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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT, () This Daad o! T
Eirsuant to the Nota Is $48,440.00, {c) Thaterm of thy Note commence

THIS BEED OF TRUST IS DATED OCTORER 14
wifs, whaoss adadress is 5762

Washington Mutual Bank dolng
4370, Medicrd, OB S7807~-3168
and AmeriTitls, whoge address is 222 S. 6th

CONVEYANCE AND GRANT. For valuabis Consldaray,
right, #tie, and interest In and io ths

&nd similer matters, locmisd in Kama

Lot 12 of TRACT 1325 - SILVER RIDGE ESTA
thereof on file In she offico of e County Clerk

The Real Property or Hte address iy commonly Xnown as
Property tax idantification number is 3808-02209-02400,
Grantor Rrosemiv assigns to Lender

Rents from the Froparty, in addition,
Rents anu the Personat Property dafined helow.

DEFINITIONS. The following words shaft

have ths following mearings
Trust shait have the meanings attibutod

Benaficlary, The word "Sansficieny maans Washingten Mutuai
Mulual Bank dolng businass az “Wastern Bank eiso is referred to

Dese! of Trust, Tha words Taad of Trus? mees this Deed ¢!
assigrunent and secunty interest provisione relating % the Parsonat
Grantor. The word

"Grantor® maans any ang ojl psrstng and ong
and Nikolla i, Suort,

Guarantor, The word "Guarento

T meanz and Inglides without Emimiion any
connacten with the indebledneas,

Imprevements, Tha word

"Irprovamanis® means and incivdes without fivitato
moblly homes affixed on the Real Froperty, faclitas, additions, mpiscainants and o

ns alf principal and Intarast
2xpansas inclured by Trust

indebtedivess, The word “indzebiadness” maa
Lander to discharge obiigations of Grantor or ¥
ogether with interast on such amounts as provided in tis Deed of Trugt,
Lender. The word "Lende means Washington Mutual Bank dgi
Rate, The word "Wete® maznn the Noto dated

ogether with a renewals, anensiuns, modifica

1888, The rate of intarest on the Nota is subjsat tn duving,

frustis e LINE OF CReEDT INSTRUMENT. (£} Than
S 0N the date of this Nesd of Trusy

, 1598, among Michae! . Scoti and Nikolie L S
Gienrldge W , Kiamath Failg,
businees az Western Bank, wh
{raferrad 1o below somgtimes

OR 878603 (refeereg to bel
038 address is
88 "Lercler” and sam
Strest, Kiamath Falis, OR 97601 {rafor

on, Grantor conveys to Trustse for the benett of Len
following described real Property. together
improvements ane fixtures; all vasamants, riahie of way, and appurienances; ail watsr,
or lrigation rights): and =il other r;ihts‘ ro¥aitiee, 2rd profils relating to the rew 1O,
1 County, Stete of Oregon (tha »

with alf sxising or subsse
water righis and dirsh rights {including ste

TES - FIRST ADDITION, accordin
of Klamath County, Oragon

wm%ﬁﬂﬁgm i, TR 82808 The feat

(also krown ag Bensficiary in this Daeg of Truzt) ait of Grantor'a 1ight, tite, and into
ture lanes of the Propeny and g

Grentor grants Lernider a Unfomm Cormng

when used in this Deed of Trust,
1o suah terms in the Uniforrn Commarcial Code,
morey of Ihe Unied States of Amarica,

Hank deing business us Wastarn
as "Lender” in this Deed of Trust,

Trust among Grantor, Londar, and Trustes, a
Sropaty ardd Rants,

s exetuting thia Desd of Thust, tcksding
and a¥% guarantors, Freties, and accornn

n ol existing and futia Ingprovemsais,
$10r conatnickon on the Real Propery.

payalile under the Nots and 2ny amounts e
26 of Lendar to snioice obfigations of Grantor

ng husiness as Wastern Bank, g
Celcker 14, 1888, In the
tong, refinancings, and sp
adjustmont, ranawal, of re

AT principol amowm 0 e advanrced
St ans ends on Dacombwer 13. 1538,

<totl, husband and
ow as "Gramor");
300 Basi Main Streat, P.O. Box
etimes as "Beneficiary™};
red to balow as "Trustee”).

dar as Beneliciary ail of Grantor's
qently ersciad or affived buiédmg&

oek in utilifies with ditch
. ncluding without tmitation 2t minerals, ol gas, gaotherma)
N

28! Brogeny™):

g o the official pim

rest in and 10 all present anc
weish Code security interest i thy

Terrns not ctharvise defined in this Dzed of

Al rafarences o dolins INOUNRtS shall mean amounts in lawiil

» Bonk, it successers zng assigns. Washington
nd inciudas without imizten aff
YAHIQUL SrTalion bichast O Sooit
otalicn parties in

butidings, stusnres.

Xpended of agdvanced by
uncer this Deed of Trugt,

RUSCESsO and assigne,
principsl amount of F48,460.00 vom wantor
bsiitutions for the kote, T

rgotiation,

e Lander,
e ey dats of the Note is Deceniber 13,
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‘Pacaonst Froporty, The WOres "Faysonz Propesty* mesn ai Stuipraant, fixtures, and other afiches of perscnal PICPRNY now or haraatter owned
7y Grantor, and now or hereatter altachac or &ffind o the Real d with ail aocessinna, P2, and additions . all replacernents of,
and a¥f substitutions for, erg of such prapary; end together with al drovgeds (including withoi Evitaion o ingurance ProCaeds and refunds of
presiume) from any asie or other dieposition of the Frapery,

fropasty. The word "Propenty” mesns collectively thy Rog Property and the Parsona Preperty.
Real Prepunly, The words “Reel Property” rmasn the Propery, interaste apg fights described abovs in the "Convayance ang Giant” saction.

Retated Dacuments, The words "Ralated Gucuments® mean and Incitida without Smvtason a5 Promissory notes, credi agresinernts, ioan
agreements, anvironmaniat agteaments, guaraniss, Seclilty sgreemants, merigages dsads of st and aii othar instruments, agreerrents ang
decumants, whether now or hsreatter existing, sxacuted In conneciion with the indebtednass,

Rents. The word "Rents” mosns ajl presont and futura ronts, fevanuss, income, issues, royaities, profits, and other beretits dervaa um the
Froperty,
Trustes. Ths word "Truetes” means AmerTite and eny substiute or SUCCRISOT trusteys.

