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NOTICE: THIS LOAN IS NOT ASSUMARBLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Inwinment™) is mads on Ortober 12, 19398 . The grantor is
DOUGLAS & UNDERDOWN,  AND KRISTIRE 1 UMDERDOWN, HUSBAND AND WIFE

[VA CASEND.

DEED OF TRUST LiaP277034

("Bowrower™), The wustes i

FIRST AMERICAN TITLE INSURANCE COMPANY OF GRESOR

422 MAIY STREET KLAMATH FALLS, OR 97601

("Trustee™). The beneficiary is

COUNTRYWIDE HOME LOANS, INC,

which is cvganized and existing under the laws of REW YORR - and whose address is

4500 PARK GRANADA, CALABASAS, CA 91302-1613

("Lender"). Borrower owes Lender the principal sum of

EIGHTY FIVE THOUSAND Tw0 HUNDRED SIXTY and 007100

Dollars (US. § B5260.00 ). This debt is evidenced by Rorowsr's note dated the same dare as this Sccurity

Instrument ("Nete"), which mrovides for monthly payments, with the full debt, if not paid carlies, due and payable on
Kovember 1, 2028 - This Security fastrument secures 1o Leader: () the repayiment of the debe evidenced by the

Note, with interest and afl renewals. extensions and modifications of the Noiz; (b) the payment of sl other sume, wilh interess,

advanced under paragraph 7 (o protect the security of this Security Instrument; and (c) the perfonnarcs of Borrower’s covenans

ard agreements under this Security Instrument sng the Note. For this purgose, Borrower imevocably grants g convays to

Trustee, in trust, with power of sale, the following descrived property located in KLAHATH County, Cregor:

OREGON - Singla Family - Fannie Mes/Froddie Meo UNEFORY INSTRUMENT Page i o8
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LOTS 11 ANR 12, BLOCK 41, BUENA YISTA ADDITION, ACCORDING TO THE OFFICIAL

PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERY, KLAMATH COUNTY,

GREGON.

which hes the address of 60% HILL STREET ,KLAMATHE FALLS
[Strecs, Ciryl
Cregon 97601 ("Property Address"):
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erecied on the propesty, and sl esseinenis, appurienances, and
fixtures now or hereafter a part of he property. Al repiscements and additions shall also be covered by this Security Inswyment
All of the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS shat Borower i lawfully seised of the estute fhereby conveyed and has the right o graul and
convey the Property and that the Propesty is unencursbersd, except for encumbrances of record. Borrower wartants and will
defend generaily the sitle to the Property against ali claims and demands, svbiect to any encumprances of record.

THIS $ECURITY INSTRUMENT combines uniforn: covenants ot national use and non-uniform covenanis with bmited
variztions by jurisdiction to constitate a uniform security insimament covering real propesty.

UNTEORM COVENANTS. Borrower and Lender covenant and agree 25 follows:

1. Payment of Principsi and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principat of and inizrast on the debt evidenced by tiic Note snd any pregayment and lats charges due under the Note.

2. Punds for T'exes and Tnsuranee,  Subject to spplicable law or to 2 wriien waiver by Lender, Borrower shail pay
Lender on the day monthly payments are due under the Note, unil the Note is paid in fufl, a sum {"Funds") for: {a) yearly BRes
and assessments which may aitsin pricrity over this Scousity instrement as 2 lien on the Property; (b) yearly leasehold payments
or ground rents on the Froperty. if any; (¢} yearly hazard of property inswrance premiums; (d) yearly ficed insurance premiums, if
any; (¢) yearly morigage insursnce premiums, i any; and (£) any sums paysble by Borrower to Lender, in accordance with the
provisions of paragraph 8, in leu of the payment of mongage insurance premiums. These itsms are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount not o exceed the maximum amount a lender for a federally related
morigage loan may requise for Borrower's escrow account under the fedeeal Real Estate Settlement Procedures Act of 1974 as
amended from ting 1 tme, 12 U.S.C. Sectica 2601 ef seq. ("RESPAT), unless another taw thas applics 1o the Funds sets a lesser
amoant. If so, Lender may, at any time, collect and hold Fungs in an amoynt 1ot © exceod the jesser smount. Lender may
estimate the amount of Fends due on the basis of current data and reasonable cstimates of expenditures of future Escrow Hems of
otherwise in accovdance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a faderal agency, insirumentality, or eatity (including
Lender, if Lender is such an instimydon) or in any Federal Home Loan Bank. Lender shall apniy the Funds w pay the Escrow
items. Lender may not chasge Borrower for bolding and applying the Funds, annually analyzing the escrow accouat, of verifying
the Eccrow ltems, unless Lender pays Bomower interest on the Funds and applicable law permits Lender to wmake such a charge.
However, Lender may reguire Borrower to pay a ene-time chuige for sn independent real estmte (AX FEPOTEG service used by
Lender in connection with this loan, unless applicadle law provides otherwise. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Borrower and
Lender may agree in writing, however, that inierest shall be paid on the Funds. Lender shali give to Borrower, without charge, an
annug! accounting of the Funds, showing credits and debits w the Fends and the purpose for which each debit 1o e Punds was
made. The Funds are pledged as additions] security {or all sums secured by this Security Instruraeni.

