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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED OCTOBER 15, 1998, between Donald J. Mormrison and Carol do Anne
Morrlgon, an esiate in fee simple as lenants by ihe entirely, whosze sddress iz 1604 Yemera Drive, Kiamath
Falls, OR 97803 (referred io below as "Grantor™); and TISBERLINE COMBAUNITY BANK, whoee address is 123
NORTH MAIN STREET, P. 0. BOX 1087, YREKA, CA 93097 (referred 1o below a3 "Lendar”).

ASSIGNMENT. For valuable considerstion, Gramor sesignz, grenis @ continuing securky interzsel in, ang
conveys fo Lender all of Grantor's right, e, and interes? in and io the RAents from the folicwing desoribed
Praperly iocated in Kiamath County, State of Oregon:

All of tots 1.2,3 3nd 4, in block 20 of Falrview Second Addition 1o the City of Kiamath Falls, aceosding to
the offical plat thersof on file In the ofiice of the County Glerk of Klamath County, Qregun. Al of Lot &,
LESS the ioilowing portion: Baginning at the Northwest corner of Lot §, Btock 20, Fairview Addition No.
2 to the Cily of Klamath Falis; thence South ajong the West line of said Lot 5, 5¢ feel o the line
belwzen Lots § and 6 of sald Block 20; thence Eaat end paraiiel o Upham Sireet 35 feet o a
point;thence In & Morthwesterly direction fo the polnt of beginning. Al of Lot &, EXCERT that portion
thereof conveyed io the Cily of Klamalh Falls by Deed recorded on pags 255 of Velume 82 of Deeds
and LESS ihet portion conveyed to the Cily of Klamath Falle by Deed recordad on page 207 of Volume
07 of Deeds, ali in Blook 28 of Falrview Addition No.2 i the CHy of Kiamatk Falis,

The Heal Properly or Hs address ia commonly knovwn as 1315 Oregon Avenus, Klamath Falls. OR  $T851. he
Rgua! F‘m;:sriy X idsnitficalion numbey is 3R0R-290A- 17700,
DEFINTIONS. The foliowing words shail have its foiowing meanings whan usad in this Assignmant, Tarms no? olherwiss gafined in his Assignaent

shail hava the meanirgs altibited fo auch lerms In the Uniform Commercial Cods. AN refsrences o dellar amounts shatt mean amounts In lawky
monay of the United Steles of America,

Asglonment. The word "Assignmeni® means v Assignment of Resls batween Granior and Lender, and includ.e withod Nimflation Y
assigamants and sacurity interest provigions relating to the Rants,

Event of Dofmull. The words "Event of Defaull® mean and include withatd limiation any ot the Events of Detault set forth below in ihe section titled
"Bvents of Uetaull”

Grander. The word "Granier™ means Danaid J. Marrisan and Carcl Jo Anne Mervizon.

Indeliedness. Tho word "Inveblednass” means sil priacipsi and Intensst payanis undar e Nole and 2ny amuunis expended or advancad by
Lendar lo discharge obiigations of Granior or axpensas incured by Lender 1o snfores obiigalions of Granior under this A3signmeny, logaiher wilh
inlarest on such cmounts as providad In this Assignmen, )

Lendar. The word "Lenda magns TIMBERLINE COMMUNITY SANK, is suscessons and asLigns.

¥ole, The word "Noty” means the promissery nele or credtt agrsament datedt Oulobar 15, 19983, in the origing! principal emount of
$325 00000 wom Granter (o Lender, togsther with all sanewals of, exiensions of, modioabons of, refinencings of, consclidations of, ang
sutstilions for the promissory note o~ agreament.

Properly. Tho word "Propery” means the roal propasty, and all imgrovaments theraon, ¢escribed above in the “Agsignment” sgction.

Faal Pronerty. The words "Rea! Propaity™ mesn the picperty, interests snd rights daseribed above in the "Progerty Definition” saction.

