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DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument” s made on  §0/1/1598 |
The grantor s WILLIAM D, HIRENGEN AND VIRGINIA J. HIRENGEN » HUSBAND AND WIFE
“Bogower™),
The trustee is FIRST AMBRICAN TITLE fNSURANCE COMPANY, A CALIFORNIA CORPUORATION,
{*“Trustee™, .
The beneficiary is POLARIS MORTGAGE AFSOCIATES, A DIVISION OF PROVIDENT FUNDING
ASSOCIATES, Ly, & CALIFORNIA LIMITED PARTNERSHIP which is orjanized and exicting under the
laws of California, and whose address is

1235 N. DUTTON AVENUE, SIITE A

SANTA ROSA, CALIFORNMIA 95401 “Lender™,
Borrower owes Lender the principal sum of BIGHTY FIVE THOUSAND AND GO/180  Dotiars (U.S,
TBE00D00 ). This debt is evidenced by Borrower's note dated the same date as thig Security Instrument
{"Note™), which provides for monhly payments, with the firll debt, if not paid earlier, due and payable on
11/1/2028 . This Security Instrument secures to Lender: (a) the Tepayment of the debt evidenced by the Note,
with serest, and af! renewals, extensions angd modifications of the Now 5.(b) the payment of 21} other Sums, with
interest, advanced under paragrapk 7 to protect the security of this Secarity Instrument: and (¢} the performance
of Bortower’s covenanis and agreements under this Security lastiument ang the Note. For this purpose,
Borrawer irrevocably grnts and conveys o Trusies, in trust, with pawer of aale, e llowing described
broperty-tocated in KLAMATH County; Oregon;

FEGAL DESCRIFTION ATTACHED HERETO AND MABE A PART HEREOF &S EXRIBIT “o~,

ADIUSTABLE RATE RIDER ATTACHED HERETO AND MADE A pART HEREDF,
PREPAYMENT PENALTY RIDER RIDER ATTACHED HERETO AND MADT A FART HEREGE,
“which bas the address of S ' '
o TR HIGHWAYSs
KLAMATHFALLS OREGON 97601
("Property Address™); :
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TOGETHER WITH ail the improvements now o hereafter erccted on the property, and ay casem
Ppurtenances, and fxxmms now of hereafter 5 part of the Property. All replacermonts aa
covered by this Seourity Instrumens Al of the ing i erre in thi
“Property”,

BORROWER COVENANTS that Borrower ig lawfully seised of the cgtate hereby conveyed and has
the right tg gfant and convey the Property and that the Property is wencumbered, excep! for encumbrances of
record. Borrower warrants and will defong senzraily the tide tn the Property againg: all claitns ang demands,
S0bjEcs to any encambrances of record,

THE SECURITY INSTRUMENT combines uniform covenants for nationaf ise and non-uniforg
sevenants with limieg variations by jurisdiction 0 constitute a uniforn Security nstrumens Covering rea}
progerty,

UNIFORM COVENANTS. Borrowe: and Lender covenane and agree as follaws:;

1. Payment of Prin Prepavment angd Borrower shall prompily
Fay when due the principal } i 1 ary prepayment and laro
charges due undey the Note,

2. Fundy for Taxes and Ipsurance, e by Lender,
Borrower shalt pay to Leng by pay 5 b { Wote is paid i, full,

s Security Instrument ag
greund rests on the Property, ir ary; () vearly hazarg
OF property insuranen premiums; (d) yearly flood insurance premiums, if any; {e} yearly mortgage msurance
premiums, if any! and (§) amy sums payable by Bomower to Lender, in sccordanre with the provisions of
Paragraph B, in Yoy of the payment of MOtgage insurance Preminms. Thess itemg are caile “Escrow ftems™,
Lender 8y, at any time, collect and heid Funds iy an amoust not o exceed the maximam amount 3 lender for 4
federally relateqd mortgags loan may requirs for Borrower’s ESCrow account under the federaj Req Estate
Settlemont Procedures Act of 1974 55 amended from time g tme, 12 8.0 Sec. 266§ ¢ Seq. ("RESPA™),
unless another law that applies to the Funds sets a fegser ameunt. If 36, Lender may, at any time, colfec: and
hold Funds in ap Anount not to axceed the lesser amount, Lender may estimate the amount of Funds due cn the
hasic of Sutrent data and reasonadle estimates of expenditures of fifre Estrow frems or athenwise in accordange
With appiicable law,

