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~ DEED OF TRUSTU
. THIS DEED OF TRUST (“Security sewnent) i madeon © OCTOEER 7, 1958 . Tho gremior is
CLINTGN ¥ MGRPHY AWD ¥ ARATHER MURSH, HUSRAND AND WIFE - . -

("Borrowes"), The trustes is WILLIAM Li SISBMORE

i

("Trusise"). The beneficiary s~ KLAMATH FIRST FEDERAT. SAVINGS AND LOAH ASSOCIATION

which iy organized and existing ander the lawsof | | THE IRVITED STAYIE OF AMERICA , @G whose
address iy CAMPUS BRANCH, 2323 DANLIA STREBT, KLAMATH FALLS, OR 97601

. : . {"Lender"). Borrower owes Lender the principal sum of

ONE HUNDRED TWO THOUSAND AND NO/100

: Dollars (U8, § 102,000.90 3,
This debt is evidenced by Borrower's now dated the same date 32 this Security Instrument {"Noie™), which provides for
faoathly nayments, with the full deb, if not paid earlier, due and payable on FOVEMBER 1, 264238 .
This Security Instrument secures io Léndar: (a} the repayment e? the debt evidenced by the Note, with intercst, and ali renewals,
exiensions and modifications of the Note; (b) the payment of a1l ciher sums, with interest, advanced under paragraph 7 t0 protect
the security of this Security Instrument and (c} the performance of Bomawer's covenants and agreemeonts under this Security
Instrument and the Note; and () the repayrent of any future advances, with interest thereon, made 10 Bormwer by Leader
Lursuan te the paragraph bslow (“Future Advances™),

FUTURE ADYVANCES, Upon vequest to Borrower, Lender, 2t Lenderss ootion prior (o fulf ecouveyance of the muperty by
Trustes (o Borrower. may make Foiure Advances to Borrower, Such Future Advances, with intercst thereon, shall he secured oy
tais Dead of Trus: when evidenged by promissory notes stating that said notes are seoured heteby. For this purpose, Borrowar
irtevecably grants and conveys to Trustee, in rust, with power of sale, the {oliowing describad property located in

KLAMATE  County, Oregon:

IOT 7 I WLOCK 37 OF HOT SPRINGS. ADDITION TO THE CIVY OF KLAMATH FALLS,
ACCORDING U0 THE OFFICIAL PLAT THEREQF ON FILE XN THE CFFICE OF TRE COUNTY
CLERK. OF . KLAMATH. COUNTY, -OREGON. e .

which lias fic nddress of BOO PACIFIC TERRACE, KLAMATH FALLS = {Sreet, Ciy},
Orcgon .. 97601 S iGpCodsl ("Properiy Address™);

TOGETHER WITH all the improvements now v hersaftor erected on the proparty, and all easements, sppurienances, and
fixpares now Gr hereafier a pant of the rroperty: Al replacemicnts and ndditions shall also be covesed by this Security Instrament,
All of the foregoing is efeires 16 in s Secanty Instrument ag the "Propezty,”

BORROWER COVENANTS that Borrower is lawitlly seised cf the estate hereby conveyed and has the right 1o grant and
convey the Property and that the Property is unencumbered, exeept fur encamnbrances of eord. Bomower warrants and will defena
generafly tie fule to the Property against alf claims zad demards, sibject 1 any encombrznces of record,

THIS SECURITY INSTRUMENT combines uniform coveirants for national uss and nop-uniform covenants with Bimited
vasiations by jurisdiction i constitate 2 yriform security instroment covering real moperty.

