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~ _DEED OF TRUST

 THIS DEED OF TRUST ("Sconrity Instramtient’) s magéon  OCTOBER 13, 1298 . The grantor is
REGINALD R.DAVIS AMD . XATYIE K. HULL, .AS. TERIANTS IN COMMGN, CROSS-CONTINGENT REMAINDERE

%ITH RIGHTS OF SURVIVORSHIP
("Bonower"), The trustee 1s WILLIZM L. SISEMORE

(‘wr,_-,,me'--)}me beneficiary s KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSCCIATION

which Is érganized and oxisting under the Jaws of | THE UNITED STATES OF AMERICA

) L UL , and whose
sddress is, ‘540 MAIN STREET, KLAMA’H-I FALLS, OR 97801

G : L . {"Lender™), Rorrower owes Lender the principal sem of
ONE HUNDRED EIGHTY THOUSAND AND XO/100

. Dollars (US. 8 180,000.00 3.
This debt Is evidenced by Bosrower's row difed the same date as this Secusity [nstument ("Nowe”), which provides for
monthly payments, with the Tull debe, if not paid eardier, due and payable on NOVEMBER 1, 20313 .
Thig Security Instrument secuzes to Lender: (a) the repayment of the debi evidenced by the Note, with interest, and all renewals,
exicnsichs and modifications of the Note; (b) the payraent of @il other sums, with interest, advanced under paragraph 7 (o proiect
the security of this Security Instrument; and {¢) the performance of Borruwer’s covenants and agreements under this Security
Insteument and the Note; and (8) the repayment of any fuicre advances, with interest thereon, made to Borrower Dy Lender
pursuant 1o the paragraph below ("Future Adhvances™). )

_RUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior 1o fuil reconveyance of the propesty by
Trustee o Borrower, may make Funre Advances to Besrowver. Such Fuwre Advances, with intzrest thereon, stall be secured by
this Deed of Trust when cvidenced by promissory notes stating that said aotes are secuted heseby. For this purpose, Bormower
irrevocatly pramts and conveys 1o Trusice, in tfust, with power of sale, the following described property located in

KLAMATH  County, Oregon:

1OT 21 IN BLOCK 1 OF HAKBOR ISLES, TRACT 1205, TOGETHER WiTH THAT PORTION OF
LOT 22, BLOCK 1, HARBOR ISLES, TRACT 1209, DRESCRIBED AS FOLLOWS: STARTING AT
THE SOUTHEAST CORNER OF LOT .21, BLOCK 1, HARSOK ISLES TRACT 1209, XLAMATH
COUNTY, OREGON; THENCE SOUTH 83 DEGREES 28 45" WEST ALOWG THE SOUTHERLY LINE
LOF 0T 21, BLOCK i, 65.1 'FEET; THENCE SOUTH 76 DEGREES i0' 230" EAST 56.12 FEET
. T THE EASTERLY LINE OF LOT22, BLOCK 1; THENCE NORTH 27 DEGREES 18' 26" EAST
©21.28 FEET TO THE PCINT OF BRGINNING. :

which has the sddress of 3233 FRONY ST, ELAMATH FALLS ' {Streer, City),
Oregon .. 87802 . twipCade)  ("Property Address');

 TOGETHER WITH all the improvemenss now of herealter erected on the properly, and all easements, appurtenasnces, and
fixtures now o hereafier a pact of the property. Al mplacements and wdditions shali also be covered by this Sccurity Insirument.
All of site forsgoing is refervod & in this Security. Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfuily seised of the cstate hereby conveycd and bas ihe right to grant and
convey ihe Property and that the Property is unencumbsred, except for encerbranices of secord. Borrower warrants and will defesd
generally the title to the Properiy aganst all claims and demands, ssbiect io any encumbrances of record.

THIS SECURITY INSTRUMENT combiizs uniform covenants for national use and non-uniform covenants with limited
variations by juiediction to constitute & wnifort security instrument covering ol propeity.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foflows:

1. Pavment of Principal und Interess; Prepayment and Lute Charges. Bomowes shall prompily pay when duc the
principal of #nd interest on the debt evidenced by the Not and sey propayrent and laie charges due uader the Note.

