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DEED OF TRUSTY

e

THIS DEED OF TRUST ("Security tostrument™) is wade on QCTORER 1, 1998
The granwr is GARY WHISLER ' :

Loan N(Zi.*ﬁ;f)oooom
E

) ("Borrower™). The wusise is
FIRST AMERICAN TITLE INSURANCE CO.
{"Trustee™. The beneficiary is
CHADWICK MORTGAGE, INC., A TEXAS CORPORATION )
which is organized and existing under the laws of TEXAS . and whose address is
16350 PACIFIC CORST HIGHWAY, SUITE 200, HUNTINGTICH BEACH, CALIFORNIA
92649
{"Lender”). Borrower owes Leader the principal sum of
FIFTY THOUSAND EIGHT EUNDRED FIFTY ARD OQ/L00¥ >k xamrsx
Dollas (U.8.550,850.00 y. This debt is evidenced by Borrower's noe dated
te same date as this Security instmment ("Note"}, which providas for monthly pavments, with the ful} debt, if not puid
earlier, dus and payabie on NOVEMBER 1, 2028 . This Security Instrument secures
1o Lender: (2) fhe repayment of the debt evidenced by the Note, with interest, and all renewals, extensious and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect ihe
security of this Security Instrumemi; and (¢) the performance of Borrower's novepants and agreements under this
Security Instrument and the Note. For shis purpose, Bormewer jrrevocably grants and conveys o Trusiee, ia trust, with
power of sale, tie following described property located inn KLAMATH County, Oregon:
fOT 35 FAIR BCRES SUBDIVISION NO. 1, ACCORDINZ TO THE QFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON .
A.P.¥.: R448973

which has the addmess of 1548 KANE STREET, KLAMATE FALLS
. {Sueet)

Cregon 87602-3328 {"Property Address”),

G
{Zip Codel
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TOGETHER - WiTH a1 ‘thé impiover o oy afier erecre propenty, and all easements,
APUCenNices, and fixmres How or See © 8 pret o the pr V. : 3 and additions shall also he
soverad by this Security Instrimens, ¢ foreguing is referred 1 in this Security Foatrument as e "Propemy.

BORROWER COVENANTS ha Bomower is lawlaily seised 6f the 2siate horby onveyed and has the right o
gram and convey the Property and that the Preperty is unencumbered, except for cocwnbrances of record. Berrower
waraats and will defend generadly she titde 1o the Property against aj clatms znd demands, subject ta any encumbrances
of record.

THIS SECURITY TNSTRUMENT combines uniform Covenanis for naticas! use ang fon-uniferm covenants wig,
limited variations by iurisdicticn 1o constitute 2 uniform security instrizment covering real properniy.

UNIFORM COVENANTS. Borrower and Lerder covenant and agree as foliows.

1. Payment of Principal apg Interest; Prepayment and fate Charges. Borrower shalf prompely pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment ang late charges due ander the Note.

2. Funds for Taxes and Insurance. Subject to applicable jaw OF 10 2 written waivey by Lender, Rorrower shall pay
0 Lerder on me day monthly payments are due under e Note, until the Note is peig in fall, 2 sum {"Funds”) for.
(3) yearly saxes and assessmenis whych nay attain priotity over this Security Insitument as a licn on the Propenty; ()
yearly isasehold Payments or ground rents on the Property, if any; {c) yearly hazard or Pieperty insurance premiwns;
(@) yearly flood insurance premiums, if any; ( mortgage insurance premiums, if any: ang ( D any sums pavahie
by Borrower 1o Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of Horgage insurance
premiums. These items are called "Escrow Iremg, " Lender may. at eny time, coliect ang hold Fomds in ap amount oot
0 exceed the maxisum amoun; a lender for g federally reluted ROrigage loan may require for Bomower's ssorow
account under the faders Real Estate Seitement Procednres Act of 1974 as amended from rfime o time. 12 J.5.C.
§ 2601 a1 seq. ("RESPA"), unless ancther [aw tha applies 10 the Fungs Sets a Iesser amount, 7 s0, Lender may, a
any timg, collect ang hold Funds in ap amount not 1o exceed the lesser amount. Lender may estimate the amount of
Funds due on the basis of currenr dag and reasonable estimates of expenditures of fature Escrow hems of aihierwice
in accordance with applicable law.

