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CDEED OF T

THIS DEED OF TRUST ("Security Taserviment”) it made on OCTOBER QIND, 1998, The graptor is ARTHURE.
VEDERSEN , FAITH R. PEDERSEN  ("Bowrower™)., The Trustoe is FIRST AMERICAN TTTLE INSURANCE CO.
("Trustes"). The Beneficiary s U.S. Fank National Asi;o;::imian, which is preauized and existing undez the Jaws of THE
UNITED STATES OF AMERICA, and whost addeess 18 6300 ATRIUM WAY, MT. LAUREL, NEW JERSEY 08054
{"tender”). Borrower owes Lender the principal sumt of FORTY FIVE THOUSAND AND G0/160 Dollars (U.S. $
45.000.00). This debt is evidenced by Borrower’s Note dated the same datsas thie Secuniy Instument ("Neote"s. which
provides for momthly payments, with the felf debt, if ot paid carlier, due and payable on NOVEMBER 018T 2028. This
Seewrity Tristrument secures fo 1ender: {a) e nepaymant of the debt evidenced by {be Note, with interest, acd all renewals,
extensions and modifications of the Note; (b} thie pryment of alt other sutns,-with interest, advanced under paragraph 7 o

protect the security. of ihis Security Instruienit; zd (c) the performancs ol ‘Derrower's covenanis and agroements ueder

tiis Securiy. Insirumens and it Note, ¥t ‘purposs, Borrdwer itrevouably grais end etnveys fo Trustee, in toast,

wer of sale, the following desorited 3 rapsrty lofated in KEAMATE Caunty, Oregon:

~ itk De
. BETNG MORE PARTICULARLY DESCHIBED LGccanite 10 A LEChL DRECRIPTION ATTACRED
HERETO, AND MEDE. A, FART HEREOE.. | .0 . o
' A Posbonay KNGiT A8 116 LALG AVENUE, CHIZOQULN, 0% 87624
5 WliE BRME ‘preNisEs CONVEYRN 10°_ o e -
vipEEn PRATED T sty HECORDRY (1H TRES oo hounTY. RECORDERS
40 PAGE. © ruTETTE A TIAST AND PARAMOUNT MORTGAGE

‘official plar thereof on file
. Gregen. B

; JE_‘fC‘H’ELBQSE&_Cimgén §7624 (“Propenty Address™):
T T(}CEIRERWXTH;:II ;};c{firﬁﬁfda;gmgéés ‘now ot hereafter erecied ou the property, and all exsements, SPUMRNENS,
. and fistures now ot hereafler a pant of fhe property. Al replacernenis and additipns shall slse be covered by this Seosity
Apmirurnent. Al of the foregoing is referrad o in:dhis Security Enstrppbas as ihe "Propesty.”
L SORROWER COVENANTS s Botsower i lawhlly seizod of the estate bareby conveyed ang has the right io grant
Cnid tonvey e Property and that e Progerty B unencumberad; oxcept for epcumbrances of tecord. Borrower wasranis
¢ gifd wiil-defenid getorally thets ditle i Proporiy sgatnst all cleims and demards. suhject 10 A2y encumbraness of fecord.
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- UNIFORM COVENANTS Sorrower and Lendzr sovesiant sud agres as Sollows:
VAT Fayedent of Frintivat Sia Tntoray ; PateCiinas Béérowsr SHalt pioniptly pay when doe the
principal of g intdrdsl ta thé 484 cwieie'k.‘aé Byitie Mot s my prépayaseht ol T clifrges due under the Note, -

