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TRUST DEED

- Obof 2o %77
THIS DEED OF TRUST ("Security Instrument™) is reade on August 20, 1998 o “
The trustoy is

MICHAEL S. BARNETT AND SHERRY D. BARNETT, HUSBAND AND WIFE

{"Borrower™).
The trustes is :
Lucy E. Kivel, Esq. v ~ ("Trustee",
The teneliciay fs :

THS Mortgage Inc.. dba The Honey Stare
which Iy organized and existing under the laws of Nl Jersay

) and whose address s
3301 € Street, Suite B00E Sacramento, CA 95815
("Leader"}.

Borrower oweys Lender the principal sum of

Fifteen Thousand Dollars and 00/100 Cents
Dotlars (11,5. § 15,000.0 ), together with interest. This debt is evidenced by Borrower's note dated the same
date as this Security Instrument {"Note"), which provides for monthly payments, with the full debt, if not paid cariier, due
and payable on August 25, 2018 - This Security Instrument secures to Lender: (2) the repayment of
the debt evidencsd by the Note, with interest, apd ail renewals, extensions and modifications; (b} the payment of all other
sums, with interest, advanced under Paragraph & to protecs the security of this Secuvity Instrument; ang {c) the performanee of
Borrower's covenants znd agreements nnder this Security fustrument and the Nota. For these purposes, Borrower rrevocably
granis and cotiveys o Trustee, it trust, with Fower of sale, the following described property iocated in

Kiamath County, Gregon:

-THE FOLLOWING DESCRIBED REAL PROPERTY, FREE OF ENCUMBRANCES EXCEPT AS

SPECIFICALLY SET FORTH HEREIN IN THE COUNTY OF KLAMATH AnD STATE OF OREGON,

TO-WIT: LOT 3 IN BLOCK 14 OF TRACT 1072, THIRD ADDITION TO CYPRESS VILLA,

ACCORDING TO THE OFFICIAL PLAT THEREQF ON FILE I8 THE OFFICE OF THE CouwTY

CLERK OF KIAMATH COUNTY, OREGON.
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e e sire Droperty oBRORlY knoem 3 DT o
- B5B Sturdivant Avenye , Llamath Falls,

TOGETHER with all e improvemens oW Or hareater erectod o2 e property, ang Al easemens, rights, appurienanceg
and fenis, aif pf which shall ye deemied 1o pe and remain 4 part of g Propenty coversg by this Security Instrument.

foregaing, together with such property {or he Teasebold agare if this Securi i

"Propesty, »

Borrower Covenants ther Borrewer jg lawfully seiged of ¢ hereby canveyed
grant ang fanvey the Property, and that the Pmpeﬂy is unancumbered, except for
wartants and Covenants that Borrower will defeng Benerslly e tigds 10 e Proper ;

Cucumbrances of reeerd. Borrower further WaTTants, Iepresents ang Cavenanis ag follows:
of Principaf apq Inferest, Borrower shail prompily pay when due the principal anq interag indebtedneg,
€S evidenced by the Note,

Fands for Taxes and Insurance, jr equired by Lender, ang subjeet 1o Aplicable iaw, Borrowe shall pay 1o Lendor
on the day moathly Payments are dyp under the i paid in fulj. 4 sum ( "Funds") far: (z) yearly taxes apg
AsLISTents which may attain Priority i ity § 01 as a lien on the Property, (b) yearly leasenol Payments or
ground reats op the i*rcperty, i J )y PTOperty insurance Premiums; (4 Yearly flood insuragnce premiums,
if any; ang (e} year} age in E niums, if - These item; are called "Escrow HES T Lender may, at any
time, collect and hol am im a federally refated mortgage loaxn
may require for Borrowess ESCrow account ; % 3 ! of 1974 a5 amended from
time o time, 12 U.s.c Section 2601 e seq. ( " o7 law th appiies to ihe Fands sats 5 lesser amoyny if
50, Lender may, at any time, coliect and holg S in an amoung ot 10 exceed tha lesser amougy. Lender May estimate the
emount of Funds dge on the basis of 12 and reasonabye estimateg of expenditures of fature Sscroy ftems or otherwise
in accordance with applicable law,

