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{*Borrower”). The trusteeis - AMERITITLE

~{"Trustee”). The beveficiary is BANK 0% AMERICA, FEDERAL SAVINGS BANK

which is organized 2nd ezisting under the 1aws of THE l.NETED STATES OF AMERICA
and whoseadd:ess is 8300 NORMAN CENTER DRIVE #1000, BLOOMINGTON, My 55437--1081

("Lender”). Borrowsr owes Lender the principal sum of
SKXTY SEVEN THCUSAND FiVE HUNDRED AND 00/100

Do'im‘s {US.$ 67,500.00 ). This debt is evidenced by Bamm & note dated the same date as
- this' Security Instrumen? {"Nowe"), whzch pm\fsdm fm' monthly peymeits, with the full debt, if not paid
earlier, due and paysbdie oo NQVE?J&ER 01,2013 - This Seeurity Instrument scoures to
Landur' {8} the’ mpaymms ei the da em:oc‘i by ibe Ixom vmh mtemt, aad all revewsls, exteasinos and
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- 'pmmc: the. sscurity of ‘thig’ Semmty {mmzmem; and. (c} thc‘pmﬁrm&ws of Ba:rwers onvensnis and

. ag:eémams under this Sr:cunty Tnatrdrment and the Nuste, Por this pirpose. Borrower irrevocably grents and
conveys | to 'Emstee in trust with power of sale, the fr:ifomng described property jocated in
KLAMATH CCotnty, ngzm. e

i "LEﬁAL DESCRIPT 10N ATTACHEE) HE&TO Al\ﬂ) W&DF xﬂ PAR? HER&:G:

which has the address of 9201 v 66, KLAATH FALLS .
" {Stroet, Cityl, Oregon 97603 IZip Codo? {"Property Address™};

TOGETHER WITH #li the imtprovements now or hereafter erected on the propesty, sud al} essements,
sppurtenances, and fixtures now or hersafter s part of the property, All rcpiacmmns and sdditions shall also
be covered by this Security Instrument. All of the foregoing is referred o in this Security Instrument as the
“Properiy.”

BORROWER COVENANTS that Borrower is tawiully seized of the estate hereby conveyed and has the

right to grunt and convey the Property and that the Proporty ie uneacumbered, except for encumbrances of
record, Borrower warrants and will defend generaliy the title to the Property spainst all claims and demands,
subject to sny éncumbrances of fecord.

THIS SECURITY INSTRUMENT combines usiform covenanis for nationel use and nonruaiform
covenants with Hinitad variations by jurisdiction to constitute 2 uniform security instrument covering real
progerty.

UNIFORM COVENANTS. Borrower and Lender covenant and sgree as follows:

1. Paymeat of Principal and Interest; Prepayment 2ud Late Charges. Borrower shall promptiy pay
when due the principal of and interest on the debt evidenced by the Noie and soy prepayment and late charges
due under the Note.

2. Ponds for Taxes and Insuvrance. Subiect to applicable law or to a written waiver by Lender,
Borrower shall pey to Lender on the day monthly payments are due under ihe Note, until the Note is paid in
full, a sum {"Punds®) for: {a) yearly tazes and assessmenis which may attain priosity over this Scourity
Instrument as a lien on the Prepex‘y (b} ye:rly leasehold payments or ground renis on the Property, if any;
(cy yearly hazard or property insursnce premiums; (d) yearly fiood insurance premiums, if any; {e) yearly
morigage insurance premxums, if any; and {f} any sums peyable by Borrower to Lender, in accordance with
the provisions of parageaph 8, in lieu of the payment of mortgage insurance presniums. These items are cailed
*Egorow Jtemns.” Lender may, at soy time, collect and hold Funds in an amovunt not to exceed the maximum
arnount & lender for a federaily related mortgage loan may require for Borrowes's escrow account under the
federal Res) Bataie Settlermnent Prosedures Act of 15974 as amended from time to time, 12 US.C. Section 2601
et seq. {"RESPA"), unless another law that appliss to the Funds ssts & lesser amount. IF so, Lender may, at
any tme, coliest and hold Funds in ‘a0 amount aot to sycesd] the legser amount. Lander mauy sstimate the
~ genount of Funds due on tm‘mg of: cum:m dati and. masoaahie csnmam of exgenditares of future Escrow
Et;amsor mherwm in acca ‘ i il