THIS DEED OF TRUST, INCLUDING THE ASSIGHAIZNT OF RENTS anp THE SECURITY INTERZST m THE RENTS AND FERSONAL
PHOPERTY, 1S GIVEN TO SECURE (1) rAVMENT OF THE INDEBTEDNESS ARD (3} PERFORMANCE OF SNV AND AL, CBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED COCURENTS, AND THS DEED CF TRUSY. THIS DEED OF THUST 15 Given AND ACCERTEDR
0N THE FOLLOWING TERMS:

PAYMENT ARD PERFORAMAMOE, Except as otherwise provided in this Daed ot Trust, Grantor shayl P&Y to Lender al! armounts secureg by this Deed of

Trust as they bscome due, and shall stictly 2nd In a fimely menner et alf of Grantar's obligaticns under the Nota, this Doed of Tius:, and tha
Related Docurmens.

POSSESSION Al BMAINTEMANCE OF THE PROPERTY. Grantor agises that Granior's possession and usa of the Property shalt be govamed by the
following provigions:

nca of an Event of Default, Grantor may {8} remain in possession ang ceniral of the Propenty, (b) use,

age ihe Proparty, snd {c) coflect any Rents Fem the Property. The Toitewing provisions relate ie the uss of the Froperty or o othay

imitations on the Property. THIS INSTRUMENT WILL NOT AlLOW USE OF THE PROPERTY DES! INSTRUMENT iN VIOLATION

OF &PPLICABLE LAND USE LAWS aND REGULATIONS, BEFORE SIGMING OR AC 1 i7, THE FERSON ACOUIRING

FEEZ TITLE TO THE PROPERTY SHOULD CHECK WiTH THE APPROPRIATE C R COUNTY PLANNING DEPARTMENT TO veRiFy

APPROVED USES AND TO DETERMINE aMY LTS ON LAWSUITS AGAINST FARMING CR FOREST FRACTICES AS DEFINED iN ORs
30.530.

Thaty to Malntain, Sronwr ahaii matntain the Property & tenantaide condition anct Prometly pertonm ail repairs, fepiacamenis, and mamtsnance
nBCassary o prasorve its veiue,
Harardous Sunstances, The aims “hazardous Wasta,” "hazsrdous substanos,” “disposal, "eiease,” and "threataned retease.” as used in thig
Beed of Trust, shal have tha sama TRENINGS as sat forth in e Compretensive Enviconmensaf Responsa, Compensation, and Uability Act of
1880, as amanded, 42 U.5.6 Ssclion 9601, ot stq. ("CERCIA), e Suparkiad Amendmenis and Reauthorization Act of 1986, Pub. L. No. 9g-439
{"SARA™, tha Hazsrdous Materlals Transporiation Act, 48 U.S.C. Section 1801, 2 seq., the Rescurca Conservation and Recoveiy act, a2 Us.c
Section 8354, et 58q.. or ofher applicable siae or Fodersl laws, Tuiss, or regulations adopied pursuant o any of the foregoing. The terms
“hazardous waste” ang “hazardous substence” shali also in X , peiroleum and petroleum by~producty or any traction thereot
and asbastos. Grantar FORTBSents and warrants tg il d esiot ot Grantor's ownarship of the Property. there has been no
anufacture, s'orege, treatment, di raleasa of any hazardous wasts or substance by any person on.
, @bout or from the Property; (b} Grantor has ne knawiadge o1, or reason to betiava that hare has been, excent as Freviously disclosed 10
and acknewindgad by Lander in witing, () any uss, ganeration, rmanutschirs, storage, weaumnant, dispeast, feigase. of threatened raloass of any
hazardous waste or substznca on, undar, about or from thg Propssty by any prior cwnars or accupants of tha Preperty or (i any actual or
throntenad itgation or ciairma of SNy kind by sny ¥ and {c) Except gy Préviously disciosad 1o ang acknowledaea by
tonder in writing, ) nefthar Grentar nor 2 sgen ther authorized user of the Propeny shail use, generate. mantfachira.
slure, meal, dispose f, & d i : v, about or from the Property and (i) any cuch activity ehall be
canducted in compli icab . siale, snd ! . regulations and ordinancas including without bmitanon thase laws,
regulations, and ordi 3 s Lender and its agesnts T8 Upon the Property 16 make such inspections and
fasls, at Grantor's 8sxpsnse, as Lender mag deem appropriats fo determing corrpliance of tha Property with this section ot the Bead of Trygt, Any
inspections or tests mads by Lander shall bs for Lender's PUTDSES only and sihali not be construsd 1o ¢raate any responsibiity or habifty on the
patt of Lender to Grantor or 10 &ny othar person. The fsprossntations and warranties cantainad herein are basad on Granior's due diicance in
invastigating the Property for hazarasys Wwasts and hezardous substancas, Granor heraby (a) roleages and waies any fute clairns agninst
isnder for indemnity or comtribution In the event Grantgr bBacomes fabla for cloanup or other costs urder any such taws, ang {b) agrees 1
indemiily and holc hamizes Lender againgt any and all chalms, fossas, Eahilities, darneges, penaiies, and exXpenses which Lender may dirsctly or
Inditactly sustain or suffer igsulting from i tion Stor 83 & consaqusnae of ANy Use. generation. mamitaci e,
sWrege, disposal, rolsasa of threataned “asie or substance on ‘he properiias. Tz provisicns of this seciinn of the Deed
ot Trugy, Inclyding the obilgation 1o in s i btadness and the satisfection ang recenveyance of tha sinn of
this Dewd of Trust and shali not be J the Proporty, whether bty farxcinsure of gihenwice,

Nulzancs, Wasts. Grantor ohall not causs, conrhict or PEND any nukenca nor COTYTR, patmit, or sulier ary SHipping of o waso on or 1 e
Propony or &ny portion of the Propenty, Wittout liresiing tha generality of the fareQong, Grantor wi Nt Temave. of grant 1 any other parpy ¢
Aght  removs, any timber, mineraiy {Including off ang ga3), 8o, Graval or rock Frodiicts without the prior writian consent of Lender

