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DEED OF TRUST
THIS DEED QF TRUST (“Security Inswrument®} ismadeon - GCTOBER 7, 1998
WILLIAM C. ES8IG AND LEOTA WM. ESSIG

("Borrowet"). The rustes I - WILLIAM L. STSRMORE
(" Trustes™), The beneliciary is FLAMATH TIRST FEDERAL SAVINGS & LOAN ASSOCIATION
which is organized and existing ander the laws of  'THE UNITED STATES OF AMERICA
adidvess ig 2300 MADISON FTREET, WLAMATH FALLS, OREGON 37503

{"Lender”}, Bomrower owes Lender the principal sam of

*
, angd whose

##ONE HUNDRED FIVE THOUSAND & KO/10O0%% DoMars (US. 5 105.000.0C 3
This debt i evidenced by Borowss's note dated the same daiz 25 thiz Seourity Instrumoent ("Note™), which provides for
menthly payments, with the Tuit debt, if not paid caslier, duc and payable on NOVEMBER 1, 2028 .
This Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and ali rencwals,
exignsions and modifications of the Mote; () the payment of all sther sums, with intersst, advanced uader paragraph 7 10 protect
the securtly of this Sccurity Instrument, aad (c) the performance of Borrower’s covenants and agreements undor this Security
Insteument and the Note, and {d) the repayment of sny future advances, with interest thereon, made (o Borrower by Lender
pursudnt 20 the paragraph below {"Fuiure Advances”),

FUTURE ADVANCES. Upon request to Borrower, Leader, at Landess’s option prior o {ulf reconveyance of the property by
Trustes 1 Borrower, may make Future Advances o Bosrower, Such Futere Advances, with intrest theecon, shall be zeoured by
this Dosd of Trust when evidensed by promissory noios statiag that said nows 2o secured horehy, For this purposs, Barrowr
irrevocably sranis and conveys 1o Trusics, @ trust, with power of sale, Ui following described property located in

KLAHATE Coungy, Oregon:

THE SOUTH 165.6 FEET OF TRACT 18, JUNCTION ACRES, IN THE COUNTY OF XKLAMATH, STATE
OF QRECOM. SAVING AW EXCEPTING THEREFROM THY SOQUTHERLY 5 FEET OF THE WESTERLY
00 FEET THEREOF. ’ ’ .

which has the address of 3547 HIGHWAY 130, KLAMATH PALLS {Sarzer, Ciyl,
Qregon 97603 [ip Codey  ("Propenty Address™);

TOGETHER WITH all the improvements now or hersafter crected on the proporty, and alf cosements, appustenances, and
fixtures now of hereafter a part of e property. Al replacements and additions shall alio bo covered by this Security lastrament,
Al of the lorcgoing is raferrad 10 in this Sccurity Instrumeit as the "Property.”

BOREOWER COVENANTS thal Borrower is lawlully seiscd of the cstate hereby conveyed and has the right to grant and
convey the Property and that ihe Property is unencumbered, except for encumbrances of seenrd, Bowrowsr warrants andd will defond
genesally the Gt o ihe Property against afl claims and demanids, subiect to any cacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-wnilorm covenants with Simitcd
variations by jurisgiction 1o constituie a uniform seeurity instrument covering real property.

UNIFORM COVENANTS. Bormwer and Leader covenant and agiee as follows:

1. Paymeni of Principal and Interest; FPrepayment and Latc Charges. Borrower shell promptly pay when duc the
principsl of and interest on tie debt evidonced by the Now and any prepayment and faie charges duc uader the Nolc,

