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MORTGAGE

THIS MORTGAGE IS DATED OCTOBRER 35, 1998, belwean WILLIAM H. KING and SUZAMNE K. KING, AS
TENANTS 8Y THE ENTIRETY, whose address i3 2825 ONINDALE ROAD, KLAMATH FALLS, OR 87807 (referred
fo below as "Grantor'); and G3 HOMNE EGUNTY, whose address is 2300 SW GREENBURG RD, SUITE 186,
TIGARD; OR 97223 (referred to below as “Lender™).

GRAKT OF MORTGAGE. For valusbie considerziicn, Grantor wmortgages end convays 1o Lander all of Granter's dght. tille, and intetest in and to
the feliowing described real proparty, tepether with all axisting o7 subsequently erscled cr affited buildings, improvemants and fixtures; a¥! easements,
rfiahls of way, and spputorances; st water, water righis, walercourses and ditah nghts {inclucing stock in utiities with ditch or inigation rights); snd ail
otner rights, royaltiss, and prefits ralating to the reai property, including withsut Emitation ali minerals, oil, gas, geothermat and simitar matters. jocated

in KLAMATH Counly, Siate of Cregon (he “Real Property™s:

THE § 12 SE 14 SE 1/4 SECTION 1, TOWNSHIP 39 SOUTH, RANGE 8 EAST OF THE WIHLLARETTE
MERIDIAN, IN THE COUNTY OF (LAMATH, STATE OOF OREGON. EXCEPTING THEREFROM A TRACT
OF LANG IN THE S 1/2 SE V4 SE 1/4 SECTION 1, TOWNSHIP 58 SOUTH, RANGE 3 EASY OF THE
WILLAMETTE MERIDIAN, MORE PARTICULARLY DESCRIBED AS FOLLOWS: BEGINNING AT THE
NORTHWEST COBNER OF THE § 4/2 SE 1/4 SE 1/4 SECTION 1, TOWNGHIE 35 SOUTH, RANGE 8 FAST
OF THEZ WILLAMETTE MERIDIAN; THENCE EAST ALONG THE NORTH BDUNDARY OF SAID S U2 SE /4
SE /4 SECTIOM 1, TOWNSHIP 32 SOUTH, RANGE 8 EAST OF THE WILLAMETTE MERIDIAN, A
CISTANCE OF 695.7 FEEY; THENCE SOUTH 332.6 FEET; THENCE NORTH 88 DEGREES 20' WEST 500.9
FEET; THENCE NORTH 1 DEGREE 40’ EAST 35.3 FEST; THENCE NORTH 88 DEGREES 20° WEST 187.0
FEEY TO THE WEST BOUNDARY OF THE ABOVE MENTIONED § 1/2 SE 1/4 SE 1/4 SECTION 1; THERCE
NORTH 2780 FEET, MORE OR LESS, TG THE POINT OF BEGINNING. ALSO EXCEPTING 258 FOOT
STRIF OF LAND ALONG THE WEST BOUNDARY FOR EXISTING ROADWAY.

The Real Praperly or is address is commonty known 85 2525 ORINDALE ROAD, KLAMATH FALLS, OR 97801,

Gronter presaiily assigns lo Lender ali of Graniors right, §e, and interest in and to all loases of the Fropesty and ai Ranis kom the Property. in
acddition, Grantor granis to Lander a Uniform Commescial Cods secutily Inlerast in the Parsonal Propery and Rexis.

DEFIMITIONS. The folowing words shall have the folowing meanings when usad in this Monigage. Tarms not otherwise definad in this Modgags shall
have tha maanings atinbuted (o sueh terms in the Uniferen Cammerclal Code. Al references 1o doliar amounis shall mean amounts in lawhy money of
thy Unfisd States of Amarics. = : :

Exlating ngeniedness. Tha words "Existing ldeblocngss” maan 116 indebledners described below in the Busling indebtednass section of this
Mortgege.

Grentor, The ward “Grantor” maans WHLIAM H. KING and SUZANNE K. KING. The Grantor iz fhe mertgagor under this Mortgape.

