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LANDLORD'S CONSENT

THIS LAMDLORID'S CONSENT In enlered inte among Michasi F. Forresior CBonwwrsr™), wimes adidesy Is 1935 Austin, Kiamsih Faits, OR
57603; Washington Mulual Bank doing business 32 Wealuw Bank ("Lender™, wheso sdidreas i 427 Souith Tt Sirget P.O. Box 658, lamath
Falis, OR 47801-0222; and Kerns Brothars ine. ("landlord™), whosa zddress i3 4380 Righwsy 39, Xlamsth Falis, OR §7563. Sormower and
Lander have ontersd into, or are about to enter info, an agleemeni whersby Lendar has acquired or will acquire & security interest os other interest in
the Coiiateral. Some or alf of the Collataral may be affixed or othenwisy become localed on the Pramizes 7o induce Lender t9 extend the Losn ©
Barowar against such security interast in the Colisteral and lc' other veluable consideration, Landiord hereby agress with Lender and Bortowsr ss
followrs,

DEFNITIONS. The foflowing words shall have the ‘eliowing meanings when usad In this Agreemant.  Terms act othervise dafined in this Agreemant
shall havs the meamngs aivibuled to such temse in e Uniform Commercial Code. AR references 1o dolar amounts shall mearn mmouns in lawiul
monsy of ths Uinitod States of America,

Agreamant. The word "Agreement” means thin Landiord’s Consant, ag this Landiord's Consant meay o arvended o modified from time o dme.
tegstiner with all exhibits and schadules eftached to this Landiord's Cansent from #ve (0 fme.

Borrowar., The word "Borryaar™ raans Michae! R. Forrester,

Culigtarul, The word "Coilateral® means cer‘ein of Bommowe's personal property in which Lender has acquired or will acquite o secunty interest,
including without limitation the following speat ¢ property:

&85 Accounts, Chailel Paper, General btangibles, lnventory and Equinment, including Sut not Umied to Usod 1593 Mulfimatic
Mercury, Sorlal No. 45-0897-4661

Landiors, The word "Landiord” rmeans Kerns Brothers Inc.. The term "Landiere” is used for convanionce puieoses only. Landiord's intevast in
the Premises may De that of 3 foe oaner, lessor, sublessar or llanholdor, or that of ony other holder of an interest in the Premises which niay be, or
may tecome, prior 6 the interest of Lender.

tease. The wo-d "Loase” means that ceriain lease of this Premises, daled Sepimber 28, 1694, tetween Landiord and Bormowsr,
Lender. The word "Lender” means Wasiington Mutual Bank doing businass as Western Bank, 115 sucressors and assigns.
Loan, Tiho word "Loan” means the loan, or any other financial accommodations, L.ender has made or is nieking 10 Bamrowsr.

Fremisas, Tha word "Premises” means the se=l property localed in iGarnath Ceuniy, State of Qregon. cenimonly known os 1935 Austin, Kiamath
Falls, OR 97693,

BORROWER'S ASSIGNMENT OF LEASE. Borower hereby assigns to Lender alf of Borrowar's fighis in the Leass, as pasiial sesurty for the Loan.
The parties Intend that this aesignment wili be 'a present transfer 1o Lender of it of Borrowsr's nghts unger the Laasse, subject 1o Bomower's nightts to
use the Premissa and enjoy the bensfiis of the Laase while not in defsult on the Loan or Leasa.  Upon fubl performance by Bamower under the Loan,
fhis essignment shall be ended, wilhout the necessity of any turther scton by any of the partins. This assignmam includes &d renewels of eng
amandmants fo the Lease or tha Loan, unill the Loanis paid in Jul. Mo amendriaent may be madsa 13 the ©ease without Lender’s prior writien consent,
which shiall niot be tareasonably withheld or ¢_layad.