e Funds shalj ho institut ¢ deposits are insured by a federgs agengy, x'ns:rumemajiw, O entity
(including Lender, if L op, ) or in any Federal Home Loun Bank. Lender shan apply the Fund, 10 pay
the Bscrow Items. Lender Ay not charge Borrower for holding ang applying the Funos, annuaily analyzing the escrow
account, o verifying the Escrow Items, unegg Lender Pays Bortower ; ¢ Funds ang applicable 1ay Permits Lender
o make such 3 charge. However, ire Borrower 10 pay 2 one-time charge for an independeq; real estate tax
Teporiing service used by Lender in Conaection wizh e ioan, unfegs applicable law Provides otherwise, Unless an agreemen;
is madz of applicable 1aw requires interpgt 10 be paid, Lender shaj 701 be requineq 1 P2y Borrowey 82y interest or tamings op
the Tungds, Borrower ang Lende i writing BVer, that interegy shsil be paig on the Fupds, Lender ;

@ Borrower, without charge, ap annuat ting ¢ Funds, showing credits and debits to the Funds and the Purpose for
which each debit to the Funds w « The Pusgs are piedged a5 «dditional security for g1 SUme secured by shig Security
Instrumeng,

If the Fungs held by Lender cAceed the amoyngs Permitied 1o pe keld by applicahle {aw, Lender shall accoune ©
Borrower for the excess Funds in accordance wig, the Fequitements of applicadie Jaw. If the amour, of the Fundy held by
Lender z; any fime jg peog sufficien 3 TOW ltems whep due, Lender may so Rotify Borrower ] writing, and, in
SUCh raze Herrower shall pay ¢o § ¢ amoung iecessary o make up the deficiency, Borrower shap make up the
deficiency jq pg £r012 than twelve monthiy Payments, 4 Lender's sota discrstion,

Upon payment in ful] of all sums secured by this Securiyy Instmmem, Lender Iy refund 1o Berrower any
Funds hejg by Lender. I, under Paragraph 18, Lender shall azquj , I s PYIOT to the acquisition o
sale of the Property, shail Apply any Funds heid by Lendey i isi
Secured by thig Security instrumen;,

3, Applcation of Payments, A1 payments of Principat ang interest received by Lender shall be

ihe Nota, 15 Borrower owes Lender any late charges, or other feoy or charges (“other ob

demand of Lender, Unless prohibited by law, tye Pplication of PSYIO00MS may pa

Theretore, Paymenis of otier charges, whether paig @ Lender ;

8pplied in o maener at the absolute discretion of the Lender. Borrower agresy v any Payment receiveq
uhider Pamgrapbs 1 ang 2, eiher £irst 1o amounts Payable under Paragraph L, or first 1 AMGUBLS payahla under Paragraph 2.
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4. Priar Mortgapes snd Deeds of Tmsﬁ. & ‘hargum. Lée*w. Eorzowzr shsl] pesform all of Borrower's obligations smder
any montgage, deed of trust or other security agreement with & lien which has priority ever this Seourity Iswument, if 25
inctadiag Bu"mwer s covenams to make paymients when due, Borvower shall pay ot tavse 5 be aid 2% taacs, msessinents zad
other charges, fines and impositions atiributable to the Pmper‘y which may atiain a prietity over this Sexurity Instrument, and
teaschold payments or ground rents, if any,

5. Insupance, Borsower shall keep the improvements now existing or hereafter erected on the Property insused against
loss by fire, hazards included within the term “eatended coverage,” flood and any other bazards as Lender may v tequire, from
time to iime, asd in such amount and for such perieds zs Lender way require.

The insurance carrier providing the insurance shall be chesen by Borrower subject io approval by Lender; provided
that such approval shall not be unreasonably witkheld. If the Borrower fails to maintain the coverage described above, Lender
may, at its option, abiain coverage to protect its rights iu the Property in accordance with Faragraph 8. All insurance policies
and renewals thereof shall be in a form acceptable (o Lender and shall include 2 swanderd mortgage clause
in favor of and in a form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, subject to
the terms of any mortgage, deed of trust or other security agreement with a lien which has priofity over this Security
Instrument. If any insurance proceeds are made payable to Borrower, Borrower shall proseptly pay such amounts to Lender,
including, without limitation, the endorsement to Londer of any proceeds made by check or other draft.