2, Fands for Taxes and Fnsarance. Subject to apphicable law or i & written waiver by Lender, Borrower shall pay to Lender
on the day monthly paymenis are due under the Note, until the Note is paid in full, a sum ("Funds") equal to ona-twelith of: (a)
yearly mxes anid assessments whicli may attaip priority over this Security instnrment 85 2 tien on the Property; (b) yearly leasehold
payments or ground rents on the Propenty, if any; (¢) yearly hazard or property insarance premiums; (4) yearly flood insurance
premiums, if dny; (€} yeariy morigage insurance premiume, if any; and {f) any sums vayable by Borrower to Lender, in accordance
with the provisions of pamgraph §, w low of the payment of morigage insurance premiuns. These items are calied "Escrow items.”
Lender may, at any time, collect and hold Fonds'in an amonnt not 1 exceed the maximem amount 2 lender for a federally related
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montange keah. moy require for Bmw&smm&m&am fodeanl Rogh ot Seitiement Procadures Act of 1974 ze
asiended from time o time, 12 U.5.C. Section 2601 <t seq. (CEESPA”), uniess anoidiar faw -thiet applies to the ¥Funds sels 2 losger
amaunt, I so, Lender inay, at any time, collect und hold Funds in an smowi net i exceed the igsser anount. Lender ray estimsin

thie aniaant of Funds duc on the Gasis of surzent dain and reasonabls estinwes of expenditires of frture Esurow Hems of olhawise
in aocordance with appifesble faw. e _

- Furds shall be hekd in s ingiittion whose depesits are insured by 2 federal agency, wstrumentality, of entity {including
Lenidsr, if Lender is such ar istisution) of in any Vederal Hoitie T .oan Bank. Lender shinli apply the Funds to pay the Escrow fiems.
Lendéf may not charge Borower for h(.i'gdiﬁ\g;"gﬂﬂ‘appiyi_s‘.g the Funds, annually analysrg the sscrow account, or venifying the

Escrow lioms, unless Lender pays Borower titerest on the Funds and applicable Taw permits Lender 1o make such a charge.

However, Lender may fequite Borrower o pay a Gne-time charge for an’ independent real sstaie tax reporting service used by

Tenider in connection with this loan, unless sppiicable law provides otherwise. Unless an agreerent is made or applicahie law
requires fnterest to be paid, Lender shall not be retuired o pay Borrower any interest or cAMIDgs on the Funds. Borrower and
Leader inay agree in writing, however, that intsreds shail be paid on the Funds. Lender shail give to Bomrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional security for all sums secared by this Security Instrument.

If the Funds heid by Lender exceed the dmaunts permiited w be held by spphicable law, Lender shall account io Borrower for
the excess Funds in accardance with the requiretnents of applicable law. If e amount of the Funds held by Lender at any tme is
not sufficient fo pay the Esctow Irems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
10 Lender the amouni necessary 1o make up the deficiency. Bommower shall make up the deficiency in no more than twelve monthly
paymenis, at Lender’s sole disoretion:

‘LJpon payment in fuil of all sums seowred by this Security Instrumens, Lender shall prompily refund o Borrower any Funds
held by Lenger. If, under peragraph 21, Lender shali acquire or sell the Preperty, Lender, prior to the acquisition or sale of the
Property, shall apply any Furds held by Lender a the time of acquisiion or sale as a credit against the sums secured by his
Sccurity Instrument.

3. Apptication of Payments. Unless applicable law provides otheswise, all payments received by Lender snder paragrephs 1
and 2 shall be apphed: first, 1 any prepayment charges due under the Note; second, 1o amounts payable snder paragruph 2; third,
10 intercst due; fourth, to principal due; and last, o eny late charges dus under the Note.

4, Charpes; Liens. Borrower shall pay all iaxes, ussessments, charges, fines and imposidons attributable w the Property
which may attain pricrity over this Security Instrument, and leaschold payments or ground renss. if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly 1o the
person owed payment. Borrower shall prompily furaish o Lender all notices of amouats to he paid under ius parageaph. If
Borrower makes these payments directly, Borrower shail promptly furnish i Lender receipts evidencing the paymenis.

Bowrower shell prompily discharge any lien which has priority over this Security instument unless Bamower: {a) agrees in
weiting 1o the payment of the obligation sccured by the lien in & manner accepiabic to Lender; (b) coniests in good faith the fien by,
or defends against enforcerent of the lien in, legal proceedings which in the Lender’s opinicn operaie to prevent the enforcement
of the lien; or {c} secures from the holder of the lien an agroement satisfactory to Lender subcrdinating the lien o this Secury
Instrument, If Lender determines that any part of the Property is subject (0 2 lien which may atiain priority over this Security
Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or tzke one or more of the
actions sei forth above within 10 days of the giving of notice.