UNIFORM COVENANTS. Bomowar and Lander covenamt and agree as fellows:

i. Payment of Principst and Interest; Prepayment ang Late Charges, Bomawer shall prompdy pay when due the
principal of and inierest on the debt evidencad by (he Note und any prepayment and lae chizrges due vpder the Now,

2. Funds fur Taxes and Insuranee, Subject w applicable law or o a written waiver by Lender, Borrower shall pay 1 Lender
on the day monthly payments are due sndor the Neie, until the Notz is paid in foll, 2 szm {"Funds") equal to onc-twelfth of: @
yearly taxes and assessmenis which may atizin pricrity over this Security Instmment & a Yiew on tie Propecty; (0Y vearly keaschoid
payments or grourd rents on the Property, if zay, {€) yourly haiad of propeiy inmurence premay; (@) yearly flood inswrance
preamiumys, it any; (e) yearly morigage insurance prominms, if sny: énd (5 any suims payabie by Barrower to Lender, in ancordance
writh the provizions of paragraph §; i Hew of the paymaitof mmongage insurmcs preminms. These items are cailed "Escrow Jtoms.”
Lcndermé_{,,’at‘}a_ny’ﬁm.e,voquec‘i and hold ' Funds sy s smount 1ol 1o excsed the madmurn amount a lender for a foderally selated
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'mmg: fmn may quam, for Barwwe: & mw mm pnder e, “eéem Razé Heigtr:. Settloment "mcccim Act of 1974 &5
stisendetl Fom time o time, 12 U8/, Secoion 2601 of seq. {"l&ﬁ?ﬁ“} unlsey ghotber Loy it ppliss 10 the Funds suis 8 Segser
smounl. 3T so, Lender may, 6 sy tine, collect and hold Funds in g amoon: no 0 exceed e lesser smount. Lender may actimat
thie amemnt of Fusids due on the basis of current datn and seasorable sstimates of expenditures of {aters Escrow lems or otherwiss
in soronignes with sppiicatle law, )

i5 Funds Shail be held i dn instigtion ose Genostis ade insarsd by # federal agvm,y, mmunemaixty, or emigy (ncleding
Lender, i Lender is sech an irsiktion) or in wiy | T’eé'mi Hame Leas Bank, Lender shail apply the Fuads 1 pay the Bscrow Tems.
Lender 2y fiot charge Bomrower for huldmg and applying the Fonds, anmuglly snilyzing e escrow aces count, of verifying the
Escrgw ltems, unless ,umdvx pays Bomower interest on the Funds and applicabls law permits Lender o make sach s charge.
However, Lender may requxxe Borrowsr 1o pay & one-time charge for an independent real cafc 1ax repozting service used bv
Leuider in conméction with this loan, uniess applisable law provides otherwiss. Unless an agreement i made or agplicable Taw
requires intersst io be pald Lender shall not be requitad to pay Rorepwer any interest oF earnings o2 the Funds, Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower, wthnvzt charga, an
annual accounting of the Funds, showing credits and debits to the Funds snd the purpese for which each debit o the Funds was
made. The Funds are piedged as additional security for all sums eacured by this Security Instument.

1f the Funds held by Lender exceed the amonnts permitied 0 be held by applicabie Isw, Lender shall account 1o Sorronver for
the excess Funds in accordance with the reqmremc:n's of applicable Iaw. If the amount of the Funds held by Lender a1 any time is
not sufficient to vay the Escrow ltoms when due, Lender may so notify Bormower in writing, and, in such case Borower shall pay
1o Lender the amount nccessary 1o make up the deficiency. Bumower shail meke up the daficicney ; no mors than twelve manthly
paymen!s, ai Lender’s sole discretion.

Upon poaywent in full of all suns secured by this Security Instnement, Lender shall promptly reiund 1o Borrower any Funds
held by Lender. I, under paragraph 21, Lender shall acouire or seli the Property, Lender, prios 1o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the tyac of acguisition or sale a3 a credit against the sums secured by this
Sccurity Instiunenti.

3. Applieation of Payments, Unless applicable law nrovides othorwise, all payments received by Lender under pasagraphs !
and 2 shiall be applicd: first, to any prepaysnent chmges dus under the Note; second, i amounts payable undar paragraph 2; third,
to interest duc; {ourth, to principal duc; and ag, to any late charyes due under the Noie.