If the Funds Deld by Lender excoed the amonnts permitied 1 0e field by applicable law, Lender shali account to Berrower for
the excexs Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient o pay the Escrow Iiems when due, Lender mey 50 noiify Seorrower in writing, and, io such case Borrower shali pay
1o Lender the amount necessary to make up the deficiency. Borrowes shall make up the deficiency in no more than twelve
montily payments, at Lender’s sole discretion.

Upox payment in full of all sums secured by this Security Instrument, Lender shaft promptly refund 1o Borrower any Funds
helt by Lender, 1f, under paragraph 21, Lender shall acquire or scii the Property, Lendez, prior to the acquisition or sale of the
Propenty, shall spply any Funds keld by Leader & the time of acquisiticn or sale as a credit againgt the sums secured by this
Semuity lnstrwnent,

3. AppHeation of Payments.  Unless applicable law provides othervise, all payments received by Lender under parsgraphs
1 and 2 shail be applied: first, to any propayment charges duc under the Nose; second, 1o amounis pavable under paragraph Z;
third, to interest due; fourth, to principal due; and last, 16 any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessmients, cherges, fincs and impositions aitributablc to the Prop
which may asair priority over this Security Instrement, and leasehold payments ot ground reats, if any. Borrower shall pay these
obligations in the manner provided in paragraph Z, oF if r:ot paid in that mannex, Bemrower shall pay them on timne direcily w the
person owed payment, Borower shall promptly {urnish to Lender ali notces of amounts © be paid under this peragraph. If
Borrowes makes ithese payments directly, Borrower shail promptly furnish © Lender rencipts evidencing the faymenis.

Bormwer sholl prompily discharge any lien which has priority over this Security Instroment waless Borower: (2) agress in
writing 10 the paymant of the obligation secured by the Fen in a manner accepiable 0 Lendan (b) contests in good Ealth the Gien
by, or defonds against enforcement of the Lien in, legal procesdings shich in the Lender’s opinion operste 1o pravent the
enforcement of the Yen; or {¢) secures from te holder of the lisa an agreement satisfactory W Lender subsrdinating the lien to
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thig Security Instrument. I Lender deternines tha “ny part of the Property i3 subject io a lien which may atain pricaty over this
Seourity Ingrument, Lender may give Borrower a notice identifying the lies. Borrower shiall satisty the lien o take ore or moxe
of the actions set forth sbove within 10 days of the giving of notice.

8. Huzard or Properiy Insurance. Borcower shell keep the improvements now existing or hereaficr erected on the Property
insured sgainst loss by fire, hazards inciuded within the term "exiended coverage” and any othier havards. moleding floods or
ficoding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for ths periods that Lender
requires, The insurance carrier providing the insurance shail be choser: by Borrower subject 10 Lender’s approval whick shall not
be unrcasonably withheld. If Borrower fails to meintain coverage described ahove, Lender may, a Lender’s option, obtain
coverage o protect Lender’s rights in the Property in accordance with paragreph 7,

All insurance policies and rencwals shall he aeceptable to Lender and shall incinde & standagd mortgage clause. Lender shall
have ihe right 10 hold the policies and renewals. If Lender requires, Borrower shall promply give 1o Lender all vecsipts of paid
vremiums and reacwal norices. In the event of toss, Borrower shall give prompt notice to the surance carvier end Lender. | ender
may make proof of loss if not made prompdly by Borrower.