- The Punds shall be held in o inutitution whise deposits are nstired by 8 fadersl agency, instrumentslity,
o eatity {including Leader, f' t'is such an institution) or in any Faderal Home Loan Bank. Lender shall

spply the Funds to pay the Escrow. toms. Lender may not charge Borrower for holding and applying the
Funds, snnually anefyzing the escrow account, or verifying the Recrow ltems, unless Lender paye Borrover
interest on the Funds and applicable law permits Lender to make such a charge, Howsver, Leader may require
Borrower to pay a onetime chorge for an independent real estae tax reporting service used by Lender in
connection with this loan, unless spplicable law providss otherwiss. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrowsr and Lender may sgree in writing, however, that interest shall be paid on the
Funds. Lender shali give to Borrower, without charge, 2n annual accounting of the Funds, showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
sdditional security for ali summs secured by this Secririty Instrument,

H the Funds held by Lender exceed the smousts permitted to be held by spplicable law, Lender shalt
account to Borrower for the skeess Funds in accordence with the requirements of applicable law. X the
smount of the Funds held by Lender at any time is not sutficient to pay the Escrow koms whea due, Leader
may so noiify Borrower in writing, and, in quch cas= Borrower shall 8y to Lender the amount necnssary to
make up the deficiency. Borrower shall mske up the deficiency in no more than twalve monthly payments, at
Lender’s sole discretion.

Upon payment in {ull of ail sums sscored by this Security Iistrument, Lender shall promptly refund to
Borrower any Funds held by Lender. I, under paragraph 21, Lendsr shali acguire or seli the Property, Lender,
prior to the acquisition or sale of the Property, shail apply any Funds held by Lender at the tirme of soquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Fayments. Unleae applicable law provides otherwiss, ail payments received by
Lender under parsgrephs 1 and 2 shali be applied: tirst, to sny prepayment charges due under the Note; second,
t amounts payable under paragraph 2 third, to interest due; fourth, 1o principel dus; end last, to any late
chsrges due under the Note,

4. Charges; Liens. Borrower shal! poy all taues, ascessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in peragraph 2, or if not paid in that
mansnes, Borrower shall psy them on time directly to the person owed payment. Borrower shail promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shail promptly furnish to Lender receipts evidencing the payments,

Borrower shali promptly discharge any lien which hes priority over this Security Instrument unless
Borrower: (s) agress in writing to the payment of the obligation secured by the lian in a manner accepiable 1o
Lender; (b} contests in good faith the lien hy, or defends agsinst enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the eaforcement of the lien; or {c) sscures from the hotder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
dotermines that any part of the Property is subject to a fien which may stiain priority over this Security
Instrument, Lender may give Borrower a notice identifving the lien. Berrower shall satisty the lien or take one
or more of the actions set forth sbove within 10 days of the giving of notice.

5. Hazard or Property Insurances. Borrower shall keep the improvements now existing or hereafter
erected an the Property insured against loss by fire, hazards included within the term "extended coverage” and
any other hazacds, including fioods or flooding, for which Lender cequires insurance. This insursnce shali be
maintained in the smounts and for the pericds thet Lender requires, The insursnce carrier providing the
insurance shail be chosen by Borrower subject v Lender's appeovel which shall not be varessonably withheld,
1t Borrower fails to maintain coverage described stove, Linder maey, at Lender's option, obtain coversgs 1o
protect Lendec’s rights in the Property in eccondance with pacagraph 7.

