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DEED OF TRUST

THIS DEED OF TRUST ("Sccurity Insiromaat™} is made on QCTOBER 16, 1%98
KEVIN' G PALMIR AND PAMELA M PALMER

. The grantor &

{"Bommews:"). The wrusiee is WILLIAM L SISEMORE

("Trustce™). The beneliciary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and oxisting under the laws of  THE UNITED STATES OF AMERICA , el whnsc:
addressis 2323 DAHMLIA STREET, KLAMATH FALLS. OREGON 97601
("Lender”). Borrowes owes Lander the principal sum of

ONE HUNDRED NINETY THREE THOUSAWD FIVE HUMDRED & No/100 Doilars (US.$ 193,500.00 Y.

This debt is evidenced by Borower’s rote dated the same date zs this Sccurily Instrument {"Mote™), which provides for
monthly paymenis, with the full deby, i€ not paid carlior, duc and payable on MAY 1, 2023 .
This Sccurity Instrument sccures to Leader: (a) the repayinent of the debt cvidenced by the Note, with iutcrest, and @) renewals,
extensions and modifications of the Noie; (b) thie paysment of all other sums, with intorest, advanced wnder paragraph 7 to protect
the sccurity of this Scourity Instrument; and {¢} the performance of Borrowee’s covenanis and sgreomonis under this Sceurity
instruinent and ths Note; and (d) e wepayment of any future advances, with inicrssi ticrcon, made o RBorrorwer by Lender
pursuant (g the paragraph below {"Future Advances™).

FUTURE ADVANCES. Upon request (o Botrower, Lender, at Londors's option prior to fult reconveyance of the propesty by
Trustee o Borrower, may make Future Advances to Bosrower. Such Future Advances, with intoresi thereon, shall bo seourcd by
this Deed of Trust when cvidenced by promissory solcs stating thot said noles are seoured herchy. Por this purpose, Bomower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following descrilyed property rocated in

County, Cregon:

Let 21 im Block 2 of TRACT RO, 1158, THIRD ADDITION TO EAST

HILLS ESTATES, according to the official plat thersof on flie in the office
of the County Clerk of Klamath County, Oregon.

which hus the address of { ) WATSON AVEMUE, KLAMATH FALLS {Serent, Clry],
QOregon 97603 {Zip Tedel  ("Property Addiess™;

TOGETHER WITH all the improvemenis now or heseafter erected on the propenty, and ail casements, sppuricnances, and
fixtures now or hereafter a part of the property. All repiaceacnts and additions shail also be covered by this Sceurity Insrumicni
Ali of the fovegoing s referred 10 i this Security Instroment as the "Property.”

BORROWER COVENANTS ihat Borrowat is lawlully scised of the cstste hiereby conveyed and has the right to grant and
convey the Property and that the Property is unsncumbered, except for encumbrances of record. Borrower warrants aad will defend
generally the tde to the Property against all claims and demands, sebject to any crcumbrances of reeord.

THIS SECURITY INSTRUMENT combines uniform covenants {or national usce and non-untform covenants with Hinited
variaticns by jurisdiction to constitute a uniform sccusitly instrament covering real propariy.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Princips! and Interest; Prepayment and Late Charges. Borrower shall prompdly pay when duc the
principal of and interest on the debt evidenced by tic Note and ity prepayiment and Jate charges duc under the Nowe,

z, Fuads for Taxes aad Insurance, Subjcct (0 applicable law or 10 & written waiver by Unnder, Borrower shall pay to Lender
on the day monthly payments are duc under the Note, uaiil the Note is paid s full, a sma ("FPumis™) cgual © enc-taelfih of: {a)
yerly taxes and asscssments which may sltain priority over this Sccurity Instrument as a tien on the Propesty; (I) yoorly feaschold
payments of ground reats on the Property, if any; {¢} vearly hazard or property insurance premivms; () yoaely flood insarance
premiums, if any; (¢) yearly morigage insusance prasiwus, if any; and (7} any sums payable by Borrower to Lomker, in sccondance
with the provisions of parograph 8, in o of the payment of mortgaee insurance premiums, These items are catled "Bscrow Jtoms.”
Lewder may, at any tme, coltect and hold Funds in an amount oo o cxeeed the maxinum amount a leader lor a fodorally ecfatod
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morgege foan may equire for Borrower's axcrow scoous ‘undes the fudors! Reel Esiate Ssitlement Procedures Ace of 1974 a5
amendad from time to tme, 12 US.C, Section 2601 et seq. {"RESPA”), uniess another Inw thet applics w the Funds sets a Jessor
amcunt- of 50, Lender may, ot any lime, calinet and hold Funds ;
the amount of Funds due on the bagis of cunegn
in accordance with applicable law,