R val of impt AR Grantor shall net demalish or remove &ny fron the Real Property without the poor writien consain of
lendsr, Ana cordition o the removai of any improvements, Lender Ray raquire Grantor 1o make anangemants satisiactory to Lender to repiace
such Improvemans with improvemenis of at least equal vaiug,

Londer’s Right to Enter, Lender znd I’ agents and representatives may enter Upon the Real Priopery at an reasonable wmes 1 atieng to
niesosts and to nspect the Propeity for pastposes of Giantur's Comphance with the termvs ang conciions of this Deed of Trua,

Complianca with Bovemmenta! Aeqidroments, Grentor shall romplly compiy wath ai laws, ordicances, ang ragultations. now or hareatiar iy
effect, of ol governmen it of octupanny of the Propany. Sranior MRy coniest in good fnith any siuch law,
orcinanse, or msliznce during any procesding, Including PO appesis, oo iorg as Gramior has notifed iendsr in
wiiling prior fo doing 50 mnd so tong as, In Lendse's ssie opinion, Londer's INES: in the Prepany am not gepovdized.  Lender may fequine
Granms 1o POst adoquata Secunity or a suraty bong, fERsINa Ly satiafactony to Lendar, w proc Lendsrs intaroat

Duty @ Prutect. Grantor EG7e83 rathar (o ebanden mor 9ave unsiigndad ha Propaely. Grontor shal do 2% othar acte in addition 15 those acls
32t forth abova in this ssttion. wiich fom the character andd use of the Propory ang ressenably recessary 10 srotest and preszive the Fropeny.




B

DER. Landsr may, at i opfon, daclars In tetoly due and pavable & sums 3e3UmE by s Dewd of Trus

Lander'e prior weitten consany, of ak or any past of the Real Propesty, or any interest in tha Feal Property. A "note

weyanok of Resl Propsesty or any right, 40 or interost therain; whathor logal, bonaiicia O equitable: whether whmEyY o7

by ouisight sate, duad, Inntaiment sats conraa, land SOnieRSY, contrect for deed, lessehold misrast with & term oreater than frng

CORGaCt, or by sale, AT, of tanster of aiy hareficlst intarast i or 1o 2y fand Sust holding e fo the Real Propemy, or

by any cthar mathod of Sonveyance of Real Propeny Intarest. §f any CGrasion s g CIPOrEton, partherski or frmited liszifly company. vanster oiso

incladue any changa in awnership of nare than twenly-five percent {25%) of tha vaiing stock, Partnarsiin interssts o7 finseg Havbility company mierssrs,
28 the case may be, of Grantor. However, this oplion shall not be axercised by Lender ¥ such exerciss is prokibited Dy federal law or by Oreunn taw.

TANES AMD LIENS, The following provisions relating 1o the taxss and ens on e Property are 2 partof dis Deed of Tiust

Paymend. Grantor shajt pay whan due (and in ait events pilor 10 definqueticy) ek texss. SosCial taves assessments, charges (inciuding water ang
sswar), fines end impositicns lovied agalnst or on account of the Proparty, and shal Pay whon due off claims tor work done on OF Tor s@ivices
rendered or material furnisheq to the Property. Grantor shal maintoin the Property tree of all fisrs having pricrity over or equal t» tha interest of
Lender undor this Dead of Trust, sxcept for tia fien of texes and assassments not Gus and except ag othansise Previdad in this Deed of Trust

Right Yo Contost. Grantor may withhold payment of &ny lax, assessment, or claim in Contection witi: a good faith dispute oves s chiganan
pay, 5o jong ae Landst's interest in the Propexiy is not iscpardized. if a lian ises or is fied a5 2 Suil of nonpayment, Grantor stal within fitgen
(15} daye after the lien arlees of, & lien is filed, within fiftaen {15 7 Grantor has notcs of the fiing. secure the discharga of the fien, or it
g Tporate surety bond or othor security satisfactory 1o Lender in an amount sufficiant
meys' fees or othsr cf arges that couid ancrue as o msulr af & turectosure or saie under the len. in
! dofend ltseif and Lender and shafl satisty any adverse judgment before entorcentanm against the Propenty. Grantor snay

hama Lender as an additonal obliges undar any sursty bond furnished in the contest procesdings.

Evidence of Paymont, Grartor shail upar demand furnish fo Lender saiisfectory avidence of Paymant of ine taxes or assessmanes and shafl
authotiza ma apprapriata govarnmants) ctficlal i daliver 1o Lendar at any ims a wiitian statament of the *axas ang aSSESSMIENS against the
Praperty,

Notics of Conatruction, Granter shall aotify Lender at jeast fiteen (15} day2 pefore BNy WOk i3 comrrenced, any servicas are furnished. or any
malariels are suppiled 1o the Property, if any mechanic's %an, ratsrizimen's lien, or other fon could be assertad on accour of the wotk, services,
or matsrials, Grantor will Ypen request of Lendsr furnish o Londar advance BISurEntes seiisteciony t Lendsr that Grantor can and wilf pay the
Sost of such improvaments,

FROPERTY BAMAGE INSURANGE, The following provisions relating o inswing the Property sre a part of this Deed of Trust.

Maintananse of nsuranse, Grantor shall procure and raaintain policles of Wra Insuranca with standaid axiengea coverene endorsements on a
replacement hasis for tha fuil insurable valua covering eil improvernants on the Real Proparty in an arrount zufficiont to avoid application of any
coinsurance clause, and with 4 Standard morigages clause in faver of Lenday, Ingether with such cther hazard and fabity insurance as Lender
may reascoably requira. Folicles shall bo writien in form, amounts, coverages and basis reasanably acceplabls io tendsr angd issued by 2
company or companiss rsssonably accaptable to Lander Grantor, upon fequast of Lender, wit; delivar o Lender from time 10 timz the polices or
cortificales of insurance in form satistaciory to Lender, Including stipuiatons tha: coverages will not ba cancaliad or gimirished without st fpas; ten;