2, Funds for Taxes and Insursnce. Sulijest (o applicable law or to a writion waiver by Lendzy, Borrower shall pay o Leander
on ihc day monthly payments zre duc under the Noig, entil the Note is paid in (ull, 2 sum {"Funde”) equal o ovc-twellt: oft (3}
veasly taxes and assessments which may altain priority over this Sccurity Instrument 25 a lien on U Property: (b} yoasly leaschold
payments ar ground sents on the Propeny, if any; (2) yourly iazard of propesty INsutanos preminins; {d} yowly Nlood imsurance
prermiume, if any; (c) yealy morigage insurance promiums, if sny; and (0} sny sams payable by Borower lo Lender, in aecordancs
with the provisions of paragroph ¥, In ficu of the payment of morigage insumnce promivme. These iicms are calied “Bzorow Hems.”
Londer inhy, m soy thne, colest and kold Funds in an amount not {0 exceed the maximum ammourd & lender for a federally relaed
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mofgage lon muy tequire for ‘Bomch’r's' TICOW Reoount ugder 1hs fodersl Real Bae Sewiement Procedures Act of 1974 ge
- ameated from time to time, 12 U.S.0 Sestion 2601 ef seq. CRESPA™, unless another Jaw that applies 10 the Fands sets & losser
ameunt, If sa, Lander may, at any time, o

me, eoilectand kol Fundstnap amounl nol 10 exoeed the Jesser amoun:. Lender may cstimais
tie amcant of Funds duc o3 e basis of current duta o

{ b i rersonable estimates of expenditiees of Nuture Bsorow iems or othcrwise
i ncsorduace with applicable law,

The Furds shall be heid in an institution whose degosits are nswred by 2 federal agency, instrumentality, or eatity Gncluding
Lendor, if Lender is such an inslituiion) or in any Fedeal Home Loan Rank, Lender shall apply the Fuarls 10 pay the Bseraw {iems.,
Leader may not charge Borrower for hoiding and applying the Furds, annuaily analyzing the eserow account, or verifying the
fsecow Lieins, unless pender pays Borrower inierest of the Fuads and applicable jaw permits Lender 1o make such charge.
i~lewcvc:r. Lender may requice Borrower 10 pay a ono-time charye for an independent real estaic o reporting service usod by
Lender in connection with this lcan, unless applicabic law provides ctherwise, Unlnss an agreement is made or appiicabic taw
requires intorest (o be paid, Lender shafl not be required i pay Borrower any inlerest or carnings on the Funds. Borower ang
Lender iy npree in weiting, however, fhat interest shall be paid on die Funds, Lender shali
annsa! secounting of the Funds, showing credits and debits 1 the Funds snd the purpose for which cach debit to the Funds was
made, The Fundy are piedged as additionat security {or ail sums secured by this Sceurity Instrument,

I ihe Funds held by Lender execcd the amounts perraitted 1o be held by applicable Iaw, Lende
the 2xcess Funds in aceordanca with the requiremenis of anpiicable faw,

net sufficient  pay the Esernw liems when dug, Lender may ¢ notify
W Lender the avicum neeessary o make up the deficiency, Borrower
lyments, ai Leuder's sole tiscretion,

Upon payment. in full of ail sums scoured by this Secorit
helid by Lenger, I, under paragraph 21, Lender shall acquire or self the Property, L
Property, shall apply any Funds held by Lender at the time of acquisition or
Seccurity Instrument,

3. Application of Payments, Unlesy applicable law provides otherwise, all payments received by Leader under paragraphs 1
and 2 shall be applicd: first, o any prepayment charges dus under the Not; seeond, o amounts payable under paragraph 2; thizd,
w0 interest duc; fourth, 1o principatl due; and tasi, 1o any late charges due under the Note,

4. Charpes; Litns. Dorrower shall pay afl wxes, asscssments, charges
which snay atiin priosity over this Sceurity instrument, and leasehold na

obligations in the manser provided in paragraph 2, or if’ not pakd in

sive e Bomower, without Charge, an

< sl accoent i Borrower fos
If the amount of the Funds hel by Leader at any iimic is
Borrower in writing, and, in such case Borrower shall pay
shall make up the deficiency in no more than twelve monihly
y Instrument, Lender shall promptly refund 10 Borrower any Funds
ender, prior 10 the acquisition or saie of the
sale as a credit against the sums secured by this

. fines and imposiiious atwributablc o the Praperty
yments of ground rents, i any. Bomower shall poy dicss
tat matacr, Borrower shail pay them on time dircetly io the
person owed payment. Bomower shal! prompily furnish to Leader all notices of smounts 1 be paid under this paragraph, 1{
Borrower makes thesa payments directly, Borrower shall promptly fumnish to Lender feceipis evidencing the paymients.