Unless Lender and Borrower otherwise agree in writing, insurasce procesds shall be applied 1o restoration or repai
of the Property damaged, if the rcstoratioa or repeir is economucally feasible and Lender's security is not lessened. If Lhc
restoration of tepair is not economically feasible or Lender’s security wonid be lessencd, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excss paid to Borrower

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postponz the due date of the montlly payments referred to in Paragraphs 1 and 2 or cheage the rmounts of the payents. I
nider Paragraph 18 the Property is acyuired by Lender, Borrower's right to auy insurance policies and proceeds resulting
from damage to the Property priof to the acquisition shall pass 1o Lender to the extent of the sums secun:d by this Security
Instruwment iruuediately prior to the acquisition.

The provisions of this Paragraph 5 cencerning the payment, disbursement or sppiication of insurance procesds shall
apply io any insurance procesds covering the Property whether or not (i) Leader is a named insured, (i) the policy contains a
mortgage cluvse or (i) Lecdsr bas required Bomrower to maintain the insurance. Bormower authorizes and direcrs any insurer
to list Lender as a loss payee on any payment of insurance procecds upen Lander's potice to insurer of Lender’s interest tu the
insurancs preceeds.

Ie the event of loss, Borrower siiali give prompt notice to the lasurance castier and Lender. Lender may make proof
of loss if not made promptly by Bormower.

¥ the Property is sbandoned by Borrower, or if Borrower faiis to respond to Lender within 3C days from the date

notice is mailed by Lender to Borrower that the insuranes carrvier offers to setife a claim for insurance berefits, Leader is
autharized t collect and apply the insurance proceeds at Lender's option eitder to restoraticn or repair of the Property or 0
the sums secured by this Secartty Instrument.
. Preservation and Meintenance of Property; Leasehiolds; Condomivinms; Planned Unit Bevelopments. Borrower
shall keep the Property in good repair and shall not commit ner permit vste, impairment or deterioration of the Property.
Borrower chall not do anything affecting the Property that is in violation of 2ny law, ordivance or government regulation
applicable o a residential property, and Borrower shall comply with the provisions of any lease if this Security Instrament is
on a leasehold. If this Security Instrument is on a unit in a condominium or a planned vnit development, Borrower shali
perform all of Borrower’s obligations under the declaration or covenants creatisg or governing the condominium or planned
unit develepmeni, the by-laws and regulations of the condominium or planned wrdt development, and constituent decuments.

Uniless Lender and Borrower otherwise agree in writing, all awards, payments or judgments, including interest
thereox, for any injury to or decrease in the value of the Property received by Borrower will be used 19 restore the Property or
applied to the payment of sums sesured by this Sccurity Instrument, whether or wot then due, with any excess paid to
Borrower. Unless Lender and Borrower otherwise agree in writing, any application of procesds to principad shail rot extend
or postpene the due date of the wonihly payments referred to in Paragraphe 1 and 2 or change the muounts of the payments.
Borrower agress that in the event an award, pavment or judgment includes compensation for both iajury or dscrease in the
valne of the Praperty and compensstion for any other injury or loss, the total amount of such award, paymen: or judgment

shall be deemed compensation with respect o the Property and Bomvower hereby consencs to Lendecs intervention into any
procsedings ingarding the Propenty,
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7. Losa Applestion Procesa, Borrower 2hall be it defanls under thin Security Incconment, i Borrower, during (e losa
application process, gave materizlly false or insssurate information of stasersems to Lender {or failed o provide Lender with
Yy mutenial information ditectly bearing wn Lender’s decizion 0 extend credit to Borrower)

evidenced by the Note.

» it connection with the loan
8. Protection of Lender's Bights iz the Property. If Borrower fails to perform the covenents and agreements contained
in this Security Instrument, or where is o legai procesding that may sigaificantly affect Lender's Tights in the Propenty (such as
a proceeding in bankruptey, probate, for cotdemnation, forfeiture or to enforce laws or regulations), then Lender may 7o angd
pay for whatevey js necessaty to protent the valus of the Property and Lender's rights in the Property. Lender’s acticns may
inciude paying any sums secured by a lien which has vriority over this Security Insirument, appearing in court, paying
reasonabie atterneys' fees and cRicring on the Property to make epairs or shaie nuisances. Although Lender may take action
vader this Paragraph £, Lender doss not bave o do 5o, The right of Lender 1o protect Lender’s rights in the Property shall
include the right to obtaip at Borrower’s expense, property inspections, credit teports, sparaisals, opinions of value or other
EXPErt Opinions or reporis umiess probibited by Jaw,
Any amouvnts disbussed by Lesder under this Paragra
Security Instrument. Uniess Berrower and Lender
date of disbursement at the Note rate and shalf be
9, Mortgage Insuramce. If Lender
Security Instrument, Borrower shall pay the premiums reguired to maintz
requirement for ihe insurasce terminates in accordance with Borro
10 Inspection. Lender M8y make or cause to be made reaso
that Lendex shall give Borrower notice prior
interest in ihe Property.