Guarardor. The worg "Guaranior” means and incledss wilthout bmitation each and a¥f of he guaraniors, surelies, and sceommodation partiss in
conswction with the indablednass.

indebiedness, The word “indebladness” means ail onncival and interest payable under the Nole and any amounis sxpanded o advanced by

Lendar fo discharge obligations of Grantor or expenses fngurred by Lender lo anferca ehiipations of Cranlor undar inis Morlgags, togethes with

tggféeg?gn Oz;uch amounis as grovided In this Mortgage. . The Hlen of this Merlgage shail not exceed s any ong time
) £259 Ja

¥ofe. The word “Nole" means tha promissory ncle: or eradlt agreement dated Octobeor &, 1488, in the origing! princips! amourd atf
376,328,082 trom Gantor to Lender, together with sl ranswels of, axtensions of, modifications of, refinancings of, consolidations of, ang
subsifiuticns for the promizsery nots or agreemeant. The maturity dile of e Mote is Dzteber 20, 2013, The rate of intarest on the Nota is subjact
o indeing, adjustment, renewsl, or renegotiation.

Peraonet Fropery, The words "Personal Propary® mean sl equipment, fixiures, and sther aricies of personsl properly now o harsatisr owned
ny Grantor, and now ur hareattsr aitached or affivad 10 the Heat Property; together with al accassions, parls, and ad-wons 19, ail replacaments of,
and i substituiicrs for, any of such propary; and togolhar with al procaeds (nsluding vithoui imitalion aii nsuranca proceads and refunds of
piemiums) froms sny sale or other disposition of the szg&riy.

Frogerty. The word "Propeny” maans collectively the Rsat Propearty and the Personal Prgpearty.

Fent Propsily. Tho words "Haal Prepsry” mean the piopesty, intaresis and vights described abovs In the "Gran! of Morigags” sactian.

Fents. Tha word "Rents™ meuns all present and futuio rents, revenues, income, issuss, royaltiss, profils, and ciber bonefts derived #am the

Property:

THIS BICRTGAGE, INCLUDING THE ABIGHMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AXD PERSCONAL PROPERTY, 18
GIVER 7O BECURE {1) PAYMERT OF THE INDERTUDHESS AND (2} PERFORMAHCE OF ALL OBLIGATIONS OF GRANTOM UKDER THIG
MORTRAGE. YHIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAVIENT 4MD PERFOAMANCE. Except a3 ofherwiso providad in this Morigsge, Grantor shali gay to Londer alt amounts secured by this Morigage
a5 thiy vacome due, and shail stiiclty parorm alt of Grantor's otligations under ihis Morlgass.

POSSE SI@?& AND 'Mf&:m‘ENANCE OF THE PROPERTY. Grenior agiess that Granior's possession and use of the Properly ehall b2 governad by tha
folipvring provisions:

Posseusion and Use, Unlil in defaul’, Grantor may remain in possession and control of and oparale and manage the Reai Property ang colien;
e Renls. THIS INSTRUMENT Will NOT ALLOW USE OF THE PROPEATY DESCRIBED IN THIS INSTRUMENT 1M VICLATION OF
APPLICEBLE LAND USE LAWS AND REGULATIONS. BEFONE SIGING OR ACCESTING THIS [HESTRUMENT, THE PERSON ACOLIRING FEE
TITLE TQ THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE GiTY OR COUNTY PLANNING DEPARTMENT 70 VERIFY APPROVED
USES AND TO DETERMINE ANY LitITS ON LAWSUITS AGAINST FARMING TR FOREST FRACTICES AS DEFINED IN BR5 33.930.
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v’.#mﬂerr;w &y pricn-of W Property.” Witkiou! Briling e denelaity of tha frvpgiedidy, Grardor w not romove, o9 granz & nay ofber naity the
raM Wrisnova, By S, Yaindeals dnchuding ol dnd Qas), $cif, Graved of rock pradunts withaut tha privur emitiae consent of Lander.

