security interest in
property in ¥iamath County, State of Oraegon, more particulzsrly described in Exhibit A attached herete and incorporated
harein, including ali rents, issues, profits, buildings and improvements thereen and in af tensments, hereditaments, rights,
privileges, easements, rights of wayr and appurienances, {including without limitation private roads, grazing privileges,
water rights, ditches and conduite and rights of way therafar, ali blumbing, lighting, heating, cooling, ventilating, elevating,
and irrigating apparatus and other equipment and fixtures, now or hersafter belonging to or used in connection iherswithj,
2l of which is hereinaRer calisd "Property.”

The following described Notes, Restructure Agreement, Membership Agreement, sacurily documents and any other
documents or instruments signed in connecticn with the Notes and security documanis gnd &y amendments therets are
cofiectively calied the "Loan Dosuments.” “Advances” shall include any amounts provided to Mortgagor under the terms of
the Loan Documents and any amounts expended by Morigagae 1o protect the Praparty or enforce is dghts under the Loan
Bocuments. This conveyance is intended to gecure performance of the cavenants and agreements contained herain, and
in any of {te Loan Documents, and payment of indebtedness undar the terms of the Notes made by Morlgagars to the
order of Morigagse, with interest and charges as provided tharsin ang in the Loan Documents, zrd any extepsions,
modifications or renawals theraof

. OUTSTANDING PRINCIPAL
LOAN MO, DATE OF NOTE AS OF AUGUST 1, 1908 FINAL INSTALLMENT DATE

7275-302 January 28, 1977 02757306 January 1, 2042
¥275-303 July 23, 1979 $168,192.53 Aprit 1, 2014
275201 August 8, 1680 $142,1325.00 dune 1, 2003

The terms of the Note and Loan Docurnents described shove provide that the interest rate, paymefit terms or amounis due
may be indexed, adjusted, renewed or renegotiated.

Mortgagors and each of them REPRESENT, WARRANT, COVENANT and AGREE-

1. That thay have titte to the Propery free from sncumbrances, except 2s described n Eysibi A", they have good right and
bawful puthonity 1o convey end encuriber the same; they will warrant eng defsn the same forever against the tswhil claims
and demands of all persons whomsoever; and they agree this covenant shall not ba extinguishen by foreciosure or other
transfers.

To kesp all buildings and other irmprovements, now or hereaiter exizting, in good repair; not © remove or demolish or permit
tha remova! or demciition of any buiiding or other imgrovement; to restore gramplly in o good and workmianlike manner, any
buitding or improvemant, which may bz demaged or destroved; to meintzin and culivate the Propeny in a good and
hushandiike manner, using approved maethods for preserving the ferfiity and productivity therecf not to change or permit
change in the use of the Propaerty; and not 1o do anything whieh would reduce iha vilue of the Proparty.

To maintain casually insurance, naming Mostgagee as losz payee, on all buildings and improvements, agairst loss of
damage by fire and othar riks: to maintain liablity insurance; fo obtain fiood Insurance at any tima it is determined that any
building or improverment is locatad, in whoie or In past, within a speciat fieod hazard srea; to pay 2 premiums and charges on
ali such insurance when due; and to provide Morntgaces satisTactory evidence of such insurance tpen request. ANl such
insurance shaii be in such fermis), with such company(ies) and i such amouni(s) as shall be satisiaclory to Morigagee.

Mot & apply or enter into any fedaral, state or local pregram wiich limits or restricts the uge of the Propatty, i any way,
without pricr written consent of Morigagaa.

Te pay ali debts and monay, secured heraby, when dus; to paty. when dus, 28 taxes, assessments. renis ang oiher charges
upar the Propenty and to suffer no otiver encudesncs, cheme or lien on the Property, which would be supetior (0 this
morigags, sxcept as slated abova,

Te zpenificsity assign and deliver to Morigagee alf rents, fovailies, damasgse and paymenis of avery kind, inciuding without

mitgtion insurence reimbursements and condamnation awards, at any lima acoruing, for any Fansler, loxs or seizwwe of the

