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DEED OF TRUST

THIS DEED OF TRUST ("Security Et:utﬁxrneut"‘ in pade on OCTURER 9, 19¢s .
The grantor is SERBERT QOSWARLD MATHIS AND TERESA LYNN MATHTS AN ESTATE IN FEB
SIMPLE A3 TENANTS BY THE ENTIRETY

: {"Borrower"). The tustee is
FIRST AMERICAN TITLE COMPANY

B {"Trustee”™). The beneficiary is
GATEWAY FINANCIAL SERVICHES, AN COREGON CORPORATION .
which is orgenized und exisiing under the laws of OREGON , and whose address is
740 S.W. 2187 AVENUE, PORTLAWND, OREGON 97205

{"Lender"). Borrower owes Lender the principal sum of
FIFTY TWO THOUSAND AND 00/100%kwsstakess
* DoMars (U.3.552,000.00 . This debt is evidenced by Borrower's note daied
the same date as this Security Instrument ("Moig™), which provides fcr monthly peyments, with the full debt, if not paid
earliez, due and paysbie on MOVEMBER 1, 2028 . This Security Iostrumen: seoures
to Lender: (3) the repayment of the debt evidenced by the Note, with imeres!, and all cemewsis. extensions and
modifications of the Note: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protest the
seeurity of this Security Justrument; and (c) the performance of Borrowsr’s covenants and agreements under this
Security Instrument and the Note, For this putpose, Borrower irrevocabily graais and conveys fo Trusteg, in trust, with
power of sale, he following described propenty located in KLAMATH County, Oregon:
%g(}li EESCRTPTH"N ATTACHED HERETO AND MADE A “-‘RR‘I‘ PIEREOF AS EXHIBIT
A.P.N.: 2908-11DC-8400

B

v,}m:h fm the address of 5331) ..-TUR}.‘.‘IVANT PVBIIUE KLAMATH FALLS
- {Street) :

Orsgon 97602 ("?li)}‘#ﬁy Mﬂmf)ﬁ .
; ) iz‘v.\ Code} - . : )
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, “propetty, and il gasewents,
: sihany oy s A e Pty AL sipiacement “#0d zdditons shall 25 be
eoveied oy i Security Insnzinen: AR of G foregoing & refered 1o in this Secorty tavrement as the “Frogercy. ™
- BORROWER. COVENANTS ‘thor Borrowes is lawfully selsedt of the evarc berely conveyed snd has e sight i
ot and convey the Property dud that the’ Priperty is unesc: beved, except for encimbrances of record.  Bormwer
warrants and will defend generally the tisfe to the Property againat all claims ang dermands, subiect o 0¥ encumbrances
of record,

THIS SECURITY INSTRUMENT combines uniform covenante for naticnal wse and non-uniform covenants with
limited variations by jurisdiction to constitute 2 uaiform secnrity instrument covering teq] properny.

UNIFORM COVENANTS. Borrower o Lender covenant and agree as follows:

L. Payment of Principal and listerest: Propa - ead Late Charpes. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Notz,

2. Funds for Taxes sml losaomes, Subject to applicable Jaw or to & written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Not2, antil the Note is paid i full, 2 suw ("Fuads™) for:
{8) yearly taxes and assessments which may attain priority over this Security Instrument as 3 lies on the Progerty, (b)
yearly leaschold payments or ground rems on the Property, if any; (¢} yearly hazard or propenty insurznce premiums;
(@) yearly fluod insurance premivms, if any; (o) yearly morigage insurznce prepiums, if any, and (§) any swmns payable
by Borrower to Lender, in accordsace with the provisions of parageaph 8, in Yew of the payment of mortgage insurance
premiums. These iteme are celled "Bserow Items." Lender may, at any time, coliect and hold Funds in an amonat not
to exced the maximum amount a lender for a federaily related mortgage loan may require for Borrower's escrow
acccunt soder the federal Real Estats Settlement Procedures Ast of 1974 a5 amended from time to time, 12 U.S.C,
§ 2601 et zeq. ("RESPA"), unless another law that applies 1o the Funds sets & lesser emiount.  Jf so, Lender msay, af
any iime, coliect and bold Funds in 0 amount 5ct 10 exceed the lesser amount, Lender may essimate the amount of
Punds due on the basis of current defa and reasonzble estimates of expendituies of future Escrow ftems or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{incinding Lender, if Lender is such an institation) or in any Federal Home Loan Bank. Lender shajl apply the Funds
io pay the Escrow lieras. Lender may not charge Roreower for nolding and applying the Funds, annually analyzing
the escrow account, or verifying the Hscrow Fems, unless Lender puys Borrower interest on the Funds and applicahle
law permits Lender to meke such a charge. Howsver, Lender may require Borrower te pay 2 one-fime charge for an
independent reai estase tax reporting service used by Lender in eonmection with this loan, unless applicable law

i €S8 an agreement is made or applicsble law requires mterest 5 be paid, Lender shali not be
required te pay Rorrower any interest or earnings on the Munds, Borrower and Lender 133y Agree in writing, however,
shat interest shall be paid on the Funds. Lender shall give to Borrower, withont charge, an amnual accounting of the
Fuuds, showing credits and debits to the Fendy and the Purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for ail sums secured by this Security Instrument.