Borrower shait prompily discharge any fien which hns neiority over this Seeurity Insirumont unless Borrower: (a) agrecs in
writing 16 the paymens of the obligution sccured by the Hen in a manier acceplable o Lender; (b) contesis in good [aidy the licn by,
o deieads against caforcement of the lien in, legal procesdings which in the Lender's opinion operaic prevent the enforcement
of the lien; or {€) secures from the holder of thic ficn an agreemznt salisfactory o Lender subordinating e lion o this Sceurity
Instrurneat, If Lender determines that any part of the Property Is subject 10 a lion which may altain priority over this Security
{nstrument, Leader may give Borrower a notice idendlying the tien. Borrower shall satsy the lien or wke one or more of the
actions st forth above within 190 Gays of the giving of notice,

5 Hazard or Property Insurunce. Dorrower shalt keep the improvements now existing or hereafier crected on the Propenty
insurcd against loss by fire, hazards included within the term “sxtended coverage” and any other hazards, including floods of
floadding, Tor which Lender sequires insurance. This insurance shall be maintzined in the amounis and for the periods that Lender
sequires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shaf not
he uprcasonably withheld, I Borrower fails to mainta covesage deseribed above, Lender ma » 2t Lender's option, obiain
coverage to protect Lender's rights in the Property in acordance with paragranh 7.

Adl insurance policics and rencwals shall be acceptabile (6 Loader and shal! include a standa
bave the right te hold the policies and rencwals. I Lender requires, Borrower shiall promptly
premivmne and rencwal rotices, 1 the cvent of loss, Borrower shuil give prompt notice 1o the in
may make preo! of loss if not made prompily by Borrower. .

Uniess Lender and Borrower otherwise agree in writing, Isurance procesds shall be
Peapesly damaged, if the restoration Or repait is cconomicaliy fehsible and Lender's security
fepaic i not cconomically feasible or Lencter's security would bie lessencd, the insurance proceeds shall be applicd to the sums
Locured by this Security Instrument, whether or net then due, with any cacess paid to Borrowes, 1f Borrower sbandons the
Property, or does not answer within 30 days a notice from Lender thay the tnsurance carrier has offersd 1o seltle a claim, then
Lender may colleet the insurance proceeds. Lender may use the hroceeds o Fepair or restoic the Praperty or to pay sums sccured
by this Sceurity Instewnen?, whetiter or not then due, The 30-day beriod witt bogin when the notice is given,

Unless Lender and Borrower otherwise AgTee in writing, any appVication of proceeds 1o principal sk
the due daie of the monthly payments raferred to in porageaphs 1 and 2 or cha
21 tie Property s acquired by Lender, Borrower's right 1o any i
Pranerty prior to the acquisition shall pass o Lender 0 the exien
prior to the acquisiting,

fi. Queupancy, Preservation, Maintenance and Protec
Borrower shall aocupy, estabbish, and vse the Property as B
this Sccurity Instrument and shall Condnue 1o oceupy

iy

d morigage cluuse, Lender shail
give o Lender ail reeeipts of paid
surance carrier and Leader, Lender

pplizd 1o restoration or repair of tic
15 a6t lessened. 15 the restoration or

all not catend or postpone
e the amount of the pavments, I under parageaph
asurance policies and proceeds resulting from damage to the
t of the sums seoured by this Secority Instrument immediately