{10} days’ prior written notice to Lender. Each Insurance policy also shall inciude an endorssmant providing hat coverege in taver of Lendar win
not bet Impaired in any wey by any act, omissior: or default of Grantor or any other person. Shauid the Real Property a any Mo become iacated
in an area cesignated by the Directer of the Fedaral Emergency Managemant Agency &3 a gpaciat fiood hazard eraa, Grantor agrees 1 oamn ang
malnialn Federsl Slond Insurance for the full unpald principal balancs of the loan, up 1o the masimum policy limita set under the Maiionsl Ficog
Insurance Progran, or as Giheiwise raquired by Lender, and to maintain such insurancs for the erm of the ioan.

tor shsif promptly notily Lender of sny loss of damags 1 the Froperty. Lendar may make proof of 10ss il Granipr

$0 within fittosn {15) days of the casualty, Whetier or not Lendars Secunty is impalred, Lander may, atits elaction, receive and retain

1% proceeds of any insurance and EpRply the proceeds to the raduction of the indabledness, payment of any iien affecting the Propernty. or the

restoration and repai of the Property. If Landur elects i epply the proceads 1o festoration and repair, Grantor shafj TenaEir of replacs the damazaged

or destroved Improvemenss i a manner satistaciory 1o Lender, Lender shatl, upon salistactory proot of such expanditure, pay o raimburss

Grantor from the procasds for ihe reasonable Co3i of rapalr o restoraticn i Grantor is not in dedauit under this Desd of Trust, Any brocesds which

have not baan disbursed within 180 days after their receipt ang whie 188 Nt commited 1o the DR O rostoration of the Property shali

Do used frat o Lay any arncuint owing 1o Lender under this Dwed ot Trust, thsn to pay ecurusd intarest, and the remaindey, if any. shaj be appiied

to tha principal balanca of th indebtedness. If Lender holds amy procaads after Paymant in full of the Indebiednass, such procseds shail be pad
) Grantor ag Grontor's interests may apuear,

Unaxpired Insurance at Sais. Any unexpired insurance shail inure 1o the henafit of, 2ng pagss to, the puithaser of the Propery covered by ths
Dead of Trust at any 1ustee’s sals of other saje hole under the provisions of this Deesd of Yrust, or o2 any foreclosurs sale of such Praperty.

EXPEMDITURES 8Y LERDER. If Grantor falls 1o cemply with any provision of this Dead of Trusy, or 4 any acticn or Procseding is commenced that

would materially affect Lendar's intorasts in the Property, Lender on Grantor'e behaif may, but shall not be required 10, taka any action that Lender

dr axpands in so doing will bear interast at ha rate provided for in the Hote from the date incurrad or paid

2 of repaymant by Giantar, Al stich axpenses, af Lendar's ontion, will e ¢ mand. (b) be addad 1o he balanca of

ppeitioned among and be Payabla with any inetal) becomss due during either (I} the 1em of any appiicable

Insucarze polcy or (i) the rermalning terrn of the Notw, payment wrich will be gua ang wayabio at the Mow's ety

This 0903 of Yiust alao wit S8CUTE BRYMaNt of ior tn thig Laragrenh shakl ms in acditon o 8ty ather righes or any

remedias © which Lander mey bo smtled on account o the delaule Any such sction £y Londar aln? not by COnSTuRd B3 caming e datauk so as 2o
bar Lendesr from any femedy that it othersion wotls have had,

VARRANTY; DEFEHSE 05 TITLE, Ths followi provisions relating to ownersiiy of the Property are a part of his Deed of Trust,
ng g

Titke, Grantsr warranty that: {a} Grantor holds gaod a i the Fropeny in fse simple, ee and cisar of ai liens and
encumiRancas other than those zat foith in the Reat Progerty description or in any e insurance rolicy. title rapen, of fina! e epinion issuad in
fsvor of, and sccegtad by, Lendsr in connection with tis Daed of Trust, and (b) Grantor has the full right, pewer, and authority 1c execute ang
defiver s Doec? of Truet in Lendar,

Datense of Ty, Subject 1o the axception in the paragreph above, Granior warrants and wit! forover defeng the tide o the Property sgainst the
tawhl dlsimes of all Forsens. In the event any acdon cr orocending Is commenced that questions Gramor's e or the intarest ot Trustae or Lender
undar this Deed of Trusy, Grantor ahall defand tha ection = Grantor's expanse. Grartor may be tho neminal pasty in such procesding. but Landger
shiedt bo antited io parizicate in the procseding and 1o be feprasentad in the Procnading by counsst of Londars wWn choice, and Gramtor wid
dedver, or cause (o be dsliversd, to Lander such inatrumenis as Londer may request fram fims e dme to Pt such participetion,

Comptlance Witk Laws, Groator warrants that the Property and Grantor's uze of ths Froperty cornplies with all existing appiicabls laws,
orcinances, and requlationg of governments! authoritiag, Including without fimitation ag appiicable environmental &S, ardinances, and regulatiang,
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unless othanwiss stectfcaly excepted in the environmanis! agreaeent axecutad by Grantor and Landor radating to tha Property,
CONDEMNATICN, The foflowing pvevisions ralating 1o condermnaficn procesdings 8 a purt of thin Doed of Trust

Application of Mot Procseds, If alt ar any pant of tha Property Is condennad by endnent damain procesdings o by any procesding Of purchass
ins liows of condemmnation, Lendar imay st is sloction require that af! or any poition of the net prooesds of the sward be asplied 1o the Indebiedness
or tha rapalr ur restoration of tha Prorerly. The net procceds of the awerd shall mean tha sward alisr payment of alf teasonable £osis, expensss,
and attorneys’ foeg inctired by Trusioe or Lendar in connection with the concemnation,

Provesdings. if any proceating in condemnation is filed, Grantor shall promptly notify Lander in writlhg, and Grantor shail proragdy take such
steps a3 may bo necessary 1o defend the sction and vbtain the award. Grantor may bs the nominal pary in such proceeding, but Lander shali be
entitied o participate In the procsading and to be represented in s procasding by crunss! of its own choice, and Granior will deiiver or cause o
ba dsiivierad to Lander such instrumerts as may be requestad by it ffom ime 25 tims to pannit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERANMENTAL AUTHORITIES. The tollawing provisions relating to governmentat tases, fees
and charges are a pari of this Deed of Trust

Current Taxes, Fees and Charges. Upen raquest by Lender, Grantor shall exesuie such documents in agddition 1o this Deed of Trest ang take
whatever othar action is requasted by Lander vo parfect and continue Lender’s fen on the Reel Pioperty. Grantor shall reimburse Lender for alt
1oxes, as describod balow, togethar with all expenses incurred In recording, parfacting or cortinuing this Deed of Trust. inciuding without Erdétation
ali taxas, fees, documentary starnps, and other chargas for rezording or registering this Deed of Trust.