Unless Lender and Borrower otherwise agree in writing, inswance proceeds shall be applied 1o resioration oF repair of the
Properiy damaged, if the restoration or repair i3 economically feasible and Lendar's secueity is net lesseved. If the restoration or
repair is not cconomically fessible or Lender's security would be lesseaed, the insurance procseds shall be applied to the sums
secired by this Security Insirument, whether or not then due, with any excess paid to Borrower, If Boimower abandens the
Property, or does not enswer within 30 days a notice from Lender that the insurance carrier has offered 10 settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Propenty or to pay sums secured
by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exzend or POSIpOne
the due date of the monthly payments referred 1o in paragraphs | and 2 or changs the amount of the payments. If under parageaph
21 the Property is acquired by Lender, Borrower’s right to any insursnce poficics and procceds resulting trom damage o the
Property prior t0 the acquisition shail pass to Lender to the extent of the sums secured by this Secwrity Instrsnent fmmediately
prior to the acquisition,

8. Oceupancy, Preservation, Maintengace and Protection of the Property; Borrower's Losn Application; Leasehobis,
Borrower shall occupy, establish, and use ihe Property s Bomrower's principai residence within sizty days afier the execution of
this Security Instrument and shall continue o ccupy the Property as Borrowes's principal residence for at least one year after the
date of ccoupancy, unless Lender otherwise agrees in writing, which consent shall not be unreascnably withheld, or unlese
cxtenuating circumstances exist which ae beyond Borrower’s cuntrol. Borrower shall not destroy, damage or impair the Property,
aflow the Property to deteriorate, or commit waste on the Property. Borrawer shail be in default if any forfeimre action or
proceeding, whether civil or criminal, is begnn that in Lender's good faith Jjudgmens conld result in forfeiture of the Property or
otherwise materially impair the jien created by this Security Instrument or Lendec’s security interest. Borrower may cure sueh a
default and reinstate, as provided in parsgreph 18, by cavsing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith deterrnination, precludes forfeiture of the Borrower's interes: in the Propesty or other material impairment of
the lien created by this Security Instrument or Lender's securicy intcrest. Borrower shali also be in default if Bonower, during the
loan application prosess, gave maeriafly false or inaccurzte information or statemenis te Lender {or failed w provide Lender with
any msterial information) in connecton with the loan evidenced by the Note, including, bwt not limited to, representations
concerning Borrower'’s eocupancy of the Property 2s a principal residence, If this Security Instrurment is on a leasebold, Borrewer
shall comply with ali the provisions of the lease, If Barrowsr acquires fes titie to the Property, the jeasehoid and the fee title shall
not merge uaiess Lender agrees to ihe merger in writing.

7. Profecting of Lender's Righis in the Property. If Borrower fails to perform the covenants and agresments contained in
this Security Instrument, or there is a legal proceeding that may significantly aifsct Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture o 1 caforcs laws or raguiations), then Lender may do and pay
for whatever is necessary to proect the value of the Property and Lender's righs in the Property. Lender's actions may include
paying sry sums secuved by a lien which has priotity over this Security Instrument, 4ppearing in cows. paying reasorable
atiorneys’ foos and eniering on the Froperty to make repairs. Altho igh Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounis disbursed by Lender usider this pasagraph 7 shall become additional debt of Borrower sscurerd by this Security
Instrmnent. Unless Borrower and Lender agree to other terms of paymeni, thess amounts shall bewr inigrest {rom the date of
disbursement at the Notz rate and shall be payable, with interest. upon notice from Lender in Botrower requesiing payment.

8. iMorigage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrunzent, Borrower shall pay the preminms requived to maintain the morigage insurance in effect If, for any resson, the
mortgage insgrance coverage required by Lender lapses or ceases 19 be in effect, Rorrower shalt pay the preminms required 1o
oblain coverage substantially equivalent 1o the mastgage insurance previously in effect, at a cost scbstantially equivaien: o the
cost to Borrower of the morigage insurance previously in effect, from an aliernare morigage insurer spproved by Lender. 16
substantially equivalent mongage insurance coverage is not available, Borrower shall pay 0 Lender each month a sam equil 1o
one-twelfth of the yearly morigage insurance premism being paid by Borrower wien the insurance caverage lapsed or ceased to
be in effect, Lender will accept, use and retain these pRyments as a loss reserve in licu of mongage inswrance. Loss reserve
paymenis may no longer be required, at the aption of Lender, if mongage insurance coverage (in the amouni wnd for the periog
that Lander requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to meintain morigage insurance in effect, or 10 provide a loss teserve, until the requirement for mortgzge
insurence ends is accordance with any writien agrecment between Borrower and Lender or applicable law