All insurance policies and renswals shall be acceptable to Lender and shali include s standerd mortgage
" ¢leugs. Lender shall have the right 16 hold the poiieieaami_'mais;* it Lendec requires, Borrowor shal
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sromptly give to Landsr sil recsipts of paid premiuma and resswal cotices. In the svent of loss, Borrowsr
ghall give prompt notice to the insurance cardier and Lender. Lander may make proof of los if not mede
promptly by Borrower. o

Uniess Lender and Borrower otherwise agrse in writing, insurance procesds shali bz applied to
restoration or repair of the Properiy damaged, il the restoration or repeir ic economically feasible #nd
Lender's security is not lessened, If the restoration or repair is not ecunomically feasible or Lender's security
would be fessened, the insurance proceeds shall be applied to the sums secured by this Security Instcument,
whether or not then due, with any ercess paid to Borrower. If Burrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle 2 cleim, then
Lender may collect the inswrance proceeds. Lender may use the procesds to repair or restore the Property or
to pay sums secured by this Security Instrument, whether or not thea due. The 30~day perind will begin when
the notice is given.

Unless Lender and Borrower otherwise sgree in writing, any applicetion of proceeds to principal shall aot
extend or postpone the due dats of the monthly peyments referred to in parageephs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and procseds resulting from damage 10 the Property prior to the acquisition shall pass
Lender to the extent of the sums secured by this Securicy Lustrument immediately prios to the acquisition.

§. Oceupancy, Preservation, Msintenance and Protection of the Property; Bowrrower's Losn
Application; Leaseholds. Borrower shall occupy, establish, 2nd use the Property as Berrower's principal
residence within sixsy days after the execution of this Security Instrument and shail continue to orcupy the
Property as Borrower's principal residence for at least one yesr after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unressonably withheld, or unless czienuzting
circumstances exist which are beyond Borrower’s contrnl. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, of commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or oriminal, is begun that iv Lender’s good {aith judgment
could result in forfeiture of the Property or otherwise materiolly impsir the lien created by this Security
Insirument or Lender’s security intarest. Borrower sy cure such & default and reinstate, as provided in
paragraph 12, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good fnith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also e in defauit if
Borrower, during the loan application proceas, gave materisily false or inaccurate information or statemenis
s0 Lender (or fziled to provide Lender with any material informatisa) in connection with the ioan gvidenced
by the Note, including, but not iimit=d to, representetions concersing Borrower’s occupeancy of the Property as
& principal residence. If this Security Instrument is on a lesseheld, Borrower shall comply with all the
provisions of the lease. [f Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge valess Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrewer fails to perform the covenanis and
agreements contsined in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property {such as s proceeding in bankruptiey, probate, for condemnation or forfeiture
or to caforce laws or regulations), thea Lender may do and pay for whatever is necessary 1 protect the value
of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by
a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys fees
sad entering on the Property tc make vepairs. Although Lender may take action upder this paragraph 7,
Lendes does not have to do s0. :

 Any amounts disbursed by Lender under this paragraph 7 shai! become additiona! debt of Borrower
gecured by thie Secusity Instrusneni, Unless Borrawer apd Lender agres to other terms of payment, these
amounts shall basr interest from the date of disburnement at the Note rate and shail be peyeble, with intersst,
‘upon niotice froin Lendsr to Borvower requesting payreant. ’
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2. Morigage Insurance. If Lender required mostgage insurance 5 2 condition of meXing the fvan
secursd by this Security Instrutrient, Borrower shali puy the preminms requited 1o maintain the mortgage
insurance in effect. If, for any te280n, the morigage insurance coverage required by Lenader Iapees or cesses to
be in effect, Borrower shall pay the premiuma required so-abtain coversge subsiantielly equivalent o the
mortgage ingurance previcusly in effect, st 2 cost substantially equivaient to the cost to Borrower of the
morigage insurance previousiy in effect, from an slternate mortgsge insurer approved by Lender. If
substaniially squivalent mortgage inzurance coverage iy not aveilable, Borrower shall pay to Lender each
month a sum equal t0 onetwelfth of the yezrly mortgage insurance premivm being paid by Borrower when
the insurance coverage lapsed ur ceased to be in effect. Lender will accept, use and retain these payments 45 3
loss reserve in licu of mortgage insurance. Loss reserve payments fugy 60 fonger be raquired, at the optien of
Lender, if mortgage insurance coversge {in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becumes available and is obteined. Borrower shall pay the premiims
required 10 maintsin morigage insurance in effect, ar 1o provide a joss reserve, until the requirernent for
mortgage insurstce ends in accordance with any written agreement between Borrower and Lender or
appiicable law.