s¢ Funde shail be held in an institution whose deposits are insured by a fedoral agency, nstrumontality, or eatiy ( inciuding
Lender, if Lender is such an institution} or in any Federnt Home Loan Bank, Landor shail 5pply the Funde 10 pay the Escrow Items,
Lender may 1ot charge Borrower for holding and applying o Funds, annuaily anglyzing e escrow socount, or ver
Escrow items, unless Lender pays Boirower interest on 1= Funds and spplicable law permits Lander 16 make such 2 charge.
However, Londer may require Borrower (o Pay a one-time cherge for an ndependent real esiate tax reporting servics used by
Lender in connzciion with this loan, unless applicable iaw provides otheswise, Uniess an agreement is mage or applicablz law
requires interest (o be paid, Lender shall not be required 3 pay Borrower auy interest or camnings oa the Faads, Borrower and
[endor may agree in writing, however, that interest shall be paid on the Fonds. Landsr shall give to Borrower, without charge, an
annual accounting of the Furds, showing credits and debits to the Furids and the purpose for which each debit 0 the Fonds wag
made. The Funds are piedged as additional security for all sums secureg by this Security Instrument.

If the Funds heid by L.ender exceed the amouwats permitted (o be held by applicable Iaw, Lender shall account io Borrower for
the cxczss Funds in accordance with the requirsincnis of applicable law, If the amouni of the Fuuds held by Lender ag any time is
rot suflicient ( pay the Escrow tems when due, Lender may so notity Borrower in wiiling, and, in such case Borrower shall pay
1o Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in o more than twelve monthiy
payments, at Lender's sole disceetion.

Upon payment in fulf of all sums secured by this Secusity Instument, Lender shail prompily refund 19 Bomrower any Funds
held by Lender. I, under paragraph 21, Lewder shall acqure or selt the Property, Lender, Brior to the acquisition or sale of the
Praperty, shall apply any Funds held by Lender at the time of acquisition or salc as a credit against the sums secured by this
Security Inssrument.

3. Applicatinn of Payments. Unicss applicable law provides otherwise, ali dayments received by Lender under paragraohs 1
anit 2 shatli be applied: first, 1o any prepayment charges due uuder the Note; second, to amounts payable under paragraph 2; third,
to interest cue; fourth, to principal due; and last, 10 any lae charges due under the Note.

4. Charges; Liens, Bomower shall pay ali iaxes, assessments, charges, fines ang impositions atributable 1o the Property
which may attain priorily over this Security Instrumen, and leaschold payments or ground rents, if any. Borrower shalf 3y these
obligations in the manaer provided in paragraph 2. or if not paid in that manner, Borrower shall pay them on tines directly to the
person owed payment, Borrower shall prompdy fumish to Lenader all notices of amwints o be paid under this paragraph. If
Borrower makes these paymenis directly, Borrower shall promptiy {urnish io Lender receipts evidencing the payments,

Borrower shall prompily discharge any licn which bas priority over shis Security Instrument unfess Bomower: {a) agrees in
writing 10 the payment of the obligation secured by the fien in a manner acceptable 1o Lander; h) coniess in good faith the ten by,
or defcads against enforcement of the Yen in, legal proceedings which in the Lender's CPinion operzie 1o prevent the enforcement
of the lien; or {c secures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien (o this Security
Insirument. If Lender detarmines that any part of the Praperty is sukject 10 a lien which may attaw priority over this Sceurity
Instrument, Lender may give Bomower a notice identifying the lien. Borrower shall satisfy the fion or take onc or more of the
actions st forth above witkin 10 days of the giving of notice.

5. Hazard or Property Insurance. Bosrower shall keep the improvements now existing or hercafier eroo
insured against loss by fire, hazards included within the 1orm “extended coverage” and any other hazards

flooding, for which Lender requises insurance. This insursncs shall be maintained in the amounts and for the peniods that Lender

requires. The insurance cacrier providing the insurance shall be chosen by Bosrower subizct 1o Lender's approval which shali not
be unrcasonably withheld, I Borrower {ails to maintain coverage described shove, Leader may, &t Leader's option, obtain
2VErage to prolect Lender's nights in the Property in accordance with paragraph 7.