Reloled Documents. The words "Felaled Documonis® mean and include without Ymitation all pronvesory nolss, croct agresments, loun

egeaments, envircrinanisl agreemonts, guarentss, security agrsuiments, morlgegns, deads of trust, end aft oiher instruments, agrsaments gnd
doguments, whethsr now or hereafier existing, axecuiad in connaction with tha Indabiednsss,

Rents. The werd "Rents” maans all rents, revenuss, incoms, lssues, profits end proseods frem the Proparty, whsther dua now or later, including
without iimitation all Ronts from alt leasos descrived on any exhisi ellachad 1o this Asdigament,

THIS ASSIGRMENT IS GIVEK TO SECURE {1) FAYRENT OF THE INDERTEDNESS AND {2) PFERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GELAMTOR UNDETL THE HOTE, THIS ASSIGNMENRT, ARD THE RELATED DOCUMERTS, THIS ASSIGNMENT (S GIVEM AMD ASCEPTED ON
THE FOLLOWING TERMS:

PATRIENT ARD PERFORMANCE. Excspt as cihenvise providad in s Assiqoment or any Relabed Docwman!, Saaler shel pey ks Lander 5% amounts
sacurad by this Assignment 23 they becorw dua, and chall silely peronn g of Srenlacs shigations unti s Acsignment. Uniess and urtd Lende
exucisas s rghl to collact ihe Ronis as nrovided balow and so iongs as there is no defzult under Uis Assicnmrent, Srantar Ay remEn i pOSssSSion

and control of and operale and merage the Propesty ang coliaet the Renis, nrovided that the geanting of the S o colecd e Renk shell not
conetitule Lender's consont 1o the use of cash ecliatersl In & Bankrupicy prscaeding,

SRANTORT REPRESENTATIONS AND WARRANTIES WiTH RESPECT TO THE RENTE. With respatt 1o the Ranls, Geanior represents and
warmots 10 Lansisr thal:

Qunerehls. Sientor is enilied to osive the Rants Yoo ani tisas 1 al Tightls, foens, Bens, encumbraages, and Sluims excent as Caolosed fo and
aiepled by Londar In wilting,

Flight to Ansigm. Grantor has e fud ight, prwer, g authaly to srter info ihis Assignmen! a0d 1o essigr and convay ine Rents 3 Lendr,
2 Prior Ascigrement. Granlor hes not praviously astignad or conveyad the Rens to any Ot pargun by sny instrument nows in ferce.

Mo Furiher Tranofer. Grantor wil not sefl, assign, ancumber, of athsrwise disposs of eny of Granior's fighis in the Fents excopt &5 providsd in
this Agresment.

o LENOER'S RIGHT TO COLLECY REMTS. Lentkr shall bave tha vight al aoy dme, and gvon twugh no defaut shall have oscuned uncy g




:

pasigimmit, 5 oot and recaive the Rants. For fe purpsh, Lendar i heroby shen and gritnisd ts Flkosing HgHs, powers and aubrrty:
Hoties 10 Tenants, Lander may S6nd HONCES 1S aiv And &8 onenls ol the Sroproriy artvising thet of thia Assigraent and diecing of Flasts ol
paid directly fo Lender or Lendar's egent.

Entor e Properly. Londst may anter upen and leke possassicn of the Praperty: demand, cofiect and seosive from the tanants of o any othar
porsons fable therefor, efl of tha Rents; institute and cany on o8 legel proopedings naCessesy for the prctection of the Propesly, icluding sush
arecectings A5 May ba necessary 1o eaover posseasion 0F ine Property; sobent the Refis and remove any tenant of fonanis or oihwr parsons
from the Propsarly,

staintain the Propesty. Lender may enter upon he Propery lo meinialn the Properly and ksep the semn oy rapsls; 1o pay the costs thonaof and of
ot serdeas of ail smployess, including their equipmant, and of at confinuing coats end sxpentes ol meintalning the Property in proper epak and
eancition, &nd also io pay aif axss, sssessmenis and watsr uEties, and the promiunts on fre and othe: Insurence effected Ly Lender on i
Property.

Compliance with Liews, Leondsr may ¢o any and afl frings to execute and comply with ke jaws of the Staty of Cragen and also af other iaws,
rulas, cedars, ordinances and mquiremenis of afi olar govemmonta! agenciss affpcling the Propaedy.

Leass the Property. Lender may rant of 1nase e whols or any pavt of tha Propedly for such farm or iprms and on such condilinns us Lender
fray desn appropriate.

Empicy Agents. Landier may &igegs such agent or agents as Lander may dapm sppropriala, elther in Lander's name or in Granter’s cgma, 10
rant £l rranags the Progerty, inciuding the cofaction and aophication of Renls.