The Fonds shall pe held in an nstitution whose deposits are insured by a federal agency, inszmmemaiity‘ or entity
{including Lender, if Leader is such an institution’ or in any Fed me Loar Bank. Lender shall apply the Funds
2 pay the Escrow Mems. Lender may not charge Borrow: 2 and applying the Funds, annually analyzing
the escrow #cceunt, or verifying the g ftems, u A3 Vs Borrower isterest on the Funds and applicable
faw petmnits Lender to make such a charge. However, i X i y €T 10 pay a one-time charge for an
independent real estate {ax reporting service used by Lender in comnection with thic toan, unless applicable Jaw
provides oilerwize. Ualess an agrecment is mmade or applicable law TeqWTes intevest to pe paid, Lender shajl not be
reguired © pay Borrower any interest or eamings on the Funds, Borrower and Lender may 2gree in writing, however,
that imicress shall he paid on the Funds. Lender shall give 1o Benrower, withou; tharge, an annual accounting of the
Funds, siowing credits and debits to the Fundg and the purpose for which each debit 1o the Funds was made. The
Funds ave piedged as addiviopal security for all sums secured by this Sccurity Instrumens.

I the Funds held by Lender exceed the amoeunts permitted 10 be held by applicable law, Lender shall account 1o
Borrower for the excess Fugds in accordance with the requirements of applicable law. 15 ¢he amcunt of the Funds hejd
by Lender at any time is not sufficien; tG pay the Escrow ftems when duve, Lender 3y 50 notify Borrower in writing,
and, in such case Borrower shal] Pay 1o Lender the amount NSCessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthiy payments, a Lender's sole discration.

Upon payment i fuil of ail sums secured by this Security Instrument, Londer shail promptly refund 1o Borrower
any Funds helg by Lender. If, tinder paragraph 21, Lender shail acquire or sell the P °rty, Lender, prior to the
acquisition or sale of the Propesty, shall apely any Funds held by Lender a1 the time of acquisition or sale as a credit
against the sums secured by thig Security Insirumen,

3. Application of Payments.  Unless applicable faw provides otherwisz, sl Pagments received by Lander under
paragraphs 1 and 2 shall he applicd: first, o a5 prepayment charges dug under the Noge; second, 10 amoun:s payable
under paragraph 2 third, to interes due; founth, 1o privcipal due: and 122, to any fate charges dus under e Nota,

4. Churges; Liens. Burrower shatl pay ail iaxes, assessments, charges, Snes and impasitiens attribuinble 1o the
Property which may attain priority over this Security Instrument, ang Ieasehoig PAyments of groung wnts, if
Borrower shai; pay these obligations in the manver provided in paragraph 2, or if noe paid i thar manser, Borrower
shall pay them op time gdirectly to the person owsd paymenys, Boerrower shadf promptly fumish 1o Lender &l novices
of amowts to be Baid under this pasagraph.  If Borrower makes thege payments directly, Borrower shall prompaly
furnish 2o Lender reczipts evidencing the payments,
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Borrower shsll prompiiy discharge any fion which Sas priority over this Security Ingtrement unless Borower: {2}
azrees in writing 1o {he payment of the obligation walured by the tien in 3 manceer acceptable o Lenduer: (b) comtesis
in good faith the len by,or defends against enforcenient of the len in, legal proceedings which in ibe Lender’s opiion
cperate o prevent the enfoscement of the lien: o i¢} secures from the holder of tw ien om agresment satisfactory
1o Lepder subordinating the lien to this Security Instrument. If Lender deiermines that 2ay pagt of the Property is
subject 1o a lien which may attain prionity over this Security lusirument, Lender may give Borrower a notive identifying
the Jien. Borrower shail satisfy the lien or take one of more of the actions set forth abuvs within 10 days of the giviag
of notice.

5. Hazard or Property Insurance. Borrowst shall keep the improvemenis now existing or heresfier evecied on the
Property insured against loss by fire, hazards included within the term rextended coverage” and any other hazavds,
inciuding floods or flooding, for which Letider requires insurance. This insurance shall be mainiained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shail he chosen by Borrower
subject to Lender’s appiovel which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described above. Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Froperty in
accordanice with paragraph 7. All insurance policies and renewals shatl be acceptable to Lender and shall include a
standard morigage clause. Lender snail have the right to kold the policies and repewals. 17 Lender reguires, Borrower
shall promptly give 1o Lender all receipts of paid premivems and repewal notices. In the event of loss, Borrower shati
give prompt notice 1o the insutance carrier and Lender. lender may tnake preof of loss if not made promptly by
Borrower,

Usdless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoTation oF repair is econciuically feasible and Lender's security is not lessened.
¥f (he restoration or repair is woi economically feasible or Lender's security wouid be lessened, the insurance proceeds
skall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid
Borrower. If Bortower sbandons the Properly, oF does not answer within 3C days a notice {rom Lender that the
insurance carrier has offered to ssiile a claim, then Lender may collect the insurance -proceeds. Lender may use the
proceeds to Tepair or restore the Property of to pay suins secured by this Security lastrument, whether or aot then due.
The 30-day period wili begin when the notice is given.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds 1o principal shall not extend
or pustpeae the due date of the monthly payments referred to in paragraphs 1 and 2 or change the ameunt of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
procesds resulting frome damage lo the Property priot to the acquisition shalt pass io Leuder to the extent of the sums
sacured by this Security Instrument jmmediaely prior 10 the acquisition.