DUE (N SALE - DONSENT BY LENDER Ueitior Wiy, dt lts cofan, ‘dadirs’ nifradintaly did and payahic 8 sums sotwed by this Morizage upon the
sel &7 wandler, vathoul the Lendars prino willed” condedty 61 all o dny part of the' !%6 Hraperly. or aby interest In the Real Froperty. A “sake or
frantfer meshe tne sdnvayanco of Réal Property or any #ight/ tile o interist theisin Whothad tegsl, Dansficis! o pguitatie; whsither volunlery o
involuniary: whether by oulrlghi sale, dsed, installimant sala contran?, lend conlract, contract for desd, Ineszhoid infarast wilth a torm gresier tan three
(31 vaos, tease~option contact, or by sale, assianrment, or frensfor of any barebicial interest In or 10 any land trusi holding titte 1o the Real Property, or
by aay i methed of convayanca of Real Property intenogt, ¥ any Grantor &5 & oorporafion, parmarship or imitad fisbility compeny, tansir sisg
inchides any shangs in ownarsiip of more than twenty-five percent (25%:) of the voling stosk, parinership inleresis o fimiled liabily comaany interes!y,
&s the coso may e, of Grantor. Howaver, s option shall not ba exercised by Lendes if sush axercise is prohibited by faderat law or by Orsgon law.

TAXES AND LIENS, The following provisions realing 1o the ‘axss and ligns on the Property are & part of this Mortgeos.

Payment. Goantor shail pay whan due (and in all evenis prior 1o delinguanay) sl taxes, payroll taes, specinl faxes, assessmants, walsr chargas
and szasr savics charjes levied against or on account of the Properly, and shall pay when due afi claims for work done on or for services
rondered of maleris! furnishad i he Properly. Oranior shell mainiuin the Property fise of s¥ lues having ooty over ¢ equal o the interest of
Lendar under this Morlgage, except for the lien of laxes and ssssssments not dus, ercent for the Exisling Indeblednass referred o below, and
axeant 88 othenwise providsd in the ltowing sarmsgragh.

FROPERTY DAMAGE IHSURANCE. The icllowing provisicns ralating 1o insuring Ihe Propssty are a pat of this Morigage.

izintensres of Insuronce. Grantor shall pracurs end mainialn policins of &0 insurande with slandarg edeacsd covevape shdorsemeanic or an
actual crsh vaiue hasis for the full insurable valus covering all lingoovemen's on the Real Propedy in an amount suffickact 10 aveid applicalion of
any cansurancs clause, and with a slandarg morigages 2lause in taver of Lender.. Policies shell be written by such insiranse compaias and in
such form as may Lo reasonably accaplably o Londer. Geanttr shek dofiver lo Leader cedilicates of coverage from each Inswer containing 2
siipulation hat coverage Wil not ta cancalisd o diminishes without a aenimum of ton {10) days’ saior wrilten noticn 1o Lender and not containiog
zny disclaimer of tha Insurer's figbifily for failure tu give such nolice. Each tnsurance policy aiso shali include an endeisemeid ¢ rviding ot
coverues in favar of Lander will not ha impaired m any way by anv ast, omission or default of Granior ¢ any other person.  Shotsd he Rest
Prozardy at any time become Incelnd ia an area dasignated by the Direcior of the Fadersl Emarngency Manggemant Aga*-»:; as g specigl Anng
nazard areg, Granter agracs fo oblain and maintain Federal Flood Insurancy far the full unnaid principsl batanae of me toz2n, up 10 the maximum

gofisy fmits sat under the Mationa! Flood Insurance Program, or 35 clirwisa raquired Dy Lender. and {0 main@in such insurance for the Yerm of
the oan.

Appicdilon of Praceeds, Grantor shall prcmp.w nofily Lender of any loss or damage io the Properly # ihe estimaled cos! of repair or
raplecement sasads $1,000.00. Lender mey make proof of loss f Grantor fals to do so within fiReen (15) days of the casually. Whether or not
Lender's sacurity S impaired, Lavder may, af 16 akeelion. apply the gronesds o the redeciion of the indedladness, paymen of auy tien affecting
e Propaarty, & o restoration acdd rapair of the Propaity.