tiont of the Property; Borrower's Loan Application; Leascholds,
oreower's principal residence within sixty days aftes the execution of
the Property as Borrower's principal residance for a2 least oae year after the
date of occupancy, ualess Lender otherwise agrees in writing, which consent shall not bt uareasoaably withheld, or unless
exicnuating circumstances exist whick ace seyond Borrawer's coalrol, Bomower shall not dostroy, damage o impaic the Property,
allow the Propesty 1o deteriorate, of commit wasle on the Peoperty. Borrower shall be in defaal i anty forfeiture actinn or
raceeding, whether civil or crimingl, is begur that in Leader’s good faith Judgment covid result in fosfeiure of the Property oy
otherwise malerially impair the lien created by this Security Instruraent or Leader's secusity imterest, Borrowes may curc such a
default and seinsiie, o3 provided in paragraph 13, by causing the action or proceeding 10 be dismissed wit a ruling that, in
Lender's poond Tuith determination, precludes forfeiture of the Borrower's interest in the Praperty or other matesial tmpairment of
tic lizn crented by this Security Instrument or Lendes's security iatecast Rorrower shat also be in defauit if Borrower, during the
ivan applicution process, gave materially false or insccurate Information or siatements o Lender {or failed 1o provide Lender with
any mateeial information) in connsction with" the loan cvideneed by the Note, including, but not iimied ), represontations
concesning Dorrower's occupancy of the Proporty a5 a principal residence. I this Secority Instrumant iz on a leasehold, Boirower
shall comply with all the provisions of the lease. If Bosrower acqutires fec title 10 the Preperty, the teaschold and the fee e shall
net merge unlesy Lender agrees 1o the meeger in writing,

1. Protection of Lender’s Righis in the Property. If Barrower fils 1o pesform the cove
this Sccurity Tastrumen, or there is o fegal procending that may sigrificanily affest Londor's sighis in the Propeonty {soch as a
peoceding tn bankrupiey, probaie, Sor condemnsiion or fosighiure or 1o enforce laws or reguintions), then Lender way do awl pay
lor whaicver is necessary lo protect the value of the Property and Lendu’s 6ghts in the Proparty. Eender’s actions may include
Payine any Soms socured by a licn which: has prioiiy aver \is Seourity Fnsirsment, apperzing in court, paying rcasonsbie
siomeys fees and enicring on the Property te moke repairs. Although Lender may tike action under ihis paragraph 7, Lender dogs

1 have 3 do sa.
N . -'..3 Form 3 ?}
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S Any amsums'uétsbu_rscd by Lender e thi 2S8R 7 shait becoine additiona st of Borrower secured by hix Jecurity
Etfﬁ;umczm Unless SOrGwer ang. £ agrod ther g of Poyrent tiees UDOUNS shall gy interest frgm (e date of
x!xsha_z&mm‘ 3 and shylt ; ¢ith inlereat, ¥[0a aotice from Lenger 10 Botrowe, Sequesting naymes.

A, }L:zmrq AnSurance Warns U, (the "Barmw:”) Provide us, (e "Leader™) wi cvitfenes of nsrance
Caverage as rcquzrcai‘b}‘- QU Conig agreement, Londey iy purchase insurance g Borrower's CABCDSE 10 prgieg the
Lender's mlerest, This NSUrENCe may, byt aced not, alse profecy the Borsower's nferest, if the collaery becomes damiped, the
Loverage ihg L_,cndcr purchased may 2yt pay a8y clim Borrower makes ar any cisim mazle against the Borrower, Dorrower may
fater cancel thig Coverage by praviding nvidenes hat Borrower hag obtaincd Progerly coverage alsewhere,

The Borrower is responsitie ior cost of any insurance Jurehased by Lender, The cost of this Wsurance may be added 1 your
€ost is wdded 1g thg CORIFact or joan balanze, the inierest ratg gop the underlying contrmey oF faan will
Coverage sy be the date the Berrower's prior coverage lapsed or the daiz e

. purchases may be considerably mers expansive thun inswrance the Borrowee ¢
Gwi and may no( satisly the need for broperty damage COVErage or oer nandatory lizbility
applicable Jaw,

