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DENNIS. A, MLL.SON. At ';mn'risz.;nﬁz’.sgﬁg;fx%umm AND WIER. .
('i%zi;&.}ém"’}. Tﬁc,trué_zce, is

. The grantor is

o UHILLIRGG LiciSIsmong .

(“T;ﬁ%“)_-me'bmeﬁcganrjg KLEMATH PIRST runp 3L SAVINGS N0 roai ASSOCTATION

which iz orgasized ang Exigling undor the aws of  * THE UNITED STRIRS OF amzRrcs

aldmssis  SHASTR BRENCE, ‘2943 SOUTH sTaTH SIREET, BLAMATH FALIS, O 9760
' (Leader). Borvwes owes Lender the principal sum of

. and whosa

ONE HUNDRESD FIVE THOUSAND AND-NC/10

- i ‘ Dollars 1.8, 5 105,000.00 )3
This -debr is ovidenced by Borower's nots dateg e sune dare ag Giis Security Instrument ("Now"}, which frovides for
mondily paywments, with the full deby, if nor paid aidier, due ang payable on PEBRUARY 1, zgona .
This Sceurity Instrament secures (o Lender: (a) the pdyment of the dehy evidenced by the Note, with Irterest, and alf renpewalg,
exiensions ang mudifications of the Not; (b) the pavment of alt piher Sems, with inierest, advancas vnder parazraph 7 1o DIGtect
e serurity of thig Security Instument; ang (€} the performance of Borrower's Lovenanis and sgreements under this Securigy
Instument ang the Note; and (d) the fepayment of any fulure advances, with interess thereon, made in Borower by Lenger
pursusat to the parsgagh below {“Futisre Advances”),

FUTURE Jers’s aprion prior to Syl resonveyance of the prupeny by
Such Future Advantes, with mierest iberenn, shall be secured by
) ¥ stating that saig 808 are seoured bereby. For this purpose, Borower
e, with power of sate, the following descrined property iocated in
County, Oregon: B = :

IOT 4 1N SLOCK 6 OF FIRSTLAE}J;T;&ONTTQ_PI;\TE GROVE POWDEROSA, ACCORDING 70 Tig
OFFICIAL praw THEREOF ON FILE IN 788 Osrcm OF THE CCUNTY CLERE OF KiaMaTH
COUNTY, OREGON, D R . Coe

4

which & 'ﬂiﬁaﬁdﬁ‘fi& of 3448 SVERGS;SF;I'{ DR}-‘E{LAMA';}! FALLI r iStreet, City],
Orecon” e 97603 T PR {Zi;:t'me} '("Pr(spé:ﬁyi‘;ddmm");

TOGETHER 'WITH aff VeI / i’s the property, and alt CASEMENts, appurtenances, ar g
fixruret pow o heresfier a part of the Property. Adbreplaremenss ang additions shall alss be overed by this Security Iasrumen,
All of dis foregoing is referreg o i this Seeurity nstrumen s the "Proparty .

BORROWER COVENANTS thas Borrower is Lawfully seised of the cstate hereby convayed ang has the right 1 grant ang
convey. the Property and thae tic Property is snangumbered, except for seumbrances of regord, Borrower warrents and will defend

enerally ihe titlo 10 the Property against a8 claims and desnands, subject

THIS SECURITY TNSTRUMENT combines i
variations by jurisdiction i CONSHE a uniform it