4, Charges; Liens. Borrower shzll pay all taxes, assessments, charges, fines and impositions atiributabie to the Properiy
which may atiain priotity over this Security Instrument, and leaschold payment: or ground rents, if any. Borrower shall pay these
obligations in the mamser provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promiptly {urnish to Lender ali notices of amounts 0 be paid under this paragraph, If
Borrower makes these paymenis direcily, Borrower shall prompily furnish 1o Lender receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees i
writing 1o the payment of the obligation secured by the jisn in 2 manner scceptable 10 Lender; (b) coniests in good faith the fien by,
or defends against enforcement of the lien in, legel proceedings which in the Lender’s opinion operaie 10 prevent the cnforcement
of the Jien; or {c) secures fTor the hoider of the lien an sgreoment satistactory o Lender subordinating the lien 1o this Security
Instrument. I Lender determines that any part of the Properiy is subicct 10 a Ben which may avain priority over this Security
Instrument, Lender may give Borrower 2 notice identifving the licn. Borrower shail satisfv the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazare or Property Insurairce, Boaower shall keep the improvements now exiging or hereafter erecied on the Property
insured agalas: loss by firs, hazards included within the term “extended coverage” and any other hazaeds, mchuding floods or
flooding, for which L.cnder requires insurance. This insurance shall be maintained in the amounis and for the per;,xi: that Lender
requizes, The insurance carsier providing the insurance shail be chosen by Beorrower subjec: to Lengdar's approvs} which shall niot
he unrcasorably withheld. I Borrower fails o mainizin coversge described above, Lender may, 21 Lender’s option, obtain
coverage (o protect Lender's vights in the Properiy in accordaace wih paragraph 7.

All insurance policies and renswals shall be scosprable to Lesder and shall include 2 standard mortgage clause. Lendes shali
have the right o hold the policies snd rerewals. I Lender requives, Berrower shall promptly give io Londer ali receipis of paid
premiurms and renewal notices. In the event of loss, Booower shall give prompt niotice w the insurance carriet and Lender. Lender
may miake proof of loss if hot made prompily by Borrower.

Uniess Lender and Borrower otherwise agres a writing, insurance proceeds shail be applied io restoration 67 repair of the
Properiy damaged, if the restoration or repair is economicatly feasible and Lender's securky is not lessened. If the restoration or
repaii is not econumically feasible or Lender's security would be Iessened, he insurance proceads shall be applied o the sums
secured by this Security Instument, whether or not ther due, with any excess paid 1o Bomower. If Borrower abandons the
Propesty, of dogs not answer within 30 days a notice from Lender that the insurance carvier has offered 1o segle 2 claim, then
Lender may collet the insurance proceeds. Lender may use the procesds 10 repair of restore the Property ot to pay sums securcd
by this Security Instrument, whether or niot ther due. The 30-day period will begin when the notice is given.

Usless Lender and Borrower otherwise agree in writing, any appuca'.m of proceeds o principal shatl not extend or postpone
the due date of the monthly paymenis referved 0 in paragraphs i and 2 o7 change the amount of the payments. If under paragraph
31 the Property is acquired by Lender, Bormower’s right 10 any msmmsce policics and proceeds resuldng {rom damage t©o the
Properiy prior to the acquisition shall pass 1o Lender to the exsent of the sums secured by this Security Instrument immediately
prioy 10 the acquisition,

6. Occupancey, Preservation, Maintenance and Profection of the Prefserty; Borrewes's Loan Application; Leaschslds,
Borrowsr shall occupy, establish, and use the Property 2s Borrower's principal residence within sixty days alter the execution of
this Security Instrument and shall continue to occupy thc Property as Borrower's principal residence for at least one year after the
date of occupancy, unicss Lender otherwise agrees in writing, which corsent shall not be unrezsonably withheld, or unless