. 8. Morigape Insurance, Jg Lender required mortgage insurance gy 5 condition
‘Tns!mmcm, Borrower shall Pay the premiymg g

a1 ObLiin on Borrower's
nsurance requiremengs impase: by

Simaking the logn sceured by this Sccurity
! vired 9 mainiain the Mmoztgaze insurange in cifees, I, for any recason, the
morigase insurance Coverage required by Lender lapses or SLazes o be in cflect, Borrower shall pay he Premiums requice ©
ohtain ceverngs substantinliy Squivalent (o the zengase insurance Previougly in effect, al a cos substantially Srquivalent (g the cost
o Lfor.*owcr of the Mongane insurance Proviously in nffect, from an alternate WOrgage insyrer spproved by Lender, ¢ substansially
Spaivaleni norigage insurance €overage is noy available, Borrower shall pay 1o Lender cacly month a suin caul 10 ong-twelfiy of
ihe yeucly morigage insurance Pstmiuvm being paid by Borrowes when the insuranee COVErage fansed or ccascd 1 be i effecy,
Leader win ACCept, use and reraip these fayments as a logs ESCIVG in Jiey of MOrlgape insurance, Loss reserve payments may
60 fonper he fequiired, at ihe aplion of Lender, ir MONgape insurance coverage (in the Mmouat and for ghye period that Lepdg;
regires) pm'-'i'(lcd‘ by an insyrer CF again becones available and g obtaingd. Borrower ghan Pay e preminmg
fequired 10 maintin morlg, 4L o7 10 provigs o 1935 reserve, yng; the requiremen for Wortgage insurance cnds in
Seordance wigh ary wriiten agreement between Borcower ang Lender or applicable Lnw,
2 Inspection, Lender o iy A2 may make reasonable cotrics UPON and inspections of the Prg
Borcower nogice ath i an inspection specifylnn reasonable cause
. Condemp ;

¢ pros of any award or clim for damg
tondemnation or other taking of any part of the

be paid o Lenger,

In the event or 2 proceeds shall po anplicd 10 the sumg secured by thig Sccuriyy Instrimeny,
whether or X WEE. In ihc event of 3 partial taking of e Preperty in wiich Uic f5ir markey
value of the Praperty i { ; ing i al o or greaer than the amount of the symng sccured by his Security
Instrumeng immcdimcly before ¢ ing, ; ¢ and Lender otheryise 3gree in writing, (he SUms secered by ghis
Sccun'zy Instrume ! amount of the proceeds multiplic by the R)!luwing fraction: {a} the 1ot amonnt of e
SuIME secured émmcdimcly before the taking, divideg by (b) the fair markel valug of e Praperty immulinzc!y before the taking
Aay balance shyi be naid 10 Borrower, In the event of a parting taking of the Property in which the fair market vilue of pe
Property immes, d VI the amoust of the sums secyreg immcxlia;ciy belfere the king, unlesy Borrawer
and Lender thorwise agree in writing or unless applicabic w otherwise Provides, the praceeds shall b apidicd 10 the symy
sccured by this Scsurity Instrument wiicther or ngg e sums are thep duc.

i the Properly is abandonsd by Borrower, or if, afier notics by Lender 1o Baorrower i the condemngr ofiTes 1o mike oy
award or seitle g cigim for damages, Borrawer {ails 1o respond io Lender within 30 days afier the date e noticg i5 given, Lender i

olleet ang apply the proceeds, at g option, cither 1o cstoraticn or fepair of tiig Property or 1o the sums seoured by
¥ Inszmmcm, whether of ngt tien due,

Ger and Borrower Otherwise agree in wiiting, any appliication of Proceeds (o principal shall ng extend or
¢ 0f the monthly paymengs wlerred 1o in Patapraphs 1 and 2 of change the amoyng of such pavenenis.

Ii. Borrower Mot Releaseg; Yorbearance By Leader Not a Waiver, Extensinn of gie Ume for Paymeni or modificaiian of
ambriization of e SUmS seeured by this Seourity Insirument granied by Lender 1o ny successor in interest of Burrawer shaly no
UPCTBC 10 reiease the liability of he origina! Romower or er’s successors in interest, Lender shail not be required 1o
commenee proceedings againg any succe ini : i YW or otherwise modily amontization of
the sums seeuroqd by this Security Ingiry nand made by the original Borrovegr or Borrower's successors iip
interest, Any forbearance by Lender in Temady shall no( e g witver of or preclude the exercige of Py righy
or remedy,