9. Enspection. iznder or its agenit may make rensonable entries upon and inspections of the Property. Lender shall yive
Borrower netice at the time of or DTIOT 10 Bn inspection specifying reasensble cause for the inspection,

6. Condemnation. The proceeds of any awsrd or cigim for demagpes, dirsct or conseguential, in connection with any
condemnation or other iaking of eny part of the Propeity, or far coaveyance in licy of condemnstion, sre hereby assigned and
shail be paid to Lender,

|
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Ia the nvent of a totad wking of the Property, the procecds shalt be applied © the swms secered by this Security Insroment,
whether or not then due, with any excess paid io Borewer. In the event of a paciel taking of the Prupesty in which the fair marke
vslue of the Property immediaiely before the toking is equal w or greatex than the anount of the suns seeored by this Secority
Insrunent immediately before the taking, unleys Bormuwer ané Lender otherwise agree i wiiing, the sums sceured by this
Security Instrurasrd shall be reguced by the amennt of the procecds muitiplied by the foilowing &scsion: {2} the total a2meant of
the sums scured immediately beforo the taking, divided by (b) the fair market vahe of e Progerty tumegdiately before the
\"king. Any balancs shail be paid to Berrowes. In the event of a partial wking of e Property in which the fair market vatug of the
Property iramediately before the taking is less than the amoont of tha sums secured immedizely before the raking, unless
Dosrovrer and Loader otherwise agree in writing or unless applicable isw otherwise provides, the proceeds shall be appiisd 1o the
sums secured by this Security Instrument whether or niox the sums are ihen dae.

Jf the Property is abandoned by Borrower, cr if, afier notice by Lender i Boriewer that the condemnor offers to make an
award ot senle & claim for damages, Borrower fails 10 respond to Leader within 30 days after the daie the notice is given, Lender
is authorizad to coltect and apply the proceeds, at its option, either 10 restoration of tepair of the Property or t¢ the sums secored
by this Security instrumeni, whethier cr not then doe.,

Uniess Lender and Rorrower otherwise agree in writing, any application of proceeds principal shall not exiend or posipone
the due date of the montily payments referred w in paragraphs 1 and 2 or change the amount of such payments.

11. Borsowes Mot Released; Forbewrance By Lender Not 2 Waiver, Exiensinn of the time for payment or modification
of amortization of the sums secured by this Security Instument granted by Lender 10 any Successor in interest of Borrower shadl
ot operate to telease the lisbility of the original Borrower or Borrower's succassors in interest. Lender shall not be required 1o
commence proceedings Against any SUCCESSOT i intercst or refuse 1o extend time for payment ot otherwise modify amoriization of
the sums secured by this Security Insgament by reason of any Gemmnd made by the ceigingl Borrower or Borrower’s successors
in interest. Any forbearance by Lender in excrcising any right or remedy sholl not be 3 waiver of or preclude the exercise of any
right ¢r remedy.

12. Suceessors and Assigns Bound; Joint and Several Lishility; Co-sighers. The  covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
peragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who ca-siges this Security
Insument but does not executz the Note: (8) is co-signing this Security Instrument only 1o mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Insrument; (b) is not personzally obligated w pay the suias
secured by this Secutity Instrement; and (c) agrees that Lender and any other Borrower may agree to extend, modify. forbear or
make any sccommodations with regard to the terms of this Security Instrumsnt or the Note without that Borrower’s consent.

12, Loan Chargss.  if the loan scoured by this Security Instrument is subject to 8 law which sets maximum loan charges.
and that law is finally interpreted so that the inierest or other ioan charges collected or to be collected in copnection with the lown
cxceed the permitied fimits, then: {a) any such loan charge shall be reduced by the amount necessary w reducs the charge o the
permisted limit; and (b) any sums elready coliceted from Bomwuwer which exceeded permitied limins will be refunded 10 Borrower,
Lander may choose to make this refund by roducing the prircipal owed ander the Motz or by making 2 direct payment o
Borrower. If a refund reduces principal, the reguction will be weated as & partial prepaymont withcut any prepayment charge
under the Note.