TAPETHDITUAES BY LENDER. 1f Grantor fails {o comply with 80y erovsion of this Morigage. Including any obligation to maintain Existing Indebledness
in good standing as required brlow, of if eny sclion or pit ecxae@ng is commanced that woudd materislly affact Londe:'s Inlerests i (he Piopeiy Lender
on Grantor's behait may, but shail nict e raguired to, 1ake aay action thal Lendsr dagrs approprialz. Any amount ihal Lender expends in 50 Uoing wil
bear inarast at the rals provided {or in the Nots from e date Inowrad o paid by Lasder 1o the date of repaymart by Grantor. All such @xpenses, af
Lenders opiion, witl (8} be payable on demend, (b} ta added o the balanoe of (e Mok and ba aporlioned smong and te payabie with any
insteiiment payments i become dus during eilhar (i) ihe farm of any apgicabie wmsuanes poicy ar (i) the ramaining term of the Note, o (o, ba
frogied &s ¢ balloon payment which will be due and payabls &1 the Mola's maturity. This Martgage cisa will sacurn payment of thes? amounts. The
sighte providads for in this paragraph shail be in addiion 16 any offer Hghis or any romadiss (o which Landar may be entified on gccount of the datawt.
Any such gotion by Lender shall not be construsd as oiring the delail sy 85 10 bar Lendar o gny remedy that it olhenving would have had,

WARREANTY; DEFEPISE OF TITLE. Thy fullowing provisions ralating o ownership o the Progiady are & part of ints Mortpugs.

Titta. Grantor warsanls that: (&) Granfor holds goosd and marketablke tite of racrd Yo the Froparty in foe simphs, fres and cloar of 83 bens ang
encumbranges othar than these set {orh I the Rest Property dexcription or i tha Bdsing Iniebietingss setion beiow or in gny G0 insuenes
poicy, the repot, of finai Eile opinion issuad in favor of, and amepl&d y, Lendar in *cnnsc"cn with this Morigags, and (D) Granior has e i
sght, pcwer and auihority 1o &mcuie and dofiver this Mr)r‘asga o Langer.

Deferise of 'fme Subiect 1o the axception m ke pmar-raph abovs Gfar\tc: waranis and will forever defend the 3te 6 the Properly ageingt the
tzwiut clgims of i persons.

EXISTING iNDESTEDNESS. The folicwing provisions gontarmioy axisting intieblednass 1t "Existing Indobiadnese”) 86 a part of this Mostgags.

Exdsting Lisn. The fian of this Morigaas Secunhy the Indedlagness may ba secondary and inferor to an exsing fen  Granior exnressly
covenenls and agrass to day, of se3 1o tha paymant of, ike Exslbing Indeblednsss and to prevent any default on such indzbladness, any astau?
under the stuments evidancing such indabladness, ¢ ary Ssfault under any sevurily documents toe such incablednese.

Dafanit. # the paywent of any Instalimant & princinal o sny inksrgzt on the Existing indebieeness i oot mads within tho Bms roquired by ithe niso
avidensisg such indabiedness, or should 2 delaull oRour undgr e strumen securing sueh inceldatnads end not be cwed duning 8y
appinstia graos period hermin, thon al e oplon of Londsr, e indehiledness secumad Dy his Morgage ahgd become smvnadistely dur avg
aayable, and this Morlgege shall &a in defaull,

FULL FERFOEIMAANCE. Y Grantor pays ot the indebladioss whan dus, gnd othsrwise portorng aff the obiigations imoesad vpon Granior under this
BAocgisce: Lender shall suscute ang dofiver to Grantor a sulisbite satisfechon of this Morgage and suilable stetemanie of iermingtion of asny ¥nsncing
stalemant e fla evidancing Lander's secusily inlatest in Ho Renls and the Parsoced Propanly.  Granlor wit pay, if peimitied by applicabls iaw, any
réawnablé farmination fwe ag x_e'ex Minerd by Lender fom tme i time.

BERSIAY. Each of the foliowing, at the aplion of Leader, shah cansﬁ‘u‘a an event of dataud (Bvent i “e'zvqt") uader s Mostgage:
Uefeuit on !ndediedness. Failurs of Grantor to maks any peymen whad dus ot the indehiedress.,

Tefective Dotlntaraiization. This Morlgagne of any of the Relalad Cosumen!s caasos o be in full force and efiect (including ‘aiire of any coliglemi
dnouments 1o oreate a valid end perfacied gscun‘{ inlevest of fon} et aoy Sme and fof By ERSON.