nd Late Charges. Burrower hali prompiy pay when due the

) any prepayiment and lagn charges due wnder the Note,
licabie faw or o a written waiver £nder, Bostawer shaj} may w Leader
it the Now is paid in full, 3 sum (Funds™ equal 1 one-rwelith of @)
\ cutity Instrusasnt ag g lien on the Property: ) 7 leasehold
payments oz ground reants on the i any: () ¥ ¥ hadarg : presminms; 7 1ioed insurance
Presmivms, if any: {e} yearly mon , s, if dny sy sums payabls by Borrower (o Lender, in acoordance
with the provisions of pammgraph 3, in ' men of mer IRHECE Dretsriums, Thess itesns are collegd "Escrow lems.”
Lender toay, it any time, 2g) in an exceatl the maxinmm 2m0unt & fendey Tor a federally relamg
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:@mg o doan may resguire for Bofowsr's ¢ 0w goiici % under the Sodeval Read Bomee Stitloment Procedies Actof 1974 ay
aveniid from trne o ame, 12 1 L. Sedion 2601 s seg. CRESPA"), valess augeher bt thig applies 10 the Funds 5613 8 legser

amonnt, If 3, 3 eider may, at any time, eoiteet and hold Fasde in an SHOEN N0 i excoed e fesser amount, Lengder by it
06 atehng of Funds due on the basig of CETeR dat snd reasonadly eetiiaies of expendinres of future Bsrow fems or othevwice
o ence with ppfcablo g, C U ORI esfibaics of L
- R Funds shall T Relitin an insia 58 depisity atd sured by 2 federal agency, insrumemniity, or entity {iIncluding

Lender, if Léndes is buck an rsititidng Gf in sty Federal Hadle Loan Bank, Lender shall 2pply the Funds to pay the Escrow {iems,
Lender miay ati choige Horrowsr for holding nnd anplyving the Funds, aanually snalyzing the eéorow aCoNL, o7 verfying the
Esortw Tietns, uness Lender pays Birtbwer ttarest on the Funds af applicable law permits Lender fo make such a charge,
Hawever, Lenger may 1equire Bowower 1o pay a ‘one-time’ tharge for an’ sidzpendent reai extats tax TepUrlng service used by
Lender'ia cennecton with this loan unless applicable 5% provides othcrwics, Unfess an agreement is made or applicable low
requires uiterest o be pafd, Lenges shail ndt be required pay Borrower any interest or earings on the Fonds. Borrower and
Letider nigy agree in writing, bowever, that interest shall be paid on the Fends, Lender shall prve o Bomower, without charge, an
anvual accounting of the Funds, skows 2 credits'and debits to the Funds and e pupose for which sach debit to the Funds was
made. The Funds are pledged : irity forall suras secored by this Security Instruznen,

M the Funds held by Lender exceed the amouats perntised (o be held by applicable law, Lender shall account to Bormower for
the excess Funds in accordages with the requirerents of appiicadle law. If the amount of the Funds held by Lerider a any e is
sot sufficient 1o pay the Escrow e when dus; Lender gy 50 nesfy Besvower in writing, and, in nuch case Bomrower shall pay
o Lender the amount uecessery (o wiake up the deficiency. Borrower siull make up the deficiency i a9 more than twelve montizly
paymens, st Londer’s sole discration,

.- Upon payment in full of all spms secured by this Security Instrument, Lender shalj prompdy rsfund o Bomrower any Funds
heid by Lender. I, undor paragraph 21, Lender shall atquire or s2i! the Preperty, Lender, priot 1o the Acquisition or sale of the
Property, shail apply any Furds held Sy Lender at the snic of acquisition or sale as a credit zgainst the sums secuved by this
Security Instrument.

3. Application of Paymeuts. Unlegs applicable jaw provides otherwise, afl payments received by Lender under paragraphs 1
and 2 shall be applied: firsi, to any prepayment <harges due under the Note; second, ic amounts Dayable under paragraph 2, third,
to interest due; fowrth, 1o principal due; and last, 1o any kaie chiwges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and tmpositions atiributable 10 the ropery
which may zuain priority over this Security Instrument, and teasehold payments or iound wents, i any. Borrower shiali pay these
obligations is the manner erovided in paragraph 2, or if not paid in that manner, Barrower shall psy them on time directly 1o the
persen owed payment, Borrower shedl prompty furnish to Lender all notices of amounts to be paid under thig paragraph. If
Bomower makes shess bayments directly, Borrower shalt promptly fumnish io Lender recsipls evidsncig the pavments,