14. Notices, Any notice 1o Borrower pravided for in this Security Instrument shall be given by delivering i3 or by mailing it
by Frst class muil unless applicable law requires use of ancther method. The aotice shadl be direcied o the Property Address or
pity other address Borrower degignates by notice 10 Lender. Any notics o Lendar shall be given by tirst class mail (o Lender’s
address stated herein of any other address Lender desigrates by notice 1o Borrower. Any notice provided for in this Security
Tnstrument shall be deemed 5o have been giver o Borrower or Lender vhen gives s provided in this paragraph.

15, (overning Law; Severability. This Security Instrument shail be governed by fedesl Jaw and the law of the
jurisdiction in which the Property is located. In the evers that any provigion or clpuse of this Security Instroment or the Note
conflicis with applicable law, such conflict shall not affect otfier provisions of ghis Security Instrument or the Wote whith can be
gives effect without the conflicting provision. To this end the provisions of this Secusity Instrument and the Note are declared to
be severshle.

16. Borrower's Copy.  Bormower shali be given one conformed copy of the Note and of this Security Instrument.

17. Transier of the Property or 2 Beneficlal Intevest in Borrower. i afl or any pant of the Property or any interesiin 18
sold or eansferred (or if a beneficial interest in Burrewer is sold or pansfermed ané Berrower is not 2 rataral person) without
Lendet's prior written consent, Lender may, at its option, require immeiste payment in full of all sums zecured by this Security
Insuusment. However, this opiion shalt not be exercised by Lender if exercise is prohibitzd by federal iaw as of the dawe of this
Seourity Instrument.

¥ Lender exercises this option, Lender shall give Borrower nesice of acceleration. The notice shall provide a period of not fess
than 30 days from ihe date the rotice is delivered er mailed within which Berrower must pay all sums secured by this Security
Inseument. If Borrower fails to pay these sums prior to the expiration of this pesiod, Lender moy invoke any remedies pennitied
by this Security Instrument without further notice ot demand on Borrower.

12, Borrower's Right to Reinsiate.  If Borrower mects certain conditions, Bowower shail have the :ight to have
enforcement of this Security Instrument discontinued at sny time prior to the caslier oft (2) 5 days far such other period as
applicable law may specify for reinsiatemens) before sale of the Property pursuant to any power of sale contained in this Security
Instrument: or (b) entry of & judgment enforcing this Security Instrument. Those conditions are that Borrower: () payz Lender al!
sums which then wosld be dus under this Security Instrument and the Note as if no acccierstion had oxcurred; (b) cures any
default of any other covenanis of agreamants; ) pays all expenses incurred ix cnforcing this Security Instrament, including. bt
rot limited 0, reasonsbls atameys fees; and (d) tkes such wotion as Lender may reasomably requize to assure that the bien of this
Security Instcument, Lender's righis in the Property and Bormwer's obligation to psy he sums scoured by this Security
Tnstruznent shall continue unchsaged. Upon reinstptement by Rarrowey, this Security Instrumest and the obligations secured
tershy shall ramain fully effective as if no acceleration had cceuried. However, this right io einstate shall not apply in the case of
accoleration under paragragh 17.

+
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13, Sule of Noie; Change of Loan Servieer, The Mot or a partiel dnterest in the Mowe {eogezhey adth e Secimizy
Instrurent) may be sold one or mora thimes withoue prior notics o Barmmwer. A zoke may result e & chamge 3
o5 the "Loan Servicer™) that collec monthly payments due under the Nots gnd this Security Instrament. There aisa may be one or
more changes of the Losn Servicer nnrelated to a sale of the Note, ¥ thee is 2 change of the Loan Servicer, Bonower Wil be
given written notice of the change in accordance with parrgraph 14 above ard gpplicahle law. The notice will siafe the name snd
address of the new Lown Servicsr and the address 1 which paymnents shouid he made. The aotice will also contain &Ny oiher
information requireg by applicable law.

2¢. Hazardous Sabstances, Borrower shall not CRust or perit the preseace, use, disposal, sigrage, or release of amy
Hazardous Substances on or in the Propesty. Borrower shall not do, nor allow aayoie else © o, anything affecting the Property
tat is in viclation of any Environmental Law. The preceding two sentences shall not apply o the presence, use, or sterage on the
Property of small quantisies of Hazardous Substances that are penerally recugrized to be spproprizte 10 normai residential uses
amnd 1o mzinienance of the Propesty.