6. Covepancy, Prescrvation, Maintzaance and Prowection of ihe Propenty; Bomwwer's Lom Application;
feascholds. Borrower shall eccupy, establish, and use the Property as Borrows:'s principal residence within sixty days
after ihe execution of this Secuity Instrument and shall continue to occupy the Properly as Borrower's principai
residenca for at least one year after the date of ocoupancy, unless Lender otherwise agiecs in writiag, which consent
shall not be unreasonably withbeld, or endess extenuating circumstances exist which are beyond Bormwer’s coatrol.
Borrower shall not destroy, damage or impair the Propenty, allow the Properiy to deterioraiz, Of commit waste cn ihe
Property. Borrower shall be in defauit if any forfeiture action ot proceeding, whether civil or criminal, is begun that
in Lender’s good faith judgment couid sesult in forfeiture of the Properly or owherwise materially impair the lien
created by this Security Instrument or {ender’s security interest. Borrower may cure such a defanit and reinsiate, as
provided in paragraph 18,by causing ihe zction or proceading 10 be disraissed with a ruting that. in Lender’s good faith
“determination, precludes forfeiture of the Sorrower's interest in the Property or other material impairment of the lien
created by this Security Instrument of Lender’s security interest. Borrower shail alse te in default if Borvower, during
the foan spplication process. gave materially faise oi ipaccurate information  or sialememis to Lender (o7 failed 10
provide Lender with any matetia! infornation) in connection with the loan evidenced by the Mote, including, bul not
limniied to. representations  concerning Borrower’s oceupancy of the Propenty as a principal residence. If this Security
instrument is on 4 leasehold, Borrower shall comply with all the provisions of the lease. if Bortower acquires fee tite
10 the Progerty, the leasehold and the foe title shall uot merge unless Lender agress to the merger in writing.

7. Prowection of Lender's Rights in the Propesty. If Borrower fails to petiorm the covenarss and agresments
contained in this Security Instrwment, of there isa legal provceding that may significantly affect Lender's rights in the
Property {(such ss a prooeeding in bankmapicy, probate, for condeontion  or forfeiture or o enforce laws of
regulations), then Lender may do and pay for whatever is nocessary & protect the vaise of the Propety and Lender’s
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+ights iz the Propesty. Lender’s actions way include paying avy swns secured by alien whick bas pricrity over this
Security Instroment, appeasing in court, paving reasonabie attorneys’ fods and entering oo the Pyopenty to make wepairs.
Although Lender may take action under this peragraph 7, Lender does nit have i o wo.

Any amoums disbursed by Lender under this paragraph 7 shall become sdditiona] debt of Borrower secured by this
Security Instrument. Unless Bormwer and Lender agree 0 other terms of payment, these amounts skall bear intorest
from the dae of disbursement at the Note rate and shall be poyable, with inierest, upon netice from Lender to
Borrower tequesting payment.

8. Mortgage Insurance. If Lender required mortgage imsurauce as a conditicn of making the loan secured by tais
Security Instrzmens, Botrower shail pay the preminms required to mainiain the mortgage insurance in effect. If, for
any reason. the mortgage insurance coverage required by Lender lapses or ceases to be m cffect, Borrower shall pay
the premiums required to obtain coverage substantially equivalert to the mongage insurance previcusly in effect, at
a cost sebstantially equivalent io the cost to Borrower of the mortgase tusurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalen mongage insucance coverage is not availabie,
Borrower shall pay to Lender each month a sum equal to one-twelith of the vearly mortgage insurance premium being
paid by Borrower when the insurance Coverage tapsed or ceased to be in effect. Lender will accept. use an} retain
these payments as a loss rescrve in lien of mortgage insurance. Loss reserve payments may no longes be reguirea. af
the option of Lender. if morigage insurance coverage (in the aimount and feor the period that Lender requires) provided
by 2n insurer eppioved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain morttgage insurance io effect, or to provide a loss reserve, until the requirement for morigage insurance
eads in accordance with any written agresment between Borrower and Lender or applicable law.

9. Ipspection. Lender o7 its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice &t the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Comdemnation. The proceeds of any award or claim for damages, direct or consequential, ib conmection with
any condemmation o other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total takiug of the Property, the procecds shall be applied 1o the sums secured by this Security
instrument, whether or not then due, with any excess paid to Borrower. In the event of a pariial taking of the Property
in which the fair market value of the Property immediately before the taking is equal o or greater than the amount
of the sums secured by this Security Insirument immediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secursd by this Security Instrument shall be reduced by he amount of the proceeds
mukiiptied by the following fraction: (a) the total amount of the sums secured immediacely bLefore the raking, divided
by (b) the fair market value of the Property iwmediatcly before the taking. Any balance shail be paid to Borrower.
In the event of a partial taking of the Property in whish the fair market value of the Property immedistely before the
taking is less than the amount of the sums secursd inumediately before the iaking, unless Borrower and Lender
otherwise agree in writing o7 univss applicable law otherwise provides, the penceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, o if, after notice by Lender to Borrower that the condemmor offers o
smake an award to settle a claim for damages, Borrower fails to respond 10 Lender within 30 days after the date the
notice is given, Lender is authorized 1o collect and apply the procseds, ai its epiion, cither (o resioration or repair of
the Property or to the sums secured by this Security Instrument, whether or mot thea due.