Ail insurance policics and rencwais shall be acceptable o Lender and shall inciude a standard mortgage clause. Lender shall
have the right 1 hold the policies and renewals, If Lender regnirss, Borrower shall promptly give o Lendoar ait receipts of paid
premivms and renewal nolices. In the event of loss, Borrower shall pive prompt notice © hie insurance carvier snd Lender, Lender
may make proof of loss if not made promptly by Borrower,

Unless Leader and Borrower otherwise agree in writing, insurance proceeds shall be appliad 1o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is ot lessened, If ihe restoration or
Tepair is not economically feasible or Lender's security would be lessened, the iasurance proceeds shall be applicd © the sumg
secused by this Security Inswument, whether or Aot then due, with any excoss pai¢ to Borrower, If Borrower abandens the
Praperty, or does not answer within 30 days a notice from Lender that the insurance camrier hes offcred to setle a claim, then
Lender may collect ihic insurance proceeds. Lender may use the proceeds to repair or restore the Prapenty or to pay sums secured
by this Sccurity Instrument, whether or not then due. The 30-day period will tegin when the notice is given,

Unless Lender and Borrower otherwise 4agrec in writing, any application of procecds w principal shail not exwend or posipone
the due date of the monthiy payments ceferred o in parsgraghs 1 and 2 or change the smousd of the payments. If under paragraph
21 the Progerty iz ucquired by Lender, Borrower's right o any insirance policizs and procceds resulting from damage (o the
Property pricr to the acquisition shal] pass te Leader 10 the extent of the sums secured by this Security Instrument immedianly
prior o the acquisition.

ted on the Propeay
. including floogs or

6. Ocenpaney, Preservation, Maintenance and Protection of the Property; Berrower’s Loan Application; Leaseholds,
Borrower shall occupy. sstablish. and use the Property as Borrower's principal residence within siaty days after the cxocution of
this Sceurity Insirument and shali costinue to occupy the Property as Borrower’s principal residence for a feast one year after the
date of cccupancy, unless Lender othcrwise agrees in writing, which consant shall not be unreasonably withheld, or unless

Cxtenualing circumstances oxist which are beyend Borrower's contre!. Borrower shali not destroy. damage or impair the Property,
allow the Property 10 deteriorate, or commit waste on the Property. Borrower shall be m defzull if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could resalt in forfeiture of e Property or
otherwise materially impair the Jien creatad by this Security Instrument or Lender's security interest. Borrower may cure such g
default and reinstate, as provided in paragraph 18, by causing the action or pracending to be dismissed with a ruling thay, in
Lender's good faith determination, precludes fotfeiture of the Borower's interest in the Property or other material impatrnent of
the lien created by this Security Instrument or Lender’s sccurity interest. Bommower shall ajso be in defauit if Borrower, during the
loan application process, gave materially false or inaccurate information or siaiements (o Leader {or failed to provide Lender with
any malerial information) in connection with the loan evidencad by the Note, including, but not fimited 1o, represcntationy
concerning Porrower's occupancy of the Propenty as 2 principal residence. If this Sceurity Instrurent is on 5 leaschald, Borower
shalt comply with alt the provisions of the iease, I Bemrower acquires fee titls 1o the Propeniy, the leasehold and the fos tite shail
not merge unless Londer agress to the merger in writing,

7. Protection of Lender's Righis ju the Property. If Bomower fuils to perform the covenants and agrecaerns contzined in
this Security Instrument, or there is a gl procesding that may sigaificantly affect Lender's sighis in the Propecty (uch as 2
procecding i banksupicy, probate, for condemnation or foricituse or to enforcs laws or rogulaiions), than Lendnr may do and pay
for whatever is nocessary (o protect the value of the Properiy sné Lender's Tights in the Froparty. Londer's acsions may include
paying any sums secured by a lien which has pricrity over thiz Sccarity Instrument, appesring i court, paying reascrable
altetacys” fees and enicring on the Properiy o make repairs. Although Lender may vake action under this paragrsph 7, Londer does
not have to do 5o,
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Any amounts dishursed by Lender under this parageaph 7 shull hocome adsitional debt of Borrower secured by this Security
Instrumnent. Upless Bormpwer and Lender agree 10 other 3im3 of paymeent, these armounts abhell bear interest from tie dote of
disbursement at the Note rate and shall bic payable, with intarest, spon notics from Lender 1o Borrower reguesting BAVINCRL,