Bomower shall promptly discharge any lien which has priority over ghis Securiy Instrument gnless Bormower: (a) agroes in
wiiting o the payment of the obligation secured by the lien i » mannes acceptzble 1o Lender; (b)) contests in good faith the Yen by,
or defends against enforcement of the I i in tiie Lender’s dginien Speraie 1o prevent the eafurcement
of the liem; or (¢) secures from the hol i s Lender subordinating the lien 1w this Security
Instrment. If Lender determines that any part of the Property is Suoject © a licn which may atain priority over this Security
instrument, Lender may give Borrower a notice identifying the Lien, Bomrower shall satisfy the Jien or ke oue or more of the
actinng 5ot forth above within 10 days of the giving of aotice,

& Hazard or Property Incurance. Borrower shall keep the improvements now existing or hersafier erecied on the Propenty
msured against loss by fire, hazards included within the *srea Yexiended coverags” and any other hazards, including fioods ur
floading, for which Leader reqguires insurance. THiS insurance shall be maintained in e amowts and for the periods that Leader
meynires. The insurance carrier providing the thsurance shall be chosen by Borrower subject o Lender's approval which shali not
be uareasonably withheld. If Borrower f5l2 10 maintain coveage described above, Lender 14y, at Lender’s option, obtain
coverage to protect Lender's rights in the Prngerty i accordsnes with paragraph 7.

Ail insurance policies and renewals shall be aceentable 1o feng i 2 monizage classe. Londer shall
frave the right to hold the policies and renewals, If Lencer requ give o Lender ail receipts of paid
premivins and rencwal notices. in the event of loss, Borrower 5 Surence carvicr and Lender. Lender
tazy 1ake proof of loss if net made Proniptly by Borrower,

Unless Lender and Borrower Olherwise agies in wiiting, insurance procseds shall he applied 10 restoration or repair of the
Property Gastaped, if the FESIGTAtOn OF Yepair is economicatly feacible and Lander’s securite is not lessened. If the 1esionmion or
repair is not ceonomicaily feasible or ignder’s secarity would be lesséned, the WMELANCE Pproceads shall be applisd © the susas
secies; by this Security Instrument, whether or not then due, with any cxcess paid w Bomewer. i Bomower abandons the
Propeniy, or does not angwer within 30 days a netice from Leyder that the insurance carrer hae offered to setfe a claim, then
Lender may coitect the insurance proceeds. Lender #ay use the proceeds 9 repair or ruswre the ¥roperty or w pay sums secured
by this Security Iswument, whetiier 0 ot then Que. The 3G-day period will hegin when the notice is piven.

Usdess Lender and Borrower etherwise any application of proceeds in privicipal shail not extend or posipone
the dus date of the monthiy 3 : : s 1 and 2 or change the amoun: o the payracnis. If under paragraph
21 the Proneny is acquired by Lender, Borrgwer's right o a2ny insurance policics and procoeds resulting from damege to the
Progesty prior o the Acquisition shall pass 10 Lender w the exient of the sums secured by this Security Instrument mmedintely
priot 10 the acquisition.