Proparty, any portion thereof or any rights therein: Mortgages may, af s option, apply such amauens in any proportion (o any

of i@ Indebledness hereby secured; end Moerigagos shall have e right 1z enter upon the Progsity i meke full nspection of
_ the Propanty, ’ S Col )
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- To pomply with 8 laws, ord Hantds, ispdalions; i anks, condtions snd rertiniione sffacing the Property ant s use,
Including without Fmitation el snvirenmenial laws; "ot o wae O permi the usk of the Propsity for any wiseld, or
oblcilonuble puipose of foran #0298 an Gircasonable 7isk of hunn, or that inpains or may inpeir the value of
the Praperty, : from wa {7y ® Preperty withaut prior wiitten
; g #n Y inati rioleds ronmenial Bws thet maey cocur of be
discovered in the fisure; to allow Morigag psity 1o inspect its conddtion and 1o fe8t and monitor for
compliance with siplicabls jaws jany inspactions or tests made by Mortgagee shall be for Morigagee's buinses only and
shell not bs construad to creats any tasponsibility or liability on the part of Morlgagee to Morigagors or to any ofier parson);
to forward coples of any notices rezsived from any etwirontental agencies to Morlgages; to provide Morigagee copies of Ay
Independent fast or inspaction reparts on envirosimental statuy of the Property; ard o indemnify and hoid Morusgee, Bs
directars, employees, agents and its successars and ussigns, harmless from and against any environmental ciaiins of any
kind, and ali costs and oexpenses incurred in connection therewith, including, without limitation, attomey's fess.

That neither Morigagors nar, to the bast of Morigagors' knowledge, any prior owner haa creaied or parmitted sonditions on
the Properly, which may give rse fo enviranmental liskility; no enforcement actions are pending or threatensd: no
underground tanks are iocaled on the Propeny exoupt as already disclosed, any such undorground tanks curranthy or
previousty located on the Progerly do not now ang tever have isaked and no Conteminated suii is located on the Property;
and Morigagors' repregentations, warranties, cevenants and indemnitiss herein and in the Loar Documents shall survive
satisfaction of the note{s) and Loan Docurnents, faraciceura of this motgage, accepiance of a deed in iieu of foreclasure or
any transfer or abandonment of the Progerty.

To perform all terms and conditions of each water or other contract, described in Exhibit "%, if any, and to promptly pay all
sums dus or to become due under each contrect so that no delingquency or default witt oocur under such contract{s); 4
perform all ects hecessary {o perfect and maintain any water pemmnit, certificate, license OfF othar water interest, hawever
dasignated, described in or used in canjunction with the real Properly descrived in Exhibit "A™, any e3signment of any such
interest, during the term of this mortgage, naming Mattgagss as an assignee shall be for sacurity purposes and shall noi alter
Mortgagars' obligations hereunder; and any faifura of Mortgagors to perform ary such obligation shall conetiite an event of
defauls,

That if the Property is within an irigation block andior subject o water service centract{s} govemed by the provisions of
"Federal reclamalion law,” and the regulations issued theraunder, Mortgagers shati comply with the terms and provisions of
said {aws, regulations and contracts; Mortgagors, and each of them, for themselves, their heirs, successors and assigns,
hereby appoint Mortgages their attorney-in-fact to select and designate the portion of the Property to be subject to 5
recordable contract, in the avert Mortgagors become subjact to the excess lang timitation; if Morgagors f2ii to comply with
tha terms of said law, regulations or cernitracts, or if ihe delivery of water for the irfigation of the Property is discontinued in
whols or in part, Mortgagors shall be In default; in the gvant the Bureau of Raclamation dstermines that certinusd drainage
maintenance on the Property is no longer feasi Gas iher lands offered as g preference purchase
fight (as an adjustment for wellands), Moitgagors shall execute 2 supplemenial morigage on such lands in favor of the
Mortgages; and failure o execute such mortgags on demand, shall constituls an asvent of default.

Thatin the event of default in any of the covenants or agresments herain, or in any of the Loan Documents, Mortgagee may,
at iis opticn parform the same, In whoie or in part: any advances, including, without limitation, attomey fees or vosts, paid or
incurred by Morigages to protect or anfores it rights undar the Losn Documents, in bankruptey, appaliate proceedings or
ainenwize, shall be payable on demand and shail bscorns a part of the indebledness secured by this montgage.

That the indebtadness and obligations secured by this morigage are personal to the Morigagors and are not assignable by
tdorigagars; Marigagee relied upon the credit of Morigagors, the interest of Mortgagors in the Property and the financial
market conditions then existing wihen making this loan; i Mortgagors seil, transfor or convey or contract to sell, transfer or
convey ihe Property, or any portion thereof, or if the ownership of any corporation or partnership, owning al or any portion of
ths Property shail be changed sither by voluntury or Involuntary safe or tranefer or by operation of law. without prior wiitten
consent of Mortgages, or if dMorigagors default in the payment of the indebtedness, ¢r with Fespect o any warranty, covenant
or agreement in the Loan Documents of i a recaiver of trustee for any part of the Property is appointed, or if any proceeding
under the bankruptey or insolvancy laws is commence by or agains( Merigagors, or if Morigagors become insolvent, or i any
action is commenced to foreciese or eniorcs a fien on any portion of the Properly, then, Mortgagers shall be in default
hersundar,