Oihar Asis. Lender may do alf such sthar hings and act with respect o the Properiy &s Lendar may cipam appropriaty ang sy et sxciushely
and gowly In the place and stead of Granics and 1o have &l ¢t tha powers of Granter 1or the purpoaas siated above.

Ho Bagulvemen? fo Acl, Lender shall not ha required 16 do any of the foregoing cefs or things, und iho facd that Lendsr sheli have parforowd one
o mora of tho foregoing acts or ihings shall not reguira Lender i do any other speuile act or thing.

APPLICATION OF RENTS. Al cosls and axpansas incwred by Lender in connection with the Froperdy shall be for Grantor's sccount end Lender may
pay sush cosls &ng expenses from ne fiants. Lander, In Its sole disoration, shall datormine the applieation of any and all Rerds ressived by ¥
fiowsver, any sush Rents recelvad by Lender vihich sre not appiisd 16 such costs and expenses shali bs spplied #o he indebtedness. Al expendiues
mace by Lender undse this Assignment and ot reimbursed from the Renis shalt baccms & pert of the Indebladress secured by ihis Assignmaent, and
shall he payable on demand, with Inforest et the Nota rais from date of expandiitrs until paid.

Ll PERFORMANCE. 1 Granior pays ofl of (he Indobredness when dus and otherwiss perionns all the vbligations imposad upun Granior ynder this
Assigamant, the Mole, and the Related Documania, Lender shall exemse and daiivar lo Grantor & susable salisiaction of this Assignment and suilabie
statements of tlermingtion of any financing stalaraant on fle avisencing Lender's seusily Intziost in the Rents and the Property.  Any tarmicztion e
requirad by law shall be paid by Grantor, if permitiad by appiicsbla law.

ERPERDITURES BY LENDER, [f Grantor falis to comptly with any provision of fhis Assignmant, o B any setion oF procesding is commanced thal would
materally effect Lendes's intavesis in the Propsecly, Lendar on Grantos's behait may, bul shal not be required lo, iake any action Hat Lander deems
sppropitite. Any amount that Lender sxpends in 50 doing will besr Interast at fhe rals provided for in the Mols from the dete incuTed of paid by
tondss 10 the dale of ropayment by Grantor, Al such expanses, at Lander’s optian, witl {2) he payabls on demand, {d}be atdded to the bajance of ike
Nols and bs epportioned among and De payalie with gny Instalimant payments 1o become due dudng aither (i} the zem of ary applicside insirance
nalicy o2 {H) the ramalning ferm of the Nota, or (C) be traatsd ss & balioon paymsen! which will be due and payable al Ihs Note’s makuily. This
Bssignment alzo will sacure payment of Ihase amuunds. The righls provided for in this parageaoh shedl be in addition 1o any ofer dyls o 80y
remadias 1o which Landas mey be entitied on sodourt of tho dofeuk. Any such action by Lender shali not be construed as Lring B S 3 as i
bar Lender from any remedy thet it oiherwise would have had.

OEEALT, Ench of ihe foilowing, at the option of Lendsr, shal constilista an event of default (Event af Dataud™) under thiz Assignment:
Defavit on indebisdness. Fallure of Grantor 1o wake any peymant whiea dus on the indattadnass,

Compilance Deteull. Falure of Qrantor 1o comply with any other term, cbligation, covanant or condition containad in this Assignment, the Nove &
In any of the Relatad Documents.

Ealse Sialamenia. Any warraniy, represeniaion e sistainen; mads or furnished to Londer by or on bahalf of Geartor undey this Assisnmant. (he
Note or ino Retatad Documents s falkse or mistaading in any material respact, elther now or &t the $me made of furnished,

Detocilve Doligtoraiization. This Assignment of any of e felated Documents cogses 1o be in full foros and effen! {incuding faiure ot any
cofigtaral documents to creata 8 valic and perfecied securily interest or lan) at any fims and for any mason,

Cthar Datautle. Failuss of Granior tu comply whh any teyma, cbligation, covanani, or sondition conlained in any other agresment balwean Grantor
and Lender.