The Funds shaj ve held in ap imstitution whose deposits are insured by federn! agency,
in&immemamy, or entity ( ineluding Lender, jf Lender is such an iastitution) or in any Federal Home Loan Rank.
Lender shuli apply the Funds 1o pay the Escrow tems. Lendep may not charge Borrower oy holding ang
agplying the Fungs, annually analyzing the eserow account or verifying the Escrow Tezms, unless Lender pavs
Borrower intetest on the Funds and applicable law permis; Lender to make such a charge, However, Londer may
Feduire Borrower 10 Pay a onetime charge for ap indejrendent reaf estate veporting service used by Lerider ip
connection with this loan, unlesy applicable law provides otherwica, Unless an agreement i made oy applicabie
law reguires interest to He paid, Lender shal not be required 1o eay Borrower any interest or €ariings on the
Funds, Bomower and Lerder tmay agres in writing, rest shall be paid on fhe Funds. Lender
shall give 1o Bervower, withoy; charge, an an Funds, showing credizg and debits 1o 14
Funds and the purpos i i is w, . The Fupds are pledzed a5 additional
sseurity for all sy secured by thig Security lastrumens,

If the Funds held by Lender axcend the amoums pernied 43 be helg by applicabl lew, Leader shai
acecunt 1o Barrower for the excess Fonds in serordanee with the requiremengs of applicable faw. If the amount
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of the Funds held by Eender ax any time s ot -sufficient 1o pay the Escrow Hems when due, Lender may so
naiify Bogrower in WIiting, and, in'such £as< Berrower shall pay io Lender the amount BESEssary 10 make up the
deficisncy, Borrower shajt make up the dsficiency in no mare than twelve monthly payments, at Lender’s sole
discretion,

Upwi: payment in full of al) suzas szoured by this Security Instrument, Lender shalj promptly refund 1o
Borower any Funds keld by Lender. If, under Paragraph 21, Lender shaj acquire or sell the Praperty, Lender,
prior to the Rcguisition or sale of the Property, shalt apply any Fonds held by Lender 1t the time of acquisition or
sale as a credit against the sums secured by this Security Instrurment,

3. Application o¢ Payments, Unless applicable law provides otherwise, pl Payments received by
Lender under Paragraphs 1 and 2 shalf be applied: firer, to sy prepryment charges due wider the Note; second,
o amounis pavable under paragraph 2; third, 1 intersy due; fourth, to principal due; and fast, ¢ any fate charges
due under the Note,

4. Charges; Liens, Borrower shaff pay ali taxes, assessments, chsrges, finey and impositiong
attributable to the Preperty which ey aitain priority ovar this Security Instrument, and leasehold bayments or
ground rents, if aty. Borrower shalj pay these obligations in the manner provided in paragraph 2, or if not paid
in that manner. Borrower shal} pay them on time directly to the persen owed paymen, Borrower shal) premptly
fumish to Lepder ail notices of ANOUDIS 0 be paid under this paragraph. 1t Borrower makes these payments
direcily, Berrower shail promptly fvnish to Lender i ing the payment;,

Borrower shai premptly dise any i h hus pricrity aver s Security Instument unless
Borrower: () agress in » Hing to the pavment of the obligation secured by the lien in a manner acceptabie 1o
Lender; (b) contests in good faith the Hen by. or defends against enforcement of the Fen in, lega} proceedings
which in the Lender’s opinion operats to prevent the enforcement of the len; or (o) secores from the helder of
the lien an agreement satisfastory o Leader subordinating the lien to this Security Instrumens, If Lender
determines tha any part of the Propenty iy subjec: 10 a liep which may attain priority over this Security
Instrament, Lenger may give Borrower a Rotice identifving the Yen, Bory
OF more of the actions sey forth above within 19 days of the Biving of nosice.

8. Hezard or Property Insurance, Borrowsr shay keep the improvements pow existing or hereaster
wrected on the Properiy insured against loss by fire, hazards included within the tery “extended coverage” and
any other hazards, including flonds or fooding, for which Lender requires insurance, This insurance shall be
maintained in the amounts and for the periods that Lender requires.  The insurance carricr providing the
insurance shall be chosen by Borrower subject 10 Lender's approved which shal! nes be unreasonadly withkeld,
If Borrower faiis 0 mainiain Coverage describec abave, iender may, at Leader's option, obtain ceveruge to
proiect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewais shall be aceeptable to Lender zng shzil inclede a standard morigage
clause. Lender shalf have the HEht to hold the policies and renewsls, f Lender requires, Borrower shaj
promptly give to Lender ajf receipts of paid premiums and rencwat notices, In the event of loss, Borroweer shall
give prospt notice to the insurance carrier and Lender. Lender may make proof of foss if net made promptly by
Borrower,