it. Condemnation. The proceeds of any award or claim for Garoages, dirsct or consequential, in convection w
condemnation or other taking of the Froperty, or past thereef, or for conveyance in lieu of condemnation, are hereby assigned

and shall be paid to Lender, subicct to the terms of any mortgage, deed of trust or other security agreement with a tien which
has priority over this Security Instrument.

In the evest of a total taking of the Property,
Instrumsent, whether or ot then

ph 8 shall become additional debt of Borrovs
agree to other terms of payment, these amoun
payable, with interest, upon demand of Lender.
required mortgage insurance as

€r zecured by thig
ts shall bear mnterest from the

a condition: of making the lvan secured by this
i the insurance in effest until such time as the
wer's and Lender’s written agrezment or applicable law.

nable entrics upon and inspzctions of the Property, provided
to any such inspection specifying reasonable cause therefor as relaied 1o Lender’s

Wb any

S proceeds shall be applied 1 the Sems secured by this Security
ue, with any excess paid to Berrower. In the event of » partial takiag of the Property in
which the fair market value of the Property immediately before the taking is egual to or greater than the amount of the soms
secured by this Security strument immediately before the teking, unless Borrower and Lender otherwise agree i writing, the
sums secured by this Security {nstrument sitall be reduced by the amount of the proceeds muitiplied by the faliewing fraction:
{a) the total 2mount of the sumg secored immediately before (he taking, divided by 1b) the fair market value of the Property
immediately before the taking. Any balauce shall be paid to Borfower. 1n the event of a pariai teking of the Propenty in
which the fair market vahie of the Property immediately before e taking is less than the amount of the sums secured
immediately before the teking, unless Borrower and Leader otherwise

& agree in wriling o unless applicable law otherwise

provides, the proceeds shall be applied 1o the sums secured by this Security Instrument whether or not the surms are then due,

If the Property is abandoned by Borrower, or if, after motice by Lender to Borrower that the condemnor offers to
make an award or settle a clajm for dasuages, Borrower fails to respond o Lender within 30 days after the date the notice is
given, Lender iz authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Properiy or
the sums secured by tiis Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shall noi
postpone the due date of the wonthly payments referred to in Paragraphs | and 2 or chinge the amount of such pavments.
1z, Bosrower Not Released; Ferbearance By Lender Not & Waiver; Acceptance of Partinl Payment. Extenusion of the
time for payment or modification of amortization of the sums secured by this Seenrity Insirument granied by Lerder to
Borrewer or any successor in taterest of Borrower shall not Vperate to release, in any manver, the Hability of the original
Borrower and Rorrower’s successors in inierest. Lender shall not be fequired to commence proceedings spainst such succossar
or may refase o extend time for pryment or otherwise modify smonizmtion of the sups secuted by this Seenrity tnstroment by
reason of any demand made by the original Borrower sed Borrower’s succoessors in interest. Any forhesrance by Lender on
Qe of mow oocasions in exercising any right or remedy hersunder, or otherwise afforded by applicable law, shall noi be a
waiver of or preclude the later exercise of that or any other right or remedy.

Lender may acceps partial payments from Borrower,

Security Instramens or under the Note even if such paymenis g
mesning.

extend or

without waiving or forbeating any of s rights under this
Te notated 48 & pavinent in full, or with 2 notation of similar
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i3, Soccesiors aag Assigns Bownd, Jolnt and Beveras Liabitity; Blgners. The “ovenants and agreements herein
contained shall bind, and e tights bereunder shall ivnre to, the respentive successors ang atsigns of Lender and Barrower,
subject to the Brovisions of Peragraph 17 hereof, Al covenantz ang agreements of Borrower shagt be joint and several, Any
Borrower who signs thig Security Insteamesy, but dogs POl execute the Note: (3} is signing this Security Instrument only o
morigage, grant and convey that Borrower’s inieres F : Tms of this Security Instroment, ()
is not personally liable on the Note or under iment, and {¢) sgrees that Lender and any other Borrower may
agree 16 extend, modify, forbear or make any accommadations with Tegard (o the terms of (ajs Security Instrament or the Note
withous that Borrower’s consent,