8. Hazard or Property Ynsurance, Borrowes shall keep the improvements now existing o hereafter erected on the Property
insured against loss by fite, hoazeds incleded within the term “extended covesage” and ary other hazards, including fioods or
foading, for which Lender requires insurance. "This insurznce shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing she insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withhield. If Bormowor fails 10 maintain coverage described above, Lender may, at Lender's option, obiain
coverage 1o proiect Leader’s rights in the Property in anscrdance with paragraph 7.

Al instcance policies and renewsls shall be acceptabie w Lender and stiall include a siandard mortgage clanse. Lender shall
have the right o bold the policics and tencwals, If Lender requires, Borrower shali prompdy give 1o Lender all veceipts of paid
premivms #ud renewal notices. In the event of toss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appiied to restoration or repais of the
Property-demaged, if the restoration of repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economicaily feasible or Lender's secarity would be lessened, the iasurance proceeds shall be applied (o the suns
secured by this Security lsstument, wheiber or not then due, with any excess paid 1o Borrower. If Bomower shandons the
Property, or does not answer within 30 days a notice from Lender that the inserance carrier has offered w settle a clain, then
Lendar may collsct ihe insurance procceds. Lender way use the proceeds 10 tepair or restore the Property of 16 pay sums secared
by this Security Instrument, whethex or not then due. The 30-day period will begin when the notice is givea.

Unless Lender and Borrower otherwise agrec it writing, any epplication of proceeds to principal shall aot extend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amcunt of the payments. If under aragraph
21 the Property is zcquired by Lender, Borrower's right w any insurance policies and proceeds resulting from damage to the
Property prior o the acquisition shall pass 10 Lender to the exient of the sums scoured by this Security instrument immediately
prior to the acquisition,

6. Qccopancy, Preservation, Mainignance snd Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Propeaty as Horrower’s principal residence within sixty days afier the execution of
this Secerity Instument and shall continue to occupy the Property as Barrower's principal residence for al least one year after the
date of occupancy, wiless Lender otherwise agrees in wiidng, which consent shalt not be unreasonably withheld, or unless
cxtenuzting circumstances exist which are beyond Borrowes's conrol. Berrower shall not dest-0y, damage or impair the Property.
allow the Property to detericrate, or commut waste on the Property. Botrower shall be in default if any forfeitsre action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeitire of the Proporty or
otnerwise materially impair the lien created by this Securisy Instrument ¢ Lender's security interest. Borrower may cure sech 2
default and seinsate, as provided in paragreph 18, by causing the actiun or proceeding to be dismissed with 2 ruling that, m
Lendes"s good faith detormination, precludes forfeiture of the Borrower's interest i the Property or other material impairment of
the lien created by this Sccurity Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
toan gpplication process, gave maierially false ot inaccureie information or stetements o Lendar {or failed 10 provide Leader with
any materiy) information) in connection with the loan avidenced by the Note, inciuding, but not Bmited 10, representations
concerning Bosrower's oecupancy of the Property 85 a principal cosidence. I this Security Instrument is on a tcaschoid, Borrower
shall comply with ali the provisions of the lease. If Borrows acquires fog itk o the Froperty. the lcaschold and the fee title shall
fiot rerge unless Lender agress (6 tie merger in writing.

=. Protection of Lender’s Righis in the Property. If Bomower faiiz 1o perform the covenants and agreements contained in
this Security Instument, oF there is & kyal provecding gt may sigeificantly affect Leader’s rights in the Property (such as &
procecding in bankeupiy, probaie, for sondemnation ot forfeitre or io enforce laws or reguiotions), then Leader may do and pay
for whatever is necessary fo protect the value of the Property and Lender’s rights in the Propesty. Lender’s acticns may include
paying any sums securcd by a lich which has priosity over this Security Insirument, agpearing in court, paying reasonable
stiomeys' fres and entering on the Property to make repaire, Although Leader mzy take action under ihis paragraph 7, Lender dozs
not have o do so.
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"oy Any smounts disharsed by Lender under his pammgrepts 7 shall bacoias addisionsi debt of Borrawer secured by 1 Sersarlty
Ingnish€nt. Unless Bomower and Lender ggres: 1o other sk 6f paymeit, tiese amounts sl bear interes! from he Gage of
‘dburseiuent ot the Mote rate sid shall be peysbie, with interesl; upon nutice from Lander io Barmywer reguesting paymient.