12, Sucressary and Assipng Bound; Joing ang Severat Liability; Co-signers. The covenants and agreemests of thig
Stcurity Instrument shalt bind and benafi( the succassors and assigny of Lender ang Borower, stbject o the provisions of
paragraph 17, Borrower's SOVenants and agreements shall pe joint ang several. Any Barrower WhO ¢o-signs this Sccurity
NSument bt does poy Caccule the Ngig: (@) is Co-signing this Security Instrume B38C, prant and convey thay
Berrawer's interest in the Proniecty under tie terms of this Securiy Instrwnen: b ly obligated 1o pay the sumg
secured by this Seurity Instrument; and {c) agrees thay Lender ang any other Dorrower May agree o cxiend, madifly, forbear or
make any accommaodations wilh segasd to the termyg of thig Sesurity Instrument ar gse Note withoui g Borrower's consent,

. Loan Charges. If the ioan secured by this Sceurity fostrument js subject 1o a law which seis maximum lgan charges, angd
tat law i {inally intcrpreied so that the interest of other ldan chacges collected Or 1o be collected in conncclion with the Igag
Sxceed the permiged limits, thep: (2} any such loan charge shall bo reduced by the amount neenssary 1 reduce the charge 1o e
Permitted dimiy ang {b) any surms already collecten J, tom Bartower which exeerdey permiticd fimits wilj be relumled 1o Borrower,
Lender may chogse 1o make this refumg by reducing the princleal owed snder the Notg or by making a direcy bayment o Burspwer,
il a refuny reduces principal, the reduction will pe eated as g

pariiai Prepayment withoy any prepaymen charge under the Nate, )
14, Notices, Ay notice 1o Borrowee provided for in tiis Sccurity Instrumeny shajj be given by (lciivcr;ng tor by tmailing

by first class majj unless applicable law Fequires use of auother method. The notiee shall be direciog W the Property Address or iy
other address Dorrower disigy OCC 10 Lender, Any nolice 1p Lender shall be given by first class mail tp Lcndcf’s address
stated herein gr any oter address Lengey of sigrales by ngtice 1o Borrower, Any nolice provired lor in thig Sceurity Instrunem
shalt be deemed 1o have been given 1g Borrewer or Lender when given ag mrovided in this raragraph.

15. Governing Law; Severability, This Security nstrument shalf 3e govemed by fodernt law asd the law of he
Jurisdiction in which the Property is located. In g evenl hal any provision OF clause of ghis Seewrity Instrument or #ic Npte
conllicts wids applicable law, spch condlic? shndt oy allest olher Provisions of this Security lnstrument or gy Nete which can be
5iven effect withoy, the conflicting provizion, To #his cud the Bravisions of this Sucurity Instrument and e Noe are dechired 1o be
severabile,

16, Borrower'g Cupy. Borrowes shall be given gue conformed cony of e Note and of 1his Seourity Instruraent,

i7. Tranzsfor of ihe Property or 2 Henelicial Interest in Borrower, i alf or any pant of the Propesty or any interest in it ig
50id or vansferred {or i a beiteficial interest in Borrower iy 56id or g i

KIS prior writien conseal, Lender may, gt it oplion

Perty. Lender shalt Eive
for the inspeciion,

Bes, direct or Consequential, in Conncclion with any
Propenty, or for conveyance 1 licy of eondemaation, gy horchy assigned ang spialt

pesipang

nsfoerad ang Borrower i3 nyt g Batsral persan) withouy
% roqisies inmedinie PAYMEN in full of ot ums secured by thig Secasisy

Dstrument. Howsver, (hig option shall no( he Sxergised by Lender if CXCreise I prolilyitd by federst law a5 of 1he date of thiis
Socurity Instrumeny,

Forem 205 3,
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IT Lendds exercises thie optior, Uordershalf £hve Bosnwer notlee of secsiorition. The notics shall provide 2 period of not fass

than 30 days from the due the notio:c"is'dc!iv&rw“sé@:‘m_z‘sﬂ:d‘wi&;ﬁ‘é"v’micta Boroweer must nay &l sume secured by thig Security

- Instriencal W Borrower fails i pay these s pried o the expirition of this peziod, Lerder inay invoke any yemesics pormited by
ibis Security instnement without further notice or demand on Bovmwer,