extenuating circuinstances exist which are beyond Borrower's countrol. Barrower shail not destrc;, damage or impgir ihe Property,
allow the Property 0 deieriorals, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or cnmmal is begun that in Lender’e good taith judgment could resuli in forfetiure of the Property or
otherwise materially impair the lien creaied by this Secunty Instrument or Leader’s secusity interest. Borrower mav cure such a
default and reinstaig, as provided in paragraph 18, by causing the ¢non or pmc,,ed)ng 10 be dismissed with 2 ruling that, in
Lender's good fah determination, preciudes forfeiture of the Borrower’s inieres? in the Property or other matenal impairment of
the licn created by this Security Instrizment or Leader's security interest. Borrower shall also be in defanl: if Bomower, during the
loan application process, gave materiaily faise or incecurate information or statemenis to Lender (or failed 0 provide Lender with
any malerizl mformgsaori) in comaestion with the loan evidenced by the Note, including, g ot Bmited o, representationy
conceming Bormowsar’s seenpancy of the Property &s a principal residence. If this Socurity Insirument is on a leaschold, Bormowey
shail comply with g the provisions of the lease. If Bomrower acqutres fee title to the Property, dwe kasshold and e foe e shal)
not terge unizss Lender agrees to the maeger in writing,

7. Protection of Lender”s Rights in the Property. If Rorower fails © perform the covensats end sgroements comiained in
this Sccurity Instrument, or thers 18 a legal procecding that « Fnay signifivanidy sffect Lender’s righis in the Propenty (swch as 2
pmc:scc.mg @ bankn‘pmy probege, for condemneation or forfeiture or i enforee laws o reputations), then Lender may de and pay
for whiiever i3 necessxy 0 prowct the valve of the Pw‘per'y and Lender’s rights in the Prupem ‘Lender's actions may inclade
paiing Bny SUms secusod by a Hen which bag prisrity over this Security Instrument, appeening i court, paying seasounble
am;ncyq 2?3 and entaring on the Property to make repairs. Although Lender may take sction under this paragraph 7, Lecder doos
ROt pave 1o do so.
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. Any smounts dishursed by Leder under this paragrrph 7 shall bisome #dGitional deb of Borrower secured by this Secmiy -
Inptnunonl. Urlols Borower and Lender agres 1o other iefimns &f payment, theds amounty shall bagr intercst froin the date af

isbutsoment at the Note rate asd shsll be pavable, with zrest, upen notice from Lender to Horrower mogossting peyinent -

. 8. Harard. Insvrance Warning,  Unkss you, (e "Botrowes™) provide s, (the "Londer™) with evidence of insurance
covarage, a8 required by Gur contwact or kn agresment, Lender may puschase. insmance at Borrower's exponse o profect the
Lender’s miterest. This insurance may, hint heed fot, ast prowect the Borrower's imterest If the covseral becomes damageq, e
coverage the Lender purchased may not pay any claim Borrower makes or any clair made against the Bomrower. Borrower may
later canel this coverage by providing evidence that Borrcwer has obtsined property coverage clsewhers,

The Borrower is responsible for cost of any insurancs parchased by Lender. The cost of this insurance may be added to vowr
coniract or loan balance. ¥f the cost is added to the contract or loan balance, the interest rate on the underlying contract or loan will
apply 0 this added amosnt.  Effective date of coverage may be the date the Borrower’s prior coverage iapsed or the date the
Berrower failed 1o provide proof of coverage. '

The coverage Lender purchases may be considerebly mors sxpensive than insurance the Rortower can obiin on Borrower's
own and may not satisfy the aced for property damage coverage or othor mandatory Kubdiiry inswance sequiresments imposed by
applicable law.