That time s of the essencs and in the svem of default, ot Morigagee's option, the ontire indebtedness securad hereby shall
forthwith bacome dus ang payeblo and bear interest 3t the ate set forth in the Loan Documents for dalinquent payments;
Mortgagee shall have ihs right to foreciose the lien of this moigage, to have s reseiver appeinted in any court proceading, to
coiiect sny rents, issues and profits from the Property and epply tivsm against the indebtadness heseby sscured and 1o
exercise any rights and remedies availatle under the Uniform Commarcial Code for the state in which the Propery is located;
and reasonable notice if sequired by such Cods shall be five (5) days.

That the failure of Morigagee to exercise any right or optien provided haveln, ot aivy time shall not Preclude Morigages from
eXevcising any of such tighls at 20y ather tima; the covenants and agraemsnts comsined herein shall be binding on and inure
te the benefit of the parties and thair respestive hwairs, sicosasors and sssigns: aff fighis conferred on Mortgeges ars
cumulative and additions) i a0y righis confamed by law; snd if any provision Is found to ba invalid or unenforcoable, such

invalidity or unenferceability shall not effcct any oifier provision herzof and the morigage shall be consted as though such
provision had beer omitted.

That Morigagors and esch of them ol ins this inétrqment for the purposae of subjecting oach of their fant, tidle ond interes if
any, in the Propsriy, whethsr of record or othervdse and including any cight to #oasession, to the lizn of tus mortgage,

8. This mortgags is supplemental to the fa?ééw}ﬁg:.described mottgages ss modified from tims 1o Yime:
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Wiortgage dated July 23, 1979, recorded o September 7, 1975, in Vilime M7S, page 21400, of tho rocords of
Kiatneth County, Oregon; g . 3 ;

Mortgage doted August G, 1980, racorded on Octobar 14, 1880, in Volume M20, page 200722, of the records of
Klamath County, Oragon; )

Monigaga Jated September 17, 19_9'3, rscorded 'an Qectober 28, 1923, in Volums MES, page 28431, of the records of
Kizmath County, Oregon; and :

Munﬁaga datod Ceptember 17, 1893, recorded. on Qctober 238, 1853, i Volume M93, page 28437, of the recorde of
Klamath County. Cregon, . e

This mortgege and the above-gescribed instruments (Prior Encumbrances} ave piven ¢ secwe Notes and Loan
Decuments. Defauit in payment under any of the Notes of Loan Documents of defsult in performanca of any of tha
termz or covenants of any Loan Document related therato shall constitute a default undsr this mortgage and under all
Prior Encumbrances. Morigagee may, at its option, deciera any and sit 0f such notes and Loan Documents imrnodiately
due snd payable. Payeft of any of such notes shall not entitie Mortgagors to a release of this or eny Prior
Encumbrances, until the entire indebtadness sscured by this mortgege is paid in fuli,

CERVIFICATE OF VERIFICATION: The undersigned Mortgagors stote that the bavs hed sn opportmty to review Exbiba A
havato snid confirm that asid Exhibit e b true ‘ami‘aé@:uséﬁa'dmﬂpﬁm of the reai and personal property 1o secure tivs koen from
Rorthoesst Fanm Cradit Sarvices, ACA unsler Losn Mo, 7275-201, -302 and -223.
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County of tig g]xj_j;fé)

0 this 2& _day of & ¢ q“ §'_‘f- , mﬂ, befors ma personally appeared Hodnay R. Lyon and Marie M. Lyon, to me

knoam 1o s the persons deseribed inland who oxecuted the within instrament, and acknowledged that they executed the same
a3 their free act and daed,

)
} s,
i

) b agd

v Rdblic fpr the State of ___ A e,
Residing at ; ¢t

i '!ﬁté [
My comnmission expires o R ﬁ e

Moitgagee scknowledges that this mortgage is subject to a security interest in favor of the AgAmerica, FCB, fBank) and by is
acceptance hersof and pursuant tc and in continmation of certain agreements and assignments by and between Morigages and Bank,
doas assign. transfer and so! cver the ssme unto Bank, s successors and assigns, to secure il obligations of Mortgagee 1o Bank,
provided that pursuant to such agrnments and assignments Portgagee has authority to perform all loan sevicing and collection
acticns and activities nereundar, insluding without limitetion theroto, raleasing in whole or in part and forec!asing judicially or otherwise
this mortgage until the Bark, by instrument recorded in the office in which this marigage is recorded, revekes such authority.
Provided, hawever, it Bank is the Morigages in (his transection, this paagrepiy is withatit affoct.
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PARCEL 1
Township 41 South, Range 11 Sa2t of the Willamette Meritian, Kiamath County, Oregon.
Sactian 4: The W12 NW1/4