It the Funds beld by Lender exceed the Fmounts permitied to he held by applicable law, Lender shall accouns to
Borrower for the excess Punds in acoordance with the requirements of appiicable law. If the amount of the Funds heli
by Lender at any time is ot sufficient 10 pay the Escrow ltems when dne, Lender may so eotify Rorrower in writing,
aed, in such case Boriower shali Pay to Leader the amount necessary to make up the deficiency. Borrower shali mazks
up the deficiency in no more than twelve monibly pevments, at Lender's sole discretion.

Upen payment in full of ail sams sequred by this Security Listrument, Lender shall prompily refund to Borrower
any Fonds hefd by Lender. If, under paragraph 21, Lender shalt acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply 2oy Funds held oy Lander st the time of acquisition or sale as a crodit
against the sums secured by this Security Instrument.

3. Agplication of Faviments. Undase applicable jaw provides oderwise, all Paylnents received by Lender under
paragraphs | and 2 sheil he applied: firse, fo Wy prepayment charges due under the Nove: second, to ymounts payshie
wider paragraph 2; thivd, to inierest duer fourth, to principal due; sng last, 1 any jate charges dur undsr the Note,

4. Charges; Liews. Borrower shail pay #ll taxes, assessmeats, tharges, fines and impositions atirivable to the
Property which may attain priority gver this Security Instroment, snd Jeasshold payments or ground emts, if any.
Borrower shail gay these obligations in the mammer provided in paragriph 2, or if sot puid in that manner, Borrower
shall pay them on time directly to the parsen wwed payment. Boreower shall promply Sish to Lender ali notices
of amounts to ve paid under this paragrapli. . If Borrowe: malws these payments dGirectly, Romower shall prompily
furnisk to Lender receipts evideacing the payments, S
Bocsmest - Sywems. e, (00 SR L Page 20f 8

ORYGINBL - -




B:r':mw-r shalt provagtly dissiorge any i Hie8 prios émtya;rmjnmt vnless Botower: (g)

’asz?;&c;iu"wmisg;fs‘tké.éa?ﬁés o by e Jion dn anter - anceptable 10 Lender; (b)) contesis

in goodt f2ith the lisn Yy, or defeads dgatiet enfron Yegal procesdings which in the Lender’s opinion

gperaie’ [0 prevent ihe enforcement f ihe 1ien; or () secures from the holder of the liea m agreement satistaciory
t Lender subordisatiog e lien io this Secwrity Instrement,  If Lender defermines fhat sy part of the Property s
subject to 2 lien whish may atfain priovity over this Secarity Instruszent, Lender may give Bogrowsr a zolice identifying
the lew. Borrower chall satisfy the lien or take ote or mom of the antions 35t forth sbove within 10 days of the giving
of uoctize,

3. Heweed or Foperty Inswance, Rotrower shall kvep the iTprovenients now existing or hereafier evected on the
Property insured sgainst josa by fire, hazards incleded within the term “extended coverage® and any other hasards,
inciuding flaeds or flooding, for which Lender Tequirss insurance. This ineurance shall b maintained in the amounis
and for the periods that Leoder requires. The insurance carrier providing the inwurance shali be chasen by Borrower
sulfect to Leuder’s approval whick shall not be unreesonably  withheld. If Borrower fails to mainizin coverags
described above, Lender may, at Leader’s option, obtain coveruge io protect Leuder's rights in the Property in
aocordance with paragraph 7. Al insurance policies and renewals shall be acceptable to Lesder and shall include a
standard mortgage clause. Lender shali hiave the right 1o kold the policies and renewals. If Lender requires, Bamower
shalt promaptly give to Lender all receipts of paid premiums and renewal motices, In the ever: of ioss, Berrower shall
give prompt notice to the jvsurance carrier and Lender. Lender miay make proof of loss if 2ot made prompily by
Borrower.

Unless Lender and Borrower otherwise agree in weiting, insuranoe proceds shall be applied to restoration or repair
of the Property damaged, if ihe restoration or repsir i sxnomically feasible and Lender’s secority is mot Iessened.
if the restoration or fepair is not cconomically feasible or Lender's secusity would be lessened, the insurance proceeds
shall be applied to the sums secared by thds Security Instramnent, whether or not then due, with any excess paid to
Borrower.  If Boirower abandons the Property, or does not answer within 30 days a notice from Lender that the
insarance carrier has offered o sattle a ciaim, then Lender may coliect the insurance proceeds. Lender may use the
proceeds {G repair or restore the Property or 10 pay surng securcd by this Secunty Inctrument, whether or not fhen dne.
Tae 30-day pericd will begin wien the notice is given.