4. Notiee, Exeept for any notice reGuired under applicablz law to be given in another TANNET: (a) any motice 1n
Borrower provided for ip thig Security strument shall be given by delivering jt or by matling such notice by first class ma]
addressed 1g the Property Address or i0 such other address as Berrower may designate by notice to Lender as provided kereiy,
and (b) any notice 1o Lender shall be Biven by first class mait to Lender's adidress stated herein Or to such other address a5
Lendar may designate by netice to Borrower as provided herein. Any notice brovided for in this Security Instrument shall be
deemied 10 kave been given to Borrower or Lender when given in the manmner designated herein,

15, Governing Law; Severability, The state and focal laws applicable to this Security tnsiriment shall be the taws of the
Jusisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of federal taw 1o this
Security Instrument, In the cvent (ha any provision or clauge of this Security Instrument or the Note conflicts with applicable
law, such confljer shall not affect other Provisions of this Security Instrument or the Note which can he given effect withoug
the conflicting Provisien, and to this end the provisions of this Security Instriment and the Note are declared to be severabie,
As used herein, "Costs.” “expenses” and “attorneys feag” include alf sumg 15 the extent not prehibiied by applicable law or
limited herein,

6. Borvowsr’s Copy. Borrower shall be fumnivhed 2 copy of the Note and of this Securiry nstrument at the time of
execution or after recordation hereof.

i7, Transfer of the Property or Beneflcial Interest 15 Borrower, If alf or any part of the Property or any interest in it
is sold or transferred {or if 3 beneficial interest in Borrower ig sold or transferred and Borrower is not 2 patural person)
without [ender’s pricr written consent, Lender may, at it option, reguire imaediate payment in full of all sums secured by
this Security Instrument, However, this option shall net be cxercised by Lender if eXercise is protiibited by federal Jaw as of
the date of thig Security Instrument,

If Lender exerciges this option, Lender shall give Borrower notice of aceeleratiog. The petice shail provide 2 period
Of not less than 30 days fiom the date the natice is deliversd or mailed within whick Borrower must Pay all sums secured by
this Security Instroment. if Borrower fails to pay these sums prior 1o the expiration of this petiod, Lender may iaveke any
remedies permitted by tiis Security Instrument without fanther notice or demand on Borrower.
i8. Aceeleration; Remedisg. Except as provided in Paragraph 17 bereof, upon Borrower’s breach of any covepant or
agreenent of Borrower in this Security Instrument, inciuding the Lavenants to pay when dye Y SuDLs secured by this Secunity
Instrument, Lender prior to acceleration shall give notice 1o Boriower as provided in Paragraph 14 hereof speeifying: (1) the
breach; (2) tme action reguited to cure such breach; (3) 2 daie, not joss than 10 days from the date the notice is mailed 10
Botrower, by which such breach must be cared; and (4) thar failure to cure sych breach on or pefore the date speeified in the
notice may result in acceleration of the sumg secured by this Security Instrumeat, foreclosure by Judiciat proceeding or
advertisement and sale of the Property.

The notice shall further inform Borrower of the right to reinsrate after acceleration ang the right 1o bring a court
action or to assert in the Judicial Broceeding the nonexistence of 2 breach or any other defense of Borrower (g acceleration and
foreclosure. If the breach is not cured op or before the date specified in the notice, Lender, at Lender's opticn may declare alf
of the sums secured by this Security Instrument o he immediately due and payable without further demand and may foreclose
tis Security Fastrument by judicial procecding or invoke the power of sale hereby geanted ang 2y other remedies permittad
by applicable law. Lender shali be entitled to collect g eapeases of foreclosure, including, but go: limited 10, reasnnable
stormeys’ fees (paid 1o an attorney that is 10t a ssfaried employee of the Lender if the original mmeun «f the deht is $50.000
or less), court costs, and costs of doe:umcnuuy evidence, absiracts amdd title Teports, even if the bresch is cured prior 14 the
completion of any foreclosure,