Unicss Lender and Bomrower oiherwise agree in writing, any sppiication of proceeds 1o principai shall not extend
or postpone the due date of the monthly payments referred &0 in paragraphs ! and 2 or change the amount of such
payments.

1). Bosrowsr Not Released: Forbeurance By Louder Not a Waiver. Extension of v upe for payment of
modification of anortization of the sums secured by sils Secarity Instrument gramed by Lender o amy suclesser n
interest of Borrower shall not operate to release the lability of the otiginal Bomower of Rorrewsy’s SHXeSsors in
imterest. Lender shail not be required to comnsace procecdings sgainst sny successer in interest of refuse 10 extend
time for payment ot otherwise modify amertization of the sums seenred by this Seowriy Imstument by reason of amy
demand made by ihe original Bewower or Bormower's Suitsssors in tuterest. Ay forbeararce by Lender in giermsing
any tight or remedy shall not be a waiver of or preciude the exervise of 2oy right oF omedy.

12, Sucoessors and Assigns Bound; Joint snd Seversl Lisbilicy; On-sigrens. The covenapss ad apuesmeits of this
Secarizy lustrument shall vind and benefit the successors and assigrs of Lender and Borrower, suljeat 10 the provisions
of paragrapk 17, Borrower's covernants and agresments shall be joini and seversi. Aoy Bomrowsr whe eo-sigos this
Secarity Instument but does not execute the Noter () is cosigning this Security Insirument only to mortgage, grant
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axt convey that Borrower's interest in the Propesty upder the werms of tis Security Instrument; b} s ant norsonzlly
whligated 10 pay the vums securd by ihis Seeurity fratnument: and-(c) zgrzes that Lender and any other Borcowsr may
agree G exwad, modity, forbear or make sry accommodations wik regard 1o the terms of this Security Instrumest or
the Mote withont that Borrawer's coosent.

13. Lomn Chargse. If the loan secured by vhis Security Instroment s subjest te & law which sels maximum loan
charges. and that law is fivally interpreted so that the interest or other loan charges =ollected or to be coliecied in
commeciion with the loan exceed the permitted Jimits, ther: (a) any such loan charge shall be reduced by the amouns
necessary to reduce ihe charge io the permitted limit; and (b) any sums slready collected from Borrower which
exceeded permitied limits will be refunded to Bortower. Lender may choose to make this refund by reducing the
principal owed under the Note or by niaking a direst payment to Borrower. Ifa refund reduces principal, the reduction
will be treated a5 2 partial prepayient without any prepavment charge under the Note.

4. Notices. Any notice to Borrewer provided for in this Security Instrurnent shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice skall be directed to the
Property Address or any other address Berrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice w Borrower  Any
notice provided for in this Security Instrument shall be deemed to have bezn given to Borrower or Lender when given
#s provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. Tn the event that any provision or clause of this Security Instrumem or
the Mote cenflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument
and the Note are declared to be severable.

16. Borrower's Copy. Berrower shali be given one conformed copy of the Note and of this Security Iustrumeni.

17. Teansfer of the Properiy or a Beveficial Interest in Borrower. it all or any part of the Property or any interest
in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a2 natural
person) without Lender’s prior written consent, Lender may, ar ite option, require immedisie payment in fuil of ait
sums secured by this Security Instrument. Howaver, this option shall not be exerrised bry Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Bosrower must pay all sums
secured by this Security Instrument. If Borrower fails 1o pay these sums prior to the expirarion of this period, Louder
may irvoke any vemedics permiited by this Security instrutuent withont furdher notice ur deraand on Borrower.