Uniess Lender and Borrowsr otherwise sgree in writing, auy application of proceeds o principal shall pot extend
of posipove the due date of e monthly payinenis reforred to in pamagrapss 1 and 2 or change the amount of the
payments. I under paragrapn 21 the Property is acquired by Lender, Borrower’s right to any insurznce policies and
praceeds vesuiting from damage to the Property prior 1o e acquisition shall pass to Lender to the extent of the sums
secured by this Security Instroment irnreediately prior to the acquisition,

6. Oorapancy, Preservation, Muintevance and Prootion  of the
Lesseholds, Porrower shall ooeupy, esiablish, and use the Propery
after the execution of this Security Instrument - 1 principal
residence for at feast one year after the date of ocaupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or uniess extenuating circumstances exist which are bevend Borrowsr’s conwol,
Borrower shatl not destroy, damzye or impair the Property, allow the Propeny 1o deteriorate, o1 commiit waste on the
Property, Borrower shall be in default if any forfeiturs setion or proceeding, whether civii or criminal, is bagun that
in Lender's good faith Judzment cowld result in forfeiture of the Property or otherwise materially impsir the tey
created by this Security Instrument or Lender’s security interest, Borrower may cure such 2 default 204 reinstate, as
provided in paragraph 18, by causing the acifon or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, prectudes forfeiture of the Borrower's interest in the Propenty or other material impairment of the lien
created by this Security Instroment or Lender’s sccurity interest. Borrower shall atso be in defauit it Borrower, during
the foan spplication progass, gave materiaily false or inascurate information or statements to Leader (or falled to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Horrowar’ principal wesidence. If this Security
Instrment is on a lessehold, Borrower sh
to the Property, the leasehol

comained- in this Security Instrument, or taers § eedi : v significansly affect Lender's tights in the
Property (such as g proceading in hankrupicy, prodate, for condemnation or forfeitire or to enforce laws or
regulations), then Lopder may &0 and pay for whsze*.{ex i tecessary to protect the value of e Property and Lender's
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| Bghis in the . Pyopenty Ay wdh ‘ s paying 106 secived by o Tien which Bas pricviy over s
. Secuiey Isirument, aupearing in coir, paying PeastnAble ‘Ao and emesing on the Property 1o make repairy.
- Althoughs Fender 1 Y ake accion under this patagraph 7, Levuier niot fiave o do s, :

Aly amounts Ssbusted by Lender s pavagrapt: 7 shall’ me sddiional debt of Borrower seoeed by this
Securily lostremient.  Unices Borower. sad T BEree 10 oiber tenms of PEYIOCH, Dhese mmoumnts stolf bear fofeses
from the date of disburseraent ar the Mote rate and sheil be rayable, wits interess, woon astics from Lender 1o
Borrower requesting payment,

8. Morgege Insvempe, If Lender required MOTigage incurmer &S a condition of meking the Joan secured by this
Security Instrusent, Borrower shall pey the premiuns requited (o matargin the morizage insurance in effoct. ¥, for
any reason, the mortgage insurance coverage required by Lender tapses or ceases to be in effect, Borrower sl pay
the premiums required to abtais coverage substantislly equivalent to the mortgage insurance previcusly in effecs, ar
2 tost substantially equivalent to the cost 10 Borrower of the rorigage insurance previcusly in effect, fromi an ahernae
motigsge iusaser approved by Lender. 1f substanially equivalent Mortgage insurzmee Coverage is not svailable,
Borvower shall pay ts Longer each month 2 sum equal {0 one-twellth of the yearly morigage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect, Lender will accent, use and retain
tiwse payments a5 2 foss rezerve in tiew of morigage iusurance, Loss reserve paymenis may no longer be required, at
the option of Lender, if mortgage insurance soverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Leader again becomes available and is obtained, Borrower shall pay e premiums required
o maintain mortgage insurance in effect, or 10 provide a losg Feserve, uniil the requirement for morigage insurence
euds in accordance with sny writien agreement between Borrower and Lender or applicable law,

2. Imspestion. Leader or its agen! may make reasonable enfries vpen and inspetzions of the Preperty. Lenger
siall give Borrower notice af the time of or prior o an inspection specifying reasonabie cause for the inspection.

10. Condemnation, The proceed of any award or claim for dutpages, direct of consequential, in connection with
any condemnation or other taking of any past of the Fropetty, or for convevance in Yew of condemnation, are fierehy
assigned and shnll b paid to Lendar.

In she event of a total taking of the Property, the procesds shal be applied to the sums secured by this Security
fastrument, whether or not then due, with any sxeess paid to Borrower. I the event of & partial taking of the Property
ia which the fair marker valug of the Property immediately before the taking is equal t5 or Breater than the amount
of the sums secured by this Security Inztrument immediately before the taking, unlees Rormower and Lender otherwise
agree in writing, the sums secnred by this Security Instrument shall be reduced by the mmowst of the procesds
multiplied by the folicwing fraction: (3) the toi! amount of the sums secured iramneriately before the iaking, divided
by (b the fair market value of the Property immediately before the taking. Any balance shall be paid o Porrower.
In the event of 3 partial taking of the Property in which the fair market value of the Progerty immediately before the
taking is jess than the amouat of the sums secured immediately before the taking, unless Bomower and Lender
otherwise agree in writing or unless spplicable law otheywise provides, the proceeds sholl be applied to the Swns
secured by this Security Instrument whether or not the sums are then due.

If the Property is sbandoned by Borrower, or if, after notice by Lender to Borrower that the condemuor offers 1o
make 2n award to scitle a claim for camages, Borrower fails to resp vd te Lender within 30 days afier the date the
notice is given, Lender is authorized o coliect and apply the procesds, at its option, either to restoration or repeir of
the Property or to the syms secured by this Security instrument, whether or not then due.