oo 79, Blozard Issurance Warning, | Uniess you, (the "Bomrower™) provide us, (e "Lendss™) wih evidencs of insurmnce
Coverage gs reguired by our.contrect or fogm agreement, Lender may prrchase insurancs st Romower’s sxpanse o protect the
Leofler’s titerest. This insutance whay, bux ioed now, also protect te Borower's iterest. IF the collaterat becomes damaged, the
coverage the Lender purchesed may not pay wiy Claim Bosvower makes 0 any clim made sgainst the Borrower, Borrower may
Iater-cancel this caverage by providing evidenice that Berivwier has obiained proporty coverage sisewhere.

- The Borrower i3 msponsibic £or cost 8Ty insurmace purchased by Lander, The cvst of {his insuvance may be added 10 your
contzact or loun balance. I the cost is added to the contract o Ioan balance, the Micrest mate on the ungerlying contract or foan will
apply to this added amount. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borower failed 1o provide proof of coverage. o a

The coverage Lendes purchases may be considerably more expensive than insurance the Borrower can obtain ot Borower's
own and l:nay uot safisfy Wl need for property damage coveiage of cther mandamry liabitity insurance recuirements imposed by
appiicable faw, -

8. Mostgage Insurance. I Lender required morigage insucence as 2 congition of making the loan secured by this Security
insunament, Borrower shall pay the premiums requirsd to snaintain the reorlgege insurance in effect if, for any wason, the
morigage inswrance coverage required by Lender lapses or coases 16 be in effect, Borrower shall pay she premiwns sequired o
oblain coverage substanaily equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mosigage insurance praviousiy @ offect, from an alicrnate morteage insurer approved by Lender. I subsiandally
cquivalent mortgage insurance coverage is noy available, Borrower shall pay to Lender each month a sum equal 10 one-tweltth of
the yearly morigage insuiance premium beiog paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect
Lender will accepi. use and vetain these payments a3 aloss veserve in liew of momigage insurance. Loss reserve payments may
a6 Jonger be roquired, et the option of Lender, i morigage insurance coverage (in the amount and for the period that Lender
requifes) provided by an insurer approved by Lender again becomes availuble znd is obiained. Berrower shall pay the premimmns
required to meintain morigage insurance in effect, or to provide a Joss reserve, wutit the requirement for mortgage insutance ends in
accordance with any writlen sgreement betwezn Horrower snd Lander or applicable faw.

5. Inspection. Lender or its agent may make reasonsble entries upon and inspections of ihe Property. Lender shall give
Borrower notics at the time of or prior to an inspection spocifying reasonable cause for the inspeciion.

10. Condersuation. The proceeds of any award or claim for damages, diceet or conseguential, in connection wilh any
condemnation nr other taking of any part of the Property, or for conveyaace in fies of condemnation, arc hereby assigned and shali
be paid 10 Lender, : .

In the eveat of a toinl king of the Property, the proceeds shall be applied 10 the sems szcured by this Security Insoument,
whether or not then due, with any excess paid 1o Borvewer, In the event of a partial taking of the Property ia which the fair tarker
value of the Propurty immediately tofors the tking is equal to or greater thimn the amount of the sums secured by this Secirity
Instrumaent immediately before the wking, unless Bomewer and Lender othorwise agree in writing, the sums secored by shis
Security Insrument shail be seduced by (e amount of the proceeds multiplied by the following frasiion: (a) the tota! amosnt of the
sums secured immediately before the mking, divided by () the faix markert value of the Property immediately before the raling.
Any balance shall be paid to Borrower.. Iz the ovent of 3 partia} taking of the Property in which the fair markes value of the
Propesty immediaiely before the teking is less than the amount of the sums secured immadiately before the saking, wrless Bomower
and Lender oiherwise agrec in writing or unless applicable iaw otherwise provides, the proceeds shall be applied to the sums
secured by this Security fastrament whether or-not the sumis are then dus.

I the Property is ebandoned by Borsower, o i, after nosice by Lender to Borower that the condemner offers to make an
award or setle a claim for danages, Borrewer £ails o respond w0 Lender within 30 days after the date the notice is given, Leader is
authorized 10 coliect and apply the proceeds, at its option, either 15 restoration or repair of the Properiy or to the sums secured by
this Security Instumens, whether or aoi then des, . .