7a. Hozard Insusance Waraing., Unless you, {the "Bomrows'"} provide s, {the “Lender™) with ovidencr of insurance
coverage as required by our contract or loan agreement, Lender may parchase insurance 51 Bomower's CRPCNSS 10 profecy the
Londer’s inwerest. This insurance may, but noed 5ot also protect the Boirower’s interest. IF the collatersl becomes damaped, the
coverage the Lender purchased may not pay any claim Borfowes makes or any claim made against the Borower, B
fater cancel this coverage by providing evidence that Borrower has obinined praperty coverage elsewhere,

The Borrower is respoasible for cost of any insurancs purchased by Lender. The cost of this insusance may be addes o your
cantiact or loan balance. If the cost is added 10 the contract or loan balance, the interest raie on the undarlying contracs ot foas will
apply io ihis added amount. Effective date of covarage may be the date the Boirower's prior coverage tapsed or ke dste e
Borrowcer {ailed to provide proof of coverage.

The coverage Lender puschases may be considerabily more expensive than insurance ihe Borrower can obinin on Borower's
owa and may not satisfy the need for property damage coverage or cther mandatory liabitity insurance requirerenis imposad by
applicable taw.

v 8. Mortgage Insurance. If Lender roquired morigage insurance as a condition of making the lozn secured by this Sccurity
Instrument, Borrower shall pay the premisms required to maintzin the monigege insvrance in effect I, for anv reason, the
mostgage insvrance coverage required by Lender lapses or ceases 0 be in cffect, Borrower shall pay the premiums reguied @
oblain voverage substantially cquivalent lo the morigage insurance previously in effect, at a cost subsiantially cquivalont o the cost
to Borrower of the mortgage insurance previously in effect, {rom an alternaic morigags insurer approved by Lender. 1f subsiantiaily
cquivalent mortgage insurance coverage is not available, Borrower shall pay o Lender cach month 3 sum cqual 1 onc-twel§ik of
the yearly mortgage insurance promium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these paymenis as 2 loss roscevein fics of morigage insnsence. Loss reserve payments may
no longer be required, at the option of Lender, if movtgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lendsr again becomics available and is obiained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or o provide a loss reserve, until the requirement for morigage insurarce ends in
sccordance with any writlon agreement between Borrower and Lender or applicable law.

9. Ingpection. Lender or its agent may make rcasonable cntrics upon and inspections of the Properiy. Lender shal! give
Borrower notice at the time of or prior 1o an inspection specifying reasonable cavss for the inspection.

19. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, 1 connection with any
cendemnaton or other taking of any part of Lhe Praperty, or for conveyance in licu of condemnation, are hercby assigned and shait
be paid o Lender,

I the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security Instrument,
whesher or not then due, with any excess paid to Borrower. In the event of a partiad taking of the Property in which the fai market
value of the Property immediaicly before the taking is equal 1o or greater than the amount of the sums secured by this Security
Instrumeat immediaicly before the taking, unless Bomower and Lender otherwise agree in wriling, the sums scoweed by this
Security Instument shall be reduced by the amount of the proceeds multiplied by the following fraction: () the total amount of the
sums secured immediatcly before the iaking, divided by (b} the fair market value of the Property immediately before the taking,
Any balance shall b2 paid to Borrower. i the cveat of a pactial waking of the Property in which the {air market vabue of the
Property immediately before whe iaking is less than the amount of the sums sceured iamediately before Gic iaking, unless Borrower
and Lender otherwise agree in wiiting or unless applicsble law otherwise provides, tise proceeds shall be applicd to the sums
secured by this Scourity Instruinent whether or not the sums are then duc.

IT the Proparty-is abandened by Bomower, or if, after notice by Lenider 0 Borrower Giat the condemnor offers 10 make an
award or settle a claim for damages, Borrower fails to respond o Lendey within 30 days after the date the notice is given, Lender is
avthorized o collect and anply the procecds, 2t its option, cither 1o resioraiion or repair of the Property or 1o the sums scoured by
this Security Instrument, whether or aot then due.