Unless Lender and Borrower oiberwise agres in writing, aoy spplication of procesds 1o principal shall not! exsend
or postpon the due date of the monthly paymems referred to in paragranhs 1 and 2 or change the amount of such
payments.

ti. Borvowor Not Releared; Torbearance By Lender Not 5 Weiver, Extension of the dme for payment or
modification of amorization of the sume securad by this Security Instrument granted by Lenger to any succossor in
interest of Borrower shall not Opecale (o release the Bability of the originel Borrows
interest. Lender shall not be quired {0 commence proceedings aguing
titae for payment or ciherwise modify amortization of the sums seour
demand made by the original Borrower or Borrower's FURCSSsors i interest. Any forbeazoce by Leader in exercising
any vight or remedy shall not be n waiver of or preclade the exerciee of say right or remedy,

1Z. Seccessors smg Assigres Bownd; Foint md Seversd Lishiliy; Co-signors. The CoveRaris and agresmmenits of this
Secusity Insteument shall bind anzt benofit the suuceasors wnd assigue of Lender ang Borrowzr, subject 1o e provisians
of paragraph 17. Borrower's covenants. and agresments shall be joint and severl, Any Bomower who eo-signs thia
Security Instroment bt daez’vot execute the Mote: (3) is o-signing this Secarity Instrument only 1o mortgage, gram
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asrEnE (b) s ot rersonally

s  Instriaranit, and (25 ageens it Leader s any other Borower sy
Agied 15 extend, modivy, falkear or meks orklstions - witl regand 16 e wome oF this Seenrity Instvwnest o
~the Note withont that Borsyerar's combggs. A

33, Loun Charges, X the [han sagursd by this Secuthy Srstommeny i suliject to = baw which sets maxbmom luan
charges, and Mot law is finally igteryroted so it the intorest or.other losm durges collested or to be coliocted in
coBtectine with the loan excondt the permitted Yimits, then: {8) amy such losn chergs shall be reduced by the amoan
Degessuty to reduce the charge to the pormitted  Hmit; avd @) By sums already collected from Bofrower which
exeseded permaitted limits will bo refonded o Borrower, Lendsr may choose i make this rofund by reducing the
principai owed under the Note or by msking a diroet payment ic Boower., It refund reduces principai, the reduction
will be treated as a pastial prepevioent without any prepayment charge under the Note.

4. Notices. Any natics to Borrower provided for in this Secarity Instrament «hall be giver by delivering it or by
-msiling it by fizst cinse mail antess 3ppti 1 3 v thod. > notice shadl be directsd to the
Property Address or any other address ;x desi 1 to Lepder. Any notice to Lender shall be given
by fisst class mal 10 Lemier’s address siated herein or any other 2ddress Lender designates by notice 1o Botrrower. Any
notice provided for in this Security Instrument shall be deemed 10 have veen given to Rorrower or Lender when given
o3 provided in this parageapy. ,

15, Coverning Law: Severability. This Security Instramens shall be governed by federal Tow and the law of the
jurisdiction in which the Property 5 located. In the evenr thy a3y provisisn or clause of this Security fnstrument or
the Nete conflicts with applicable lew, such conflics shall not affess other provisions of this Security Instrumess or the
Nete which can be given effect withous the contlicting provision. To this end the provisions of this Security Instreon:
and the Note are declared to be severabla,

18, Borrowes’s Copy. Borrower shall be given ove conformed copy of the Note and of this Security Instremen;.

17. Transfer of e Progenty or 2 Benefichd Inlerest in Bomrower. If sl or any part of the Propenty or any nteress
in it is sold or transferred {or if & bensficisl timterest in Botrower is sold or mansferead and Borrewer is not & natural
person) without Lender's prior wiisten constnt, Lender may, at its option, requive immediaie paymrat in fall of gl
sums secured by this Security Instryagent. However, this optiee shall ne. be exercised by Lender if exerciee s
prohibited by federst law a8 of the dete of this Security Instroment,

If Lender exercises this cpiicn, Lender shall give Borower notice of aceelention. The notice shaii provids 2 pevied
of oot less than 30 days from the date she notice is defivered or mailed within which Borrower must pay all sums
secuted by thiz Security Insteument. If Borrower fails tc pay these sums prior to the expiration of this peried, Lender
may invoke any remedies permitted by this Security Instrurueat without furtaas notice or demand en Borrower,

18, Bonvrwer's Right 1o Boinstate, If Borrower wmests certain conditions, Borrower shofi have the right to have
etiforcement of this Security Inenwment discontinaed a2t any time prior to the oarlier of: (2) 5 days {or such other
period as applicable law may specity for reiastatsment) before saiz of the Proporty pursuamt to gny power of sale
soittained ia this Security Instrument; or () entry of s judgent enforcing this Security Instrument. Those conditions
are that Borrower: () pays Lender ail sums which thew would be due under this Secuyrity Instrumemt and the Note
as if po scoelerntion had occurred; (b) cures any default of amy other covenants or agreaments; () pays ail expenses
incurted in enforcing this Secerity fostrument, inclucdisg, tut not limited to, zessonable attoineys’ fees; and (d) takes

feasonably tequire to assure that the liew of this Security Instrument, Lender's rights in the