9. Inspeciion. Lender or its agent may make reasonablo entries upon and inspections of the Property.
Leader shelf give Borrower notice st the tms of or prior to an inspection specifying reescnable causs for the
inapection,

1. Condempation. The proceeds of any award or claim for damages, direct or consequential, in
connsction with any condemnation or other taking of any part of the Property, or for conveyance in lien of
cendernnstion, are hereby assigned and shal! be psid te Lender.

In the event of a totat taking of the Property, the proceeds shall be applied 1o the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Bosrower, In the event of 2 partial taking
of the Property in which the fair merket value of the Property immediately before the taking is cqual to or
geeater than the amount of the sums secured by this Security Instrument immediately hefore the taking,

unless Borrower and Lender otherwise ageee in writing, the sums secured by this Security Instrument shall be
reduced by the arcount of the proceeds multiplied by the following traction: (a) the total amaunt of the sums
secured immaedisteiv before the taking, divided by (b} the fain market value of the Property immediately
before the taking. Any balance shall be psid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sume
secured immecdlistely before the taking, unless Borrower and Lender otherwise sgree in writing or unless
applicable law otherwiss provides, the proveeds shall be applied to the sums secused by this Sscurity
Iustrnment whether or ust the sums are then due,

It the Property is ebandoned by Borrower, or if, after notics by Leuder to Borrower that the condemnor
offers to make an award or settle & cleim for damages, Bosrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is suthorized #e collect and apply the proceeds, at its option, either to
resturation or repair of the Property or to the suma secured by this Security Instrument, whether or not then
dus,

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds to principal shall not
sxtend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments,

ii. Borrower Not Releas=d; Forbesrsace By Lender Not a Wsiver. Extension of the time for
payment or madification of amoriizstion of the sums secured by this Security Instroment granted by Lender
1o any successor in interest of Borrower shail not operate 10 release the lizbility of the original Borrower or
Borrower's successors in interest. Lendar shall not be required to comimence proceetings ageingt any
successor in interest or refuse to extend time for payment or otherwine modify amurtization of the sums
secured by this Security Instrument by reason of any demand mnede by the origine! Borrower or Porrowsr's
MiCoessoss in interest. Any forbsarsnce by Lender in exercising any right ar remedy shall not be a waiver of or

. proclude the exercies of any right or remedy. ) .
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12. Successors and Assigns Bousd; Jolet and Severn! Liabilits; Co-sigaers. The covenants and
sgreements of this Security Instrument shall bind and benefit the successors and assigns of Leader and
Borrower, subject to the provisions of parzgraph 17, Borrower’s covepants and agreements zhall be joint and
several. Any Borrower who cosigns this Security Instrument but does not execute the Note: {aj is cosigring
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Propetty under the
terms of this Security Instrument; {b) is not personally obligeted o pay the sums secured by this Security
TInstrument; and (¢} agrees that Lender end any other Borrower may agree to extend, modify, forbear or make
sny accommaodations with regard to the terms of this Security Instrument or the Note without that Borrawer's
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject i a law which sets
magimum losn charges, and that law is finatiy interpreted so thet the interest or other loan charges collected
or to be collected in connection with the loan exceed the permitted limits, thea: {2) any such loan charps shall
be reduced by tie smount necessary o reduce the charge to the permitted lmit and (b) any sums already
collected from Borrower which exceeded permitted limits will be cefunded to Borrower. Lender may chouse
0 make this refund by reducing the principel owed vnder the Note or by muking & direct payment
Bor=ower. 1f a refund reduces principal, the reduction will be teeated as a partiel prepayment without any
prepuyment charge under the Note.