Undess Lender and Borrower otherwise agres in writing, any application of proceeds to principai shall not extend or posipone
the due date of the viontbly payments roferred to in paragraphs § sad 2 or changs the amount of such psyments.

11. Borrower Not Released; Forbesrance By Lender Net a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Sceurity Instrument granted by Lender 0 any suecessor in interest of Borrower shall ngt
operate to release the diability of the original Borrower or Borower's successors in imierest Lender shalf not be required ©
commence proceedings against any successor in interest o sefuse © oxtend tinse {or paymacnt or otherwise modily amortizaton of
the sums sceured by this Security Instrament by reason of any demand made by the eriginal Sormower or Borrower's SUCCessors i
interest. Any (orbearance by Leuder in exercising any rigitt or remedy shall not be a watver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-siphers. The covenanis and agreements of this
Sccurity Instwrument shall bind and benefit the successors and zssigins of Leades and Borrowar. subject © the provigions of
pasagraph 17. Borrower's covenants and agrecments shall be joinl and soveral. Any Borrower who co-signs this Sccurity
Instrument but docs not excente tie Noie: (a) is co-signing this Security Instrument only 1o morigage, grant and convey that
Baorrower's interest in the Property uades the terms of this Security Instrument; () is not porsonally obligated o pay the sums
sccurcd by this Sccurity Isstrument; and (¢) agrees that Loader and any other Borrower may agree 0 exiend, modify, forbear oy
make any accommodations with regard to the teyms of thic Sccerity Instrument er the Noie without that Barrower’s consent.

13 Loan Charges. Il the loan secured By thir Scourity Insirument is subject to a faw vhich sois maximam loan charges, and
that law is finally intcepreicd so that the interest or ather loan charges collecied or o be coliccicd in connection with the losn
cxeced the permiticd limits, then: (2) any such loan charge shali be redveed by the amount necessary 1o reduce the charge to e
permitizd limit, and (b) any sums alrcady coliccied from Barrower which excendod pormitied fimits will be refunded w Rorrower.
Lender may choose to make this refund by reducing the principal owad under the Motz or by making & dircct pavmient o Borrower.
If a refund reduces principal, the reduction will be Usased as 5 parial prepaymient without any prepayment citarge undar the Moic.

14. Natices. Any nodce to Borrower provided for i this Security instcument shall bo given by delivering it or by maiting o
by first class mail uniess applicable law requires use of ancther method. The notice shall be directed to the Property Addicss or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail w Lender’s addiess
stated herein or any other address Lender designates by notice to Borrowsr. Any notce provided for in this Secuniy Instrument
shall be deemed 1o have been given ty Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Sccurity Instrument ghall be governed by federal law ond the jaw of the
jurisdiction in which the Property is locaied. In the cvent that eny provision o« classe of this Sccurity Instrumert or the Note
conflicis with applicabls law, such corflict shall not affect other provisions of this Scourity Instument or the Note which can be
given effzat without the conflicting provision. To this end the provisions of this Scourity Instrument and the Noie are decliared (o be
severable.

16. Borrower's Copy. Borrower shall be given ong confommad copy of the Note and of this Scourity Insicument.

17, Transfer of the Proporty or & Deneficin) Inferest in Borrower. I all or any pars of the Property of any intorest i it is
solt or ranslered {or iF 2 bencficinl interest in Bosrowes is sold or wansforred and Borrowsr is ool g nalural porson) without
Lender's prios writien consent, Lender may, 2t its option, require immedisic payment i full of all sums scoured by this Security
Instrument. However, this ontion shall not be exescised by Lender i exercise 15 prohibited by foderal law as of the date of this
Seourity Inssument.