CONSENT OF LARGLORD. Landlord consents 1o the above assignment. If Baorsower defauits under the Loan or the Lease. Lender may reaesign the
Lease, and Landlord agrees that Landiord's consent to any such reassignimeant will not be unreasonsbly withhaid or delayed. So long 2s Lender has
not eniered the Prem:ses for the curpose of operating a business, Lander will izvae no liebiity under the Lease irriudim without limitation lisbility for
rent. Whather or not l.endar antes into possession of e Fremises lor any purposs, Borrowar will remsain fully Eabie for all obligations of Borrower as
lesgeo under the Lease. ‘Waila Lendear is In possaession of e Pronsises, Lender will causs all paymeonts dug under the Lease and atiibutabla to that
period of Uire to be mads o Land'ord. It Lender later raassigns tha Lease or vacales the Premiises, Lender will have no further ebligation o Landgiord

LEASE UEFAULTS, Both Bomrower and Landiord agres and repragent 1o Lender thal, .o the bast of thai knowledga, there is no breach or oflses
axuisting under the Lease or undar any other agreement betwaen Sonower and Landlerd. Landiord sgrees not 1o terminata the Loase, despile any
asfault by Borrower, without giving Lender written notice i the delauit and an pportunity to cure ihe defsut vathin a period of siqy {609) days from the
recaizt of the nolics. I the defauit is one that cannot reascrably be cured by Lendsr (such as insoivency. bankrupicy. o other wdicial procesdings
againe® Borrower), then Landlord will not terrninalie the Loass 20 long as Landiord recsives aif sums dug Linder the Lease for the pemd during which
Lendar Is in possession of tha Pramises, or so iong a3 Lendsr reassigns tha Leass 1o & new lesser reasonably satistaciney o Landlorg.

DISCLAIMER OF INTEREST. Landiord hereby consants 1o Lender's security intevasi {or cther interest) in the Coliatera! and disciaims afl interests, Sons
and clalms which Landlerd now has or may hereatier acxdire in the Collateral. Landiord agrees that any fen of ¢iaim it may now have of may heresfer
have in the Coliataral will by sublext at afl imes 1o Lender's security interest (or other present of future inferest) in the Coilateral and wili be subject tv
iha rights granted by Landiord to Lander in this Agrasment,

ENTHY ONYO PREMISES. Lanciord and Borrowar grant fo Lender the right fo enter upon the Premises {or the purpose uf temowing the Cofiateral
frarn the Promises or conducting saies of the Collatsral on iha Framises. The righis grantcd 1o Lender in thia Agresmont will continue unti a reasonabie
time after Londer rocaives nolce in writing from Landlord that Borrower no longer is in lawlul possassion of the Premizes. If Lender emers onie the
Fremises and remeves the Collateral, Lender agrees with Landlord noi to remove any Coliateral In such a way that the Premises ars damaged, without
aiher repairing any such damage or reimbursing Landiord 107 the cost of repair.

MISCELLANEQUS PRCOVISIONS. This Agreemant shall extand 10 and hind the respective helrs, personal representatives, sucsesses anad assigns of
the partias to this Agreemant.  The covanants of Borrower and iLandlord respecting subordination of the claim or claims of Landlord in favor of Lender

shall extend o, inclide, and bs enforacable by any trensieres or endorses o whani Lender mey ransfer any claim or claims te which this Agrearment
shall anply. Lender need not accapt this Agraement in wiiting or otherwisa to maks it aflective. This Agreement shall bs governad by and censtirued in
accordancs with the laws of the State of Qregon. It Landiord ts other than an individual, any agent or other person executing this Agreamant on behalf
of Landlord reprosents and warrarits o Lender that he or she has full power and authority 1o exacute this Agreement on Landlord's behall. Lender shai
not be dasmied 1o have waived any rights undsr this Agreament uniess such waiver is In amiting and signet by Lender. Without notice o Landioed and
withoui affocting tho valldiy of this Conseat, Lender may do or 1ol do anything 8 Goeme copmusiste o HROSSTRTY & rerpetl © e Loan. aomy
obligors on the Loan, or ony Cobiatoral ior the Loan; including without Himitaticn extending, rendeiy, SRrEgms. o Foeanaing oy of tha toa
indekadness. No dalay or omission ot tha part of Lendar in &xercising any righs sivad oparglo 85 & waiver of such rightt o7 any other ight. A waiver by
Leonder of a provision of this Agreemont shali not constitute a warsr of oy prepidfice Landers right vithersise 1o demant strict comphancs with that
proviaian o7 any ather provision, Whenever consert by Landsr is roquered in this Agreemens, the graming of such consent by Lender in any ona
instarce shail not constitute continuing conssnt o sibsaquent inglances whera such ceivent is reguirad.
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BORNMOWER AND LANDLORD ACKNOWLEDGE HEANG HEAD ALL THE PROVIBIONS OF THIS LANDLORD'S CONSENT, AND BOSROWER AND
LARDLORD AGREE TO TS TERRMS, THIS AGREEMENT 15 DATED SEFTEMRER 2%, 1888,