& Punds for Taxes snd Insurance, Subject to sppiicable law or 10 5 written waiver by Lendsr, Borrower shall pay 10
Lenlidr un ik day miotithly payinents e due under thy Notw, tnsi] e Note s paid i il 2 sum ("Funds®) for: () yearly
taxes wid aszessments which may atiain priority ‘Gves this Sectrity Instrament a5 2 Hen o the Property; (b) yearly leasehold
paymsnis. o ground tents on the Propeny,, if. any, (¢). yearly-hazard or propacy Ewurance premiums; (4) yeatly flood
insurance preminms, if any; (&) yearly movigage insurance premiums, if any; and {9 any sums payable by Borrower 1o
Lender, -in accordancs vith the provisicss of peragraph 8, in Yieu of the payment of mortgage insurance premiums. These
iter 2re called "Escrow ltems.” Lender may, at any time, collect and hiold Funds in an awmount sot to exceed the maximum
amount 4 lender for a federally refated mongape loan rmay requise for Bortower's sserow Account under the federal Real
Esiate Settlement Procedures Act of 1974 ag amended from time to time, {2 U5 § 2601 et seq. ("RESPA"), unless
another law that applies ¢ the Funds sets a fesser amount. If s0, Lender may, at any time.coliect and hold Funds in aa
amount not to exceed the lesser amowit’ Lender wmay estimade the amount of Funds due on the basis of eurrent data and
reasonable estimates of expenditures of future Escrow tems or otherwise in sccordance with appiicable faw,

The Funds shali be held in an instingion whose deposits are insured by a federsl agency, iastrumentality, or entivy
{inciuding Lender, if Lender ie such an institution} or in any Federal Home Logn Bank. Lender shall apply the Funds to
pay the Escrow Hems, Lender 2y not charge Borrower for holding and applytag the Funds, annually analyzing the esciow
account, or verifying the Escrow ftzms, unlees Lender pays Borrower interest on the Funds and applicable law permiss
Lender to make such a charge. However, Lender may require Borrewer to pay 2 one-time charpe for o mdependent rep)
estale ¥ax reporting service used by Lender in connection with thir lvas, uniess applicable Iaw prevides stherwise. Unless an
agresment is made or applicable law requives inierest to be vaid, Lesder shald not he mquired fo vay Borower any interest or
samnings on the Funds. Borrower and Levder inay agree in writing, however, that interest shall he paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits 20d debits to the Funds
and the purpose for which cach debit to ihe Fuads was made. The Funds are pledged as additicnal security for all sums
secured by this Security Instrument,

If the Funds held by Lender exceed the amounss geraitied to be hejd by applicabie law, Leader shall account o
Borrewer for the excess Funds fn accordance with the requirements of applicable law. If the amount of the Funds beld by
Lender at any time is not sufficient to pay the Hscrow freme witen due, Leader may so noiify Borsower in writing, and, in
such case Rofrower shall pay to Lender the amonn: uerEssary 1o make up the deficiency. Borrowsr shall make up the
deficiendy i no more than twelve monthly psyments, at Lender's 2ale discresion,

Upon payment in full of alf sums seciired by this Security Inctreosn:, Leader shali promptly refund 1o Borrower any
Funds iold Uy Lender, ¥, under paragreph 21, Lender shall acguire or seli the Propenty, Lender. prior to the acquisition or
saie of the.Broperty, shall apply any Funds held oy Lender at the time of acquisition or sale as 2 credit against the sums
scoured by this Security Instruraent, SR

3. Application of Payments, Usnless applicable law provides siherwize, all paymemts received by Lender under
patagraghs 1 and 2 shall be applied: first, 1o any prpayment chargss due under the Noig; second, to amaunis payable
undes'paragraph 2; third, to interest due; fourth, fo principal dus: and tast, 19 any late charges 'Gue snder the Mote.

4. Charges; Liens. Borrower shall Ay all faxed, asseasments, charges, fines and hnpesitions aitsibuiabic to the
Fropetty which may eutafn priority ober thiz. Seculity Instrunemt, sed leasehold Paymients or prownd zenss, if any.
Borrower shall pay these cbiigations in the manaer provided in parageaph 2, or if nat paid in that manner, Borrower shall
pay diem eniime divectly t the person owed paymient. Borrower shall promptly fumiish to Lender all rouces of amounts tobe
peid under this paragraph.. T Borrower maikes tiese paymenis divectiy, Rorrower shiail sromptly fusiish io Lender receipts
evidencing the payments. ; . T ‘ .