Taxes, The joiiowing shall constitute tsxas 10 which this secdon applies: (2) a spacific iax upen this tyee of Deac of Trust o upan all or any part
of tha indebtarinass securad by this Deed of Trust, (b) a specific tax on Grantor which Grantor is autherized of required 1o daduct from paymerts
ot the Indebladniass sacursd by this tyno of Dasd of Trust: {c} a tax on this type of Daed of Trust chargeabis against the Lander o the hotder of
tha Note: and (d} a specific tax on ali or any portion of th Indebiedness or on payments of princival aad interasi made by Grantor.

Subsequent Taxss, If any iax t6 which this saction epplies is enacted subsaquent 1o the daie of this Deed of Trust, this avent shali have the same
effect a3 an Evant of Dafauit (es detinect bolow), and Lander may exercise sny or all of its avallabls remedies far an Event of Detault as provided
below unisss Grantor fither {a) pays tha tax betoro # becames dalinquent, or (b) contests the tax as providad above in the Taxes and Uens
saction and deposits with Lender cash or a sufficient corporata surety bond or other secusity satisfaciory to Lander.

SECURIYY AGREEMENT; FINANCING STATEMENTS. The fullowing provicions relating to thiz Dsaa of Trust as o securily agreamean sre a part of
this Dead of Trust,

Security Agreament This instrument shali constituts & sequrity agreement to the exient uny of ths Pioperty constituies fixtures o otier persanal
property, and Lender sheil hava ali of the rights of a secursd pany under the Uniform Cenvnercial Cods 25 amended from time 1o fime.

Securily Interect. Uron request by Lender, Granior shall execute financing statements 2nd take whatever other action is requested by Lender to
perfect and continua Lendar's security intsrest ia the Rents and Parscnal Proparty. In addition to racording ihis Dead of Trust in the real property
records, Lander may, at any time and without futthar authorization from Grantor, §io execilad counterparts, copies of reproeductions of this Deed
of Trus! as & tinancing statemant. Grantor shell reimburse Lender for aff expenges Incurred In perfecting or continiing this security imerast. Upon
dotault, Grantor shait sssembly the Personst Propeity in a manner and 2t a place reaucnably convenient o Granior and Langder ang mzke o
availebls to Londer within thtee (3) days efier receint of wiitten demrand from Lender,

Addressss, Tie malling addrerses of Grantor (debtor) and Lander (sscured pasty), from which infonmistion concarning 'ths security interest
granied by this Deed of Trust may ba oblained (ouch as reguived by the Unitorm Comevertint Cods), srs as stated on the first page of this Dead of
Trust,

FURTHER ASSURANCES; ATTORKEV-IN-FACT. The lofiowing provisions refaling to fusther assuransos and altornay-in~tact are a pan of this Dege
of Trust,

Furher Assurances. At any tims, and lrom dma fo time, upon request of Lender, Grantor wilt make, axecute and deliver, or will cause o pe
made, executsd or deliverad, 10 Lender or o Lendars designes, ard when requasiod by Lendet, causs to ba filsd, recorded, rofiled, or
reracerided, as the ca2so may be, at such dmes and in such ofices and pleces as Londsr may dsem appiopriate, any and all such morigages,
deads of ugt, securily deads, soecurity agroemsnts, financing statemants, continizalion sialaments, insmuments of turther assurance, certificates,
ard other ducuments as may, in the scle opinien of Lender, be necessary or desirable In order ©o sifeciuste, complate, pertect, continue, of
pressive {a) the obiigations of Gramor under the HNote, this Deed of Trust, and the Retated Dacumsnts, and ({b) the liens and secdrhy imarests
crestod by this Dasd of Truat as first and prics lisns on the Proparly, whether now cwnad or hereafier scoulired by Grartor. Uniess protibitad by
igw or agreed 10 the conrasy by Lender in writing, Grantor shafl reimbu.se Lender for all cosls and eypansas incurad in connection with tha
maners refemed o in this paragraph.

Attorney-in-Facth, if Grantor fails to do any of the things reierred 1o In the preceding paragreph, Lender may do sc for and in the name of
Grantor and at Grantor's expense, For such purposes, Granior heredy ruvocably appoints Lender 23 Grantors sttorney-in-fact for the nupnse
of making, exscuting. delivering, fifing, recerding, and doing all other things as may bo nectssary or desicable, in Lender's sols opinicn.
accomplish the matters referrad to in tha preceding paragrash.
FULL PERFORMANGCE. If Grantor pays off the Indebtednese wiin due, Timsnes e &ne of rreah, and otheraie parforms all the obligetions
inposad upen Grantor under this Dued of Trust, Lender shall exacute and doliver 1 Trusse  recuest for full reconveyence and shall execuis and
daltver 1o Granter sultsble ctaimmenis ¢! terivination of any finanvsing statament on fie evidencng Landars securily imtorest in the Remts ang the
Poraonal Propany. Any recenvayancs fos raguired by lew shali bo paid by Grantor, # parmitied dy spplicabis law.
DEFAULT, Each of the following, st tho opbon of Lender, shall conssiiuto an svant of gatsust CEvent of Defeult) under this Deed of Trust:
Dstault on tncdebiatiness. Fellure of Giantor to make any peymant wien fue or the Indabledrase,

Dataull on Other Paymenis. Feilure of Grantor within the tiva roquired by this Deed of Trust 1o make any payment 104 13%28 0 INSLIANCR, OF &%
ather paymant necagsary to prevent fiiing of or o effeut discherge of any iien.

Envirerunonta! Deiauit. Faliure of any pasty 1o comply with or patform when dua any 1erm, obiigaton, covenant or condition conained in ary
anvirerinental agroement executed in conneclion with the Properiy.

Drefauit in Favor of Third Perties. Shauld Bomowse or any Grantor dedault unidar any loan, axtension of credit, socurity agreement, puichase of
sales sgrsernant, of any othsr agresment, Iy favor of amy other creditor of perman that mey materislly eifect sny of Bomuwers propery oF
Borrowsi's or any Grentor's abkity to mpsy %o Losns or perfonm thetr respactive obligadons under this Deed of Trust or any of tho Reisted
Cocuimants.