Bogrower shall prompily give Leader written notice of any investigation, claim, demand, lawsuit or other zcticm by any
govemmental or regulatory agency or privaie party involving the Property and any Hazardous Subsiance or Environmenial Law
of which Borrower has actaal knewledge. I Bomowsr learss, or is notified by any governmentd or regulaiery euthority, fhat any
fenioval or other remedistion of any Hazardous Substancs sffociing the Property is necessary, Borrower shall prompily take 4l
necessary remedial actions in accordance with Envirommental Law

As used in this pasagraph 20, "Hazardous Substances” are those substunces defined 52 toxic or hazardous substances by
Environmental Law and the following substnces: gesoline, kerosene, other flammable or toxic pewrolesm products, toxic
pesticides and herbicides, volatils sofvent . materisls conigining asbestos or formaldehyde, and radicuctive materials, As useg in
this paragrapt 20, "Environmenta! Law” means fedoral laws and laws of the jusizdiction where the Property is focated that reiate
to heaith, salety or eavironmental protection.

NON-UNTFORM COVENANTS. Botrower and Lender {urthey covenant and agree as follows:

21. Accsleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
89y covenant or agreement in this Security Imstrument (but not prior to acceleration akder paragraph I7 unless
applicable lnw provides othrerwice), The notice shall specify: () the defaslt; (b) the action required to cure the default; (¢)
& date; not foss than 30 days from the date the notice is given tc Burrower, by which the default must be cured; aed (d)
that Tailore to cure the defanlt 08 or before the date specified in the notice may result in acceleration of the sums secured
by this Secarity Instrument and sale of the Property. The notice shall furiher inform Boreower of the right (o reinstate
after acceleration snd the right to bring a court action to assert the non-existence of a defanit or aay other defense of
Borrower fe accelerstion and sele. °f the defauit is not cuved on or before the date specified in the notice, Lender, at it
opiion, may reguive immediate payment ix fall of 2l sums secwred by this Security Instrument without Tarther demang
and may inveke the power of sale and any other remadies permitied by applicable law. Lender shall be entitled ta coffect
&l expenses ncurved in pursuing the remedies proviged in this paragraph 21, including, but pot limites 10, reasonabie
attorneys’ fees and costs of title evidenee,

f Lender invekes the power of sale, Lender shall execiste ov cause Trustes to executs 2 written notice of the eccurrence
of an eveirt of dsfault and of Lender’s election fo cause the Property to be sold and sha# casse such aotice to be recorded
in each counly in which any part of the Property is located. Lender or Trustes shall give notice of sale in the \nsnper
preseribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
applicable law, Trustee, withont demsnd on Borrower, shal! sell the Property at public auction te the Bighest bidder at the
time sad place and under the terms designated in the notice of sake in one er mere parcels and in any order Trustee
determines. Trusiee may postpone sale of all or any parcel of the Property by publi~ announcement at the time and place
of any previcosly scheduled sale. Lender ot its designee may purchsase the Property at any sale.

Trustee shali deliver to the purchaser Trustee’s deed conveying the Property without any covenamt or warranty,
expressed or implied. The recitals in ihe Trustee's deed shall be prims facie evidence of the truth of the statermnents made
therein. Trustee shali apply the proceeds of the sale in the following order: (@) to i} expenses of the sals, including, but not
limited {5, reasonabie Trustes’s and attorneys’ fees; (b) to all sums secored by this Security Instrument: and (c) any excess
to the person ar persons tegaliy entitled to it

22. Reconveyance. {‘pon payment of all sums secured by this Security Instrument, Lender shall request Trustee 1o reconvay
the Propesty and shall surrender this Security Instrument and a8l noiss evidencing debt secured by this Sceurity Instrument o
Trustee. Trustee shall reconvey the Property without warranty to the person or persons iegaily eniitled to it. Such persen or
bersons shell pay any preparation and recordation cessts permitted under staie law.

23. Substitute Trostee, Lender may from time to Hme remove Trustce and appoint a successor trustee o any Trustee
appointzd hereunder. Without conveyance of the Property, the successor trusice shal succeed to all the title, power and duties
coaferred upoa Trustee herein and by applicable law,

24, Avtorneys’ Fees.  As usad in this Security Instrament and in the Mete, "aitorasys” fess™ shall include any anomeys” fees
awarded by ar appellawe court,

25. Riders to this Security Instrument. if one or more riders are exesuted by Borrower and recorded together with this
Seurity Instramen, the covenants aad agreements of each such rider shall be incorporated into and shall amend and supplement
the voveaams end agreoments of this Security Instrument as if the rider(s) were a part of this Security Instrument. 4
ICheck applicable boa(es)] M (‘,ﬁ[?