Borrower shall prompily discharge any tien which has priority over iz Security fmstrumient untess Borrower: (a)
agrees in writing 10 the paymini of the ohligation scoured by the lien in s masner accapiable to Lender; (b) contests in good

faith the lien by, or defonds syainst enforcement of the Hen in, tegal proceedings Which in the Lender’s opinion oparate o
prevant the enforcemesni of fhe lien; or (c) securek ¥rom 56 holder of the lien an agreement satisfactory o Lender
subordinating the lien o 'this Security Instrament, If Lender determines thas any part of the Pioperty is subject to a lien
which misay sttaln priority over this Security Tnstritingot, Lender riay give Bofrowsr a notice identifying e lien. Borrower
shrlt sutisfy the lien or taks one o more of the actions st forsiy abave within 10 days of the giving of notice.

5.7 Hazardor Property Insurance, Borrower shail Ee=p the intprovements now existiog or hereafier erocted on the
Propersy iasured apaingt loss by Gre, hazards included within the term "extended coverage” and any other hazards,
including floods er flooding, for which Lender requises insurance. This insuranee shall be maintained in the amounts and
for the periods that Londer requires.  The insurance carzien providing the insurance shall be chosen by Borrower subject 10
Lender’s approval which shall not be unreasonably withheld.  If Bozrower fails 1¢ maintain coverage described above,
Lender may, at Lender's aption, cbiain coverage to protect FLender’s rights in the Property in accordance with paragraph 7.

All insusance policics and renewals shali be acceptable to Lender and ‘shalt include 2 standard moitgage clause.
iepder shall have the right o hold the policies and rénewals 3 Lender reguires, Borrower shall promptiy give w Lender
all receipts of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of fishs if Rat made prosiwily By Borrwer,

Unless Leader and Borrower otherwise agree in writing, insurance procesds shall be applied to restoration or repair of
the Property damaged, if ihe restoration or repair is economically feasible and Lender’s security is not Jessened. If the
restoration or fepair is pot ceonomically feasibls or Lender’s security would be lessened, the insurance proceeds shall be
apptied 16 the sums secured by this Security: Instrement, Whether or not then due, with any excess paid to Barrower. i
Borrower abandons the Fropesty, or does not azswer within 30 days a notice from Lender that the instrance carrier has
oifered 1o settle a claim, then Lender may coliedt the isurance proceeds. “Lender may use the procesds 10 fepair or restore
the Property or to pay sums secared by this Secuxity Insinsment, whether or not then due. The 30-day paried will begin
wher the novice s given.

Uniegs Lender and Borrowsr otherwise agree in weiting, any application of procesds to priveipal shall not axiend or
anstpone te due dete of the nioathly payivents referced 1o in paragraphs 1 amd 2 or change the smous: of te payients. if
under paragraph 21 the Property is augnised by Linder, Rerrower's right 10 any insvrance policies md procends resulting
frozy dyroage 1 the Propeny. priot o the acquisition shall psss (o Lendet 1o the extent of the sums seoured by tinis Secueity
ostriman: inrnedistely privy to the acquisirion. BRI :
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) 3y ] 2 afid: Profection of (e mm, Béammw“s JTom Agpﬁmﬁw,
Lesschobds, Borowss shﬂ oocupy, satabhish mm sgs the Property a3 Borrower's principal fesiderce within sixty says
afier the execution of this Seeurity Instrument 34 hel) edntiiue io ocoupy the Propesty s Borrower’s principal residence

L ene.year, after ,dh;a \.} ew.;gamg, }g;;}? l,gg;d.{{ stbmwgsz g5 Lo wr'nag, which conseat shall not ke
ﬁ&m’;&bﬁy w;hhr:ld, , Fimicey prist which cnd'

E&)?ﬁwe!f" éontrol. Borrower shall

e 1 Wiiste o the Propenty. - Borrotwer

¢ ﬂpr crminal is bagun that & Lender's good faith

3 -')%hcr-mse:matw f ampaif e fien ‘ceatsd by this  Beeuwrity

‘ reinstate, a8 provided in paragraph 13, hy

nder’s good fith determination, precludes

far!»nm* of ;hu Borrower's. mwmct m ¢ Pmuefty of o;her mm; al mg,amsycnt of the Jien crezted by this Security