8. Borrower’s Right t¢ Reinstate. If Borrower meets certain conditions, HBorrower shall have the right 1o have
enforcement of this Security Jnstrument discontinued at any time prior to the earlier of: {a} 5 days (or such other
period as applicabie law may specify for reinstatement) before sale of the Propenty pursuant o any power of sale
comained in this Security Instrument; os (b) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: {a) pays Lender ali sums which then would be das cnder this Secuity Instrument and the Nowe
as if no acceleration had occurred; (b) cures avy default of any other covenants or agreemaenis; (g3 pays 2t IDETALS
incurred ia enforcing this Security Instrument, including, but not limited to, ressonable attorners” feos: and (6) tikes
such action s Lender may reascnably require to assure thar the lien of this Security Insinumens. Lendar's sights inthe
Property and Borrower’s oblization o pay the sums secured by this Security Insiromeat shall cowinue umchmgad.
Upor reinstatemment by Rosrower, this Security Instrument and the obligations secured bereby shall resorin Wil
cffective as if no acceleration had occurred. However, this right to reinstaie shall not apply in whe case of apcelengion
under paragraph 17,

9. Sale of Note; Change of Loan Services. The Note or 2 partial inlerest in ibe Mese (ogeder with this Securin
Instroment) may be sold one or move times withour prior notice 10 Borrower. A sale may swsull i oa chasge i e
enity {known 25 the “Loan Servicer”) that oollects menthly pavioents doe under the Note aod s Secneity bnrruonnn.
There nlse may bz one o nwre changes of the Loan Servicer unveloied 1o 2 sade of e Mo, B ehers 13 3 chame of
e Loan Servicer, Borrower will be given writen notice of the <henge ) aocordence with poragragh 16 zbove agd
spplicable law. The notice will state the pame and address of the new Loz Servicer and tne sddress © which
payrems should be made. The notice will also contain any other informarien required by applicabie law.

2. Hazardons Sudstzawes.  Bowewer shall not cause of permit the presence. use, disposal, storage, or release of
sy Hazandous Subsiances on or in the Property. Borrower shali st do. nor allow anyons ¢ise 10 do, ayihing
affecting the Propesty thw is in violatier of any Environmemal Law. The preveding two sentences shall not apply to
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{he presence, use, OF stotage on the Property of small gueantiies of Hazardeas Substances that arc genetaliy recognized '
to be approprixte 10 AOMAN rosidential uses and to maminence of the Property.

Borrower <hall promptly give Lender written notice of iy investigation, claini, demend, lawsoit or olher action Y
any governmental of resulatory agency Of private party involving the Property amd any Pazardous Subsianee ©of
Ernvironmental Law of which Berrower has actual knowledge. If Borrower leams, of is natified by any governmental
or regulatory authority, that any removal ot other semediation of any Hazardeus Substance affecting the Propeny is
necessary, Borrower shatl promptiy take ail necessary remedial aciions in accordance with Environmental Law.

As uscd in this paragraph 20, "Hazardous Substances™ are these subsiances defined as woxic or pazardous suhstances
by Environmental Law and the following substances: pasoline, kerosene. other flammable or toxic petrojeum prodngis,
toxic pesticides and herbicides, volatile solvents, moterials containing asbestos of formaldchyds, and radioactive
materials. As vsed in this paragraph 20, “Envirommental Law" means federal lews and laws of the jurisdiction where
the Property is located that relate to health, safety of environmental protection.

MON-UNIFORIM COVENANTS. Barrower and Leander further covepart and agree as foilows:

21. Acceleration; Rusedies. 1ender shall give notics to Borrower prior to acceleration following Borrower’s brezch
of any covenant O agreereent in this Security Instrument (but not prior to accelerasion under paragraph 17 unless
applicable law provides otherwise)., The notice shall specify: (a) the default; (b) the action required to cure the
gefauit; (o) a daie, not less than 30 days from the date the notice is given to Borrower, by which the defanlt roust be
cured: and {d) that failure to cure ihe defaclt on or before the date specified in the notice may reseit in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Bomwrower
of the right io reinstaic after acceleration and the right o bring a court actiop iC asseit the non-exisience of a defauit
or any other defense of Borrower to acceleration and saie. 1f the default is not cured on or before the date specified
in the rotice. Lender at its option may require: immediate payment in full of atl sums securad by this Security
Instiument withous further demand and may invoke the power of sale and any other remedics permisted by applicable
jaw. Lender shall be emitled to coliect ali expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but act limited to, seasonabie aitorneys’ fees and costs of title evidence.

If Lender nvokes ihe powsr of sale, Lender shail execute or cause Trusiee to exccute a wrinen notice of the
ocourrence of an event of default and of Lender’s election o cause the Property 10 be sold and shall cause such potice
1o be recorded in cach county in which any part of the Property is tocaied. Lender or Trustee shall give notice of sale
in the manner prescribed by appliceble law 1o Borrower and to other persons prescribed by applicable law. After ihe
time vequired by applicable law, Trustee, without deraand on Borrower, shalt sell the Property st pubiic auction to the
highest bidder at the time and place snd under the terms designated in the notice of sale in one or more parcels and
in any cuder Yrustes detarminss,  Trustee may postpone sale of 2il or any parcel of the Property by public
acnouncement  at the time and place of any previously scheduled sale. Lender er its desigpee mua pusrchase the
Froperty al any sale.