14. Notices. Any notice to Borrower provided fur in this Security Instrument shall be given by
defivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender,
Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any other address
Lender designates by notics 1o Bosrower. Any notice provided for in this Security Instrument shal! be deemed
10 have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
iaw of the jurisdiction in which the Property is located. In the event that any provision or ciause of this
Security Instrument or the Note conflicts with applicable law, such conflict shali not affect other provisions of
this Security Instrument or the Note which can be given effect without the confiicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Iostrument.

17. Transfer of the Property ov a Beneficial Interest in Borrower. 11 all or any part of the Property
or sny interest io it is sold or trensferrad (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior writien consent, Lender may, at its option, require
immediate payment in fuil of all sums secured by this Security Instrument. However, this opzion shall not be
esescised by Lender if exercise is prohibited by foderal law as of the date of this Security Instrument.

If Lendsr exercises this option, Lender shall give Borrower notice of acceleration. The notice snall
provide s period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay sll sums secured by this Security Instrument. If Borrower fails to pay these sums prior 10
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

18. Borrower's Right to Reinstute. If Borrower mes!s certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the eartier of: {a) §
days (or such other period a3 spplicable law may specify for reinstatement) before sale of the Property
pursuant to any power of sale contained in this Security Instrument; or (b) entry of 2 judgment enforcing this
Security Instrument, Thosz conditions sre that Borrower: {8} pays Lender alf sums which then would be duz
under this Security Instrument and the Not ss if no acceleration had occurred; (b) cures any default of any
other covensnts or agreements; (o} pays all expenses incurred ie enforcing this Security Instrument, incuding,

but not limited to, reasonable attesneys fees; and {d) takes such action as Lender may ressonabiy require io
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assure that the lien of this Security fnstrument, FLender's rights in the Property and Borrower's obligation to
pay the sums secured by this Security Instrument shail continue unchaaged. Upon reinstatement by Borrower,
ihis Security Instrument and the obligations secursd hereby chall remain fully effective as if no acceleration
had occurred. However, this right 1o reinstate shail not apply in the case of zcceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with
this Security Instrument) may be sold one or more times withous prior notice 10 Borrower. A sale may resuit
in a change in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Note
and this Security Instrument. There also mey be one or more changss of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and appticable law. The notice will state the name and address of the new
Loan Servicer and the address to which payments should be made. The notice will also contsin any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presencs, uss, disposal, storage, or
rejease of any Hazardous Substances on or in the Property. Borrower shail not do, nor atlow an yone else to do,
anything afiecting the Property that is in violation of any Fnvironmental Law. The preceding two sentences
shatl not apply to the presence, uss, or storage on the Property of small quantities of Hazardous Substances
that ere generally recognized to be sppropriate t0 normal residential usss and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, clzim, demand, lawsuit or
other action by sny governmenta! or regulatory agency or private party involving the Properiy and sny
Hazardows Substance or Environmenatel Law of which Borrower has actual knowledge. If Borrawer lesrns, or
is notified by any governmental or regulatory suthosrity, that any removal or other remedistion of any
Hazardous Substance affesting the Property is necessary, Borrower shail promptly take 2l necessary remodial
ections in accordance with Environmentsl Law.,