Instmment, or- Lender’s. secumy interegt.. Boxm er’ shgl,slso be i .!'auit it Borfuwer, during the loan application

Process,; gave. mazemi!y false or inaccurate ;nfo ',itxcn 01, sialoments 10 L.;:ndex (or failed to provide Lender with any

maigrial information) in.connectiou with zh\. 1 : by {he I\mte laciuging, but hot !m'gu:d 10, represeniations

concerning Bosrower's gcoupancy of ihe 1 3 . If this Secirity Instrument is on a leasehold,

Enfrqwcr shall pomply with ali the p ;mvx..xon& és ,l:asé‘. 1f Bostower as.qmtcs fec title to the Fropenty, the leasehold and
the foe title shutl not merge unless Lendsr agrees | 0 i merger in writing.

. 7.. Protection of Lender’s. "&mlﬁs in me F\'opez‘tx. if Enﬂ*ower fails to pezf vm the covenants and agreements
wnmmed in this Security Instrumment, or thqre is & legal proceedmg hat may significantly affect Lender’s rights in the
Propeny (sncn asa pmcesdmg in hmkrumcv pfo‘oate. for condemnation or forfaiture or to enforce laws or regulations),
then Lender may do and pay for whatever is. GECEssary 19 prok tect Lh ‘value of the Property and Lender's rights in the

- Property... Lender’s actions may mclude pagmg any sums seoured by a lien ‘which s priority over this Security
Instsumens, appearing in.coutt, paying reasonable. atmmcys‘ faes and emering O the Property to meke tepairs. Although
Lender rpay take acfion under this 92@,;3;1:1 A :;nder dot:.. not have 0 dd 50,

Any amounts disbursed by Londer vnder 1.[‘:= ‘paragraph 7 shall b(;coml: additional debt of Botrower secured by this
Secuzity. hmtmmc'n. nless Bom;wu: and Lenéer agfse to oiﬁer tering of payment, these dmousis shall bear wmterest from
the date of disbursemant at the Noie rafe | m'd. shegll be nayable with inferest, upun notice from Lender io Borrowes
fequwmg payment.

. 8. - Mnrigage Insursuce, If .&nder mqmred morlgage msurans,c 54 cond'tmn of mak.x;g ihe ioan secured by this
Secunw Insirpment, Borrower shall pay the premibms required o mainiaia the mangage irisucance in effect. If, for any
rc,adun the mWONgage, insupance coverage reguired by Lender Iapses or. ceates to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equwaa:m to the mortgage insurance previously in effect, at a com
subsla'ai‘a.ly equivalent to the cost o Borrower of the mongﬂﬂ insyrance previously in efiect, from an alternate mortgage
insnver approved by Lender, if mbs&anfmlly equivalent MOTiEAgE Ingurance ccvcrage isnot availzble, Borvower shail pay to
Lender each ronth a sum ogqual to abe-iwelGh of the yeaily marigage insurance premx 1m being paid by Barrower when the
inswrance. foverage lapsed or ceased to be in "ﬁ'ecz Jender o' 2ccept, ose and reiain these Jpaymonts as a less reserve in

- Hew of mongage inserance, Loss wserve, paymenm JOEY 19 ionger be required, at the opuop of Lender, if morigage
insyzanee voverage. (in the amsz;;m and for the perind that Tender mqmreg) provided by an imsurer app.ovczd by Lender
agaitr becomes available and is abtaired, Borrower shali nay the pre erninims requited to maintain morigage insurance is
effect, o to provide a loss reserve, waiil the, req:xreman' for manoage msurance ends in aceordance wnh any writien
ugrecm,m betwesn Borrower and Lmdn; or npphvable law, ©

2. Inspection. fender or ity a%m [y make rézsonable. ~ries umn and mspecunns of the Property. Leunder
sbalt give Borrower notice sl the time »:sf o -priot to o snsp'«xuon spxxrﬁarg reasonadle cause for the inspection.