Trustec shall deliver o the purchaser Trustee's dead conveying the Propery withou any covepant of Warranty,
expressed or implied. The tecitals in the Trustee's deed shall be prima facie evidence of the truth of the slatemems
made therein, Trustze shail apply the proceeds of the sale in the following order: (a7 fo ai! expenses of th sale,
tncluding, but not limited 0, reasonable  Trustes’s and attorpeys” fees; (b) fo ali sums secured by this Security
Instrument, and (C) any excess to the person OF Persons legaily enditled to i

22, Recosveyzoee. Upen payment of all sums seeured by this Security lnstrumens, Lender shafl sequest Trustes
10 reconvey the Property and shall surrender this Secusity Instrument 2nd all notes evidencing debt secured by this
Seourity Instrument te Trusice. Trustee shall reconvey the Property without warranty to the person or persens legally
entitled to it. Lender may charge such pelsonr OT Persons 2 fee for reconveying the Propery. i the fee is paid 10 2
third party Trustee for services rendered and charging of Wi fee is permitted  uader appiicable Jaw. Such person or
persons shall pay any recordation CONIS.

23. Substiopte Truwses. hender may feom tine 10 tune romove Trusies and aDPOIRG @ SUCCESSLT Wustee 10 any
Trustce appointed hercunder. Without conveyance of e Propey., the cuccessor trusies shall suocesd 1O ali the dtde.
power and duties conferred upon Trusies herein and by applicable law.

2%, Atiorpeys” Fees. As used in this Secusity Instrament and in the Note, "attorneys’ fees” shail include any
attormeys’ fess awacded by an appellate court.

25, Riders o this Security {estrurosel. ¥ ane of mon: Tiders are executed by Borrower and recorded together with
this Security Instrumend, the covenznis and agreements of each such rider skalf e incorporated into znd skall amend

and supplement the covenunis and agreements of this Security Instrument as if the rider(s) were a part of this Secuiity
Instrument. .

REGON-Singie Frmiyy-ENMANFHLEC URORM mwﬁ?
Dot Aysioess. . (W) 6294062 Foge B ol 8
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[Check spplicabis bokien)}

E{] Adjustable Rate Rider D Condoryiniuie Rider D -4 Family Rider

D Craduated  Paymen: Rider ’...._i Planned Unit Development Kider m Biwenkly Payment Rider
§ Ballcon Rider i Rate Improvement  Rider L...j Second Home Rider

ix a Okor(s) [specify] Prepayment Rider
WARNING

Tindess you provide us with evidense of the inquranee coverage as required by our coniract or loan agreesment, we
may purchace insumnce & youy expense & protect our ipterest. This insurence wmay, but need oo, also protect yoer
intevest.  If the collateral becomes damaged, the coverage we purchase may noi pay any claim you make or awy claim
made against you. You may later cancel this coverage by providing evidence thai yeu have obtaised preporty coverage
elsewhere.

You arc responsible for the oot of aay insurance purchased by ws. The osst of (his insivance may be added to your
contract or losn balauce., ¥f the com is aided io your coutract of loan balence, the interest ratz on ibe underlying
confzact of joan will apply to this added zmount. The effective date of coverngr may be the date your prior coverage
Yapsed or the date you failed w provide peoof of cwremgs.

The soverage we purchase may be copsidernbly more aponsive then josurmce vou c2n obiain on your own awl sy
ot satisdy any need for property skmmgs woverege of auy nemdslery lishility issoramee roguivemests imspozed by
spplicsbie law.

OREGON Single  Fanmily-PNGEA/FREML UNIIRM Foerm WS 8700
Do Syuemy, Ins, (860! 1497382
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BY' S!-JM’W Bt);;{kw Busrawer 4 415 and agrtes et texs anid coveoants contsined in pages 1 through 8
“Sppurity ln*}f&xwt and in mﬁ” ? crécuted by Borrowwer and recorded with it

{Seal) (Sual)
~Borrower -Borrower

{Seal) {Seai)
-Borrower -Borrowsy

(Seal) (Sealy
-Borrowear -Borrower

STATE OF OREGON, KLAMATE County ss:

This instrament was acknowlsdgad before me on October 9, 1998
by Gary ¥hisler

i
Qo v
Ay

\isS’g‘?e;‘ ?&%;ﬁ%‘& ’?gﬁnaga .:gﬁ‘;ﬁ ’ My Commission expires:

(OfTCciai
Netary Public for ODregen

BRA 5\3*&?’ irf&HAM g
??GT&RY FURLIC - CREGCH

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the helder of the note or notes secared by this Deed of Trust. Said ncte or notes, wgether with
all other indebtedness secured by the Treed of Trust, have been paid in full. You are hereby directed 1o cancel suid
note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the eswte now
itreld by you under this Deed of Trust to the person or persons fegally entitled theres

ORFBON-Singlc  Family-FRA/RIEMC UNIPORR MNSTRUMENT
Dovwmsr Syeroma, Yo, (KA) 669 162 Page 8of 8§
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ADIUSTABLE RATYE RIDER
LIBOR Index-Bate Capn) Loan Mo, 3200000129