9. Qecupaney, Preservation, Maintenancs ang Protection of the Froperty; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, und use the Propesty as Borower's principal residence within Sty days afier the esecution of
this Security Iustrument and shall ConENGE (o acoupy the Property as Borrower's mincipal residence for 2t leas; one year afier the
datc of occcupancy, unless Len or otherwise agrees in writing, which comseat shall not be voreasenably withheld, or anless
SXIeMIANRE CiCumSances exig! which are beyond Bosrower's contzol. Borrower shall not destroy, damage cr impair the Propeny,
allow the Property 10 deieriorate. or commit wagie on the Property. Borrewsr shali be in defaal i any forfeitre acuon or
proceeding, whether civil or crintinal, is begun that ju Lender’s #ood faith judgmaent could reenlt in forieitnre of the Propenty or
otherwise materially impair the lien created by this Security Instroment or Lender's security intercst. Borrower may cure such a
defauk and reinstate, as provided in paragraph 18, by causing the action of procesding © be dismissed with a ruling what, in
Lender's good faith determination, precludes forfelturs of the Borrower's interest in the Propenty or other maicrial impairment of
she lien created by this Security Instrumen: or Lender's security imierest Bomower shzll also ba in default if Borrower, during the
loan gpplication process, gave materialiy false or inagenrate information or siaioments 1o Lendar {ox failed 0 provide Lender with
any smaterial infeiantion) in conmeciion with the foan ovidonced by the Mo, including, but sot limaed o, represeRtations
concaming Borower's accupanicy of the Property us a principal residerce, I e Swcurity Instrvmem s on 2 leasehold, Borrower
shall comniy with olf the provisions of the kase, I Bormwer xqguires foe tidle o the Prepenty, the lensehold and the foe tile shali
ot merge antess Lender agrees {o the METger in writing.

7. Protection of Lenger’s Righis i the PFroperty, If Borower fails 1o perform e covenants and agreements coniained ip
ihis Security Instrument, o7 there is a legat procecding tha way significantly affect Lender's righas in the Propernty (such as a
prececdiag in bankrupicy, probute, for condomnagion or forfeiture or so enforce Yws or regulations), then Lender may an and pay
for whatsver is BeCessaTy 10 protect the value of the Propenty and Lender’s rights in the Property. Lender's actions may mchids
paying any sums sccued by a lien whick hay piarity over this Security Instrument, IWpLwing & cow, paying reascoghle
attomeys’ fees and entering on the Propenty to make repains. Alihoogh Lender may tzke wction vader thiz paragraph 7, Lender does
£t have @ do so.
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A yunils _ ; or this pRragraph 7 it booorse eiitionat deby of Barrower secured by this-Securisy .
Thatcamont tinless Borrower sid Leader agre 1 othor teands of payment, thess amonnts shall bear mverest from 9w date of -
digbursement al the Note rate and shall be pa?'abﬁc, with interest, wpon notice froik Lendsr o Borrower reguestiog prymens ™ - 7

Ta. Heeard Tesurance Warning., Unlese you. (the "Borrowsr™) provige us, (the "Leader”) with evidonce of insurance
coverage 85 reguined by quc conftsct o luan agresment, Lender may purchise insusance &t Bomower's expense o protect the
Lender's intrest. ‘This inswrmce may, bat nged not, lso predect the Bomower's inttrest. 1€ the collateral becomes Jamaged, the
coverage the Lender purchased may noi pay any tlaim Bortower fiakes Uy any ¢lafin made afainst he Bosrower, Botrowae may
inter cancel this coverage by providing evidence that Homower has obtained propesty coverage elsewhore,

The Bowower is responsibie for cost of any inswrance purchased by Lender. The cost of this insursnce may be added 10 your
contact o Joen halance. ¥ the cost is added to e cantract or loan helance, the intorest rate on the uaderlying contract o oan will
eppiy 1o (his added amount. Effective dase of coverage may be te dase the Bomower’s priot coverage lapsed or the dase e
Bonuwer fafled to provide proof of coverage. o

The coverage Lender purchases may be considerably more expensive thar insurance ihe Borrower can obtain on Bovower's
owr;~ an'dlcn}‘ay vot satsfy she ncad for property damage coverags or other mandatory Liability insuranee reguérements imyposed by

pplicable faw.