10, . Condemmation, The praceeds of any. award or ‘cheim for damages, direct or consequential, in coanection with
zmy condemnation 5t .other taking of any. part of the Pmp\(11y, or for conveyaace in lieu of condammﬁmn are herchy
assignad and shatl be.paid to Lender, - .,

- In the event of & 102} tuking of the onpcny, the pmcecds sh:ﬂl be apnimd 10 the sums secured by this Security
Instrument, whether or not then due, with any, excess. paid {o Borrower. o the event of 2 partial taking of the Property in
which the fair market value of the P':}penyflmmed intely bfore the taking is Pqu:\i i0 or greater than ;hc amount of the sums
secuted by tlis Security &mmcm imzoedistely before me m}.mg unisss Borsower and Lender otherwise agree in writing,
*he sums seeured by this Security Instrument s,?mll he re,daccd hy the amount of the proceeds myitiplied by the following
feaction: (a) the :owl amouni «f the sumy secured, m.med.atcly befare the taiing, d divided by (b) the fair market value of the

roperty umnedxateiy be:cm the taking. Any. balatpoe sha!’ be and ta Borrower. In the eveni of a partial mkmg of the
Pmperty in which the fair market value of Lhe P’o*er:y zmmx’dmxely befofe the taking is less than the amount of the sums
secured immediately. I;efcre Ahe taking, unim Hormower and, Lender otherwise agree in writing or uniess applicable law
atherwise provides, the proceeds shall be appimd to 'the. sums secund by’ this Scwmy Instrpment whether or not the sums
are then dus.

- 1f the Property is abandoned b}' quro\mr. gr 1f after potice by Leader to Borrower that the condemnor offers to
make ag award or szitle a claim for damages. Burrowcr fails 1o mspond 10 Lender within 30 days after the date the notice is
given, Lender is authorized to collect ang apply the proceeds, at its option, either 16 réstoration or zepair of the Property or to
the sums sepured by thiy Security Insirument, wisther or nog then die, :

Unloss Lendér and. Bcrm\\«er oiherwzse agree in wngmg, any appin.auun of pmcwda to principal skall not extend or
posipoene the due date of the monthly. paymep;s ,refﬁrwd to.in parsgraphs | and 2 2 or change the amoun: of such pavments.

_11.. Barvower Not Ra!wsed, F‘,r!*f}awme By, Lende:r Nat g Walver. Extension of the time for paymsnt ot
mo:ixﬂr:adcn of amortization of the sums secured by this Security Instrument grapted by Lender 10 any successor in interest of
Bosrowet shell not operate 10 release the Liahility of the original Bem)mr o1 Bosrower’s successors in interest.  Lender
shail ngt be requxrcd o commence gmt;eednes agaist any SUSCESSOr.in interest or refuse to ectend time for payment or

oiherwise. modify amortication of the swips secursd by this Spourity in.mxmem by reason of any demand made by the
origingl Borrower or Borrower’s succzssors i interast. ' Any forbearance by Leader in exercising any right of remeﬂy
shall not be a waiver of or preclude the exsrcise of any Hight or remedy,

1%, Successors and-Assigns Bouud; foint and Several Liabilsﬁgr, Ca—.,a«nem The covenants and agreements of
this Smunty Instrument shall bind and benefitibe successors and assigns of unde:: aud Borrower. subiect ta the provisions of
PREagT t’i Boxrowcr §.covenants and. agrcems shali be jomt 7nd seversl. Any Borrowsr who co-sigos shis Security

Np .. THY, Szlsmmcz’t mziy ¢ morgage, grant and oonvey
ity ixssnument; (?;} isug pexmna.ly cbhgdied 0 pay
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rgsS '~.n~erg @i ‘e 1 Cothier. ‘ﬁar,g-:s cn-;ec!ea or 6 be oo]'ected m
mnmﬁm w;m the imm exéeed the: ; : ge shall be reduced by the amount

naucssazy 40 reduce ‘he chatge o fhe um Gras, alrel peziad from Rarrower which excesded
permitted. hmns wilt, be refuaded so. Earmwe Le:mls:r gm:y chooss to, make: thig rfuz;d by reducing dhe principat owed
undes fhe. Noie or by making a direct payment er, ar'fxmd *gﬂnces principat, thz reduciion will be treated a3 a
pm:al px&p«ymﬂt wnnhcuz: any '}repaymuf( .hargf- pader ! g e Noté.,