Uniess Lender and Borrower otherwise agree In writing, insurance proceeds shail ha appiied 1o
restoration or repair of the Property damaged, if the esioration or repair i cconoaically feasihle ang Leniders.
SeCurity is not fessened, If the restorstion or regair is not cconomically feasible or Lender's security wonld be
fessened, the insurance proceeds shall be applied 1o the Sums secured by this Security Instrument, whether or not
then due, wi s paid to Borrower, [f Borrower abandons the Property, or doss not RUSWRT Within 35

a vtice from Lender thet the insurance carrier has offered i0 sertle 3 claim, then Lender may colleet the
insurnace proceeds, Lender may use the Broceeds 10 repair or restgre the Fropeniy or 1o PEY 5ums secured by this
Security Instrumaat, whether or not then due. The 3i-day peried will bagin when the notice is given,
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Uniless Lender and Bortowe Btherw;s“ a,gee i wmzng, 2 y aw!scam.n of proveeds to vrincipal shali
not extend or postpene the due date of the monthly paymanis seferred 1 in paragraphs 1 and 2 or chenge the
ammount of the peymente, I under paragreph 21 the Proparty is ascguired by Leunder, Borrower's vight to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisitton shall pase fo
Lender to the extent of the sums secured by this Security Instrument inmediately prior to the acguisition.

6. Occupancy, Praservatien, Mainiensnce and Frotection of the Preperty; Borrower’s Loan
Application; Leaseholds. Borrowsr shall occupy, estabiish, and use the Property as Bomrower’s prmc:pai

residence within sixty days afier the execution of this Sccurity insuuraent and shall continue to occupy the
Propcﬁy as Borrower’s principai residence for at leasi one year after the date of occupercy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumsiances exist which are beyond Borrower’s control. Borrower shsli not destroy, damage or impair the
Properiy, allow the Property to deteriorate, or commit wiste on the Property. Borrower shall be in default it any
forfeiture action or proceeding, wheiher civil or criminal, is begun that in Lender's good faitn judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrumert or
Lender’s security interest. Borrower may cure such a defauit and reinstate, as provided in puregraph 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s goad faith determination,
precludes forfeiture of the Boirower’s inferest in the Property or other material impairment of the lieu created by
this Sceuriry Instrument or Lender’s security interest. Borrewer shall also be in defanit if Borrower, during the
loan application process, gave materially false or inaccurate information or stalements io Lender {or failed to
provide Lender with any matzrial information} in connection with the loan evidenced by the Mote, incinding, but
not limited to, representations concemisng Borrower’s nocupancy of the Property as a principal residence. H this
Security Instrument is on a lessehold, Borrower shall consply with all the provisions of the lease. If Bosrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agress to the
merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fiils to perforn the covenants and
agreements contained in this Security Instninent, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in banlauptcy, probate, for condemaation or forfeiture or to
enforce faws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Leader’s rights in the Property. Lender’s actions may include paying any sums secured by a lien
which has prierity over this Security Iostrument, appearing in court, paying reasonable aromeys’ fees and
entering on the Property to malke repairs. Although Leader may take action under this paragraph 7, Leader does
act have to do so.

Ary amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Sccwsity Instrument. Unless Porrowsr and Lender agree to other tenns of payment, these
amounts shall bear interest from the date of disburscment at the Note rate and shall te payable. with interest,
upon notice from Lender to Borrower reguesting payinent.

3. Diorigage Insurancc. 1If Lender reguired maortgage insurance ns a condition of making the ioan
securcd by this Scourity fnstroment, Borrower shall pay the premivms vequired to maintain the mongage
insurance in ¢ffect. If, for any reason, the rortgaze insurance coverage required by Londer lapses or ceases to
be in cffect, Borrower shall pay the preminms required to oblain coverage substantially cquivaient fo the
mortgage inswrance previously in effect, at a cest substantially equivalent to the cost to Borrower of the
morgage insurance previousiy in effect, from an aliernate morigage insurer approved by Lender. I
substantially equivalent morigage insurance coverage is not available, Borrower shatl pay to Lender each month
a sum equal to onestwelfth of the yearly moriguge insurance premium being paid by Sorrower when the
insurance coverage lapsed or ceased 1o be in eitvet. Lender will aecept, use and retzin these payments as a loss
teserve in linu of mortgage insurance. Loss reserve payments snay no longer be required, at the optien of
Lender, if morigege insurance coversge {in the amount and for the peitod that Lender requires} provided by an
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insuter approved by Lender again becomes availeble and is obtainad. Borrower shall psy the premiams required
to mnintain morigage ingurance in effect, or to provide a loss reseive, until the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9, Iuspection. Lender or iis sgents may make reasoneble entries upon and inspeciions of the Property.
Lender shall give Borrewer notice at the time of or prior to an inspection specifying reasonable sause for the
inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequentisl, in
covncection with any conderonation o other taking of any part of the Property, or for copveyance in licu of
condemnation, are hereby assigned and shall be psid to Lender.