Gegth of insolvency. The death of Grantor or the dissaiulion or larminalion of Grantor's existancs as & gaing businass, the Ingoivency of Geantor,
the appointment of 3 racatver for any part of Granter's properdy, any assigament for tne nanafit of creditors, any typs of cradilor workaid, of the
commancament of any provasding under any bankrupley o insolvancy iaws by or against Granicr,

Furesiosurs, Fostaliure, elc. Commoncarant of torecicaurs of forlellure prosesdings, whether by judicial precseding, sei-halp, repostsssion or
any cthor mathod, by any creshor of Grintor or by eny govermnmental agency against any of the Preparty. Howeavar, tnis subsaciion shali net apoly
in the event of & good faith dispuis by Grantor 8¢ o the validlly o reasonablensss of the claim which is tha basis of the foreciosure o fusicttas

proceeding, provided that Grantor gives Lender writlen notica of sueh caim and furnishes reserves or 8 surety pond fer the cigim saistatoy &
Lendsr.

Evsnis Aftecting Gueranier, Any of the preceding avents socurs with respedt it any Guaranior of any of the indetvedness or any Gusranis &es
o becontas incoempetsat, or ravokas or disputes ihe validity of, or ablilty unidar, eny Guarenty of shs inceblecness. Lender, 8t its opbion, may, bt

shall not a required! 1o, permit tha Guargntor's esiate to assums uncondiionsily \ha obligatints asising under the guaranly in & manfs setisinciony
1o Landsr, and, in Going 50, cure the Event of Default.

Adveree Shange. A maierial adverss change oceuns in Grantar's finpncial cundition, or Lender beliaves the prospect of payment of parfonmanceo
ot the lndebhadnoss is impairad.

Rignt to Cure, i sich a failurs &8 curalile ana it Grantor has niot besn given a notice of 8 braach of the sama provision of this Assignmant within
the preceding tweive (12) manths, it may be eured (2nd no Eveni of Defaull wil have occurred) i Grantor, afier Leader sends valtlen nolice
gomanding cire of such failures (9) CwTes the failure within tan {10} days; or {b)# tha curo raguiras more than ten (10) days, immadisiely iniflalss
sleps suficient to cura the failure and thereefior conlinues and compleles ai rassonabie and nesessary stens sufficient 1o produce compiencs 85
s00n a5 reasonably practical.

RICHTS AND REMEDES ON DEFAWLT. Upon the octurants «f any Event of Datault and at ary Mo thereafter, Lendeor may oxercite any one Of
more of the folowing righs and ramedies, In arldition 1 any other rights or remadies provided by law:

socelorats Indebtedneny. Lander shall havs the tghl alils option without nofics to Granior to declare e entire indebiadnass 'mmedalsty 5
and pevatile, Includieg any propayment penally which Grantar wauld be raquired to pay.

Coknet Bents, Laends: snall have the right, without noils 1o Grentor, to taka possession of the Preperty and colisct the Rents, including amounts
pazt duo and unpsid, ard appiy the et protende, ovie snd above Lender's Cosls, sgaingt ths incoblednegs. In furtherancs of théy right, Lender
shel nave £8 the dghis providss for in the Lander's Right to Colect S3aion, abbeve, i ihe Fanis s cofioctad by Lendaer, thea Grantor ivevocably
gedignatas Lendsr os Grandor's gitornay-in-fact lo andorss Inglrumenss seuaed in paymaent thereo in ibs name of Grantor ang to nagotixds the
sama and colest tha proceads, Payments by fenants or otfter yse- to Londes in responsa ty Lender's demand shad colishy e ohipatans for
which iha payments gre mads, whelher o not any proper grounds for the dsmand exished. Lendar may owscise i3 vihls under this
subpacagraph elthar in person, RY agem, or through & resahar

Appolnt Heceiver. Lendsr ahall have the rghl 1o have & recelvar appointsd ks take pOSSESSi OF aF or any past of tha Propary, with the pover o
protest and presenva the Progeny, 1o oparals fhe Proparty preceding Torecicsura of sate, arvd o cofioet ths Reals fom the Property and 2gply the
procasds, oler and above the cost of fhe recsluerehip, agalast (e indebistness. The receier may sen without bond i peeitind by law.
Landar's rght to the appdintment of a rocelver shal exis) whether of not the appwrent walug of e Properly sxcosds o Indablednass by &
sybatantal amouss. Employment by Lender shizl not discrsaiify 2 perton fom serving as & recsives,

Other Remadies, Lendes shal have 8 other nghis and remadies provided in infs Assignment or the Nole of by W,

Walver; Blaction of Reweriies. A walver by any parly of a breach of & provision of this Assignment shall not consiiule a waiver of of projudics
ihe party’s rights otharwisa o demand sirct complianca aith 1ba? provisior of any olher provision, Elnefion by Lorder to pursus any ramasy shal
not oxclude pursuit of any other remwdy, and an izrtan 1o make expendlures o toks action o perorn an phligstion of Granic under this
Assignment afler failure of Granior o pedoim shad net affect Lander's ight 1o dacisre 8 defaull and exerisg s reimadies undsr this Assigrarsnd.