o 8. Morigege Insurance. I7 Lender requited mongage insurance as a condition of making the loan secured by this Security
Instrurent, Borrower shall pay the premivms reguired © wanintsin the mongage insurance in effect. If, for any reasen, the
nlorigage insurance coverage required by Lender lapses or ceases to be i effect, Borrower shull pay the premiums sequired 1o
obtain coverage subsiautially equivalent to the morigage insurance previously in effect, at a cost substantially cquivalent to the cost
to Borrower of the morigage insurance previously in effect, from an aliornate morigage insurer approved by Lender. If subsiantiaily
equivalent mortgags insurance coverage is not available, Bomower shall pay to Lender each month 2 sum egual to onc-twelfih of
ike yearly mortgage insurance premiure being paid by Borrower when the insurance coverage Japsed or ceased o be in offect,
Lender will accept, use and retan! these payments as a loss reserve in liew of morigage msurance. LOss resorve paymenis may
no Joager be recquired, st the option of Lender, if mortgage insurance coverage {in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premivins
required to maintain morigage insuzance in effect, or to provide 2 loss seserve, until the requirement for spongage insurance ends in
accordance with any written agreerent between Borrower and Lender or applicable law,

2. Inspection. Lender or its agent may make reasonable entrics upon and inspectinas of the Property. Lender shall give
Borrowsr notice a4 the time of of prior (0 an inspecion specifying reasonable cause for the inspection.

- 10. Condempation. The proceeds of any award or chaim for damages, direct or consequential, in cornection with any
condemnation of oiher taking of any part of the Property, or for conveyance in leu of condemnation, are hereby assigned and shall
be paid to Lender.

In the cvent of a total taking of the Progerty, the proceeds shall be appiied fo the sums secured by this Security Instrument.
wiether or not then due, with any excess paid 10 Borrower. In the event of 2 partial taking of the Proparty in which the fair market
value of the Property immediately before the taking is equal © o: greater than the amount of the sums secured by this Seounty
Insirument immediately before the taking, unless Borrower and Lender othorwise agres in writing, the sums secured by this
Secwrity Insument shail be reduced by the amount of the proceeds roulsplied by the followiag fraction: (a) the total amonnt of the
sums secured immediately before the taking, divided by () the fair market value of the Praperiy immediately before the taking.
Any balpace shall be paid to Bozrower. e the event.of a partiai isking of the Property in which the foxr tnasket value of the
Propenty immediately before the iaking is Jess than the amount of the sums sccured immediately before the taking, unless Bormwer
and Lender otherwise agree in writing or unless applicable jaw otherwise provides, the proceeds shell be applied to the sums
secured by shis Security Instrument whethier or not the susng sre then due. .

If the Properiy is abandoned by Bomrower, or if, after notice by Lender to Borrower that the condemmnor offers to mzke an
aword oi seitle a cfaim for damages, Rorrower fails 1o respond to Lendey within 30 days aftex tho daie the notice is given, Lender is
authorized to collect and apply the proceeds, 2t its option, cither to restoration of repair of the Property or 1o the sems secured by
this Security Instrument, whether or not then duc. )

Unless Lender and Bomrower otherwise agree in writing, sy application of procesds 10 principsl shall not exiend or posipone
the due date of the monthly payments referred 10 in paragraphs § and Z ot change the amouni of such peyments.

1L Borrower Not Released; Forbearance By Leander Mot a Watver, Extensio of the time for payment or modification of
amortization of the sums securad by this Secusrity Instrumnent granted by Lendsr 1o any successor in interest of Boirower shall not
operaie 1o release the liability of the original Bemower or Bomower’s successors in intevest. Lender shall mot be reguired <o
commence proceedings against any successor. in interesi of refuse 1o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instiument by reasen of any demsnd made by the origina! Borrower or Bormower's successors in
interest. Any forbearance by Lender in exercising any right or semedy shail niot be a waiver of o1 prectude the exercise of any right
or remedy.