a; 8. Murtgage Tnsurance. If Lender required mongage insurance 25 & condition of making the loan secured by this Scrurity
nstrument, Borower shall pay the preminms required fo maintain the morigage insurance in effect. If, for any reason, the
morigage instrance coverage rogaired by Leader lapses or ceases 10 be in ffect, Borrower shall pay the premiums required 1o
ohinin coverage substantinlly equivalent (o the moerigage insurance previcusly in effect, 2t g cost substentally equivalent to the cost
1o Borrower of the morigage insurance previously in effect, fram an alternate mortgage insurer approved by Lender. If substuntially
caontvalent mortzage insurance coverage is not available, Borrower shalt pay 1o Lender each monih a sum cqual to ore-twelith of
the yearly mortgage insurance premium being paid by Bomower when the ingurance coverage lapsed or ceased o be in cffect
Lemler will accapt, use and retain thess paymenis 25 a Joss seserve in liew of morigage msurance. LOSs feserve payments may
a0 longer be mequired, at the option of Lender, if mongage insarance coverge (in the amount and for the period that Leader
requires) provided by an insurer approved by Lender again becomes available and is obizined. Borrower shall pay the premiums
sequired 10 mainiain mortgage insurance in effect, or © provide a loss reserve, wntii the requicement for morgage insurance 2nds 1n
sccardance with arly writicn agreement between Borrower end Lender or applicable law.

4. Ingpection. Londer or its agent may make reasoneble enities upon and inspections of (e Property. Londer shall give
Bomower notice at ths time of or prior to an inspection specifying reasonable cause for the ingpeciion.

6. Condemuation. The proceeds of any award or claim for damages, difect or consequential, i coancclion with any
condemnaticn of other taking of anv pax: of the Property, or for conveyance in lieu of Zondemuation; are hereby assigned and shail
be paid to Lender. . )

in_the event of a total taking of the Property, the proceeds shall be appiied to the sums securad by, this Security Instrument,
whether or not then dus, with any excess paid to Borrowsy. In the event of a panial faking of the Propenty in which the fair matket
valse of the Property imincdiately before the taking is ojual 10.0r grealer fhan the amoust of the sums secured by this Securily
Instrument immedintely before the taking, uoless Bomrowss and Lender otherwiss agree in1 writing, the sums secured by this
Serurity Insirutpent shell be reduced by the amount of the procseds eaitiplied by the follewing fraction: (a) the total amount of the
sums secared immediaisly before the taking, divided by (b the faic markel value of the Property immediately before the wking.
Any balanca shall be pad 10 Borrower. In the event of a pariial wking of ihe Properiy in which the fair market vaiue of the
Propenty immediately before the wking is iess than the amount of the sums secured immediately before the iaking, unless Borrower
and Lender otherwise agree in writng or unless gpplicable law otherwise provides, the procesds shall be applied 1o the sums
secuved by. this Security Frsirument whether or not the sums gre then due.

“If the Propesiy is abandoned by Borrower, ot i, afier notics 5y Lender 10 Borvower tha the condemnor offers o make an
awerd or seitle a claim. for damages, Borrower fails io respand to Lender within 30 days after the dae the notice is given, Lender is
authorized 1o collect and apply the proceeds; ai liz option, eiiber to resioration o repair of the Property or (o the swins secured by
1his Security Insisument, whether or not thea dues :

Unless Lender and Borrower otherwvise agree in writing, any application of proceeds to principal shiall sot exiend or posipone
the dus date of the monthly payments.referred ic in paragraphs 1 and 2 o1 changs e amount of such paymenis.