Unlsss Lender and Bomower otherwise agree in writing, any application of proceeds 1o pringipal shall not extend or posipene
the due date of the monthly payments referred to in paragraphs 1 and 2 or changs the amount of such paymants.

1. Borrower Not Released; Forhearatee By Lender Not & Waiver, Extension of the time for payment ar modification of
amortization of the swms secured by this Sccurity Insrument granied by Lender 4 any successor in ineress of Rorrowsr shall nof
operate 0 velease the Lability of the original Borower: o7 Bormower’s successors in interest. Lender shall not be required to
commence proceedings against any successor ix interest or refuse W extend tie for pryment or otherwise modify amortization of
the swns secured by this Security Instrumeni by reason of any desand made by the criginal Borrower or Borrwer’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of or preclude the exercise of any right
oz reinedy. o

12, Successors and Assigns Bound: Jeint and Several Lisbility; Co-signers. The covenants and agreemciits of this
Security Instrument shali bind and benefit the successors and sssigns of Lendar and Borrower, subjsct o fie provisions of
pasagraph 17. Bomower’s covenants and agreemenis shall be joint and saveral. Any Borowsr who co-signs this Security
Instrument bt does not execute the Note: (z) is co-signing this Security Instrument only to mortgage, grant and convey that
Bosrower's intesest in the Froperty under the tesms of this Security Instrtument; (b) is not personally obiigated i pay the sums
secured by this Security Instzument; and (C) agress that Lender and aay other Bortower may agree 10 extend, modify, forbear of
make any sccommaodations with regard 1 the terms of this Security Insnunent or the Nowe without that Barrower’s consent,

13. Loan Charges. If the lcan secuted by this Security Instrument is subject 10 a law which ssis maximum loan charges, and
hat law is finally interpreted so thay the interest or other loan charges coliected or 1o be collecied in connsction with the loan
excoed the perrmiited limits, then: (a) any such foan churge shall be veduced by the amount necessmy o reduce the charge 10 the
peaaiited limit; and (B) any sums already coliected from Bomower whick exceeded permitied limits will be refunded 1o Borrower.
Lender mzy choose to make this refund by reducing the principal owed uader the Note or by making a direct payment 1o Borrowet,
¥f a refund reduces principal, the reduction will be treated as a pariial prepavenent without any prepayment charge under the Note.

- 14, Notioss, Any notice to Borrower provided for in ihis Security Instrement shsil be given by delivering it or by raailing it
by first class mai! unless applicable Jaw requires use of ancther method. The notice shall be direcied to the Property Address or any
other address Bormower designaten by notice 1o Lender, Any notice to Lender shall be given by first class mail to Lendsr's address
sigied herein or any othor address Lender designates by notice 10 Borrower, Any rotice provided for in this Sccurity Instrument
shall be decmed to have been givan to Bomower or Lender when given as provided in this paragreph.

15. Governiag Law; Scvernbility, This Security. Instument shell be govarned by foders! law and the law of the
Jurisdiction in which the Propsrty is focaied. In the event that any provisien or clause of this Security Instrument or the Note
conflicts with applicable law. such conflict shall not affect ether provisions of this Secuzity Instmment or the Mote which can be
given effect without the canflicting provision, To this end the provizions of this Security Instument and the Note are dechared io be
sevcrable.

16. Borrower’s Copy. Boerewer shall be given ene conformed copy of the Mot and of this Sccurity Instrument.

A7, Teaveler of the Property or a Deacicial Intrsest i Bovrower, I ali o any pan of the Propenty or any nterest in it is
sodid-or- ransfesred (o if a,beroficial inleisst in Bosrower is sold or rarsierred and Bowrower i5 1ot 4 nahral person) withast
Loader's peior writien consent, Lender may .. 4 its opdun, reguise immediaws payment it full of all sums securod by this Security
Ingrumens. However, this option shall 2ol be exarcised by Lender i exerciss is profibised by federal law as of the date of dhis
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oSz exersines thin option, Leater daall give: T of accelorating. The nofioe shall provide a peciod of e jess

-2y 50 s oatn the dars the nntiod is ¢ yered or neaied: within 'which Borrower mast pay all sup ssceerd iry this Security
Tastranent. It Boreovier faiis 1o pay these S prics i e wirstion of this period, Lendes may fiveke gy semediss parmitted by
this Security Insirament without further aotice or demgnrd on Borower, -