BOHROWER:
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% MilcHael R. Fonssips
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LANDLORD: LEHDER:
Kams Brofkers ine. — /r Washington Mu Bank doing business as Western Bank
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LENDER ACKNOWLE

sTATROF ___Oregon

)

188

S

Klamath

e}

COUNTY OF

Op iz 28th  gay of September . 1998 befora ms, the undarsignad Motary. Pubiic, personaty sppearad
Charles xR Skvbere . 8nd xnown fo ma to be the _ AVDP/Assistant Manager . althorized agent izt the Lender
that executed the within and oregcingyinsnurnsnt and acknoviedgad ssid inginirent to bo e trae and voluntary act and deed cf the said Lander,
dilly auinorized by the fayd . Ig8.4a board of direciors or otharwise, for the usas and RUEpOSes thersin manfioned, and on oath stated that ha or
she is authorized o efiadd G fiiflont and thot the seal a¥ixed is the corporate seal of aid Lender.

ov_____ 7 Malbrd NN Restdngat . Klamath Fallsy Oregon

1 ter 'ihg Stato of __ or@;gcn . oo My commissionexpires  5/11/2002 I

INDIVIDUAL ACKNGWLEGMENT

stateor  Oregon

= e O |

)se
countror __ Klamath L %

Qn this day befors me, the undarsignad Netary Public, perscrally aopeared Michas! B, Forresler, to me kriows 1o be the Individual describad in ana
who executed the Landbrd‘s Conzsnl, and acknowiedged that he of she signad the Agreement ss Nis or her free and voluntary act and deed, fur the

sRRagNlionsd,

_‘__‘__ag_ﬂ_'i_’_____\_ day of Seprember

.

Residngat ___ Klamath Falls, Oregon

ﬂ-. Statoof _Qy_e&og_______w_~ My commisaion explres _SQ 1/ 2002
LANDLORD ACKNOWILEDGIENT

starzor _ Orégon

countvor  Klamath

n thia day sefore me, the urtdarsignad Notery Public, personaily appserad Kerns Brothers tag., 5 me knewn o 5o tha individua! daszorived in and
who executed tho Landlerd's Conse 1, and acknowizdged that he or sha signied the Agresrent es his or her fres and voluntary act and deed, ior the
uses #nd pl:rposey“‘heun mentogad,

@!‘ bt 5 . September 28 yt2 98

A \ -
A Sy y R Residing 2 Klemath Falis, Orepon
4 —— &
Oregcn My commisslon expires 5/ 11/ 299%

LASER PRO, Rup. 1.5, Fat. A .M, Off., Ver, 2,25 {c) 1898 CF1 ProYerdens, Ine. Rifrighis rasarvad, {OR-E45 FORRESTa.LN C2.0VL}

STATE OF OREGON: COUNTY OF KLAMATH - 38,

Filed for record 2t request of Yashington Mutual the 15th
of Oztober AD,I19 98  a 2:13 -o'clock ____ B.M., and duly recorded in Vol ___ Mog
of Hortzages onPags 37834 .
Berpetha Gal.etsch, County Clerk
FEE $45.00 By . Hacdlien Mowe