1 € sums secured by this Secur : continze unchanged,

Upon reiustetement by Borrower, this Secuchty iosivment and the obligativns securad fereby shall remain falty
efitctive as if no acceleration ked ocourred, However, this 1ight to reinstate shall not apply ia the case of acveleration

nder puragragh 17,

12, Sale of Note; Change of Loan Servicer, The Note or a pertial interest in the Noto {together with this Security
Instrument; may be sold one or more tines without prior sotice 5 Bomower, A sals may resilt in 2 change in the
eatity (kaown as the "Losn Servizer”) thar eollects monthly pavaments due under the Note and this Sevurity Insoament,
There slso may be one o1 moge changes of the Loan Sérvicer unselated 1o o sute of i
the Loan Servicer, Bosrrower will ba gives written notice of the change i woondance with paragranh 14 ghove ang
epplicabile law. The notice will atete he pame sud adress of the sew Lore Servicer and the agdress o which
paysments should be made. The notice will aiso contain apy other informmion required b¥ spplicable lew.

20, Homrdous Sobetanees. Dorrowsr shapl ot cauge’ or permit the pressnce, use, Cisposal, storage, or release of
any Herardous Substasces on or in the Propesty, Bortover shall 5ot do, nor sllow anyone elss (o o, anything
sffecting the Property that i in vielation of any Grvironmontal Law. The preceding two sentences shali non £pply o

“Amperas O N R mrrtan, st s e s ey oo A e : iy
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BEtintes smt are geasrsﬂgmcsgnﬁed )

propritte - o By 7 S W Al he. Propernty. _ :

© . Bomrower thall prompily give Wit na¥ich -of by igation, claim, derusnd, fewsult or other action by
By governynestal . or -fegulatery agency of privite panly livolviny the Propeny. zsd a1y Hazardous Substasee oy
“Eovironuenty LA of which Bomowar fias aomel koowledge., I Bosrower keatns, of i notified by sny goverments)

of regulstory authority. that any resovsl or oflisr retedisiion of any Hawardous Surstence affeciing e Prg Nty i3
necessary, Berrower shall prompily iske ol necessary remedial gctions in scoondancs with Envirommemal Law,

As uzed in this paragraph 20, “Hazardous Substences” e thoee substevess defined st tosic or hazardoys substences
hy Bnvironmental Law and the following substsaces: gosoline, kerosene, other fawmable or fozie petroleum  vroducts,
toxic posticides and herbicides, voletile eolvents, muterials conteining sshestos or formaidehyde, wmd wadivactive
materigly.  As used in this paragraph 20, "Environmental Law” means fodersl laws and lsws of the jurisdiction where
the Property is located that relate o health, safety or environmenisi protection.

NON-UNIFORM COVENANTS. Borower and Lender furber covenant and agree as follows:

21. Accelerstion: Remadies. Lender shall give netice to Borrower prior o scosleration foliowing Borrower's breach
of sy covenant of agrasment in this Security Instroment (but not prior to accelerstion under paragraph 17 unless
applicsble law provides otherwise). The notice shali specify: (a) the defsul; (b) the action required to cure the
defavii; {c) 8 date, not less than 30 cays from tie date e notice is given to Botrower, by which the dofanlt must be-
cured; and (d) ther failure 10 cuze the default on or befors the duie specified in the potice may result in accelesstion
of the swus secored by this Secerity Insirument snd sale of the Property. The notice shall farther infonm Borrower
of the nght to reinstate after acceleration and the tight to bring a court action to assert the non-existence of a default
or any other defense of Borrower to accsleration and ssle. I the default is not cured on or bafore the date specified
in the notice, Lender at i option may sequire immediate payment in full of all sums secured by this Security
fasttument without furthsr deroand zag may invoke the power of saie and any other remgdies permitted by applicabie
law, Lender shall be catitled tu collect s expenses trurred in pursuing the remedies provided in this pasagraph 23,
including, but not Umited 10, ressonshle aitorneys” feen and costs of title evigence.

If Lender invokss the power of sale, Lender shall execute or cause Trusiee to executz a written nofice of the
occutvence of an event of defauly and of Lender's clection to couse tie Property to be sold and shall cause such notice
io o revorded in each county in which y part of the Property is located. Lender or Trustee shail give notice of tale
in the manner preseribad by epplicadle law to Borrower md to other persons prescribed by appiicable law. After the
time xequired by applicable law, Trusies, withowt demssd on Borvower, shall selt the Property at public auction to the
highesi bidder at the time ang place and under the terms deaignated in the notice of sale in one or more parcels and
in sy order Trustee detertmines. Trustes may posipone sale of all or sy parcel of the Property by public
announcenent At the lme avd place of aay previovsly scheduled saie. Lemter or s designee may parchase the
Property 2t any sale,

Trustse shall defiver to tie purchagser Trostes’s dead conveying e Property without any covenast or warfanty,
expressed or implied. The recifals in the Trusice's dead shall be Iima facie evidence of the truth of the staternends
msde therein, Trustee shall apply the proceeds of the sale 1o the foliowing order: (2) o all expenses of the sale,
inchiding, but not fimited to, reasopsbie Tramee’s snd sitoraeys’ fees; () to ai? sums secured by this Security
instrument; and (0) any excess to the peren or persens legally eatitled fo it