As used in this paragraph 20, "Hazardous Substances™ ace those substances defined as toxic or hazardous
substances by Environments] Law snd the following substances: gasoline, kerosens, other flarnmabte or tosic
petrolesm products, toxic pesticides and herbicides, volstile sol venls, materials contzining ssbestos or
formaldehyde, and rsdioactive materials. As used in this paragraph 20, "Enviconmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to heaith, safety or =nvironmental
protestion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2k, Acceleration; Remedics. Lender shail give notice to Borrower prior 10 aceceleration
iollowing Borrower's breach of any covenant or agreemient in this Security Instrument (but not
prior 1o acceleration uander paragraph 17 vnless applicable law provides otherwise}. The notice shall
specify: (a) the default; {(b) the aetion required 1o cure the default; () 2 date, not less than 20 days
from the date the notice is given to Borrower, by which the default must be cured; and {d) that
fzilure to cure the default on or before the date specificd in the notice may result in acceleration of
the sums secured by this Security Instrument and cale of the Property. The aotics shall further
inform Borrower of the right to reinstate sfier acceleration and the right to bring 2 court action to
assert the non-evistence of a defanit or sny other defense of Borrower to accelerstion sad sale. If the
default is not cured on or befose the date specified in the notice, Lendesr, at its option, may reguire
irnmediate psyment in full of all sums secured by this Sccurity Yastrument without further
demand and may invoke the power of sale and any other remedics permitted by applicable inw.
Leunder shall be entitieé to collect afl expenses incurred in pursuing the remedies provided in this
parageaph 21, including, but aot limited to, reasonable gttormeys’ fecs and casis of title evidence.

H Leader invokes the power of sale, Lender shall SXSCULE Gr CRUSE TTEsies Lo execuls & written
notice of the occurrence of an event of default and »f Lender’s election 10 cause the Property 1o be
zold and shall canse such potice to be recorded in cach county in which any part of the Property is
focated. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to
Borrower z2ad to other persons prescrited By epplicabls law. After the time required by applicabile
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law, Trustee, without demand on Borvower, siiall self the Property at pudlic avction to the highest
bidder at the time and place and under the terms designated in the notics of sale in one or more
pareels and in any order Trustee deiermines. Trustee may postpone szie of all or any parcel of the
Property by peittic snnouncement st the time and place of any previsusly scheduled sele. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purckaser Trustee’s decd conveying the Proparty without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shzil be primas facie
evidence of the truth of the stetements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to ait ozpenses of the sale, including, but not limited to, rezsonable
Trustee’s and attorneys’ fees: (b) 10 all sums secured Ly this Security Instrument; and {c) any czcess
tc the person or parsons legally entitied 1o it.

22. Reconveyance. Upoa payment of all surns secursd by this Security Instrument, Leader shali reGuest
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee, Trustee shail reconvey the Property without warranty to the
person or perscns legally entitled 1o it. Such person or persons shall pay any recordation costs, Lender may
charge such person er persens a foe for reconveying the Property, but only if the fee is paid 10 a third parTy
{such as the Trustee) for services randered and the charging of the fes i permitted under applicable law.

23. Substitute Trustee. Lender mey frem time to time resnove Trustes and appoint a successor trustes
to any Trustee appointed heraunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferped upon Trustee hersin and by applicable law.

24, Avtorneys’ Fees. As wod in this Sscurity Instrument and in the Note, "attorneys’ fees” shall inciude
any attorneys’ fees awarded by an appellate court.

25. Insvrance Wharning. Unless you provide us with evidence of the insurance coverage a3 required by
our contract or loan agresment, we may purchase insurance at your &ipense 0 protect our interest. This
insurance may, but need not, siso protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any ciaim you make or any clsim made against you. You may later cancel this coverage
by providing evidence that you have obtained property coverage eisewhere,

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or lean balance. if the cost is added to your contract or loan balsnce, the interest ratz on
the underlying contract ar loan will 2pply to this added amount. The effective date of coverage may be the
date your prior coverage lapsed or the date you fsiled to provide proof of coverage,

The coverage we purchase may be considerably more expensive than in
own and may not satisfy any need for property damage
requirements imposed by applicabie faw,

26. Riders to this Security Instrument. If one or more ridsrs are executed by Borrower and recorded
together with this Security Instrument, the covemants and agreements of each such rider shall be incorporated
into and shal! amend and supplement the covenants and sgreements of this Security Instrument 55 if the
rider(s) were a part of this Security Instrument. [Check applicetle box{es)]