11, Borrewer Not Relepsed: Forbearasce By Londer Not a Waiver, Extension of the tim¢ for payment or modification of
smofiization of the sums seoured by this Sesisity Instrament gronied by Leader 10 any successor in interest of Bomrower shall net
operate 1o release the Lability of the original Bomower o Borrower's successors in intersst, Leader shall not be required 13
commeice Proceedings against any sucegssor in interest oF sefuse o extend time for payiment of oiierwise madify amortizagion of
the sums seeured by this Scourity Inswument by reasen of sny demand saacde by the oniginal Bartower of Borrower's S26C5S07S in
interest, Any forbearance by Lender in exercising any right or remedy, shail not be 8 watver of or precinde (e cxercise of any right
or renedy. . :

12, Successors and Assigns Bound; Joint and Severst Lisbility; Co-sigaers. The covenanis and agreements of this
Security Insirument shall Hind and bemefis the guccessors and assigns of Lender and Borrower, subject w the provisions of
paragraph 17. Borower's covenanis sad agresments shall be joint and seversl. Any Borower who cc-signs Uiis Sceurity
{nstroment but does not execute the MNotz: (a) is co-s:igning this Seourity Instrument only e merngage, grant and convey that
Borrower's intatest in ihe Propery under the terms of this Secusity Insteument; (b) is not personally obligated to pay iho sums
secured by this Scourity Instrument; and (c) cgress that Lender nad any other Bomrower may agret 10 extend, modify, forbear or
make any accomincdations with regard 1o the teems of this Security Instrument or the Note withoui that Bonower's consent.

13. Losn Charges. If the loan secured by this Security Instrumnent is subjoct 1 a law which sets maximam loan charges, and
that law is finally interpreted so that the intercst or other joan charges collected or 1o be collected in connection with the loan
exceerd the permitiad linils, then: (a) any such Joan charge shail be rednced by the amownt negessary o reduce the charge 10 tie
permituad lumit; and (b) any suimis iready collectedt from Borrower which exceeded permitied lmits will be refunded to Bormower,
Lender may choose io make this refund by reducing the principal owed under the Noie or by making a direct payment to Bomower.
If & refund reduces principal, the reduction wiil be weated as a partial prepayment without aryy prepaysment charge under the Note.

14. Netices. Any notice 10 Borrower provided for in this Security {nstrumant shall be given by delivering it or by mailing it
by first class meil unless upplicable law requires uge of another method. The notice shall be directed to the Properly Address or any
other addrass Borrower designales by roti2 10 Lender. Any notise io Londer shall be given by first class mail to Lendec's address
stated herein or any other address Lender designates by notice to Borrower. Any aotice provided for in this Security Instrument
shall be deemed o have been given 1o Borrower or Lender when given as provided in this paregraph.

15. Governing Law; Seversbility. This Security Instumsni shall be governot by federal law and tae law of the
jurisciction in which the Proporty iy located. In the event that any provision or clause of this Security Insirument or the Note
conflicts with applicable law. such conflict shali not affect other provisions of this Security Iistrurnent ov the Noie which can be
given cifect without the conflicting provision. To this end the provisions of this Security Instwnent and the Mot are declzred o be
severabic,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Nute and of thes Setariiy Inshament

17, Trooster of the Property or & Beneficlk Interzst i Borrower. I all o any past of the Propory or any inerestin it e
sold o (ransfersed (or if 3 beneficial interent in Bomower is sold oo tronsferred and Bomrowar is nok & natursl person) withont
Londas's priog weitten consent, Londes may, ab its option, sequirs uamediate payseent in foll of sl swins secuzst by this Seourity
Teawsment: However, tis option shall not be exarcised by Londer if exercise prohibited by federal w as of the date of dis
Securiyy: nstument. - . P T AT PRI Lo
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If Londer encrcises thin oplion, Tender shull give Bond notics of acrcleration, T nofics shall provide a period of notless
e 3D7UAY Triin the date e notice I8 debored of mulial Wik which Borrowes. st pay all sums seonzed by this Seoarity
Ristrwaent, If Borrenwiy Shaily-so pay thase suis riie o the expiration of this perind, Londer tay invoke mry versedies pormiind by
this Seeurity Instrument without further notise or darmand on Boower. -