Compliance Default. Faflure of Grantor & comply with any other tarm, otligallan, sovanent o condition comiamed In this Dosd of Trust, the Mota
oF in: any of the Relatad Documants,




Frisa Statemants, Sny warrany, rsproseitason o SlaEmont Snaa or Rerrished i Lendor by or on bahat of Grantor undier this Dssd of Trust,
the Mota or the Relsted Deourmants i Taive of ristending in oy vkaiad respact; sliher now or 2t tha tima made of furnishind.

Defoctive Coliatancitzation. Tiio Doad of Tru o &y of te Seisad Dorumans coasss & be It &b e and"aifect (including fatiore of aw
coliateral documenis to crests a valid and perfecied setunty intsresl oF fiar) at any Bra and for ey meson.

Doath or inselvency. The death of Grantor, the insclversy of Srantors, € appointnam of a reesiver for any piri of Grantor's property, any
essignment for the bsnsfit of craditors, any typs of ctediior workoin, or e cormmlnesa nt of any proceeding under any barkrupicy of insshency
lwwre by or ngainst Grantor,

Foravlosurs, Forfathire, ate. Cormmencamant of faroclosure or forfelture aruceesdings, whether by judicial pracesding, saii-help, repossession or
any othar method, by any creditor of Grartor or by 3y governmental agoncy againgt any of the Proparty. Howevar, this sutsection shall not 2poly
In the event of a good feith disputa by Grantor as © thz vaiidity ar raasenabianess of the cleim which is the basis of the forediasure of Torefeiniry
proceading, providad that Grantor gives Lander witen natics of such clsim and fumishes reserves of a surety bond for the claim satisteciory o
Lendar.

Brasch of Othar Agresment. Any braach by Qrantor under the terms of Any other sgresment batwosn Granior and Lender that is riot remncied
within any grace serlod provided therein, Including without limitsiicn any agraMnent Concerning any indebiadness ur other obfigaton of Gramor o
Lander, whather exlsting now or iater,

Evente AMecting Guaranter. Any of the pressding evenis cocurs with Fespact to any Guarantor of any of the Indablednass of any Guaranio! dics
ar becames incompetent, of revokes or disputes e validty of, o Yatdlity under, any Guaranty of the indebiedness. Lender, at its option, iy, but
shall not be requived to, peimit the Guarankor's estate i assume unconditionally the obligations arising under the guaranty in 2 rannes saigiactony
te Lendar, and, in doing 80, cre the Event of Defaul.

Advaras Changa, A waterlal adverse changs coours in Gramors Srancal condition, ot Lender beiiaves the prospect of pawrent or performance
of the Indeblednass is irpaired.

insocwily. Lender in good iaih deams Hioell insecure.

Filght to Cuve, 1f such a fallurs is curabiy and 1 Grantor has sot besn glven a natice of a breach of ihe same provision of this Deed of Trust within
the precading twelve {12) months, R meay bo cured (snd no Event of Defaul wii have acewited) If Granior, after Lender sencs writien notice
demeancding cure of such failure: (&) cures tha fsiluro within fitasn {15) davs: or {b) if the cure requites mare than fittesn (15) days. irrmediately
Initiales stans sulficlant to cure the faliure and thereafier continues and completes &l rezsanable and necessary stepe sufiicient to praduce
conpishie as 5000 09 reesonably nraciicss,

RIGHTS AND RESEDIES ON DEFALLT. Upon the ocaurrence of any Event of Defaut and at any time thereafter. Trustes or Lender, at its option. may
axerciae any one or rore of the following rights and remadiss, in addidun o any othar Hights or 1emadiss provided by law:

Accateraty indeblediess. Lender shall have tha sight af itz optisn whhout notice to Grantor fo declare the entire Indebiednesy immediately due
anid payazie, including 2ny crepayment penaity which Grantor would ba renjuived to pay.

Foraaloaire. Wilh raspect to aif or any part of the Res! Froperty, tha Trusiee shall have the right to foreclose by nolice and sals. and Lende; chall

have the right 1o foreciose by judicial forsuiooure, In aither case in acoerdance swih and to ha full extent provides by appiicabis tavws. 1 this Deed
of Trust i3 forgclosed by judicial foreciosure, Lander wiil ba eniited to o judgment which wili provide that i the forsciosire sale proceeds are
insuliciant @ satisfy the judgment, execution may issue for e amount of #in unpaid balarce of the jusgment

GO Remocdas. Wih tespect 1o alf o any part of tha Personal Property, Lender shall have af the rights and remedics of a secured party under
the Urdform Comrrescial Code.

Celloct Rents. Lander shail have the right, without nolics to Grantor, to take possassion of and marage the Pioperty and cullect the Rems,
inciuding ameusits past dus and unpaid, and apply the net procescs, over end above Lender's costs, against the Indzbtedness. (n iurtherance of
this right, Lender may requirn any tenant or other user of tha Proparly to meks pavirenis of rant or usa foes directly W Lender. it tha Henis are
collected by Lander, then Granior Irsvocably dusignatus Lendor &s Grantor's aitorney-in~fact to endorse Instreiments received 10 payment theras!
it the nama of Granlor and te negotiate the same and colisct the proceads. Paymenis by tenanis or other ussrs tc Lerder in response 1o Lender's
demand shall salisly the chiigations for whicl: the payments are made, whathar or not ony proper grounds for the demand axisted  Lender may
axereise lis rights under this subparagraph sither in person, by agent, of through & raceiver.

Appoint Recedver. Londer shall have the right ¢ have a receivor Eppoint2d 1o (aka possession of ail or any pant of the Property, with the power to
protect and presarve the Property, 1o operats the Propeny preceding foreclosure or sale, and o coifact te Raris from the Property and epply the
procesds, over and above the coat of the recaivership, againat the indebtecness. Tha racelver may gerve witheut bond i permitted by law.
Lander's right to the appointment of a recaiver shs§ exist whuther or not the apparent value of the Property exceeds the indeblednass by a
substantial amount. Employrent by Lender sheli not disqualily a PEFSON TOIN SOIViNg #8 & receiver.