fn the event of a total taking of the Property, the procceds shall be applied to the sumas secured by this
Security Instrument, whetlies or not then due, with any excess paid to Borrower. in the event of a partial taking
of the Property in which the fair market value of the Property immadiately before the taking is equal to or greatey
than the amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the proceeds muitiplied by the following fraction: {a) the towl amount of the sums sescured
immediately befors the taking, divided by (b} the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of 2 partial taking of the Property in which the fair
imarket value of the Property iamediately before the wking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwiss agree in writing or unless applicable law
othierwise provides, the proceeds shall be applied to the swms secured by this Security Instrument whether or not
the suns are ther due.

If the Property is abandoned by Bomower, or if, after siotice by Lender to Borrower that the conderanot
offers to make an award or settle a claim for damages, Borrower fuils to respowd to Lender within 30 days after
the date the notice is given, Lender is authorized to coilect and apply the proceeds, at itz option, either to
restcration or repair of the Property or te the sums secured by this Security Insuument, whether or not then due.

Unless Lender and Borrower othervise agree in writing, sny application of proceeds o principa’ shall
aot extend ot postpone the due date of the monthly paymems referred to in paragraphs ! and 2 or change the
amount of such payments.

11, Borrower Not Relessed; Forbearsnce By Leader Not a Waiver. PFxtension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
eny successor in interest of Bomower shafl not cperate to velease the lisbility of the griginal Borrower or
Borrower’s successors in interest. Lender shall not be required to commence proceedings against any successor
i interest or refuse to exiend time for payment or afherwise modify amartization of the sums secured by this
Security Instrument by reason of apy demand rmade by the originai Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exersising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12.Successors and Assigns Bound; Joint and Several Linhitity: Co-signers, The covenauss and
agreements of this Security Instrument chall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and ments shall be joint and
several. Any Borzower who co-signs this Security Instrument but dees not oxecuin the Note: (2} 1 eo-signing
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
teems of this Security Tnstrument; (b) is not personally obligaied to pay the sums secured by this Security
instrument; and (¢) agrees that Leader and any other Borrower may agres Lo axtend, modify, forbear ov make
any accommodations with regard to the ternis of this Security Instrument or the Nete without that Bomowsr's
consent.

13.Loan Cherges. If the loan secured by this Security Instrament is subject ;0 & law which sets
maximura logn charges, 2nd that law is finally interpreted so that the interest or other loan charges collected or o
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be collected in connestion with the Toan exeeed the permitied limits, then: {a) any such isan charge shall be
reduced by the amsunt necessary 1o veduce the charge to the permited fimi; end {b) any sums already coliecied
from Borrower which exceeded peiraitted fimits wili be refunded to Borower. Lander may choose to make this
refuiid by reducing the principsl owed ander the Note or by meking a direct payment to Borrower, If 2 refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the
Note.

14.Notices.  Any notice to Borrower provided far in this Security Instrument shall be giver: by
delivering if or by mailing it by first class mai? unless applicable faw requires use of another method, The notice
shall be directed o the Property Address or any other address Botrower designates by notice 1o Lender. Any
notice to Lender shall be given by first class mail to Lender’s address stated Berein or any other address Lender
designates by notice to Borrower. Any netice provided for in this Secunty Instrument shall be deemed to have
been given to Dorrower or Lendsr when given as provided in this paragraph,

15.Governing Lsw; Severabiiity. This Security Instrument shall be governead by federal law and the
law of the jurisdiction in which the Property is located. In the event that any prevision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provision of this
Szeurity Instrument or the Note which can be given effect without fhe conflicting provision. To this end the
provisions of vhis Security fastrument and the Note are declased te be severabis,

16.Borrower's Cepy. Bomower shali be given ore conformad copy of the Mote and of this Security
Ensirument.