- Notloes. Aay votics to. Borrower, pmvaded fa: in s Em..mlj Tnstriimens shall be given by delivering it or by
maﬂmg it by first. class mmiail unless applicable law tequires Gee of angther method. The notice shall be directed to the
Property -Addiess or 2ny other address Borrower, d\:swna‘.zi By notice o _.em%-:r Any notice 1o Leader shall e given by
firat class mail to Lender’s addvass staréd herein or any, mher agdrass Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall B deemed 16 ve been piven to Bormwcr or X.Pndﬂr when given as provided in
this paragraph. . - . :

15. Govemlng La'v* Sew:mbsii s Swmtv Imt:gm.'u sﬁa!l be govemcd ty federal faw and the law of the
jurisdiction in which the Property is. L..ated .in he,ev*m that aay pxavmon or clause of this Security fnstrument or the
Note conflicis with uppln,abxe law, such conflict shall not affect ather ¢ provisions of this Securily Instrument or the Noie
which can be given effect without the conflicting provision, To thiz end the provisions ‘of this Security Instrument and the
Note are deslanzd to be severable,

16. Borrower's Copy. Bormmower shall ée gwm one confcfmezl copy ci“ ttie Notg and of s Sceurity Instrument.

17, Trausfer of the Praperty or o Bsneficial dstterest in Borrower. If all of any part of the Property or any
interest. in it is sold or transferred (or if a beneficial interest in Rorrower is $¢ld or transferred and Borrower 1s nof a
natural person) without Lender's prier written consent, Len'ier may, al its option, require imraddiat payment in fuil of all
sums secured by this Security Instrument; Howsyer, . this option snall not be exercised by Lender if exercisz is prehibited by
federei law as of the date of this Security Instrumﬂnz

3 Lender exercises this option, Lender Qhzﬁ} give .JOYS‘OW&" notice of acceleration. The notice shall provide a period of
not lesy than 30 days from the date the netice is delivered of mailed within whxcq Borrower raust pay all sums secured by
tris Security Testrument. If Borrower fails to pay. these suras psior 16 the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument. without fusthier notics or deinend on Borrower.

18. Borrower's Right 1o Reiostate. -If Borrower thests certain conditions, Borrower shall bave the right to bave
enforcement of this Security Instrument discontinued at any tiine prior to ihe eariier off () 5 days (or suck other period as
applicable law may specify for reinstarement; before salc of the Propesty pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgmﬂm enforcuw this Security Instrament. Those conditions are that Borrower {2}
pays Lender all sums which ther would be dge under this Security Instrumgnt énd the Note as if ro acceleration had
ocourred; (b) cures any defsult of any osher covenants 'or agroements; fc) pays all expenses incurred in enforcing this
Security Instrument, inciuding, but not Timited. to, reasonable aliorneys’ fees; and (d) takes wuch action as Lender may
reasonably tequire o assure that the lien of this Security Instrumient, Lender's rights in the Propenty and Bormower's
sbligation to pay. the sums secured by thiz Secgrity Imstrument shall coutinue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the ébligations secused kereby shall remain fully effeciive ss if ro 2cceloration had
occurred, Howgver, this right to reinstaté shall not apply in the case of accelesaticn wnder paragraph 17.