Tawinay ot Buiferance. if Grantor remzing In possession of the Fropasty ailer the Property is sold as providad above or Lendsr othenwise
becomas ertited to possassion of ths Proparty upon default of Grantor, Grantor shall become a tenant et sulferanca of Lencer or \he purchaser of
ihe Proparty and shsll, at Lander's option, elthar (3} pay a reasonatie romtal for the use of the Froperty, or (b} vacate tho Property immsdiately
upon ths demand of Lender.

Other Aevoning, Trustee or Lender shall hava sny other Figitt of ramedy provided in this Dead of Trugt or the Note of by law.

Hotes of Sale. Lender shelt give Gruvior reasemebiy notios of e tims and plece of oy puksc sole of 1he Personnl Fropenty or of the: tima after
vinch any private ssie or other Intandad disposion of the Parsonat Fropeny is o bo mede.  Reasonakie nutice shaf muan potice given &t least
tan (10 daye belore the time of the ssle or disposition. Any saln of Parsonst Property may bo mads in conjunction win any sale of the Real
Property.

$als of the Proparty. To the extent pemvtted by applicable law. Grantor harsby waises any and alf dghts to have the Property marshalled. in
axarcising ia rights and remediss, the Trustes or Lende: shell be fles to solt a or ary part 5f the Proporty togather or saparataly, 10 one sale or by
scparat sales. Lendar shsll be entiled to oid at any publs sale on af or any pohan of tha Fropesty.

Waivar; Elaction of Remecliss. A walver by any parly of & braach of a provisions ot this Desd of Trust shall not constinss a waiver of or prejudice
the party's rights otherwise to demard stict complience with that provision or 2Ny oiiwer provision. Election by Lendor 1o pursue any remedy
provirted in thiz Dead of Trust, fhe Mats, In aty Relains Doctment, or provided by iaw shalf not exclude pu:suit of any cther remedy. and an
olgcifon to maks axpanditures or to taks ackon parform an ohiigation of Grantor undar this Dead of Trust aler fallure of Granor to perform shall
not aifact Lander's right te decisia a defeult and 1o exerciss sny of 42 remedies.

Atlorneyw’ Foos; Expenses. If Lender instiutes any sult or action to snicres any of the lemns of this Desd of Trust, Lendar shall be entited to
fecovar such sum as the count may agjudye reazonabls as atiornays' fees al fie! and on any gppeal. Whether or 1ot any courl action is inveived,
all razsanable oxpenses incunad by Leondsr which in Lenders opinion are necesaary at any e for e protechion of its inferest or the
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snforcemont of 15 rights shal becomt & pit of a Indentedngss payable o1 demand ard ehell baar imerest &t the fots rate from o ate of
axpondiure untl repald.  Exgensss covared by this Qeretrap’y inchide, without Bnitation, however sublect 1o amy fersl2 wrder appicabla law,
Lender's attorneys’ fess whether o not Here 15 8 lewsutt, incieding attiornave foos for Genkmuptoy procoedings (inGuding sfforts i 0dE oF
vessle any auomelic sigy of Injunetion}, appesls and any anticipated post-{pdomen colection senvices, e coRt of searuhing records, obdaining

e reports (inciuding foreciosure repor), Suveyos' feperis, appratec! feas, 15 inouranca, smS e 10 thy Trusies, o tho oxrent permifed by
applicabia law. Grantor also will pay €7y Court o33ty I additon to sll sther sums provided by tes

Rights of Trustes. Trusies shal! have alt of the rihits and duties of Lender a9 set forih in this section.
POWERS AMND OBLIGATIONS OF TRUSTEE. The foliowing provizions redaiing 10 the powars and obigatons of Trusiee are part of Wis Dead of Trust

Powatz of Trustse. In addition 1o ali sowars of Trustos ar'sing a3 @ matiar of faw, Trustea shalf have ihe prwer 10 take tha following actions with
Tespect 1o the Proparty upen the writien roguest of Lender and Cramor:  (a) poin in feepasing and fiing a map or piat of the Real Property,
including the dedication of sreets or other rights 1o the priblic; (5} foin in granting any ezsoment or creating any restriction on the Rear Property,
apd {c) joiis in any subordination or other agreemant aftacting this Deed of Trust or the imeres? ot Lender under this Deod of Trust

CObligadlona to Notily. Trustos shall not bo oBiga1ad o noify eny other paty of a psntiing sale under any other rust desd or fien, or of any astion
or procesding in which Grantor, Lendsr, or Trustses shall be o parly, unless the sction or procasding ke brought by Trustes.

Truates, Trustes shall maet &l quelificarions raquired for Trustee under applicabie law. In addition 1o the rights and remadies se! forth anove.
with raspect 3o ail or any part of the Froperty, the Yustee shali have the right fo foreciose by notice and sale, and Lender shall have the right 15
foraclosa by judiclal forscioaurs, in ethsr cass i accordance with and to the fud extant proviied by appicabls law.

Susosesor Trustes, Lender, at Lender's option, may from tms 10 time appoint a successor Trustes 1o eny Trustee apgomied hereunder by an
Instruinetit executed and acknowledgad by Lander and recordad in the ofiice of the recordsr of Klamath CSounty, Qregon.  The mnswumses shat
conigln, in gddition to all other mutters required by giats law, the namxs of tha original Lender, Trustee, shd Grantor, tha took and pace whee
this Deed of Trust is tecordsd, and the name and addess of the SUCEESSOr frustes, and the instrument shatt bo exscuted and ackrowladged by
Lender or it3 stceessors in interast. Tha succosscr rusten, without convayancs ot tha Property, shall suceeed to al the title. power, and cutes

conterred upon the Trustes in this Deed of Tnist and by appliicabls law, This protedure for substiution of trustee shail govern 1o the exciusion o

all other provigions for subattiten.
NOTICES TO GRANTOR ARD OTHER PARTIES. Any nutice under this Dend of Trust shall ba i wiiting, mey be sent by letetacsimile {uniess
otiwrwise required by law), end snall be effactive when actualy dalvered, or when depouited with & natonaty racognized overnight courier, or, if
maiied, shall be deamad effactive when coposited in the Unites Staies meil frst clase, cedified or registered ail, postagn propsid, ditsciad to the
addiasses shown near the beginning of this Desd of Trust, Any party may change its address for rclices under this Desd of Trust by giving furmal
writen notice to the ether pardes, spacitying that the piirpass of thy notee Is to change the pary's address. Al copies of notices of foreclosure from
the holder of any tien which has priority over this Dead of Trust shall be zant 10 Lender's address, s shown near the baginning of this Deed of Trust.
For notica purposes, Granicr agress o keep Lander and Trusioe informea et ali trss of Brantor's sSuront sddress.