E7. Trauster of the Property or a Beneficial Enterest in Borrowsr. If i or any part of the Property
or any interest in it is sold or tramsferred {or if 2 baneficial interest in Rorrower is sold or trausferred and
Borower is niot a natural person) without Lender’s prior writtsn consent, Lender may, at its option, require
immediate payment in full of all sums secused by this Security Instrument. Hewever, this option shall unt be
exercised by Lender if exercise is prohibited by federal law as of the Jate of this Seeurity Instrument.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall
provide a periad of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Bomowsr f2ils to pay these sums prior to the
expiration of this period, Lender may inveke any rewmedizs permitied by this Security Instaunent without further
natice ar demand on Borrower,

18.Borrower's Right to Reinstate. If Berrower mets certain conditions. Borrower shall bave the
right to have enforcement of this Security Instrument discontinued at any time prior io the earlier of {a) 5 days
{or such ether perind as applicabls law may spacify for reinstatement} before saie of the Property pursuant to any
power of sale contained ip this Seeurity Instrument; or () entry of 2 judgment epforcing this Security
Instrument. Those conditions are that Borrower: {a} pays Lender al} sums which then would be due ander this
Scewrity Instrument and the Note as if no acceferation had ocowrred: (b) cures any defavl of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not jimited to.
reasonable attornsy’s fees; and (d) takes such action 23 Lender may reasonably require (o assure that the ten of
this Sccurity Instrument, bLender's rights in the Property and Borrower's ubligation to pay the sums sccured by
this Security Insoument shal! continne unchenged. Upon reinstatement by Bormwer., this Security Instroment
and the oblivations secured hiereby shail remain fully effective as if no aceeleration fad occurred  However this
right to reinstate shali not apply in the case of acceleration under paragraph {7

19, Sale of Note; Change of Lusa Servicer. The Note or a pariial interest in the Note {together with
this Security Instrument) may be sold one or mare times without prior ngdice o Borrower. 4 sale ay result i a
change in the entity (known as the “Loun Servicer™) that coliocis monthly paymemis due uader the Now and this
Security Instrument.  There also may be one or more changes of the Lomn Servicer unrclated to a sale of the
Nate. I¢ there is a change of the Loaun Servicer, Borrowar will be given written notice of the change in
accordance with poragraph 14 above and applicable law. The notice will state the name and address of the new
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Loan Servicer and the address to which payments shouid be made. T ce will alse commin sny other
information required by applicable law.

25.Hazardous Substaness. Borrower shall not cause or permit the presence. use, disposal, storage, or
relcase of any Huzardons Substances on or in the Froperty. Bomower shall not do, nor aliow anvone else to do,
anything affecting the Property that is fu violsiton of any Environmental Law. The preceding two semtences
shali not apply to the presence, use, or storege on the Propexty of smali quantities of Hazardous Substances that
are generally recognized to be appropriate (o normal residential uses and to paintenance of the Propesty.

Berrower shall promptly give Lender written notice of any investigation, claim. demand, lawsuit or
other action by any govermental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environrasntal Law of which Borrower has actuzl koowledge  If Borrower learns, or is
notified by any governmental ov regulatory authority, that any removal or other reracdiation of any Hazardous
Substance affecting the Property is necessary, Bormrower shall promptly take alt pecessary remedial actions in
accordance with Environmentat Law.

As used in this paragraph 20, “Hazardous Substsnces” are those substances dsfined as toxic or
hazardous substances by Envitenmental Law and the foliowing substances: gasoling, kerosene, other flammable
of toxic petroleum products, toxic pesticides and herdivides, volatile solvents, materials containing asbestos or
formaldehvde, and radicactive materials. As vsed in this varagraph 20, “Environmental Law™ means federal
iaws and laws of the jurisdiciion where e Property is Incated that relate to health, safewy or envirornmental
protection.

NOM-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acesleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrumaent (hut not prior to acceleration nnder
paragraph 17 unless applicuble law provides otherwise}. The notice shall specify: {a) the default; (b) the action
required to cure the defauit: {c) a daie, not less than 30 days from the date the notice is given lo Borrower, by
which the default must be cured; and {(d) that failure to cure the default on or before the date specified in the
notize may result in acceleration of the sums secured by this Security Instrument and sale of the Properiy. The
notice shali further inferm Borrower of the right to reinstate afier acceieration and the right to bring a count
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. I the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of ali sums secured by this Security Instument without firther demand and may invoke the
power of sale and any other remedies pemmitted by applicable law. Lender shall be entitled to coliect all
expenses jncurred in pursuing the remedies provided in this paragraph 21, including, hut not limited to.
reasonable attornays” fees and costs of title evidence.