I ] Adiustable Rate Rider i ] Condominivm Rider {7} 14 Pamiiy Rider
[ Gradusted Payment Rider - Planned Unit Development Rider h Biweekly Payment Rides
‘i Balloon Rider t_J Rate Improvement Rider [__] Second Home Rider
VA Rider [ Other(s) {specifisdi

. Ferm 3032 8780
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BV SIGNING B* A OW Eorower sucepts and agrees to the terms and covenants contaiped in this
Security Instroment and in any rider(s) execited by Borrower and recerded with it

Witneases:

{Seal}
-Borzower

(Seal)

<Borrowor

{Seal}

~Borrower

KOGANATS
day of OCTOBER

STATE OF OREGON,
On this 13

{Seal)
-Berrowor
(Seal)

~Borrowesr

STEMHEN E. TILESOM

af; (Seat)

-Borrower

%z&g_,‘.c_ﬂ& o P

D. ARACELY THLLSCH

{Seal)

~Borrower

_iseal)

~Borrower

LCoenty ss:

1058 , personally appeared the sbove narned

STEPHEN E. TILLSON AND D. ARACELY TILLECH

the foreguing instrument to be THEIR

My Comsnission }ﬂpm‘s,_} 8/
{Official Seal) (f)
5 B ENENE ESCRENE;
3 f"ML SEI\L
ﬁmﬁ’ﬁﬁ SENGEM
PUBLIC ORBEZ0A
ﬁw’&ﬁ’lﬂsmﬁﬂo 5414
A0 ECRES AN (8,

; @«-smtow (9602302

Page B 07 ©

and acknowledged

voiuntary act and deed,

Before me:

Wnatr Anain__

Notsry Public for Oregon

Ferm 3Y33 9799
CYOR 10/U7/98 1Z:26 P 0355556585




E« vEARE L né’(A RO
LEGAL BESCRIPTION

PARCEL 1:

A portion of the SW1/4 NW1/4 of Ssotion 23, Township 335 South, Range 8 East of the

Willamette Meridian, Klamath County, Oregon, more partioularly described as
follows:

Beginning st a point on the Korth line of the Klamath ¥alls-ashland Highway and
distant along said line of Highway 277.9 feet from intersecticn of said line and
the Bast line of said 5Wl/4 NW1/4; thence Southwesierly along said line of
fiighway, 1050 feet to the most Eagterly corer of tha pbroperty herein conveyad
which is the true noint of beginning; therce Korth 40 degreeg €O’ West 400 feet;
thence Southwesterly and parallel to gaid line of Highway 150 feet; thence South
48 degrees 0G' East 400 fee:t to sald line of Highway; thence Hortheasterly along
said line of Bighway i30 feet to the point of begimning.

PARCEL 2.

A portion of ths SWi/4 MW1/4 of Section 22, Townghip 39 south, Range 8 Wast of ths

Willamatte Meridiarn, Klamath County, Oregon, mare rarticularly described as
follows:

Baginning at a peint on the North line of the ¥Xlamath Falls-Ashland Highway and
distant along asaid line of Highway 277.% feet Scuthwesterly from the intersecticn
of said line and the Eaazt line of gaig SW1/4 BWi/4; thence Southwesterly along

said line of Highways, 1200 feet to the most Eastexly corner of the property herain

conveyed which is ths true point cf beginuning; thence North 40 degrees 20' Wegt
400 feet; thence Scuthwesterly and parallel with said line of paid Righway 150
feet; thence Scuth 40 degress 00' East 400 fee: to said Wegtexly iine of saig
highway,; thenoe Northeasterly 150 feet to the point of beginning.

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at requestof ____  Amerititle the 19th

of

Ooroher &D., i9 9n al 11:07 _ o’ciock _ £ . M., and duly recorded in Vol. _M98

of _Moxtgages ornPage 38135
¢/ Bemeths %lm;ch, County Clark

By 1"?4"7111,{"1’)2 P Vi

day