12, Successors and Assigns Bound; Joint aud Several Linhility; Co-signers. The covenants and agreements of this
Security- Insrumeni shall bind and benefit the successors and assigns of Lender and Borrower, subect o the provisions of
peragraph 17. Bomrowss's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Insrument but does rot execute the Note: (a) iz co-signing this Secarity Instrument only to mortgage, grant and convey that
Hormower’s intetest in the Property under the tevms of ihis Security Insirusnent: (b} is not personally obligated to pay the sums
secared by this Secusity Instrument; and (c) agvecs that Lender and any other Borrower may agree 10 exiend, modify, forbear or
make asy accomimodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13, Loan Charges, If the loan secured by this Security Instriment is subject 1o a law which seis maximum loan charges, angd
thas law is finally interpreted so that the interest or other loan charges collecied or w be collected in connection with the ioen
exceed the pennitied limits, then: (a) any such loan charge shall be reduced by the amount nccessary (o reduce the charge w the
permiited limit; and (b} any sums aleeady collected fonm Borrower which excesded pemiitied limits will be refunded to Borrower.
Lender may cheoss to make this rafund by reducing the principal owed under the Note or by making e dircct payment to Borrower.
If a refund reduces principal, the reduction will be treated as 5 parial prepayment without any prepayment charge under the Notw,

14, Netices. Any noice to Borrower provided for in this Security Instrament shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another msthod. The notice shall be dizected to the Property Address or any
other adclress Borrower designaies by netice to Lender. Any natice to Lender shall be given by first class mail 10 Leader's address
stated hersin or any other address Lender designaes by notice to Bortower. Any nogsice providad for in this Security instniment
shall be decmed 10 bave been given to Borower or Lender when given as provided in this parsgmaph.

15, Governing Law; Sevevability. This Seowrity Instrument shall be governed by federal law and the iaw of the
Jurisdiction-in which the Property is located. In the cvent that sny provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instruimens or the Noie which can be
given offsct without the conflicting provision. To this end the provisioes of Sua Security Instrument and the Note are declared o be
severable.

1. Bosrower’s Copy. Borrower shall be given ena conformed copy of the Now and of this Seceeity Instrument.

17; ransfer of the Property or a Beneficial fntorest i Bosrowey, If all or eny past of the Propety or sny interest in & s
seld os trancfersed {or if a beneficial intereat in Botrowar iz sold or wansferrad and Borrower is not a naturad person) without
Lender's gsier waitten: conseny, Lender mauy, adits option; Tequire immodiate prynent in foll of 2l sums secured by this Sccurity
Ingtrument. However, ihis option shall not be cxercised by Lender i exercise is probibied by federat Iow a of the date of this
Secerby lnstrument. - e e e k
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. - -if Londer enencises this eption, ender shult §ive Borrawar notics of acceléxation. "The aotice shalt provide o poriod of notless
thens 30 idys from the date the notics e delivercd o5 mailed within which Borower must pay ait wurms secured by this Security
Tistroment, € Borrower falls 10 pay fbcse sums prios to the expiration of this periad, Leader may invoke any remedies peritied by

this Security Instument withowt further sotics or deanand on Bommeer,

I8, Borrower's Koght to Reinstate. I Borrower meets corinin conditions, Borrower shall bave the right 1o bave enforcement
of this Secwity Insiment discomtinued af any. time prior 1o the corticr of: {8} 5 days {or such cther pesiod 25 applicable law may
specify for remstiement) before sale of the Property puzsuam 1o any poser of sale contuined in s Security Insirument; or {b)
catry of a judyment enforcing: this Security Instrument. Those conditions we thet Borrewer: (3) pays bender ail sums which then
would be due under this Security Instrument and the Note as if no acceleration had accurred; (b) cutes eny default of any other
covenanis of agrecments; () pays ail expensss iwcured in caforsing this Security Inorument, inchuding, but not mited i,
reasonabie atiorneys' fees; and (d) iskes such action as Lender may reasonably roquirs o assiwe it i tien of s Sccurity
instrament, Lender’s rights in the Property and Borower'’s obligation w pay the sums secured by this Security Instrument shall
comtinge unchanged. Upon reinstalemens by Borrower, this Security Instrument and the obligations secured hereby shall sernin
fully effcctive as if no acceleration had occurred. However, this right to reinsiate shell pot apply in the case of acceleration undes
paragraph 17, . :