Crrowner may
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i Londes oxercises this opiion, Lender shall give Borrowes notice of acoeleration. The notice shall provide 2 period of nat isse
than 30 deys from the daie te actice is delivered or mafled within which Borrowser must pay ali sums secered by this Secarity
Instrument. f Borrower fajls to pay these sums prior to the expiretion of ihis perlod, Lenger may invoke any remedies pamitted by
this Security Instument without furiher nodce or demand on Borsower.,

i8. Borvower's Right to Reingtate, If Borrower meels corigin conditions, Bormower shall have the right 1o have enforcement
of this Scousity Insteuiment discontinued nt any Ume prior o the sariier oft (8) 5 days (or sech other pesiod as applicable law roay
specify for reinstatement} before sale of ths Froperty purseant 1o any power of sake contalned in this Sccurity Instrument; or {b)
endry of a judgment enforcing this Becurity Instrument, Those conditions are thal Borrower: (8) pays Lerder a1t sums which then
would be due wnder this Security Instrument and the Note g8 if no acceleration had occumred; (b) cures any default of any other
covenants of agicements; (€} pays ail expenses incurred in saforcing this Security Instrement, including, but not Lmited to,
reasonable attomeys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instruiment, Lender's rights in the Propesty and Borrower’s obligation to pay the sums secured by this Security Instrumeny shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if ne acceleration had cccurred, However, this right ts reinstate shall not apply in the case of acceleration under

asagraph 17.

Pt i"). Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Noie {logether with ts Securny
Instrument) may be sold one or more limes without prior notice 10 Berrowes, A sale may result in 2 change in the entity (known a3
the "Loan Servicer") that collects monthly payments due under the Note and this Secarity Instrument Theore also may bt one ar
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of Uie Loan Servicer, Borrowar will be given
writien notice of the change in accordance with paragraph 14 above and applicable faw, The notice will stac the name and acdress
of the new Loan Secvicer and the address 1o which paymnenis should be made, The notics will also contain any other information
required by applicable I,

2Q. Hazardous Substamces, Berrower shall ot cause or gemmit the prosence, se, disposel, storage, or release of any
Hazaidous Substances on or in the Property. Borrowar shalt not do, nor sllow snyone else to do, anything affecting the Proponty
that is in violation of any Esvironmental Law, The preceding two sentences shali not apply o the PITSENRCD, USS, O SloTage On the
Property of small quantities of Hazardous Substances tet are generally recognized w be appropriats to nowmal residential uses and
v maintenance of the Property.

Borrower shall prompty give Lender written natice of any investigation, claim, demand, lawsuit or other action by any
goveramenial or regulatory ageacy or private party invelving the Proverty and any Hazardous Subsiance or Environmental Law of
which Borrower has actual knowladge. If Borrower learns, or is notifizd by any governmenial or regulatory autherity, that any
remaval or other remediation of any Hozardous Substance affecting the Property is neoessary, Bomrower shail promptly ke ail
necessary remadial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as loxic or hazardous substances by
Environmental Law and the following substances: gasoling, kerosene, other flammable or toxic petrolenn products, oxic
pesticides and herbicides, volatile solvents, maicrials containing asbesios or formaldehyds, and radioactive materials. As used in
this paragraps 20, "Environmental Law” means federal laws and laws of ihe jurisdiction where the Property is located that relawe 1o
health, safety or cnvironmental protection.

NON-UNIFORM COVENANTS. Rorrower and Lender furiher covenant and agsee as fallows:

21 Acceleration; Remedies. Lender shal? give notice to Borrower prior to acceleration following Borvewer’s breach of
any covenant or agreement in this Security Instrument {but not prior to acceleravior under paragraph 17 uniess applicabie
isw provides otherwise). The notice shal) specify: {2} the defanlt; (b) the action required to cuve the defauit; (¢) a date, not
tess than 30 days from the date the notice is given o Borvower, by whith the default must be cured; and (&) that fatlure to
cure the default on or before the date specified in the notics may result in acceleration of the sums seeured by this Security
Tnstrament and sale of the Property. The noetice shall further inform Boreower of the right to ceinstate zfter acecleration
and the right jo bring a court action te asser? the non-exisience of a defauli or any other defense of Borrower ¢
aceelerntion and sale. I the defauli is not cured on or befure she date specified in the notice, Lender, at its aption, may
require immediate prymant in full of all sums seeured by this Secarity Insirument without further demand and may imvoke
ine power of sale and any other remedics permitted by applicable iaw. Lender shall be entitled {0 collect afl expenses
incurred in pursuing the remedies provided in this paragraph 21, inciuding, but not kimited to, reasonable attorneys’ fecs
and costs of title evidence,

It Leader invokes the yower of sale, Lender shall execute or cswse Trusise to exeente o wrillen notice of the
geenrrence of an event of defaunit and of Lender’s clection o cause the Property to be sold ard shal! cause such notice {0 be
recorded in gach courty in which any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner preseribed by applicable law o Borrower and to other persons proseribed by applicable faw. After the time
raquired by applicable Ez)w/. Trustee, without demand on Borrower, shafl seli the Praperty at public aestion to the highest
bidder at the time and place and cader the terms designated in the notice of sale in one or mure parcels and in any order
Trusiee determines. Trustee may posipone sale of all or any paveed of the Property by public announcement 21 ihe time gng
place of uny previously scheduled sale. Lender or is designee may purchase the Property at Aoty saie.