If Lender iavokes the . Ls execuie or cause Trustes to SxeCUtE 8 wrilten notice of the
oeeurrence of an event LH} use the Property to be sold. Trasiee skail cause this notice 1w b
weorded in each county in which any part of the Propery is lecated. Lender or Tristee sha¥? maij “opies of the notice as
pieseribed by applicable law to Borrawer and 1o the other persons presceibeg by applicable law. Trastes shall £ive public
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notice of sale to the persoas and in the wapner. presoribed by applizable law. After the time requived oy applicable taw,
Trustee, without demand on Borrowar, shall sall the Property at public auctinn to the highest bidder at the time and place ang
under the terns desigusied in the notes of sele in one or more parcels and in a0y order Trustes determines. Trusiee may
Postpone sale of alj or eny parcel of the Property b public announcesnen: at the time amd place of &y previously scheduled
sale, Lender or its designee may purchase the Froperty at any sale,

Trustee shall defiver 1o the purcheser Trostee’s deed conveying the Property witheut Y covenant or warranty,
cexpressed or implied. The recitals i the Trustee’s deed shail be prifma facie evidence of the truth of the statements made
therein. Trusice shall apply the procesds of the sale in the following order: (&) 10 all expenses of the sale, including, but not
limited to, reasonable Trustee's and atiemneys’ fees: () to all sums secured by this Security instrurent; and (c) any excess 1o
the porson or persons icgatly entitled to it
19, Borrewer’s Right to Reinstate., Nowwithstanding Lender's acceleration of the sums secured by this Security
Instrument due 1 Borrower's breach, Borrowes skall have the right ¢o have any proceelings begun by Lender to enforce tkis
Security astrument discontinued at any ‘e prior o five (5) days (or such other petied as applicable jaw may specify for
rzinstaterent) before the sale of the Property or entry of a judgment enforcing this Security Instrument if: (a) Borower pays
Lender all sunis which would be then dye vpder this Security Instrument and the Note had no acceleration cecurred; (hy
Horrewer cures all breaches of any oiher COVENAniS or agreements of Borrower ceotained in ¢his Security Instrument; {c)
Borrewer pays atlorueys” and Trustees’ fees in an amovnt not exceeding that which is permitted by applicable law and alt
court <osts; and (d) Borrower takes such action a3 Lender may reasonably resuire 1o assure that the lien of this Security
Instrument, Lender's interest in the Property and Borrower’s obligation o pay the sums secured by this Security Instrument
shizll continue usimpaired. Upont such bayment and cure by Borrowsr, this Security Instrument and the obligations secured
hereby shall remain in ful force and effect as if no aceeieration had occurred. This right to refustate shafl not apply, however,
in the casz of acceleration pursuant to Paragraph 17,

26. Assignument of Rents; Appointment of Recelver. As additional security hereunder, Borrower herehy assigns to
Lender the rents of the Peoperty, provided thai Borrower shall, Prior to acceizration undes Paragraph 18 bercof or
abandonment of the Property, have the right te collect and retain such rents as they became dyc and payabie.

In the event of abandonment of the Propesty, or in the event the Property is no langer the principal residence of the

Borrower and upon acceleration under Paragraph 18 hereof, Lender, in pessan, by agent or by Judicwdly sppainted receivey,
shall be entitled to enter upot, take possession of ang manage the property and 0 coijec the rents of the Property including
those past due.  All rents collected by Lender or the receiver shall b2 applied first 10 payment of the cosis of management of
the Property and collection of rents, including, but not limited ie, receiver’s fees, premiums on receiver’s bonds and
reassnable attorneys’ fees, and then to the sums secured by this Security Instrumeni. Lender and the receiver shall be liable 1o
account enly for thase rents actually received.
21, Huzardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or rejease of any
Hazardous Substances on or in the Proparty. Borrower chall not do, nor allow anyone else to do, anvthing affecting the
Property that is in viclation of aay Environmental Law, The precading two sentences shall not apply 1o the presence, ase, or
storage on the Property of small quaniities of Hazardous Subctances that are generally recognized to he appropriate for normal
residential uses and for maintenance of the Property,

Borrower shall promptly give Lender writtes notice of any investigation, claim, demand, lawsuit or other action by
awy governmental or regulaiory agency or private party involving the Property and any Hazardous Subsisnce or
Environmental Law of which Borrower has achyal knowledge. If Borrower leamns, or is notified by any governmental or
regulatary suthority, that any removal or other remediation of any Hazardous Substance affecting die Property is necessary,
Bortower shall promplly take afl necessary remedial actions in acsordance with Environmenta! Law,