15, Sgle of Note; Charge of Losg Servieer, The Now or 2 partial interest in the Noie (together with this Security
instrament} may be sold one or mors Gimes withous prior notice 10 Borrower. A sale may resuft in a change in the catity (known as
the "Loan Servicer”) that collects monthly payments doe under the Notwe and this Security Instament. There also may be one or
mere changes of the Loan Sarvicer unrefated 16 8 sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writien notics of the change in accordance with paragraph 14 above and applicabile law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will aiso copiain any other infurmagon
requiced by appiicable law,

20, Hersrdeus Subsiances. Borower shell not ciuse O pemmit fhe presence, use, disposal, storage, or reiease ef any
Bazardous Substances on or i the Property. Bomower shail not do, nor aliow anyane elsc © do, anvihing affecting the Propoity
that is in violetion of any Environmenial Law. The preceding two sentences shall nct apply to the presence, vse. or siorage on the
Property of smali quentitics of Hazardous Subsiances that are generally recognized to be sppropriate o normal residential uses and
to mainienance of the Property.

Borrower shall prompuy give Lender writien notice of any investigaiion, claim, demand. lawsuit or other action by say
governnental or regulatory agency or private party involving the Property and any Mezardous Substance or Eavironmental Law of
which Borrower has actual knowledge. If Borrower leams, of is notified by any governmental o reguiatory authority, that any
semoval or other remodiation of any Hazardous Subataice affecting the Property is necessary, Bomrower shall prompily take all
necessary remadial actions in sccordancs with Environmenial Law.

As used in this pasagraph 20, "Hazardous Subsiances” are thoso substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline. keroscne, other flammable ot toxic petolesm products, toxis
pestivides and harbicides, volatile solvents, maierisls containing asbestos or formaldehyde, and radioactive materials. As used i
this paragraph 20. "Environmental Law" means federal Iaws and iaws of the jurisdicion where the Property is located that relate to
health, safoty or envizonmental protection.

NON-UNIEQORM COVENANTS. Borrower and Lender further covenant and agree as iollows:

21, Acceleration; Remedies. Lenger shalt give notice to Bervower prior (6 soeeleration following Borrower's breach of
suy covenant or agreement in this Security Instrument {but not prior o aceeleration nnder paragraph 17 uniess applicable
iaw provides otherwise). The niotice shall specify: {a) the defauit; (b) the acilon required to cure the defanli; (o) 2 dnte, not
tess than 30 deys from the date the ootice is given to Borrawer, by which the defzult must be cured; and (d) that failure o
cure the default on or before the date specified in the notice muy result in accoleration of the sums secured by this Security
Insteusrent and sale of the Property. The notice sial! further inform Borrower of the right to raipsiate after acceleration
end the right to bring a court action fo ascert the nom-existence of & default or any other defense of Borrower ¢
accgieration rad sale, If the defankt s nct cured on or before the date specified in the notice. Lender, at ifs option, may
vequire immediate payment in full of all sums secared by this Security Tostrument without further cemand and may tnvoke
the power of sale and any other remediey permitied by spplicable law. Lender sball be entiiled to collecs all expenses
incurred in pursuing the remedies provided in this parzgraph 21, including, but not lmited to, reasonable attorneys’ fees
and cosis of titls evidence.

1§ Lender invokey the power of sale, Lender shail exeeute or gause Trustee to gxecute 2 written notice of the
oecurreace of an event of defanit and of Lender’s election $2 cause the Property to be sold and shall capse such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shaill give netics of sale in the
manne;lprescribed by alpp}icab!e Inw fo Rorvewer and {0 cther persons prescribed by applicable law. After the time
vequired by apphicable law, Trustee, without demand un Borrower, shall seil the Property at public suction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any grder
Trustee defermines. Trustee may postpene ssie of all or any parcel of the Property by public ponouncement at the time and
place of any previously scheduled safe. Lender or ifs designee may purchuse the Property at any sale.