1%, Salec of Note; Cnnnge of Lean Servieer, The Mote or 4 partial interest in the Note (togemer with this Security
Ingtnunent) may be sold une or more times mthou. priot notice o Borrower, A salé 1 inay result in 2 change in the entity
(known & the "Loar. Servicer") that coliects raonthly payments due under the Note and this S»*u'uy Iastrument. There
also smay De one or more changes of e Loan S:,mc..r unre‘a;ad 0 a sale of the Nate. If thers is a change of the Lo
Servicer, Borrower will be given writien zxotzce of *’ae change in ac«.czdancc with paragraph 14 above and app.:x:aol‘~ law.
The notice wifl state the . name and address of the new Loan Servicer aad tig ‘address to whick payments should be made,
The netice, will also contain any eiher mfommt;en mquamd by apphcabie law,

29, Hazasdouns Substances, Borower shall fiot gausa 02 porinit the preseuce, use, dispesal, storage, or release of
any Hazardous Substances on or in the Drogerty.  Bostower shall not do, nor allow anyons elsé to do, anything affecting
the Property that is in viglation of any .,nvzmnmemal Law. The preced:ng iwa senfeaces shall not apply to the presence,
use, OF stozage on the Pmpcrty of small guantities of Hazardous Substances that are genersily recopnized to be appropriate to
normal residential uses and to maintenance of the Propeny

- Borrower shatl promptly give E,endcr written notice. of any mv\,a.ugat:on ‘clsom, demand, lawsuit or other actien by
any govermaentz! or regulatory agency or private pany. involving the Property and any Hazardows Substance or
Environmeptal Law of which Borrowet hag actual knowledge. If Borrower learns, or is notified by any ,,ovemmema! or
regulatory anthority, that any removai or ‘other remediation of any Hazardous Substance affecting the Property is aecassary,
Borrowes shall promptly take all necRssary zemeduﬁ a..tum., in accordance with Bavironmmental Law.

As used in this paragraph 20, "Hazardous ‘Substancss” axe those suborances defined as toxic or bazardous substauces by
Environmenta! Law and the following substances: gaso)lme, Yerosene, other Hammable or toxic petrolemn products, toxic
p&cuc«écs and herbicides, volatile solvents, msm.nais consAlning. asbesios of formaldehyde, and radioactive matgrials. As
used in this peragraph 20, "Environmental Law® eang federal laws and Yaws of ihie jurisdiction where the Property i3
located that relate to health, safety or environmental proteciion.

NON-UNIFORM COVENANTS. Borower and Lender further covenant and agree a5 follow

2%. . Acceleration; Remedies. Lender shall give notke to Borrower pﬁss’ te acenievation fnﬂo\s ing Borrower's
breach of any covenant or agresment in this Security Instrument {bul nat prior te acceleration wnder paragraphl7
untess applicable Iaw pmvides oﬂherw;se) "The notice shall specﬁ’v. (a) the defeeit; () the action required to care
the default; () » date, not jess than 30 days from the datethe notice is giver (o Boyrewer, by which the defanit nust be
cuveds And 4 thet Follurs (o cure the defanlt on or before the date speeified in the notice may resalt in accelerntion of
the suvas seenred by this Security Instrument and sule of the Property. Ths notice shall further inform Borvowst of
the right to reinstate after acceleration 2ad the ‘right to bring & court aotion to asseri the non-existence of a defavit or
any sther defense of Borrower, to. m‘ceieruﬁm and sale. I the defauit is not cured on or before the date specified in
the mﬁcv Lender, at its opﬂoa may, rcqui ¢ Immediade pamm! m fall of al sums secered by this Security

: 1o 2 mvs’a:e !he povrer of ‘sefe and any othiy remwedies permitied by
applicable law. . Lender shzﬁ e exnifdl 1) expénscs imcurves In pursaing the remedies pravided in (s
parwagh 21 mdudgssg -l ot Imuie;! 20, TPAZON foeg %nécavsﬁs uf titis evidence.
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O Lenider havokes thio power of.52 o Eeafor shall eecuts of cadde Trastte o eseruts o written nerboe of the
pocmrense of an event of defantt and of Londer's elegtion o camg ten Troperty to be aold sand sl canse sack
notice to be recorded In esch connly B sebich soy puri of the Propursy i lested, Leader or Trustes shall give
aotice of sle in the wmanner preseritied by appdicable iy W Borrowese and o sther pereans proseafied by appiicable

taw. Afier the the reguired by apitieadle law, Truatee, without desand on Borvower, stall soll the Propesty at
public suctlon to the highest bidder st the time pud placs snd under fhe ferme devignated in the notice of sale inene o
more parcels andin any order Trustee defermines. Trusies may posipoe sate of afl or suy parcel of the Property by
public announcement ¢ the time and place of any previousty scheduled ssle. Lender or its designee may purchase
the Progerty at any sale.