18, Barrswer's Right (o Relustate, If Borowsr meuts costain cenditions, Bormower shall have the right & have eaforcement
of thig Securily lustroment discontinusd of any ime prior w0 the eattier off (2) 5 days (or vuch cher period as applicable law may
specify for seinstatement) bofure sale of the Progorty pussusnt © any power of sale contained in this Secusity Instrument; or )
cntry o o judgmeat enforcing thiz Security Instrument. Thiose tongditions. are-that Romewer: (a) pays Lendst 21t sws which den
weonid-be due. suder. this Securiiy Instroment and the Note gg- i no acceleration hed vcourred; (b cures any defoslt of any other
Cowenants or agreements; (<) pays all expenses incwred in enforcing ‘thig Secusity Instrwment, including, but ot limited to,
ressonable attomeys’ fees; and (d) tokes: sech sction:as Lender may teasonably Tequire 10 sssute that the lisa of whis Scowrity
Insizument, Lender’s rights in the Proparty 2ud Borrewer's obligation % pay te sums secured by this Security [nstrument shall
continye unchanged. Upon eiratatement by Borrower, this Security Instrument aid the obligatons secured hereby shall remain
fully effecdve s if no acoeleration hed coctmred. However, this right 50 veinstate shall ot apply in the case of acceleration under
paragraph 17, .

13, Saie of MNote; Change of Losn Servicer. The Note or a partial interest in tha Note (logether with this Secvrity
Instrument) may be sold one or more times without prior notice to Bomower, 4 sale may result in a change in the entity (known 25
the "Loan Servicer”) that coliects monthly payments doe ander the Noie and this Security Instrument. There also may be onz or
mcre changes of the Loan Servicer unrelated 16-a sale of thz Noie, If there is a change of the Loan Scrvicer. Borrowsr will be fiven
written notice of the change in accordance with paragraph 14 above and applicable law. The noiice will state the rame snd address
of the new Loan Servicer and the address to which paymanis should be made. The notice will also comain any cther informuation
required by applicable law,

20. Hazardous Substances. Bomower shall not cause or permit the presenge. use, disposal, storage, or release of any
Hazardows Substances on or in the Froperty, Borrower ghall not do, nor sliow anyone els¢ o do, anything affecting the Property
that is in violation of any Environmeniai Law. The preceding two seragnces shall not apply 1o the presonce, use, or sworage on the
Property of smali quanttics of Hazardous Substances thai are geasrally recognized to be appropriate 15 rormal residential usew and
to mainienance of the Property.

Borrower shall prompily give Lender written notice of any nvesiigation, claim, demand, lawsnit or other action by any
govemnmental or regulinory agency or private parly tavolving the Propeny and any Hazardous Subsiance or Bavironmental Law of
which Rorrower has actual knowledge. I Bomower leams, or is potified by any goverunenial of regulatory authority, that any
removal ot other remediation of any Hazardous Substance aifecting the Property is recessary, Bemowser shali promptly iake ait
necessary remedial actions i accordance with Envircmmental Law.

As used in this parageaph 20, "Hazardous Subsiances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kesoscne, other flammable or toxic petroleum products, toxic
pesticides znd herbicides, volatile solvenis, materiais containing asbestos or formaldehyde, und radivactive maserials. As used in
this pasagreph 20. "Environmental Law” means federal laws and laws of the Juristiction where the Property is located that rela to
healih, safety or envirenmental protection.

NON-UNIFORM COVENANTS, Bomower and Lender-further covenant snd agree s follows:

21, Acceteration; Remedies. Leuder shafl give notice to Borvower prior t5 acceleration following Borrower’s breach of
any covenamt or agreement in this Security Instriment (but not prior to acccleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (2) the defanlt; (b) the action required tv cure the default; (o) # date, net
less than 30 days frem the date the notice is given i¢ Borrower, by which the defauit must he cuved; and {d) that fallure to
cure the defankt on or before the date specified in the notice may result in aceeleration of the sums secared by this Seeurigy
Tustrignent and sale of the Property. The notice shall further inform Borrower of the right to reinsiate after acceleration
and the right to Lring a court sction to assert the non-existence of 2 default or apy other defense of Borrower to
acceleration and saje, If the defunlt is 50t cared on or before the date specified in the notice, Lender, at its opticn, may
vequire immediaie payment in Soll of 2l sums secuved by this Security Yestrument without further demand and may invoke
the power of ssle and any other remedies permitted by applicalle law, Lender shiall he entitled to collect all expenses
tnenrved in pursuing the remedies provided in this paragraph 21, inclading, but net Yanited o, reasonable attorneys’ fees
and cosis of title evidence,

K Lender invokes the power of sale, Lender shall execute or cause Trustee fo execute a writien noiice of the
oecurrence of 95 eveat of default and of Lender’s clection fo cause the Froperty to be sold and shall cause such notice o be
recerded in each county in which anv part of the Preperty is loceted, Lendor or Trustes shall give natice of sile in the
manneéx;[prescrihgd iy applicable law to Burrower and o other perdons prescribed by applicable law. After the time
requived by applicable inw, Trostes, without demand on Borrower, shall sell the Property at public suction to the highest
bidder at the time and place and under the terms Gesignaied iu the Totice of sale in one or more parcels and in 2Ry order
Trustee determines. Trustes may postpone sale of ail or any parcel of the Properly by public announcement at the time and
place of any previgusly scheduled sale. Lender or its designee may purchase the Property af any sale.

Trustee shall deliver to the purchaser Trustec’s deed conveying the Property without any covenant or warranty,
expressed oy impiied. The recitals in the Trusice’s deed shall be prima facic evidence of the truth of the siatemer is made
therein. Trustee shall apply the proceeds of the sslp in the following order: (p) to all expenses of she sale, including, but not
limited to, ressonable Trustee’s and attorneys’ fees; (b) fo all sutns secnsed by this Security Instrument; and (c) any excess
to the person or persons legally ensitied to it.

22, Reconveyauce. Upon payment of all swins secured by this Security Instrument, Lender shall request Trustee io reconvey
the Propeity and shall swrender this Security Instrument and sll notes evidencing debt secured by this Security lastrument 1o
Trusice. Trustee shall seconvey the Propaity without warmanty for a fog of not less than $5.00 % ihe person or pemsons legally
entifled 1o it. Sach person or. persons shall pay any recordaion costs.

23. Subatitute Trustee, Londer may, fom time @0 time, remove Trustse and Appoint a successor trustee © any Trastee
appoiated hereunder. Without conveyance of the Property, the successor wugiee shell succeed 0 all the tle, power and duiies
conferred vpon Trustes herein and by applicable law. :

14, Attorneys’ Fees. As used in this Secusity Instrument and in the Notwe, “sttomneys’ fees” shall include any attorneys’ fees
awarded by an appellate court. .

25, Riders to this Security. Instrument. If one or more riders are execuied by Bomrower and recorded together svith this
Securnity lustument, the covenants and agreements of each such rider shall be incoms rated into and shall amend and supploment
the covenants and agregmaents of this Seourity Instrument as if the rider(s} wese a part of ihis Secarity Insrumear,

[Check applicsbie box(es)) - -
i Adjustabis Rate Rider Lg Condominium Rider E_I 1-4 Family Riday
Lewd Graduasted Payment Rider __1’ Planned Unit Developmeni Rider Q Biwnekly Payment Ruder
L=} Balloon Rider L] Bale Improvement Rider L Second Home Rider
£ YA Rider . L._I,Omex(s) {spexcify]
"UNDER OREGON LAY, MOST AGKEEMENTS, PROMISES ~ND COMMITMENTS MAUS BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERWING LOBNS AND OTHER CREDYT LXTENSION WHICH
ARE KOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORRCWER 'S REGIDENCE MUST HE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY UR TO. PE ENFORCEABLE. " .. s ¥

i
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