22, Booomveysser. Upon payment of all sums secured by this Becurity Ivstrument, Lender shall request Trustee
o reconvey the Property and shall surender this Security Insitutoent ang all notes evidencing debt secured by this
Secwqity Instruntent {0 Trustee. Trusteo shall reconvey the Froperty withowt warranty to the person of persons legally
satitied to it. Lender may charge such person or pereons a fee for reconveying the Property, if the fes is oaid 0 a
ghind panty Trustee for ssevices rendered und charging of the foe ia permintsd under appiicable law. Such perscn or
persons shall pay any recordation cogts,

23. Scbotimee T, Lender may fom time o time remove Trustes and sppoint a successor trustes 1o any
Trusree appointed herewnder. Without cosveyance of the Properly, the suctessor trustes shall succeed to all the title,
powes and duties coaferred upon Trustee Hesein snd by applicable law.

2. Attorreyn' Fete. As used in s Security Instronent znd in B Mo, Taioraeys” fees” shall inclede any
stioieys’ feus awardsd By an appellate e,

25, Ridess w this Seoarily Insioumest. ¥one or more riders are execuieg by Borruwer and recorded together with
thin Sscurity Inawumwnt,  the covenants ko agrosmenty of exch such rider shall be incorporaied into and shell amend
aud supplement the covenants and Agresmonss of this Saarity Inctrumént s if the rider(s) were 2 past of ihis Security
Instrument. : N o
.. Drdaton- Sysers, b (805 &30 C o Pege bora
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.3 Condominioes Rider D 1-¢ Pamily Rider
L‘.}Cmﬁmtee’ Peyoas Rider D Plazmed  Usile Development Rider - U Biweekly Peyment Rider

4 Adjustable Rate: Rider
D Halloon’ Rider s I:J Rgie !ﬁmmvbmﬁx;kidér i[] Second Home Rider
Othert®) Tspevify] Prepaywment Rider

WARMING

, UmMpmfkhmvﬁmevﬁmofﬁaeiz&mx covenige aa megrired by oer omsirsct or losn sgrecowns, we
wiy pacchase inprancs & your enpeese 10 protect s dveerest,  Thiy fewesave vesy, bt nend pot, else progsct o
fagerest. 37 the collsteral becoes domiaged, the covorage we pachece sy nod Py say oaim you meke or ay olsm
made against yon. Ymmmmmhmwb}'mﬁ&agﬁMmmeanmm propesty coverags
cisewheze,

Yom xrz resporsible for the cost of sy ineaance purchased by os. The oon of this inssrance may be added o vomr
coirict ar loan balange, I the coot is added to your comirsct of losn balasoe, the iuterest wote on the undiiyiug
odtmel or losn will soply (o dthis added sinonat, Eigeﬁwﬁved&%ecﬁ'w.gemybethedamympﬁmmw
lupsed o The dafe you failed to provide proof of covesage.

- R mwvsmmmei,mﬂwwymmﬁmmm Yoz caix obiain on Your own aod may
e sefisfy ey sesd for proponly damage covetage of my memdeiny Hability imsursce requiremeents  Ivpowed by
sppliendle w0 o0 ‘ el

TR Shnile Valy DO R0 CHIPORH TS RUERT
toouma Sy, box B00) G136 0 0 oI T J®nge Tof g

ORIGINAL




" E330 STURDIVANT AVENDE |
: mﬁx FALLS, ORBGON 87603

| Em‘bﬁ“&“ .

The following describsd reai ﬁmﬁ:wﬁy situste In Kiamoath County, Oragon

Lot 81 of Lamron Homes, Kiamath County, Oregon, ateording 0 the official pat
thereaf on flle in the office of the County Clerk of Kiamath County, Oregon.

ALSO, & 15 foot strip of land shuatad in the & ¥% 8W Y% SE v of Section 1 1
Township 39 South, Range 9 East of the Willamatte Meridian, more particularly
described as follows: Besginning at the Southasst somer of Lot 81, Lamren Homes
Subdivision, according to the duly recordad plat thereof; thence South 0°07° East a
distance of 15 fost to the South iins of Section 11; thence North 82° 56’ Wegt along
the South line of said Section 11, 2 dintancs of 85 fost: thenee North §°07" West
distance of 18 feet to the Southweast corn rof gaid Lot 61; thence Bauth 85°56° East
~ along the South fine of s8id Lot 81 a distence of 88 fast, more or loss, to the point of
Beginning. B e L

.t

A.PUN. # : 3909-11DC-8600
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STATE- OF ORRGONM, = CKLAMATH - Couaty se:
- This instrument was @hmwl&iggd"@eﬁg; IR OB (i )@n@l@;‘,m “f P s ¥
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My Cammssmu £rpires: Y

 REQUEST FOR RECONVEVANCE
TO TRUSTEE: TR :

The mudsrsigned is the holder of the aole. or motes secyred by ihis Deed of Teust, Said aote or notes, together with
all offier indebiednsss secured by the Deed of Trust, Bave boen paidin fall, You are herehy divectad 0 cancel smg
. nole ormates and this Peed-of Trast, which are delivered hoceby, ad o roconvey, without wastaniy, sil the estate now
- held by you under this Deed of Trust to'she peeson -Or persons Iegeily emtled fharets,




THIS FI‘KED;ADJUSI‘;"@L@ RATE RIDER is made on this  9th dayof OCTOBER ,
1998 v andd s incorporared into and shalf be decmoed. to amend agd Supplement the Mortgage, Dood of
Trust ar Security Deed (the "Sesurlly Instrument”) of the same ¢ given by the wadersigned (fhe “Borrower™) 1o
secuse Borrower’s Fixed/Adjustable Rae Note (the "Wote"y o GATEWAY FINANCIAL SERV ICES,
AN CREGEON C’ORPORATIGN : .