Fauy: Bupinson, IF Landtar ingiftoisn Ly w0l orgolicey S of s Assigrenent, Lender 363l B er¥led io
o &t Ihe court may adilics raasonetia a8 SRomayy ; By Copal. Wheler or not ey prup 22l i fmphesn,
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o{f{sdghtssha&bw:amaamﬁaiminﬂwmwman 0l Baar intoraet from 1 f
RN Srdiitdac for 1a tn Not, £) ; ; M , withex, 3 b, sublact Y
Lenda's aforneys’ fas and Lo, REGLNSES whather or ot W, indliading elternen’ foar tor basmirupiey Foeoings
{irsfuding effons o modihy of vacals any sulomais stay or infunation), appeat and eny anteinaied Dest-judgiment colsction $RVIDES, e oust of
sasrching racords, wtialning tie ragoris (nnluding forectosues rEROTS;, Btrvayers’ YEpens, ang appeniest fge3, and tig inscrance, o e exipny
PaTTIlEd by annlicable law, Frantor aleo wil pay any eourt cosls, in BEEI0N 16 aff olhar SUmMS provided by aw.
PISCELLAREOUS BROVISIONS. The foliowing miscalanssus Brovisions are & part of this Assignmant:

Amendmaonis. This Assignmant, together with any Relrled Docurnents, conslitules e antro usderstanding ang agreemen! of the parlies ag ty
the matiers ot forth in this Assigriment. No atiacadon of or amandmant io thig Assignment shad by efectve umigss gren in wrilng ang signod by
the parly or partiss S6Ught to bs chargad or bound bty g alteation O smendman.

fo Lender ang
governed by, con

Muldnie Partiss, an cbligations o Grantcr tnder ihis Assigniment shal bo jeint ang seveeal, and all refarancas 1o Grentor shall maan oach andg
avesy Sranter. This moane thel each of the parsome sighing below is rEspansibly for gt obiigations in this Assignmsm,

Ko Modifleailon, Granlor shall net anter o any sgreemsat wity Grigags, doad of frust, or othar SESUTY agrmamant whick
&g oriedty over this Assigamnnt by which thet agraement i madiifiad, nded, edended, or renewed withaut tha prior witlen song

Lendere. Granier shell neither raquest nor acosss eny fulurs advancas unger any such security agreement withaut the 'pr:cv WHEN Comeant of
Lgnder,

Sevsrsbitty. 11 g court of competent jurlsdicion finds anY provision of this Agslenmant fa hg invalicd or unéniorceable as o any pereon or
clrcumsiancs, sugh finding zhak not rendar ihal provision Invaiid gr unenforeeabls as to any olher porsons or circumstances. i tsasibla, any sush
offending provision shai o2 doairad fo be TGdad (o be whinin the Hmiis of ncrozabitly oo vakdily; howaver, ¥ tha oftanding provision cannot bg
Se modifiad, 1 shalf by stricken and alf athar provisione of this Asslgnmant in alf olher respecis shad femaln valkid end enforcaabia,

Suiccossors g Asslgne, Subjec) 1o the fimitaticrs statad in ihig Assignment on trasgier of Grenlors intsrost, this Assignment shgh bg hinding
uEen and incre fo the banadit of the nartias, their SUCCHISONS ansd Assigns, ¥ owrnenhio of the Propary becomes vesiad i 2 parson other then

Graniay, Landar, without nelics to Granlor, may goal with Grantors SUCCEBIoE wilkk referencn 1o this Asshynment and the Indstiadnass by way of
forbaarancs or extension withaut relensing Granigr fom the oblipations s Assignmant or Rabdiity under the Indebledngas,

Time is of the Essenca, Tima is of the essanza in tha pevionmignce of this Assigninent,

Yeiver of Homentsad Zxemplion, Grantoe hareby evisagey ang walves af rghis end burafity of the homesiand exemption laws of the State of
Crogon as o gl Indablednas sacurad by this Assignmant,

Walvers andt Con
sush walver is in

fubirs transactions. Whengigy
constitte cantinuing consent to
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