8. Bavrnwer's Right to Reinstate, If Borrowsr mests certain conditions, Bavower shiall have the £ight to have enforcement
of ttis Security Instrumen: discontinued at agy time prior w the sarlier of {3) 5 days {or sock other period ss applicable law may
specify for minstaiement) before sale of the Property pursoam o any power of sl conizined i k15 Security Instrument: or {5y
entry of a judgment enforcing this Security Insrument. Those conditions s that Borower: (&) pays Lender all spms which then
would be duec under this Security Instrument ond the Nate as if o accelerstion had oeearred; (b) cures any default of any other

covenants or agreemenis; (¢} pays all expenses incurred in enforcing this Scourity Instument, including, bt not himited 1z,
reasonable attiracys' fees; mnd (d) takes such acticn ee Leader may reasonably require 1o assure that the lien of this Security
Instrument, Lender's rights in the Propesty and Borrower's cbligation 10 pay the sams serured By this Security Instrumcnt shail
continie unchanged. Upon reinstalement by Borrower, this Scourity Insirumeng and the ehligations secured haredy shall remain
{ully effective as il no acceleration had scowred, Howe

ver, this right 10 reinstste shell noy agply in the case of acceleration under
peragraph 17,

i9. Sale of Note; Change of Loan Servicer. The lote or a partial interest in e Note {together with this Security
Instfusment) may be solil one or more times without prior notice 10 Borrower. A sale m2y rosuli in @ change in the entity (known as
the "Lean Servicer") that colicels monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelaied o 2 sale of the Note. If there is a changs of the Loan Servicer, Borrower will be given
writien aotice of the change in accordance with paragraph 14 above and applicable law. The notice wili state the name angd sddress
of the new Loan Servicer and the address to which payments should be made. The neice will also contain aay other information
required by applicable Jaw,

20. Hazardous Substances. Borrower shall niot cause or permit the presence, use, disposal, storage, or releace of

arardous Subsiances on or in the Property. Borrewer shalt nog to, nor allow anyone else to do, aything affecting the Property
that is in violution of any Enviconmenisl Lav, The preceding tws sewtences shall no apply 1o the preeence, use, or storage on the
Property of smaull quantities of Haxardous Subswances that are gencrally recognized to be appropriate to nortnal residential uses and
1o maiatenance of the Property.

Bowrower shall prompily give Lender wrizien aatice of 'y investigation, claim, demand, lawsuil or other action by any
governmental or regulatory agency or privae party iavalving the Property and any Hazardous Substarce or Envivonmental Law of
which Borrower has aciual krowledge. If Borrower learns, or is notified by any governmenial or regulatory authority, that any
semoval or ather remedistion of any Hazardoss Substance affecting the Property is necessary, Borrower shail prompily take ail
snecessary remedixl actions in sccordance with Euvironmental Law.

As used in this parsgraph 20, *Hazardous Subswances” are those substances define as toxic or hazardous substances by
Enviconmenial Law and the following substances: gascline, kerosene, oiher flammable or toxic petraleurn produets, toxic
pesticides and herbicides, volatile salvents, materials containing asbestas or formaldehyde, and radioactive materials, Ag used in
this parngeaph 20, "Environmental Law” means fedesal laws and laws of ihe Jjusisdiction where the Property is located thai relaie (o
healih, sufcty or enviconmental protection,

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as foliows:

11. Acceieration; Remedies. Lender shall give notice to Borrower prior to aceeleration foliawing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration uncler paragraph 17 uniess sppiicable
v provides otherwise). The notice shall specily: (2} the defauit; (b} the action requires {0 cure ihe default; (¢) 2 date, not
less than 30 days from the date the natice is given {o Rorrower, by which the defoult must be cured; and (d) that failure (g

cure the defiuit on or before the date specified o the notice may reswit in accsleration of the sums secured by this Security
Instrutnent and sale of ike Property. The netice shall further inform Borrower of the righi to reiustate after aceeleration
and the right to bring a court action te assert ke nen-existence of a default or any other defense of Borrewer i
azccleration and sale. IC the defzult is nol cured on or befove the date specified in the notics, Lender, at its option, mny
vequire immedinte payment in full of 21l sums seccred by this Security Instrument without further demand and may invoke
the power of sale und any other remegics permitted by applicabie law. Lender shall be entitled to colfect all expenses
incurred in pursaing the remedies provided in this paragraph 21, including, but not fimited to, reasonable altorneys® feec
and eosts of titie evidence.