Compliziten Defauil. Failure of Grantor to compiy with any ather term, cioligsiion, covanant, or coadifion contained in this Merigage, the Nois, o
in any other agreament befween Srunter snd Lender,

Besth or insolvency. The death of Granior, the insolmnicy of Grantor, the appoiniment of a receiver for any part of Grsnior's froperty, eny
ssstgnment for the senefit of coaditors, any fyre of cresitorn woiwout, or Bs commepnsameant of zny proceeding Lundir ary bankrupley o inselivancy
{aws by of sgeinst Grantor.

Exjaling indabiizonesy, A defauil sheil occur under any Exisling Indebtediess or under any insbument or e Froparty secwing ary Bxighing
inganisdnass, of commancarant of any Sui or oliar sokon ta reciosa any exisling isn on the Proparty.

Eyenits Affacting Guarantor, Any of the praceding avanls ovours with rezpes! to any Gupranior of aoy of Ihe Indablednass o1 sty Buwraniey oS
of bacomes incompetan!, o pvskas of disputes 59 valiidity Of, of Ealildy undsr, any Guaisily of the ingadladness. Lender, at s gulon, may, na
Atal not B required 12, pormil the Guaranicr's ssfale 1o assuine wroansitionally the ohigenons arsmy; undar e guaranly in & ranmve Savsiackey
o Lsndﬁf. and;ln doirsj s0. Curer the Svant of Defgol.

armmy Lsade n qt;r( faith deims Hsoil inspeure.

AHEHTE AND REMEDIES OR DEFAULY. "Upon tha coourranes of gny Svont of Dafault and al any time thereafer, Langer, at ds oplion. may axerciss
any CRd or mord of (g loilowing rights and remedies, | m agditiun 1o any othsr rights o remeaies provigadd by law:

Acnetzrate Ingebiedneas, Landsr shal fnve i vight al is spilon without nohiee 16 Granior 1o deslars the entre Indebledness immedialety dua
and seveble, including any prepaymant genstly which Grantor would' b3 rauiired o ay,

YOG Remadiea, With respect to all or any part of e Personal Props;iy. Lender sha¥ have a¥ the rights and remsdies of a secwad party undar
oy Uvﬁorm Tomreectal Code. -

enticlat Famé.!nswe. i.ender may obialn & judiclal decres *m‘ec'.asﬂg Grantesy. infersst i in a8 o7 any oar of tha Pioperly.
Mk«ﬁﬁas m i ger'vmgd ny applicabia law, Lendser oay fbradsse Géardor's z.me:-'.z in aﬁ € i Y pax* ot B Persost Pras:en‘x of i Fomd
Pra,:eny by nu’;judma} G .
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Balfirtanty tidgaseny, peritied 5y ositabls faw, Lender may obtiin g Judgran o gay Suficiency remaining i the Indetletnass dus 1o
Leador s¥er anplioatlon of & smounts racatvag #om the oxsroles of tha righls peovided in s seciion.

Diver Asnotieg, Lander shati have 411 other righis and remadise providad In i Morgage o the Noe o avalalde 51 law or in aquily,

Allomays' Fags, Expenses. In the svent of foravicsurs of ihig Mevtzage, Lender sial b2 enlited o recover fror Grantor aitrneys’ faes gng
actual dsbursemants necsstarlly incurrad by Landar in pursiing sush foreclosyrs.

MISCELLANEOUS BHOVISIONS. The fallowing :niscaliangyus Provisions are g part of thig Morgags:

Agnilicotls Law. This Mostgage has Besn deliverad 1o Lender ang aocepied by Lender in fhue State of Oregon. Subsect i e provisions
on srbifration, thig Morlgagn shall o governed by zng construsyg in 2Lsurdence with the 295 0! e Siats of Cregon.