4. Borrovwer's Right to Remstate, I Borrower mets centain conditions
of this Securizy Instrument discontinaed ar any time grior 1
specity. for reimsteiemend} bafore sale
entry of a judgment enforcing. this Secs; ;£ 17088 oy
wnukl be:due vnder shis Security 3 the- if. Jerash : s (b ' any other
COVeRants- ar s € ‘ B! . @ enforcing. thiy § ity I rent, i but oot timied 1o,

*f : GOt z i > bien of this Semwize

s tights in the Properiy and Security Ipstrument shalt
cotsinue unchanged. Upon reinstatement by Borower, this Security Instrument and the obligations secured herchy sball remain
fully eif:‘!:ctéve s if po acceleration had occurred. However, this right 1o reinstate shall ot apply in the case of accelertion under
paragraph 17, B )

19. Sale of Note; Change of Loan Serviger, The Moie or g Dartinl interest in the Noto (iogether with this Security
Instrurnent) mey be sold one or more times without prior notics to Bomower. A sale may result in a change in the entity (known as
ths "Loan Servicer”) shat collects manthly payments due under the Note and this Security Inzirument. There aiso may be one or
maore changes of the Loan Servicer unrelaind to a sele of the Note. ¥f therc is change of the Lean Servicer, Borrower wilj be given
writien natice of the change in accordance with parageaph 14 above and applicable law. The notice will sizte the name and address
of the new Loan Servicer and the uddress te which payments shonld be made. vhe notice will also contain any sther information
required by applicable iaw. S

28, Hezsrdous Substances. Borower shall not cause or pesmit the presence, use, dsposel, storage. o release of any
Hazsrdoas Substances op or in the Praperty. Borrower shall not do, nor allow anyens else 10 do, anyihing affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shal! ot apply 1o the presence, use, or storage an the
Propesty of small guantities of Hazardous Substances that are generally recognized to be approepriate 0 normal residential uses and
io maintenancs of the Property.

Borrower shall prompily give Lender written notice of any -invesiigation, claim, demand, lawsyit ar other action by sny
governmental of regulatory agency or private porty involviag the Propesty and any Huzerdous Substmice or Environmental Law of
which Borower has sctual knowicdge, If Bosrower fearns, or ic notificdl by any governmental of regulstory anthoriy, that any
rewtoval or other remetiation of any Hazardons Substance aifecting the Property i3 nocessary, Bormower shail prompily tzke ail
Aovessaty sexedial ackons in scoondance with Environmenial Law,

As used in this paragroph 29, "Hezardogs Substanses” are those substances defined as woxic or hazardons substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic peuwroiesm products, waic
pesticides and hesbicides, volatile sofvents, moterials contgining . asbestos of formaldehyde, and radioactive maiesials, As wsed in
ihis paragraph 20, "Environmentat Law” means federal laws and laws of the Jurisdiction where the Property is located thet reiae to
kealth, safety or environmenta! protection. .

MNON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

2%, Acteleration; Remedics. Leader skall give notice to Borrower pEior to acceleration foliowing Borrower’s breach of
any covenant or agreement in this Security Instrument {but not prior to-scceleration uuder paragraph 17 onless applicable
law provides oiherwise). The notive shall specify:  {a) the dofault; (5) the action required 1o cure the defanlt; (2) 2 uate, ryt
less thaw 30 days from the date the vosice ;5 Biven to Borrower, by which the defunit must be cured; and {d) that failure to
cure the defaulz on or heforc the date Specified in the sotive may result in acosieration of the sums secused by this Secarity
Instrument and sale of the Proparty. Yhe uotice shall further inform Borrower of the right to reinstate after acceleration
and -the right 1o bring a conrt action to assert the non-enistence of a default or any other defense of Borrower to
acreleration and sale, If the default is not cured v or hefore the date specified in the notice, Lender, af its optisn, may
eguire iminediate payment in fuil of gt surs secared by this Security Instrament without further demand avd may iveke
the power of saic and any other remedies permitiad by sppliceble bw. Lender shail ke entitled fo collect af} axpenses
incarred in prrswing the remeoties provided i this parngraph 21, including, but not Gmiteg 0, reasounble attorneys' fees
and costs of fitle evidence,