THIS ADSUSTABLE RATE RIDER i3 made this 15t day of OCTOBER R
1998 , and is incorporated into and shall be deawned o amend and suppiement the Morigage,
Deed of Trust or Secarity Dewi (the "Security jostrument™) of the same date given by the undersigned
(the "Borrower") o secure Porrower's Adjustable Rate Note {the "Noie™ to CHADWICK
MORTGAGE, INC., A TEXAS CORPORATION
{the "Lender"} of the same date and covering the propery described in the Secusity Instrument and
located at: ’

1548 KANE STREET, KLAMATH FALLS, OREGON 97602-3918
iPropeny Address)

THE NOTE COMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTHEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LOITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TEME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVEMAMTS. In zddition so the covenanis and agresments made in the
Security Instrument, Borrower and Lender further covenani and agres as follews:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initiat interest rate of 11.299 %. The Note provides for changes
in the interest tate and e monthly paymeats, as foltows:

4. INTEREST RATE AND MONTHLY PAYMENT (HANGES

(A Change Caics

The interest rate 1 will pay may change on the st day of NOVEMBER .
2001 | and on that day every sixth month theseafter, Each date on which my interest rate could
change is called a "Change Date.”

{8} The lndex

Beginning with the firsi Change Date, my interest rate will be based on an Index. The "lodex”is
the average of interbank offered rates for six-month U.S. doliar-genominated deposits in the Leondon
market ("LIBOR"), us published in The Wall Street Journal. The most recent fnudex figure availeble
as of the first business day of the month immediav 'y preceding the month in which the Change Dase
occurs i3 catled the "Current Index.”

It the Index is no longer available, the Note Holder will chovse 2 new index that is based upon
comparable information. The Wote Hoider wili give me notice of this shoice.

€ Caloslmtion of Chenges

Before cach Change Dite, the Note Holder will caleulate my rew intarest e by sdding

SIX AND 50071060 porTeRIags puints
{ &€.500 %) w the Corrent Index. The Note Holder will then mund the result of mhis addition
to the uearsee one-cighth of one percentage point {0.125%). Sublect io the limiss stated in Section
(D) bolow, this rounded amoure will be my mew interest rate unsil the next Changz Date.

PRLTETATE ADTORTATLE SATE W -LIOR INDER. S Pomiy FRLMC URE ORM TSN Fom i
Puonexes Systers, e, (B0) H9-1362 . : Page 1of 3
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The Note Holder will then determine the amouns of the xouthly payment that would be sufficient
1o repay the unpaid principst that § ant expected to owe at the Chasge Dae in full op the maturiy
date &t my new inieres: rate in substaniially eipal paymeris. The result of this caloularion will he she
new amount of my monthiy paymest.

(&) Limits on fatersst Rate Chunges
The interest rate I am required to pay ot the first Chasge Dae wili not be grewer than
12.790 % or less than 11.29Q %. Thereafter, my interest rate will

qever be increased or decreased on any sivyle Change Date by more than
ONE BND 5¢0/1000 percentage point(s)
( 1.500 %) from "% ratc of imerest | have been paying for the preceding six months. My
imierest vate will never be greater than 18.29%0C %. By interest raie will never be
jess than 13 .2%0 4,

(8) Effective Daz of Chonges

My new interest rate will become effective on esch Chumge Date. I wilt pay the amount of my
new montaly paymeni heginning on the first monthly peyment date afrer the Change Daie vmiil te
amount of my monthly payment rhanges sgain.

{F) Motice of Clanges

The Motz Holder will deliver or mail 10 me 2 notice of any changes in my iniersst rate and the
amount of my monthly payment before the effective date of any change. The notice will include
informaiion required by iaw io be given roe and alse the title and relephone number of a person who
will answer any guestion § may have regading the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL BNTEREST IM BOKROWER
Uniform Covenzat 17 of the Security Instrument is amended io read as follows:

Transfer of the Property or 3 Beneficial interst in Borrower, 1Fall or any pan of the Property
or any interest in it is sold or transferred (o¢ if a beneficial intersst in Borrower is sold of
transforred and Borrower is not a patural person) without Lender’s prior written consent, Lendar
may. ai is option, require immedide payment in fall of all sums secured by this Security
Tnstrument.  However, this option shall not be exercised by Lender if exercise i prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exescise this option
if: (2) Borrower causes io be submitted to Lender infurmation required by Lender to evaluate
the ielended transforse a2 ¥ a mew lom were being made o the tramsferce; and (b) Lender
reasonably determings that Lender’s security willnot be irnpaited by the joan assumption and tha
the risk of 2 breach of any covenant or agreememt in this Security Instrament is accepiable o
Lender.