If Lender invokes the power of saie, Lender shali exacute or cavse Trustee 1o execute 2 written notice of
the occurrence of an event of default and of Lender’s election to cause the Froperty to be sold. Trustee shail
cause this potice to be recorded in each county in which any part of the Property is located. Lender or Trusies
shall mail copies of the notice as preseribed by applicsbie law 1o Borrower and te the other prrsons prescribeg
by upplicable faw. Trustee shall give pubiic notice of sale to the persons in the manner prascribed by applicabls
taw. After the time required by applicabie law, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the wrms designated in the notice of sale in
one or more parcels and in any crder Trustee determines. Trustee may pestpone saie of afl or any parcel of the
Properiy by public announcement a the time and place of any previously scheduled sale. Lender or its designec
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Propeity without any covennnt o
warraniy, expressed or implied. The recitals in the Trustze’s deed shail bz prima facie ovidenue of the onh of
the statements made therein, Trustee shall apply the proceeds of the sale in the following order () to all

OREGUON-Single Famity—-Fannle baaFrafidie Mac UNIFORM INSTRUMENT ) Form 3833 558

- 4
707
- 00fordoc - 12/19/97 2:20 PM Rorower Initals { ,if (-

PF - 1/01/95 12:09 Pii Pese Tof ©




expenses ‘of ihe sale, ncluding, but net-imited 0, reasonable Trustee’s and atiomey’s fees; (b) 1o ali sums
seeured by this Secusity Instrument; and {c) any exdess to the petaon or persons fegaliy entitled to i1,

2Z.Recorveyance, Upon payment of all suins secured by this Security Instrumest, Leader shali request
Trustze 0 reconvey the Property and shali surrender this Sesurity Instrument and all notes evidencing debt
secured by this Security Instrument to Trusiee. Trustee shail Tecenvey the Property withou: warrznty and
without charge 1o the Person or persons legally entitled tG it. Such person or persons shall pay any recordation
COSES.

23.Substitute Trusiee, Lender may from time to time remove Truciee and appoiat a successor trustes
1o any Trusize appointed hereunder. Withous conveyance of the Property, the successor trustee shall succeed (o
all the title, power and duties conferrad upon Trustee herein and by applicable law.

24.Attorneys’ Fess, Ag used i this Security Instrument and in the Note, “attorneys® fees” shail include
any attomeys’ fees awarded by an appeilate court.

23.Riders to this Security Instrumont. If one or more riders are executed by Borrower and reconded
together with this Security Instrument, the covenanis and agresments of each such rider shaif be incorporatesd
16 and shali argend and supplement the “avenants and agreements of this Security Instrument o if the rider{s)
were a part of this Secutity Instrament, {Check applicable box(es)}

(X} Adjustable Reve Rider { } Condominium Rider } 14 Family Rider

{ ) Graduateq Payment Rider { ) Planned Unit Devel>prient Rider ) Biweekly Payment Rider
{ ) Balloon Rider { } Rate Improvement Rider } Second Home Rider

() Constriction/Penianent Rider ( %) Other(s) {spscify} PRKEPAYMENT FEMNALTY RIDER

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE BY &8
AFTER OCTOBER 3, 198% CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PRRS JSEE § ECURER SOLELY BY
THE BORROWIR'S 3 ] 1Y E ESS CONSIDERATION AND BE
SIGNEDBY USTO 3
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BY SIGNING BELOW, Bormwer acce‘,ts m«;i sgrees {o the farme and covenants comnined in this Security
Instrument and in any nder(s‘} exacuted by Borrower and resorded witlit,

Witnes \cs' 7
_A) ‘ / /Ziwm‘—ﬂ Pttt {SEAL)
\\’ll\i lf‘xM D, iﬂRENGb“-f

/ /‘!1/1;»«4,{ ,..; // ’szmva {SEAL)
mﬁﬂ,ﬂz r;.RFNGW

7

(SEAL)

{SEAL)

{Space Beinw This Line Reserved foy Acknawledgment)

State of Oregon, K_ZN/ Z ¢4 County ss:
Cn _/ (5 ? '4' _3> personaily appesred the above nanied

WILLIAM D. BIRENGEN
VIRGINIA J. HIRENGEN

and acknowledged the foregeing instrament to be

i
voluniary act and deed. % ] { = m
Before me: /Zj) 7 e{.ﬂ !/

Notary Pubic Tor Orzgon /
/ PN )
(Official seal) My commission exupires: 3 J l 2/ [:’«Z)

REQUEST FOR RECONVEYTANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note of nofes. together
with all other indebtedness seoured by the Deed of Trusi, have been paid in &l You are hereby dirccied to
cancel said noie or notes and this Deed of Trust, which are delivered hercby. and to reconvey, without warranty.
ali the estate now lizkd by you under this Deed of Trust to the persis: or persons Jegally entitied thereto.