Trmatee shali deliver to the purchaser Trustee’s deed conveying the Froperty withont any covenant or warranty,
expressed or mplied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statemenis made
therein, Trustee chall apply the proceeds of the sake in the foliowing order: (2) to ail expenses of the sale, incinding, but nat
limited to, vensonable Trustee's snd attoraeys’ fees; (b} to abl smns secured by this Security Tnstrument; and {¢) any excess
to the person or persens legally entitied i it

- 22. Reconveyance. Upon payment of all sums securcd by this Security Instrument, Lender shall request Trastee o reconvey
the Property znd shalt surrender this Security Instrument and ali notes evidencing debt seoured by this Security Instrument to
Traswe, Trustee sball seconvey the Property without wiarsnty for a fes of not less than 55.00 10 the person or persons legally
entiled to it. Such person or persoas shall pay any tecordation ©OSis.

23, Substitute Trastee, Lender may, from time 1o time, somove Trustee and appoint & successer trusiss 1o any Trastee
appoimied hereunder. Without conveyance of the Property, the successor trustee shall succeed 10 il the ttle, power and dutics
conferred upon Trusice hevein and by applicable law,

24, Adtosmeys' Fees, As used in this Security. Instument and in the Mo, “arpmeys’ fees” shall include any attomneys’ foes
awarded by an appeibale cour. oo C o

25, Riders to this Security Instrument. If one ot more riders are execuind by Bomower ang recorded wgethor with this
Seonrity Instrusment, the covenanis-and agresaents of each such rider shall be incorporated ito znd shall amend and supplemest
ihe covenants and agrecrnents of this Security Instrument as if the rides(s) were a part of this Security Insrument.
1Check appiicable box{es)}

i} Adjustable Rate Rider X g Condomirium Rider [] 14 Family Rider

E;J Gradusited Payment Rider U1 Plarined Unit Development Rider 1. Biweekiy Payment Rides

i ) Baltoon Rider v {% Rawe Improvement Rider [} Second Home Rider

(7] VA Rider ) ottets) fopecify)
fUNDER ORBEON LAW, MOST AGRESMENTS, DPROMISES AND COWMIT RTS MADE BY U3 AFTEER
THE EFFRCTIVE DATE OF THIS ACT CONCERNING LOANS AND OTEER CREDIT EXTENSION W#HICH
ARE NCT FOR FERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY WY THE
BORROWER *S  BESIDENCE MUST RE. TTING, BEPRUSS CONSIDERATION AND BE STGMED
BY U8 70 62 ENFORCEABLE. % : G Lo
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BY SIC:N’}"QG BELOW, Bonower A %& [greEs 2@‘% fpmnsmxz’: mmimm msamea! in this Sacamzy Tnstrommens and in
say Thine(s) sxedisied by Homower ard 'rz:mnzi Vi, -

Wincsses: " K Z;{.;?é ”57 par,gf/ i

CLINTON K MURPHY

(Seal)

-Bosrower

b /7;{%4./; Sealy

R REATHER ORPIY g _Horrower

(Sead) (Seab)
-Borrower ~Borrower

STATE OF OREGON, M la "q‘ﬁ;Té\ Crunty st
O thig S /8 day of 6 g‘f?; b{, ¥ i %g , personsily appeared the above named

@m\;@ﬂ # v. ¢ i'l iwf-}h“f M{é‘? K ﬁé‘iﬁ&ﬁf fi?’ iwx:ﬁ ;gf?md acknowledged

tive foregoing inswumkent o he i” LN voluntary act and deed.

My Commission Expires: | Es&m;@)e:
{Official Senl) i Za’}, {I & i

DEFICIAL

 JamiengRa i
wss,ssscm i oo
F‘R&&M?y . 3503

STATE OF CREGON: COUNTY OF KEAMATH Dok

Filed tor record at reguest of tmeriticle the 13th
of October AD., 19 9% al __1lsde ‘elock . and duly vecorded in Vol M98
of : Mortaagos 37312

Bernetha {» Lersch, County Clerk
FEE  $30.00 . L. B pard
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