Section 5:  The £1/2 NE14, EXCEPTING THEREFROM that portion wnvayed to Dennis V. Holl et ux by
instruiment racorded June 1, 1681 in Volume MB81, page 9587, Microfilm Records of Klamath County, Oregan, mere
particuiarly described as foliows:

A paicel of land situated in Section: 4 and Ssciion 8, Township 41 South, Renge 19 East of the Willamette Meridian,
Kiamath County, Cragon, more pasticularly described as follows:

Beginning at the Northwest comer of said Sesticn 4, thence South 88 degrees 41'28” East along the North line of
zeid Section 4 1330.22 fect ic a 58" pin marking the Northeest comer of the Northweost one-guarter of the Northwes!
orig-guartar of Section 4, thance South aiong the Easi lina of the said Norihwest one-quarter of the Northwest one-
quarter of said Sacticn 4, 28.26 feat more or less to the cantestine of an existing irigation ditch thence Westarly.
Southerly and Northwesterly along the cenleifine of sald trrigation ditch the following twenty-eight bearings and
distoneas: North 79 degreas 10°00" West 21.14 fest, South 38 degrees 11'51" West 244.80 feet, South 70 degrees
31'568" West 41.05 faet, South 19 degress 09'39” West 52,17 feet, South 03 degrees 57'18" Wast 157.00 feet, South
08 degrees 58'36" Waest 25.04 feet, South 12 degress 02'48™ Waut 184.67 feet, South 05 degrees 5G'47" West
119.32 feat, South 08 dagress 5§9'59" West 200.35 feet, Soulh 14 degrees 28'44" VWest 83.51 feetl, South 26
degrees 40'23" West 30.85 feet, South 54 degrees 39'56” West 74.65 feet, South 87 degrees 33'14” West 72.87
feet, North 79 degrees 18'30" West 237.54 feet, South 83 degrees 18'60" Wast 212.75 feet, North 84 degrees
4B'46" West 207.72 faet, South 86 degraes 13'29" West 75.78 faet, North 87 degrees 19'347 West 856.95 feel. North
€8 dogress 10'57" West 123.78 feet, North 83 degrees 40/52° West 2E9.47 fest, North 21 degrees 20'05" West
70.45 feet, North 27 degrees 55'15” West 51.79 fest, North 37 degrees 30°35" West 117.87 fest, Noith 50 degrees
40°51" West 178.45 fest, Morth 40 dogrees 0%'42" West 218.59 feei, North 45 degrees 50'58" West 75.00 feel,
North 60 degrees 31'48” West 58.28 feet, North 53 degrees 44°256" West 254.49 feel, North 47 degrees 08'25" Wast
44.43 feat 10 o point that is »cated 30" Scutherly, messured at right angles, from the North line of said Section §,
thence South B2 degress 5310" West paraliel to and 20° Southerly, measured at right angles, tc the North line of
said Section 5, 127.17 fest to the Was! line of the Northeast one-quarier of the Noriheast one-quarter of said Section
5, thience North G0 degrees 01'10” West along the Wast ine of the said Northeast cne-quarier of the Northeast one-
quarter of sald Section 5, 30.00 feet 10 the North lina of ssid Section 5, thence Nowth 82 degrses 53'10” East along
the North line of said Section 5, 1323.24 fest lo the point of beginaing.

ALSO EXCEPTING THEREFROM the West 30 feet keing a portion of Dodds Holiow Road.

PARCEL 2 |

Township 41 South, Range 11 East of the Willamette Meridien, Klamath County, Oregon.

Section 4: That partion of the W1/2 SWH/4 lying Northienly of the Kiamath lrrigation Bistrict *D” Canai.
Secticn 5: That peition of the £1/2 SE1/4 lying Nartherly of the Kiamath ikrlgzﬁcn District “0" Canal.
EXCERFTING THEREFROM that portion lying within Boﬁds Hollow Road.