If Lender mvokes the power of sale, Lender she execute or cause Trusice fo execute 2 written nofice of the
orimrerce of an event of defunlt and of Lender’s election to cause the Property to be soid and shall cause such notice io be
recorded jo each cownty in whick ary part of the Property is locnted, Lender or Trustee shall give potiee of sale in the
mam;irdprescribtgd biagplicabie law 1o Borrower and éo other persons prescribed by appiicable law, After the tme
reqaived by applicable law, Trustee, without demand ca worrower, shall sell the Property at public auction te the highest
bidder at the time and piace and under the termss designatsd in the notice of sale in one or more pareels and in any vrder
Trustee determines, Trustee may posipone sle of all or any parcel of the Property by public annowsicement at the time and
plece of any previously scheduled sale, Lender or its designes may parchase the Pro

Trustee shali deliver to the purchaser Trostee’s deed convayin ) ;
expressed or implied. The recitals in the Trustes’s de ima facie ovid: ) th of the statements made
therein, Trustee shall apply the proseeds of i i er: (1) to all expenses of the sale, inchiding, but not
linsited te, reasonabie Trostes’s and atiorneys’ fees; (b) 1o all sures secured by this Securily Instrument; and {€) any extess
to the persen or persons legally sutifled to i, , -

- 22 Reconvevance. Upon poyment of all sums secured by this Sccurity Instrument, Lender shali request Trustes to nucenvey
the Preperty and zhall surrender. this Security Instrument. and all notes avidencing debt secared by s Security Instument o
Teustes, Trustze shall reconvey the Property withowt waranty for a feo of wot less than $5.00 1o the persan or persons fegally
eatitled o it Such person or persons shall pay sny recordation costs, C

- 23, Bubstitule Trvstee, Lender mey, from: fime o time, remove Trusiee and APPOI & SLCCESSOT Trustee 10 any Trustee
appoinied hereunder. Without conveyance of the Propesty, the successor tustes shall succeed to all the ritle, power and duties
canierred upon Trusies herein and by appliceble law, . ¢ - I

- &4 Attorneys’ Fees, As used in this Security fnsument and in the Note, “atlorneys’ fees” shall include any attorneys® fees
awarded by an appeliste cparnt, B S L -

28, Riders to this Security Ingtrument. If one-or more riders aso 2secuted by Borrower and recorded togetiier with this
Sceurity Instrument, the covenants ang agreemaitts.-of each such rider shall be incorporsted into and shall amend snd sepplement
thte covenanis snd agreements of this Security Instrument ag if the.rider{s) weze 2 put of thais Secarity Instrument,

[Chieck applicable box(es)]
+ L Adjustable Rate Rider L Condominium Ritter £ 14 Fumidy Rider

i Gradunted Paymens Rider L Flznnod Unit Developrosns Rider || Beworkly Paymass Rider

il Balloon Rider : Lot Rate Improvement Rider i Second Home Rider

L] vA Rider , L ooty pspecityr
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US PEFTER
TPE KFFECTIVE DATE OF THIS ACT CONCERNING LOANS NIy OVEER CREDIT EXTENSION WRICH
ARE KDT FOR ‘PERSONAL, FAMILY, OK HOUBEHOLD PHRPOSES R SECURBD SOLELY BY THE

BORSOWER 'S KESIDANCE MUST BE .IN WRITING, WBRESS CONSIDERATION AND BE SIGNED

BY U§ TC BE EMFGRCEABLE.!, .- o

Y TR, . . e SERRE "";‘7 o - mem 930
Bomomiwo T

i




S B‘t’ SIG‘J;MG BELOW Borpower abi
- wiy ﬂde:(s} execueeé by Bcamwcr mlrewx
W%mmes. S

STATE OF OREGON, K1 amath. = County ss:
‘Dahis  15¢n " day of G:'tober - 1998 » Personsily appeared ibe Zbove nmasd
Reg:urald R. Davig ang Kathie K. Bull

= wrknowledyed
the foregoing instrument o be theie voluntry act and decd.

My Comrission }:xpm:s 122098 Before me:
{Official Seat)

A T ) (\—Wﬁf AT

HOTARY PUBLICAREGON © Notary Pubiic for :eg?a
-: m}m 0.1688 ¢

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for recerd ai request of Amcrit 1l the 19th

of ——‘—_Qﬂmm__.__ AD.,19_93 JA1:08  orcioek — A< M. and duly recorded in Vol _ M8
of Mortszg_g_s : on Page __ 38150

74 Bemetha G. Letsch, County Clerk
7{ ctdfir £y vz’

FEE  §30.00 By

%«sm‘gmm : o Pagasors Form 3058 9/00