(the"Lender™) of thu same date and Sovering the property described in the Security Instoament and located an

5330 STURDIVANT AVENUE, KLAMATH FALLS, OREGON 97603
fPropedy Adiress)

THE NOTE PROVIDES BOR A CHANGE W THE BORROWER'S FIXED INTEREST
RATE AND 7O AM ADSUSTARLE INTERESY RATE. THE NOTE LIMGITS THE
AMOUNT THE BORROWER'S ADSUSTABLE RATE CAN CHAMGE AT Zav ONE

TME AND THE MAXS&?UM BATE THE BORROWER MUST PAY.,

ADDITIONAL COVENANTS.‘ In addition b the covenants snd agreements made in the Security Instruinent,

Borrower and Lender further eovenant &nd sgree as follows:

A. ADNUSTABLE RATE AND MONTHLY PAYMENT CH_%RGBS
) The Note provides for 2n initial fxed Hiteroat rete of - 12.300 %. The Note also provides for
a change in the initial fixed vate 0 an adjustable interest rate, ay follows:

i ADJUSTABLE INTEREST RATE AND BIONTHLY PAYMENT CHANGES
{8) Change Dates SRR ' S
~ The iaitig] Gxed interest saie will change to an adjustable intersse rare on the first day of NOVEMBER ,
2080 | and on the finss day of the month evary &h month therzafier. Each date on which she adjnstabda
interest rate could change is called @ “Change Dzie."

) The Index S

Beginning with the first Change Date, the intesest vate will be based on an Indexn. The “Index” is the average
of the London intechagic offered ates for six menth dollas Seposits fa the London moket based en quotations at
five major banks ("LYBOR™), 25 ser forth in the “Heney Rates”™ section of The Wall Street Journal, or if the
Mozey Rates saction coases fo be published or Becomes wrareailable for any reasom, then as ser forth in 2
comparshle publication sslected by.the Lender, The most recent. Fncex fgure available as of the date 45 days

tefore each Change Date is called the *Clirrens fndex. " L

{&) Taleslation of Changes
- Before ench Chimge Diate, the Londer wilt caloulate my new interest mre by sdding SIX AND 250/1000
: . R _,a;'x:tt:eataggpaint(s)( o 6.280 %) to the
Current Indém, The Lender will théyy round the resuli of this siditton © the uearest one-eighth of cne percenage
T point (0.125%) Subject to-the g stated id Benin 1dy on 1 Tollowing page, this rounded amovnt will be the

aew interest tate witil the next Change Dese

M e i s
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unpaid prifcteal belado % Matwrity. Date st the ew interest vate-in

| subsianislly squat puyrens of this the new monthly pagmens.

(<)) Lintits on fnterest Rate Clanges = : S :
The interest rate at the first Change Date with rol he greater than 13.300 % orless than
12.300 %. Thereafte:, the adfustable interest vate will never be increased or decreasad on any
single Change Date by more than. OHE AND 000/1000
pementage points { 1.000 %) from the rate of intervst apolicable during fie preveding 6 months. The
adjusiable interest rare witl naver be greater thian 18.300 %, which it called the "Maximusa Rate*
or fess than 12.300 % which is called the "Minimum Rae”.

{€) Effoctive Date of Chonges: : o . ,

Each new adjustsble intecest. rate Will bectme sffective on zach Change Dae. The ameunt of cach gew
monthly payment will be due asd peyable on the firg wmoniBly payment date after the Change Diate ustil the
amount of the monthly payment changes again. BT

D Votice of Changes e : L
The Lender wiil deliver or mail a notice oF sny changes fo the adjustable interest rave and the amount of the
new monthly paymert 1o the Bamrowr befove the effective date of any change. The notice will include
information required by law o be given 10 the Borrower and also the title and welephone rumber of a person who
will answer any questions regarding the sotics, '

B. TRANSFER OF THE FROFERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Uniill Borrower's initiat ‘_ﬁxed interest rate chamges o in adjustabie oterest rate under the terms stated in
Section A shove, Uniform Covenant 17 of the Security Insiruszent provides as follows:

Traesfer of the Property or a Beneficial intexest in Borrower. If all or any part of the Property or any
interest in it is sold o transferred (or if a beneficial interest iu Borrower is sold or tansferred and Borrower is not
a natural person) withiout Lender's prior writien consent, Lender may, at its optice, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exorcised by Lender if
exeitise is prohibited by federal law as of the date of this Security lnstrument,

If Lender exercises this opsion, Lender shall give Borrower notice of acceleration. The potice shali provide 2
pericd of not less than 3¢ daye from the date the notice is delivered or mailed withic which Borrower must pay ati
sums secured by this Security Instrument, 17 Borrower fails to pay these sumy prior to the expiration of this
petiod, Lender may invoke any remadies permitied by this Security Instrument without further notice or demand
ou Bornywer,