As used in this Paragraph 21, "Hazardous Substances” are those substances defined as toxic or hazardous substances

by Environmental Law ang the following substances: gascline, kerozene, other flamnmable or toxic petroleum products, 1oxic
pesticides and herbicides, volatile solvents, materials comaining asbeatos or formaldehyde, and redioactive materials. Az used
in this Paragraph 21, "Eavironmental Law” means federal laws and faws of the Jurisdiction whese the Property is locatedt thay
relate to heaith, safety or environmental protection,
22. Reconrveyance, Upon payment of all sums secmred by this security lnstrursent, Lendar shall reguest Trustce 0
reconvey she Property and shal) surrender this Security lestrumens and all notes evidencing debt secured by this Security
Instamen: to Trustee. Trustes shail reconvey the Property without Wwananty to the person or persons legally entitied 1o it
Such person or persons shall PAy any rccordation costs dnd Tristes reconveyance foe,
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23, Sulbstitale Trostes, Lender, &t its eption; may from tme to tipe Appoint 4 sncoessor smste: to any Trastee appoinied
herzurder by an instromens execued apd acknowledyad by Lender and recorded in the oifice of e Revorder of 1o county in
which the Propenty is located, The instiurpen: stiall contafi, the name of the original Lendar, Trastoe st Borrower, and the
book wd page where this Security Instrument is-recorded and the vame and address of the successor trustes, Without
sonveyance of the Property, the successor trustes shaii sacceed o 2l the tile, powers sud dusies cunferred upon the Trustee
hereia and by applicabic faw,

24, Attorney’s Fens, As used in this Security Instroment 2nd in the MNote, "attoroeys’ fess” shall joclude any attomsyy’
fess awarded by an agpefiste coust,

*WARNIRG®
Untess vou provide Lender wim evidance of tha insurance eoverage as required by this Security
Agreemoent, Lender may purchess insurance at YOUur expense (o protact its interest. This insurance mav, but
nead not, sizo protoct your intsrast. If the Proparty becomes darnaged, the soverage Lender purchases may
ot pay any elaim you make or any clsim made against you. You may later cance! this covarsge by providing
evidence that you have obtained picparty coverage elsewhere,

You are responsibls for the eost of any insurance purchased by Lender. The cost of this insurance may be
edded 6 your contract or fean balanca. If the cest is added to your contract or foan balance, the interest rate
on the undariying contract or loan will spply te 1his added emount, Thie effective date of coverage may be the

datz your prinr caverage lensed or the date you failed 1o provide proct of coverage.

The coversge Lender purchasss may ba considerably morp expensive than insurence you can ohtain on
¥our own and may not satisty any nesd for property demage coverage or any mandatory Hability insurance
requiraments imsosad by epplicabia law,

TREQOHN DRED OF YRUST oewy
< MORR-TOR Fogarol o




BY SIGNING BELOW, Bortower aceopts ond ugress (o the torms a5 covensnts copizined i fhis Security Fnsruruent
atd in any rider(s) enecutsd by Borrower asx! yecorded with i, i P

S P s - -
) «QZ& ) é’i_gg B : T e, /
Wichael S. Barnett Boower harry i) & gg = 4 -Botrower
{Print Name) " Feint Rame) S AeTTU, D - thak pa T
/mewj 5 ~&4mx‘3’“/

-Bomower
(Print Nae) (Frint Mol

STATE OF GREGON, /! . Counly ss:
On this 57 day of sHecaypu 8T FEAAN 9, MAG , personally appeared the above names
P yNY S .
IAEHAREL 8. BARMET ae-ddo SpER&EYy . BpreeETT

and acknowledged
the foregoing insirument to Be TUET R voluntary sct and deed.

ty Cornmission Eapires: /) /é,’/// gy Before me:
{Gificial Seal) ’ ,

? L i : dl » I ¢
SANDR e uﬁfm‘-’l;x"zwm A ‘\%’Ln“y{/w; ﬂ W e B S K
SP’:S%?EQ Siaric-cRECON 4 Romry Peblic for Oregon
CORMISSI0N NO. A 65933 ,
MMISSDH EYPIES OCT. 37, 2000
= "‘ SN AT S T A

STATE G OREGOM: COUNTY OF KLAMATH . 8.

dny

tied Tor record st reguestof o The Money 8tors e i2¢
Qotobar AD,IS 98 a__ 2:22 o'clock £. M., and duly recorted in Vol.
HMOorLgages . on Page 37373 .
& Bernotha §3. Letsch, County Clerk
By __ Dagdfinl  F\ie o

h
S

e e e s}

foamia St
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