Date:
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Loan Number: 2020350807 Date: 10/1/98
Property Address: 7635 MIGITWAY £5
KLA%T? FALLS. OR 57501

EXARIBIT A
LEGAL DESCRIPTION

APN# TL #3500

A parcel of landé logased in the SW L/4 86 14 SE 179 of Saction
16 aud the §W 1/4 W 1/4 WE 1/4 of Baockion 2%, Townzhip 3%
South, Range ¥ Fast of the Nillsmette Meridian, in the County
of Klamath, State of Oregon, mors particuiarly described as
fallows:

Baginning ot the South guartas cornzr of Seaotion 12, whick ia
alse common to Horlh guarter corhser of Sectisn 23; thenoe Horth
along the Wast lina of Sovthoast guasrter of Jxction 14 a
distance of 523.0 feat Yo 2 3/8% iron Pin; thence Scurh I8
degrees 25' Bast 759.7 feat to & 9/BY iron £in whieh iz alpe on
the mortherly right of way of Kiamath falls te ashiland fighway:
thence Sowkh 55 degreoow 14° West 574.85 fest a&long the
Bertherly right of wey of Bilzmath Falla ko Ashland Highway, &
A 558% lron pin; thensues Worsh 402.00 faet alony the West line
of the Northeant gusrter of Seetinn 23, to Lhe poink of
bogihning.

CUDT 20 KRR 3%0R-14BD TL 3009
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ADJUSTABLE RATE RIDER
(LIBOR Index-Rst Caps)

Loz No. 808090807

THIS ADJUSTABLE RATE RIDER is mads 107111998 » and s incurporated irio and shall be desimed
to amend and supplement the Mostgage, Deed of Trust or Security Deed {the “Seciwity instrument™} of the sane
date given by the undersigned (the “Borrower”) to secure Borrower’s Adjustable Rate Note (ha “Noie™) 1o
POLARIS MORTGAGE ASSQCIATES, A DIVISION OF BROY IDENT FUNDING ASSOUIATES. LP. A
CALIFORNIA LIMITED PARTNERSHIP {the "“Lender™) of the same date and covenng the pronery
deseribad in the Security instruinent and locaied at:

7825 HIGHWAY 66 KLAMATH FALLS OREGON 9780%
{Property Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT
AMY ONE TIME ARD THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS.  In addition to the covenans and agregments made in the
instrumient, Bomrower and Londer farther covenant and agree as follows:

A ADJUSTABLE RATE ARD MONTHLY PAYBMENT CHANG ES
The Newe provides for sp initial interest rate of 12.873% . The Note provides for changes o the interes
rate and the monthly gavments. as foligws:

4 ABFUSTSBLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dotes

The adjustable interest rate 1 will pay may change on /12000 | and avery sixth month thereafter.
Bach date on which my intcrest rate could change is called a “Change Data”.

{8} The Index
Beginning with the first Chauge Date, my interest rate witl be based on an Index. The “Index” is the
average of interbank offered rates for sivmonth U. S, doflar-dosominated deposits e the London market

MULTISTATE ADJUATABLE RATE RIGEk « LI80H INDEX - Single Fawmly - Freddie Mec Unifern: Instrement
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business day cr the month immediately preceding the month in which the Change Date sccurs is calied the
“Current mdex”,

{“LIBOR™}, 35 published in T!zc ‘Vali ‘*‘ucet Jo.mm The most recent Index figure availzble as of the firg

if the Tudex is no longer availeble, the Note Holder will choose a new index that is baszed wpop
comparable information. The Note Holder will give me notice of this choice.

() Calenixtion of Changes

Refore each Change Date, the Note Holder will caiculate my new interest rete by adding EIGHT AND
250/1006 { R250% ) percentage points to the Current Index. The Wote Holder will then round the result of
this addition to the nearest one-cighth of ore perceniage point {0.125%). Subject to the limits stated in Section
4(ID) below, this rounded amount will be my new interest rate until the next Change Diate.

The Nste Holder will then determine the amount of the monthly payment that would be sufficient o
repay the unpaid principal that T am expected to owe at the Change Date in full on the maturity date at my new
interost rede in substantially equal payments. The result of this caloulation witl be the new amount of my
manthly payment.

(D) Limits on Interest Rate Changes

The interest rate { am required to pay at the firgt Change Date will rot be greater than 15.875%  or less
than 12.875% . Thereafter, my interest rate will never be increascd or decnsased ou any single Change Date by
more than ONE &ND 500/1000 percentage points {1.500%) from: the rate of inierest | have been paying for the
preceding six inonths. My interest rate will uever be greater than 18.875%  or less than 12.875%

() Effective Date of Changex
My new interest rate will become effecrive on eush Change Date. I will pay the amoumt of my new

maonilly pavment beginning on the fist sonthly payment date after the Change Date antil the amount of my
menihly paymernt changes again.

Fy Notice o7 Changes

The Note Holder wili deliver or mail to me @ notice of any chenges in my adjustable interest rate and
the zmount of my monthly payment before the eifective date of any change. The notice will 'r-c!udn informaticn
required by law to be given me and also the title and teiephona nuinber of 2 person who will answer any
{ may have regarding ihe notice.