To the extent permitted by applicable lnw, Lender may charge a reasonanis fee as a condition
to Lesder's consent to she loan assumption. Lender may alse require the transferee io sign an
asswmption agreement that is acceptable to Lender and that obligates the transferce 1o keep 24l
the promises and agreements made in the Nete sad in this Security Instrament. Borrower will
continue to be obligated under the Note and thiv Security Instrument uniess Lender teiguses
Borrower it writing.

FRULTISTARHE ADTUSTABLE RATE REAIR-LISCR MEEX Shwle Famiy-SETLNE" UPERORAS INSTRUENT Fogun T0R BRR
Dotamenrt Sy, loc, (800 649-3343 : Pag,c Zef3
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I Lender oxercisns the option (o mequire invuediste payment in full, Lender chali give Borrower
notice of acceleration.  The notice shall provide a period of not less thon 30 days from the date the
notice is delivered oy wailed within which Borrower mus: pay ali sams secured by this Security
Instrument,  if Borrower fails to pay these sums prior 1o the expiraiion of dus period, Lender may
inveke any remedies perpsued by this Security Imstowment withowt further notice or demand on

. Borrower.

BY SIGNING BELOW, Bomuwer acvepis and agress 10 the tormis and oovenaats cortained in pages
1 through 3 of this Adjusizbic Rate Rider.

{Seal}
-Bomroway

{Seal)
Borrower -Borrower

{seab . {Seal)
-RBormnwer -Bonower

MULTISTATE lm:ﬁf ARLE RATE RIDER-LMOR INDEY Single Fandy FHELMC UNIFDR M INSIRUMERT  Fonn 3192 782
Document Systowa, bie, (900} 620.1362 Page: 3 of 2 )
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Losa Ne.: 520
Date: OCTOBER 1, 1938

Borrewer{s): GARY WHISLER

FOR VALUE RECEIVED, the undersigned {"Borrower™} agres(s) that the following provisions chall be
incorporated into and shall be deemed to amend and supplersent the Morpage, Dzed of Trust or Sccurity
Deed of even date herewith (the "Security Instrument”) executed by Borrower, as trasior of mortgagor, in favor
of CHADWICK MORTGAGE, INC. ("Lender"y,
as beneficiary or morigages, and also inic that certain promissory ncte of even dalz herewith (the "Note™)
executed by Borrower ‘n faver of Lender. To the extent tha the provisious of this Prepuyment Rider {the
"Rider”) ars inconsistent with the provisions of the Security Insttument andfor the Nute. the provisions of this
Rider shall pravail over and ghall supersede 2ny such inconsisient provisions of the Security Tostrument and/or
the Noge.

Section 5 of the Note is amended 19 read in is ewtizety as yoliows:

" 3 .BORROWER'S RIGHT TO FREPAY: PREPAYMENT (CHARGE

I have the night te muke payments of principat at any time before they are due. A pay:ment
of principai only is known as a “prepayment.” When [ make a prepayment, I will tel! the Note Holder
n writing that 1 am doing s0. The Note Holder wili use a%l of my prepaymenis 1o reduce the amount
of principal that T cwe under this Note. If | make a partial prepayment, thore will be no changes in
the due dates of my monthiy payments unh ss the Note Hoider agrees in writing to those changes.
My partial prepayment may peduce the amow.® of my monthly payments afier the first Change Date
following my pastial prepaymest; however, any eduction in the amoun: of my monthly pavinents due
fc my partial prepayment may be offaet by an interest rate incresss caleutated in accordance with the
provisions of this Nege,

Wwitkin THIRTY 81X { 3% 3 menths from the daie of execution of the
Security nstrument (a5 defined below’ | make a ful) prepayment or partial prepaymenti(sy, [ will ar
the same time pay to the Note Holder a prepayment charge in an amoun! egual io SIX
( & ) moaths’ advance interest on the amoun of the prepayment that, when added o 2l
othieT amounts prepaid during she 1Z-month period immediately preceding the date of the prepayment,
exceeds TWENTY PERCENT
percent (20 %) of the original pritcipal amount of this Note,"

th WITNESS WHEREOF. Borrower has executed this Rider an the Y dayof  (pf- @ag .

NOTICE TO BORROWER

@mﬁm@k@mmnm_mm;&mm¢%imgm
gaammmum_@m@m@m&mmmgmﬁw
agrectment,
7
rd Py
7
% Vol s e e .00
Lo T S S i 504
Bosrow C

o Date Borxower
CG&RY/WHISLER

Horrower Berrowsr

Homower L Borrower

STATE OF OREGON: COUNTY OF KLAMATH .

Filed for record o7 request of _First American Title the _ 16th day
i 4

Ontober Al 13_98
of Mortessas. . onPage 37939
: 7 Bemstha G Lewch, County Clerk
alitlnz s ¥ o2

11230 eclock A M, und duly recorded in Vol _ M98

'y

$65.00 : By ,‘ﬁ"
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