Trustee shall deliver to the purchaser Trustes®s deed conveying the Properiy without any covensat or warranty,
expressed or implied. The recitals in the Trusiee’s deed shall be prima facie evidence of the truth of the sintements made
therein. Trustee shali apply the proceeds of the sale in the fallowing order: (a) to all expenses of the sale, incleding, but not
limited to, reasonable Trustee’s and attorneys® fees; () Lo il surms secured by this Security instrument; and (¢) any excess
to ihe person or perscus legaily entitled to it

22. Reconveyance. Upon payment of ali sums secused by this Sceurity Instrument, Lendzr shall reguest Trastee 10 reconvey
the Property and shall surrender this Sceurity Instrument and all notes evidencing deby sccured by this Security Instument (o
Trusiee. Trostee sball reconvey the Property without warranty for a fee of not less than $5.00 to the person or persoas fegaily
entitfed o it Such person or persons shall pay any recordation costs.

23. Substitute Trustee, Lender may, fiom time o time, remove Traslec and 2ppoint a succossor wusice w any Trusie
appointed hereunder. Without conveyance of the Property, the succossor trustee shall suceeed © i the tidle, power and dotisg
conferred upon Trustee herein and by applicabls law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Noz, "stioeneys’ faes™ shall include any atomeys’ fecs
awarded by an appeilaic court.

25, Riders to this Security Instrument. If one or maore tiders wre sxecuted by Borower and recorded together with this
Security Instrumeat, the covenants and agreements of each such rider shail be incorporziert inte and shall amend and supplement
the coveninis and agreements of this Scourity Instrument as i the rider(s) wers 2 part of this Security Iastrument.

[Cheek applicable boxdes)!
Adjustable Rate Rider L:% Condominium Rider [ i Fagnily Rider
.| Graduated Payment Rider ed Planned Unit Dovelopment Rides Biweckly Paymicnt Rider

LI naloon Rides {1 Rate Impeovement Ridsr {_J Seccnd Home Rider

LI vA Riger Cihex(s} {spocify]
“UNDER OREGON LAW, MOST AGREBMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS 2¥D OTHER CREDLT EXTENSION WHICH
ARE NOT FOR PERSONAL, PAMILY, OR HOUSSHOLL PURPCSES OR SECOURED SCLELY BY THE
BORROWER'R RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SISNED
BY Us TO BE ENFORCERBLE.®
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; HY‘ SKJNJNIG EEI.(‘; Bmmwe:mw;m Sgiess to
By dd&:{%} exectted by Bmmw and recorded with it
Vitnesses:

ReVIN ¢ PAI.?-"ER

%"/&w)&/ -‘U’—

i
PAMELA M PALMER ?

(Sealy

-Borrawer

STATE OF OREGON, KLAMATH
On thiz 16TH doy of CTORER v 19098

KEVIN G PALMER & PAME—I.-.@} M PAILMER
the foregoing instrument 1o be THEIR volantzey sot and deed,

County gs:
» persanally appesred the sbove namsg

snd seknowiedyed
My Commission Expires:1 2-20~98 V Before me:

{Official Seal)
RS TR .
C-FH ZAL az:.'-\i_ i
MARIQRIE 5. STUART . ‘ u ,/{
NOTARY PUBUC-OREGON & '%j {

5/ COMMISSIONNO.04023% @ Natsry Pablic for 0?!:8c.€
_VOULISS N EXFIRES DEG. 20,1908 14

STATE OF OREGON: COUNTY OF KLAMATH . gs.

Filed for record at request of ___ Amerititle the ____16th
of Rutober AD, 19 _g98 ef . 3:1€  c'clock _ 2+ b4, 2nd duly recorded in Vol MRg
of Mortgages -on ?age 38438 -

Bernethp, G5, Letsch, County Clerk
¥ER 430,00 By i(n‘ hi . ﬁ?f P
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