Ariitration, Lender gng Grantar agvee that alf disputes, claims and ponireversiag betwean tham, wheshear individuat, joint, or class iy
nxiure, arising from thiz Mortgage or otherwise, Including without Hmitation Contract and tort dispuies, shall ba arbiraied pursesnt to e
Rutes of the American Arbiteation Asseclaﬂan. Ugen requast of aither parly. Hn aet to ‘ake or dispose of any Propesty shalt constitute g
waiver of this arbitrafion agresmient or ba Lrohivited by this arbitration agreemant. This ingtuges, without imitation, cbtaining injunctive reser o a
lamporary festraining ordar: foreclosing by natica and sale undar any desd of irust or morigage; oblaining 5 vrif of attachment or impasiran ot a
FEODIVET; or exercising any nghls relating ia parsonal L uding teking o ¢isposing of sush preperly with o withayt judicls) propess
Pursuant to Article 9 of the Uniform Commercigt Coda. Ay, disputss, ciaims, or Conlrovarsins conLerming the lawiulness nr feasonablonass of any
act, or exarcise of any right, coneerring any Froparty, Including any claim ig rescind, reform, of ofheresiss modily any egreamant rslating 1o the
Properly, shali alto be arvitrated, providey howsver that no right or tha powar 0 enjoin or rasusin any aet of any party,
vudgmernt yson any award rendstag by any arsitralor i ian. Noth gage sheii precluds
any party fom sesking saultably retgy fom i , i, waiver, tzohes, and similar

{ings which wouln oiherwise be appiicable d rty shell be appiicabie 1n any arbitration pracesdting, and the
commencament of gn arbiiration praceading shall bs dsemeg the commencemant of ar action for these purppses. The Faderal Arbitration Apt
shall anely to the constriction, inferprelation, and anforcsment of this arbitration provision,

Walver of Homastesd Exemption. Grantor herelyy ralaases gnd waives sl rights and osonefits of the homesiead sxemplion taws of Ihe State g
Qregon as io alf Indebladness securag by s Merigage.

Page's

LEGAL IDENTIFICATION. AS PART OF THE N CTARY SEx;, W REQUIRE LEGAL oENT FICATION 1N THE FORR OF A GRIVER'S LiCENSE,
STATE 1D, MILITARY LD., OR PASSPORT. PLEASE ENTER THE 15, NUMBERS FOR ALL SIGNERS ON THE Uizg INDICATER BELOw:

Dt DL#.ﬂgﬁa oS £y Qgi;'/géﬁPPLlCANT)

&M@Kﬁé&ﬁw k ) _(CO-APPLICANT),

NOVICE OF slming MORTEAGE. An axhivil, 4ed "NOTIOE O JUNIOR MORTEAGE " i attastied o this Morigage snd by this mieronce is made 5
art of this Morlgjage just as i al ihg orevisions, lorms ans conditions of the Exhibit had bean fully set farth in this Morlgape,

EACH GRANTOR ACKMOWLEDGES HAVING READ ALt THE PROVISIONS OF THIS MONTGAGE, AND EacH GRANTOR AGREES TQ iTe
TERMS,

GRANTOR: |

4
!

(/;
WDNVIDUAL ACKMOWLEDG

stateor ()@= Crg) )

) 8%

COUNTY OF éﬁ {Mﬂ&.—ﬁ___._..—-__.}

Qn this day before ma, the undersigned Notary Public, persenally spoaared WILLIAM M, KING eng SUZANNE K. KiNG, tc me known o be the
individuals deserised ir sng whe axeculad the Martgags, and ackainwiadged tha they signad the Martgage as thoir frae and valuntary act andg deed,
for ¢hg usas ana BUrposes thersin mantionad,

Lt d s b,
Ghvan ungl Iy hand and ofticses sealtnis &5 + doyof )

e e ——— 18

sy L/ . ):f ‘E’}M P Rerlding at 15 f&ma;&;ig_m‘@.&_wm
~ My commission expires _@"Q&ﬂ« ————

CABER PRy, Asg 1.8 72t 3 T.M. G, vor, .28 () 1058 OFY ProServizes, ne, Aregtity rezsrveg {CR-GOIWHING 1o RLoviy

STATE OF OREGON: COUNTY OF KLAMATH Dosm

Filed for record e fequestof Aspen Fitle & Fse TOW . the i2th
of ——ARtoher __AD.j9 28wt X108 o'cioct A M., and duly recorded in Vol M38
of e Mottgages e OnPage _ 3735F
} s ?emcsha 5 Leisen, Cotnty Tlerk
EEE $15.00 Ey_,\‘{i{’ e B\ b

ol et e