B. TRANSFER GF THE PROPERTY OR A BEMEFICIAL INTEREST IN BORROWER
Uniformn Covenant 17 of the Szcurity Instrumen is amended (o read as hilows:

Trausfer of the Property or & Beneficial Inferest in Borrower. If ali or any part of the Property or any
interest in it is soid or transferred {or if & beneficial interest in Borrower is (\H ¢ transferred and Borrower 15 not
a natwral person) without Lender™s prior written consent, Lender may, at s option, rcquirc immcdiaie payment in
full of all sums secured by this Secnrity instrument. However, this opiion shall not be exercised by Lender if
sxereise is prohibited by federal law as of the date of this Security Instrurient. Lender alse shall not exercise this
option it {2} Borrower causes to be submitted to Lender information mequived by Lender w evaluaie the intended

nsferze as if 2 new loan were being made w the wansferee; and {b) Lender rsasonably dotermines that Lender’s
security will not be impaired by the loan assumpticn and that the risk of a breach of any covenant or agresment in
this Sccurity Instrument is accepiable fo Lende
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To the extent permitted by appiissble law, Leader may charge 2 reasonable foe as & condition 1o Lender's
consent to the loan assumaption. Lepdar may zlze require the transferes to 2ign an assumption agreement that is
acceptable o Leader and that obligaies the transferes (o keep all the promisss and agreements made in the Note
and i this Security Instrumens. Borrower wijl continie to be obligated under the Note and this Security
instrurnent unless Lender reieases Borrower in writiig,

If Lender exercises the Option 5 require immediate bayment in fuil, Lender shajl give Bomower rotice of
aceeleration. The notice shall provide a peried of not 1ess thaa 30 days from the date the notice is delivered or
muiled within which Borrower mst pay all sums secured by this Security Instrument, If Borrower fails 1o pay
these sums prior to the sxpiration of this period, Leader may invoks any remedies peneitted by this Security
Ipstrument without farther Rotice or demand on Borrewer.

BY SIGMING BELOW, Borrower Accepis and agrees to the terms and covenams contained in this Adjustable
Rate Rider.

EAEN .
Ll

L

. LBy Ay e f520)
WILLIAM D. HIRENGE

Borrower

. b, ;; iy / ‘ .
P ) . 2
[ éLt_‘EZ Coz2 il e [/}% .)éf/{*{) = ‘1/22'..'7»\ g _iScah)
VIRGHARA I HIRE GEN Borrower
[ HIRENGEN] /

j ¥4

__{Seahy

Borrower

{Sealy
Borrower
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PREY AYMENT ADDENDUM +O WOTE AND RIDER TO pEED OF TRUSY

1014i5% t.0an No 208020807
THIS ?REPAYME‘NT ADDENDUM TONOYE AMD wIDER TO DEED OF TRUST is made on 10/ 1798, and
1= ingorpuraisd i6t0 and shall be degmed 10 amend and supplement the note made BY the undersigned {the
sgorrower’y i avor of POLARIST ORTGAGE AQSOCIATES. 2 Division of Provident Funding Associals,
LP,n California Limited parinership (me“Lenée:") and is dated 35 of cven daie nerewith (the "Noe"}.

ADDITIONAL COVENANTS. 1 addition to the convenants and agrements made in the Nete. Borrower
and Lendee father covenant and agse A3 follows:

1. PREPAY MENT PEN ALTY

1f within 5 years from the date of execution of the Seeurity Instrovnant 1 mzke a fuit pmpaymem and in
cortain €ases 4 partial prepayment, 1 will at the same tine pay 1o e Note Helder a prepayment charge.
The prepaymen*. charge will be equal to 5iX (6) months advance interest on the amownt of a1y prepayment
that, when added to all other AMOUNS prepaid during the rweive (12} month period immediately preceding
the date of the prepayment. excecds twenty percent 20%) of the original pr’mcipa\ arnount of the Note.

faiav, which applies t0 this loan and which seis 2 maximum prepaymem chavrge oF prohibits
wapayment charges, i§ Gnally interpresed s7 that the pmpaymmt charge o be collected i
gonnection with this toas exceeds the premitteé lisits, then (i} 2%y such prcpaymemt charge shati be
vedaced by the amount necessary {0 ceduce the charge to the permitied Tirmit, ov (8 i the
prepayment cyargeis pm‘aibixe«ﬁ, 311 p'rs:paymem charge will be assessed OF collzeted.

By SHENING BELOW, BorrowsT accepts and #gTees to the feqns and covenanis contained ia the Prepayment

Rider.
5
(4

v 7
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