I Lender invokes the power of sale, Lender shall execute or cause
ecearrence of an event of defavlt and of Lender's olection 10 cause the Property 1o be soid and shali couse such natice to be
recorded in each county in which any part of the Property is focated. Lender or Trustes shall give notice of sale in the
manaer preseribed by applicable Iaw o Borrower and o other persans prescribed by applicable law. After the time
required by applicable ;aw, Trustee, without demand on Borrower, shall sall the Property at public auction to (the hiphest
bidder a2 the time ond place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpane sale of ali or any parcel of the Property by public annsuncement at the time and
place of any previously scheduled sale. Lendor or its designee may purchase the Properiy at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Properly without WY covenani or warranty,
expressed or implicd. The recitals in the Trustee’s deed shall be prims facie evidence of the teuth of the staternents made
therein, Trustee shall apply the proceeds of the sale i the follawing order: (a) io aif expenses of the sale, including. hut not
limited to, renssnable Trustee’s and attorneys’ fees; () to all sums secured by this Security Instrument; and {c) any excess
tn tire person or persons legally entitied Lo it.

22. Recorveyance, Upon payment of all sums secured by this Sccurity Instrusment, Lender shail request Trusiee 1o reconvey
ihe Property and shall surrender this Security Instrument and al! notes evidencing debt secured by this Sceurity Instrument to
Trusiee, Teustee shalt reconvey the Property without warraity for a fee of nol less then $5.00 o the person or persens fegally
entitled to it. Such persor or persoas shail pay ary rceerdation costs,

23. Substitute Trustee. Lender may, from time o time, rem
appointed hereunder. Without conveyanice of the Properiy,
conferred upon Trustee hersin and by applicabic faw,

24. Attoracys’ Fees. As used in this Security Instrament and in the Mote, "atiormeys” fees” shall
awarded by an appeliaie conrt.

25. Riders to this Security Instrament. If one or more riders ase execited by Bomower and recorded together with this
Security Instrument, the covanants and agreaments of cach such rider shall

be incomoraied inte angd shall anend and supplement
the covenants and agreements of this Security Instrument as if she rider(s) wers a part of tis Security Invtrument.
[Cheek applicabie Box(ss))

Adjustable Rate Rider - Condominium Rider @ 1-4 Family Rider

L:‘ Grnduated Payment Rider Lad Plannied Unit Developracas Rider L Riweekly Payment Rider
[ Baltoon Rider [ Rate Improvemen: Rider Second Home Rider
L1 va Rider L1 Other(s) [specify;

“"UNDER OREGON LaW, D57 AGREEMENTS, PROMISES AMD COMMITMENTS MAMR BY US APTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONRL, FAMILY, OR HOUSSHOLD DURDOSES O SECURED 30LELY 3Y THE
BORRCHER®S RESIDRNCE MUST 58 IN WRITING, EXPRESS CONSIDERRTION. AND BE SICRED

BY US TO BE ENVORCEABLE,® : :
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SYATE OF OREGON,

KLAMATH Couniy ss:
Oathis 7T1H dayof OCTOBER

, 1848 . persanally sppezred the above named

WILLIAM C. ESSIG AND LECTA M. ESSIG

and scknowledgod
the foregoing instrument to be THEIR

voi;%ﬁtaxy act and deed.
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STATE OF GREGON: COUNTY OF KLAMATH . ss.

Fited for record a request of Aspen.Tlile & Rscrow the 13th

of October _AD. 19 98 at 10:22  oclock 4. M., and duly recosded in Yoi.
of Mortpages onPege 37481

7/ Bemetha G, Leisch, County Clerk
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