PARCEL 3

A parcet of iand situated in the SEM4 NEY4 of Saction 3, Township 41 South, Range 11 East of the Willamette
Meridian, Kiamath Counly, Cregon, imore parficularly described as follows:

Baginning et the Northeast comer of said SE{/4 NE1/4; thence South along the East llne of s3id Section a dictance
of 1305.0 feet: thetice West, parailel with the Nouh line of said quaster section, a distance of 425.0 feet; thence
North, paratls! with the East line of sald Section, a distance of 1305.0 fegt; thence East along the North line of said
SEr14 NE1/4 & distance of 425.0 feet to the point of baginning.

EXCEPTING THEREFROM that portion lying within Adams Point Road.

PARCEL 4

Township 40 South, Ranga 12 Esctof 2h§ Willamette Maddian, K!amqth County, Gregon;

Section 34 The SE4/4 SE V& NE14 SEH

Soction 35:  The SWi/4 3Wisd

'i'&'gr}ship 41 South, Range 12 East of tira Witamette Meridian, Klamath i;‘o;mty., Sregon;

Seclion 2, The Wi/ MW/
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PARCEL 5

Township 40 Souih, Range 12 East of the Witiamatie Msridién, Kiamath County, Oregory;
Secticn 35: A, excépt the NE1/4 NEU{snﬂ SYIti4 Swi/s

Section 36:  All, except the SE1/4 NE1/4 and NI4/4 SW1i4

'+

Township 41 Stuth, Range 12 Zast of the \’&ﬁ!!éméne Meridien, Kiamath County, Orefon;
Section 1t The SE1/ NE1/4
Section 2. The NETAS; the E1/2 NWii4 and the N2 NE1/4 SW14

PARCEL &

A parcel of land siwate in the SW1/4 58148 of Sectisn 36, Township 40 South, Range 11 East of the Willamelte
Meridian, in the County of Klamath, State of Oregon, mors particulasty described as follovrs:

Beginning st an iron pips located at the South and East right of way of the Old Linkvifle-Tulelake Road at the point
said road leaves the Nerth and Scuth centertine of Saction 35, Taownship 40 South, Range 11 East of the Willamette
Meridizn, and runs East; said iron pipe being aisc North 1218.0 fee! and North 89 degrees 48’ East 30.0 feat from
the South quarter-seclion comer of Section 36; thence North 89 degrees 48" East along the Scuth right of way of
said Linkville-Tulelaks Road, 477.4 fest to the Northwesterly right of way of Counly Road #1113 known as Paygr
Read; thence along Paygr Road South 43 degrees 820" West 154.25 feet o a beginning of curve; thence around a
10 degres 30'40” curve fo the left (radius 548.03) a dislance of 107.68 feat; thence South 31 degraes 47'20" \Vest
581.5 feot o the intersaction of the Wasterly sight of way of tha Old Linkevills-Tulelake Poar; thence Noith 690.62
fest, more or less, (o the point of beginning.

EXCEPTING THEREFRCM that poricn lying within boundaries of the {id Linkville-Tulelake Road.

Tax Acct. Me.: 4011-03500-00700 Key Mo.: 105157 Tax Acct. No.: 4111-00500-00200 Key No.: 801323
Taxt Acct. No.: 4114-00300-00900 Key No.: 105415 Tax Accl. No.: 4111-00500-01000 Key No.: 105783
Tax Acet. No.: 4111-00200-01000 Key No.: 105424 Tax Acch. No. 4092-00000-07100 Koy No.: 661004
Tax Acct. No.: 4111-00400-00500 Key No.: 105718 Tax Acct. No.: 4012-00006.07200 Key No.: 628510
Tax Acct. No.: 4111-00400-06890 Key No.: 105720 Tax Acct. No.: 4012-03400-00600 Hey No.. 628501
Tax Acct. No.: 4111-00400-01605 Key No.: 105745 Tax Acct. No.: 4112-00000-00800 Koy No.: 585500
Tax Acct. No.: 4111-00500-00200 Key No.: 105772 Tax Acet. Mo.: 4112-00000-00700 Key No.: 158148

The following described irrigation wheellines and mainfine, including, but not Bmited ww all addirions,
replacements, substitutions and accessions thereof, and ali accounts, general intangibles an! nrucesds arising
from all such property and goods.

12 Wheellines siza 5” x 31320" 8 Whesilines size 47 x 1320/
5000 teet of 10 inch Mainding 3000 fust of B inch Mainline
1320 feet of 8 inch Mainling

| STUYE OF CREGON: COUNTY OF KLAMATE - 84 -

Filed for record at request of —— Amerititle the 9th
of Qntaber AD,I9 98w 13:23 o'cick A M. and duly recorded in Vol MO8
of Mortgages . oisPage 37153 .
- ‘ moths 0 Letsch, County Clerk

45,00 Kl B
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