MISTELLANECUS PROVISIONS. Ths following miscailanecus provisions are a pan of s Daed of Trust,

Amezndrvaite. This Deed of Trust, togsthar with any Ralstad Documents, constitvtes the antirs updarstanding and agreemant of the partles es 1o
ihe matiers et forth I this Dzed of Trust, Mo aftaration of ar avendimant to thiz Doed of Trust shall bs efectve unlase given in wriling and signert
by 1he perty of partiea sougnt e be charged oF bound by the slteration or amendmant,

Apglicalble Law. This Daod of Trust hizs been detivared w Lender and agcspted by Lender in the State of Oragon. This Desd of Trust
shali b2 gaverned by ami cannlrusd In accordancs wha the faws of the Stats of Oragom,

Caplfon Headings. Caption troedings in this Desd of Trust arg for conveiience puiposas only and are not io bs used fo inlernrei or defing e
provisions of this Dead of Trust.

Mergar, There shall be no merger of the interest or ostage Crefted by this Dend of Trust with any other interast or estate in the Property at any
dma hald by or for the benotit of Lendsr In any cepacity, witholit ths wiitten consent of Lander,

Multipla Partiena, Al obiigations of Grantor under this Dead of Tiust shali ba foint and seversl, and ali rsferences to Grantor shail mean each and
svery Grantor. This means that esch of the persons signing balow iz responsible for all obligations in this Doed of Trusst.

Severahilily. It & count of compatant jurisdiction finds any provision of this Desd of Trust o be invaiid or unenforceable s i0 &Py person or
circumstancy, stch finding shali not rendar that provisian invaiid or uneriforcaable as to any other parsons or circumstances. If feasivia, any such
ofiending drovision stall he deemea to be rmodiing 1o bo within the limits of enforcaaniiiy or validity, however, i the offending provision cannct be
8o modified, it shall by stricken and =i Giher provisions of this Deed of Trust in al other respacts shall ramain valid and snforoeabie.

Suscassors and Assigns. Subject 10 the lImitations siatod in this Ueed uf Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefii of tha partes, ther succesaors and essigns. ¥ owrership of the Property bacomes vested in a persen othar
than Grantor, Lender, without nolcw to Grantar, mey daal with Granior's successurs win refersnce 1o this Daod of Trust and the indebtediness by
way of farbeaiancs or sxtatision without releasing Graniar from the obligatans of this Daad of Trust or tabilty under the Indebiedness.

Time {8 of the Easonca. Time 13 of the essance in e porformenss of tia Dead of Trust,

Walvere end Consant, Londer shaf not be desmed 19 have walved any iigits undar thie Daed of Trust (or under the Roated Dacuments)
uniesa such walver is in wiling and aigned by Lancer. No coley er omission on the part of Lender in aareising eny right shah operats as a waves
of such dnht or any other dghl. A walver by any party of a pravision of this Doud of Trust shall rot consiitute & waiver of or prejudics the pary=
fignt othersise to demand stict conptience wih that Frovidion of any other provision. Mo prior waiver by Lender, nor amy course of dasling
betweon Londar and Gramor, shell consfiute o wanver of any of Lender's fighte or any o1 Grantor's ebligations as t2 any fulire Yansactons,
Whonsver consent by Lender s required in inls Doed of Trust, the grandng of such consant by Lender in any irstance shali not constiute
sontinuiing consant 1o subseguant inslsrces whste such conser s evRabrng.




' %&ngg s(mamm ACKHOWLEDGES HAVING TIEAD AL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TG 1T

GRANTOR:
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INDIVIDUAL ACKNOWLEDGHENT

v . 4 Kt e EXL 1
STATEGE _ Oragon ) SRR Mansoms A shiae

§ g
countyer _ Klamath y e ma%‘:«b@%é‘é‘é’%&,’m :

On this dey bslers me, the unuecelgnad Motaly Fubls, porsonaly appaared Michast C, Seot? and Mioliz L Feotl, i me known 10 be the Individuals
degerited In and who eveculsd tha Dosd of Trust, snd scknowindged that they sigied tha Dsed of Trust 28 they frse and voliniary act and deed, for
the uses and purposas thareln imentionid,

Ghﬁﬁgw pand and affce E%;iwﬁ\ISth dayst _ October .16 98
oy >f VBA L/ AL ALK Al

A

Raotary Pubiic In aﬁd%r the Siats of _ Oreqgon

HEQUEST FOR FULL RECONVEYANCE
(To be uaad anly whan obigations have been paid in i)

To: , Trustae

Tha widersignod fa the lngsl owner end helder of 25 Indebiadnase securnd by this Daed of Trust, Al sume sscired by this Deed of Trust have bean
fully pold and vatlgfied. You are haroby diretad, upon paymeni © you of a0y sums cving 1S you wnder the terms of this Soed of Trust or uisuont o
any appilosble statute, 10 cancel the Note secured By Inis Daed of Trust (which is cisivarad to you togativer with this Deed of Truat), and o reconeey,
without wasranty, to tha parties dasignaied by the terms of this Dsad of 7 Tust. the astste now held &y you under this Deed of Trust, Pipase mall the
JBOnvVeYancs and Balated Documeants to;

Dato: Beneflelary:
By:
fia:

LEEER gﬁﬂ, £, G0 Pat, & T.M, O, Ver. 3.25 () 1988 £F} FroSarsbous, e AJnghls reterves, 1OR-0u7 SCOTTIV.LN C4.0VL]

STATE OF GREGON: COUNTY OF KLAMATH: g5,

Filed for record 2¢ request of Amerititlie the i6th

of Qctuber ADLI9 2B et M1ill o'clock A. M. and duly vecorded in Vol,_M38
of Hortgeges onPage 37872 |

: +  Bometha g, Letsch, County Cleck
449,00 : By 77 L fnns