2. When Bomower’s initial fixed interest rate changes w0 an adfustable interest rate under the terms stated in
Section A sbove. Uniform: Covenast 17 of the Seeurity Instronent contsined in Sectisn B(l) above shall then
cease to be in effect, and Uniform Covenant 17 of the Seenrity Instrument shall be amended to read as foliows:

Tmusferafthehvpeﬁyoraﬁ@eﬁd&iiuﬁa&im%m.Haﬁmmymnizbe?mmﬁymmy

inierest in it is sold of transfeyred (or if s bensficial fatcsest in Borrower i sold or trantiored and Borrower is not
2 nataral povson) sithout E&J&t‘spmrmm consent, Lander may, at itz opticn, reguire immedtiate payment in
ulf of 2 grms sgcured by this- Security Instrznent. Hewever,: this opriont shiall 2ot be exercised by Lender if

- Rudnessable Rate ier - Liper
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Security Instrument i3 acoeprable t5 Lendr,

To the extent penmitied by applicable faw, Lender may chasge o reavonabie foe s A conditien to Lender's
consent t6 the loan assumption,’ Lender also sy require e transferes $3E0 on assumption agreement that is
acceptable to Lender and that abligates: the transferee to keep all the provnises god agreements made in the Note
and in this Security Instrupent. Borrower will continue to be obligated under the Note and Security tsttument
unless Lender relzases Rorrower in writing.

If Lender exercises the OpLion to reguite immediate Payment in full. Lender shap give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days frem the dae &e notice is delivered or
mailed within which Borrower ay 8¢ pay afl soms secured by this Secrity Instrursent. If Bomrower fuils 1o pay
these sums pries 1o the expiration of this peried, Lendcr may nvoks any remedies permitted by tis Security

Instrument without ﬁmhe;r,mﬁce‘m'de:mfi‘ou Borrower, E

EY SIGNING BELOW, Bosrower acepts and agmees fo the teme g covenants contained in ihig
-’Fixw‘{.‘\djustable Rate Rider, T : -

- : :f " o . . ‘.N.} ) ‘ -

S ~Borrower

{Beal)

-Bormowes




“Lyan Noi: 7884457230603
Dai QCTOBER 'S, 1395

Bortover(s): HERBERT OSWALD MATHIS, TERESA LYNK MATHIS

FOR VALUR RECEIVED, the" undersigned {"Borrower™) agreefs) that the fellowing provisions shail be
incorporated into and shall be desimed to mnend and suppiement the Morigage. Desd of Trust or Security
Dezd of even date herewith (ihe "Becurity Instument”) erestited by Borrower, as trustor, in favor of
GATEWAY FINANCIAL BERVICES : ("Lender™),
as beneficiaty, and also into that cértain ‘Promiigory nots (the “Note™) of even date berewith execoted by
Borrower in fovor of Lendsr, 7o the extent that the provistons of tiis Prepayment Rider (the "Rider”) are
incorsistent with the provisions of the Security Tasirument and/oz the Mute, the provisions of the Rider shail

prevail over and shall supersede any such’ inconsisgtent provisions of the Security Insoriment andéor the Note.
Section 5 of the Note is aménded 1o resd in its entirety a5 follows;

"3 . BORROWER'S BEAHT TO BFREPAY

Theve the right to rske paymenis of principsl at any time before they are due. A payment
of principal only is known as 2 “prepayment.” When 1 make a Pepayment, I will tell the MNote Boider
in writing that {am doiag 5o, The Mote Holder will uce all of my prepayments to reduce tie amount
of principal that § owe vader this Note, I¥ T make a partial prepayment, there will be po changes in
the due dates of my monthly payments unless the MNote Holder agress in writing to those changes.
My partial prepayment may redece the amount of my monthiy payments after the first Change Date
following my partial prepayrment,

If within Two ‘ (2 ) years Aom the date of excoution of the Security
Instrament 1 make a full prepayment or, in certaip cases a partial prepayment, and the tofal of such
prepayment(s) in any 12-month period exceeds TWENTY PRRCENT (20 %yofte
originzl priocipsl amount of this loan, I will pay a prepyment chirge equal to the payment of
SIx ‘ (6 ) monihe’ advance interest on the amoun: by which the total of my
prepayiment(s) - within that 12.-moath pericd excseds THENTY PERCENT (20 %) ofthe origival
principal smount of this loan, The maximum prepayment chwrge during the term of this Note will
not excesd o doliars (8 3

NOTICH TO BORROWER: v
of 3 penalty if you wish 8 ropay fhe igan pefor .30 S e proviied B mepayment in de loss

IN WITNESS WHEREOF, the Borvwer hay executod this Rider om the day of Qfobm/, 194

Borvgwer : oy , TOWEr . Date
HERSERT OSWALD MATHIS = - - TERESA LYNN MATHIS

B, SN e Ana Pty

o Howower T Date Borower

JE0N: COLINTY OF RLAMATE

‘Fited for recond af request of
cofl o Noteher

American.Title . e ____16th day
19 _o'clock By M., and July recorded in Vol, MR
: onPege 98000

2/ Bernathady Letsch, County Clerk
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