Trustee shalt defiver to the purchaser Truster’s desd conveying the Property without any covenant or warressy,
exprassed or implied. The recitals in the Trustee’s deed shall he prime facle evidence of the truth of the statements
made thereln, Trusiee shel! apply the proceeds of the sale in the followlng order: (a) o all expense of the sale,
including, but not Hrited te, reasonsbie Trustee’s and attorneys’ fess; (B} %o 3l sumis secared by this Security
Enctrannent; and (¢ any encess o the persen oF persens iegally entitled to i,

23. Recomvevamce, Upon payment of ali sums secured by this Security Instrument, Lender chall request Trusiee 10
reconvey the Preperty and shall surrender ihis Security Instrument and all antes evidencing debt secured by this Security
Tnstrurent to Trustee, Trustee shall seconvey the Property without wurtanly and without charge to (ke person or persens
jogaity ensitied to it. Such person ot persons shall pay any recordation costs.

23. Substitimte Trustec. Leader may from time to time remove Trustee and 2ppOiNt a SECEESsOr trusier 10 &%
Trastes apnointed hercunder. Without conveyanse of the Property, the successor frusiee shall succesd to ajl the title,
power and duties conferted upon Trusiee hereia snd by applicable law. .

34, Astovseys’ Fees. As used in this Security Instramieat sod in the Note, "attorneys’ foes snall include any
attorneys’ fees awarded by an appelisie covrt.

25,  Riders 1o this Securiy Instrament. ¥f one or more riders are exscuted by Bormower and pecorded ingether with
this Security Instrument, the covenantx and ngrorments of each such Hider shall be incorporated into and shall amend and
supplemcnt the covenants and agrecments of this Secutty Instrurnent a3 if the tides(s) were apan of this Secusity
Tastrament. {Check applicablc boz{es)}

3 Adjustable Rate Rider [ Condotainium Rider {7} 14 Family Rider
] Gradused Payment Rider (7] Plagaed Unit Development Rider (71 Biweeldy Payment Rider
7 Balloon Rider : 7] Rate Improvement Rider [} Second Houme Rider

7 Other(sy fswecifyl

BY SIGNING BELOV, |

Bowtower avcepts and agress i the torms and covenums comtaingd in this Seewrity
Yristrument and in any ridex(s) execsted by Bomower acyl recorded with it

~Barrower

: : 7
Witnesses: L 7= 7]
5/;{4&% {‘ //**fm{f//‘wm (Seal)
: ARTHUR E. PUERSEN i

e <~ o
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VAR, PLOGRSEN Bortowss

{Sealy

S

{Eealy

Rocrswer

1Space Belew Tals Lize For Ackuow’ <
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STATE OF OREGON, KLAMATH County of fi B

The foregoing instrument was scknowledgod before this }JND day’ o SER, 1998, by ARTHUR E.
¢

PEDERSEN AND FAITH R. PEDERSEN . / o
14 N _ fi}}m 6} ;r;{/},a:(?il%/
Yy RRER .

SIGHATERE Q‘L / (jj
IPLS
%{’ Fl > sed/h
THLE OR

ANK OF OFFICER

TR L NUMBER, 1F ANY
STATE OF OREGON. COUNTY CF KE!&;MXT _H': 83,

Fited for record at request of o L Edrar Averican. Tirle the 13th day
of Qetaber AL 9GR L el Al 85 - ofclosk __ A-. M, andduly recorded in Vol __ M98 .
e of e NOTERAZRS i 01 PagE L 37489

R ‘ - Bemeiig;ﬁi. Letsch, County Clerk
$30.00 ' T 'ﬁy.,maqm/