¥,

] Adjussbic Rats Rider (] Condomiriusn Rider [} 14 Eamily Rider

{__| Gragwated Payment Rider ] Plannad Unit Dovelopment Rider L) Biweckiy Payment Rider
[ Batioon Rider {1 Rese Improveraent Rider I Second Home Rider

(X1 v.A. Rider £] Other(s) tspecity]
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C‘ASE’#: LAP277034 LOAK #: 7001844

BY SIGMING BELGW, Borrower ectepts and agrees to the tarms and covenants contzined m this Security Instremens sod fn
any ndar(s) sxecnted by Bomower end recorded with it
Witesses:

,c-’k’ /7 & /i'lz a

F il L i

.m ?}J\:{'{%l /4/\_ e (S })
DOUGLAS & UNDERDOUN -Borrower

e PR
Ed - .d"! ’_’_f f 7 ,,/,,

KEISTIHE L UHGERDOWH

-Bomrener

—Sezl) (Seal)

-Borrower

-Berrower

STATE OF OREGON, sty Connty ss:

On this A4 dwyof vy’ » 1994 , personaily appeared the above named

A . ™ 4 " .
Duﬁl.{s & !,Ln%i 2rdesind mé‘f%% e o L{f&u’&amj and  acknowledged
iwinbe  LiRgid volnntary act and deed.

—_—
My Commission Expires:q (01 /\) ////3/ )

/ P

{ Nonde ¥ T Tthype,

Natary Fablic for Qrzgon / \“//( / \(
o~

the foregoing inston

(Official Seal)
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CASE ff: LAPZ277034 LOAN #: 7001844

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this  12th  day of

ctober , 1938 , and i3 incorpovated into and shall be deemcd to amesd and supplement the Morigage,
Deedt of Trust or Deed to Secure Debt (herein *“Security Instrument’”) dated of even date herewith, given by
the undersigned (acrein ‘‘Borrower’ ) 1o secure Borrower's Note to
COUNTRYWIDE HOME LOANS, IRC.
(herein "Lender”) and covering the Property described in the Secarity fnstrumeant and located at
605 HILL STREET, KLAMATH FALLS, OR 97601

[Property Address)

VA GUARANTEED LOAN COVENANT: In addition 1o the covenants and agreemeuts male in the Security
Instrument, Borrower and Lender fusther covengnt snd agree as follows:

1f the indebtedness secured hereby be guarantzed or insured wnder Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the dais hersof shall govern the rights, duties aad liabilities of
Bosrower and Lender. Any provisions of the Security Inegument or other instruments executed in conneciien
with said indcbiedness which are inconsistent with said Titke or Regulations, inclading, but not limined to. the
provision for payment of any sum in conmcction with prepsyment of the secured indebicdness and the
provision ihat the Lender may sceelerate paymett of the secured indehiedniess pursuant to Covenant 17 of the
Security Instrument, are hereby amended or nagated to the cxient necessery to conform such instruments o said
Tite or Reguiations. .

LATE CHARGE: At Lender's option, Borrower wiil pay a *‘late cherge’” not exceeding four per ceniam {4%)
of the overduc payment whep peid more than fiftecn (15) days after the due date thereof (0 cover the extra
expense involved in handiing delinguent payments, but such *‘late charge’ shafl not be payable out of ihe
proceeds of any sale wmade to satisfy the indebiedness secured hereby, unless such proceeds are sufficient o
discharge the entire indebtedness and all proper cests and expenses secared hereby.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer of
the property securing sach loan fo any wransferee, uniess the acceplability of the essumgiion of the loan is
catablished pursuant 10 Section 3714 of Chapter 37, Title 38, United States Cods.

An authorized transfer (**asswugtion”) of the propenty shall also be subject to addifional covenanis and
ageeoments 8s set fortk below:

&
e 1{/! "/{0
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CASE #: LAP277034 LOAR #: 7001844

(a) &WI&MQEE A fee equal 1o one-half of 1 percent {509 of the balance of this
loan as of the date of imnsfer of the properiy shall be payable @ the tisne of wrangfer 10 the loan holder or its
authorizod ageni, ss trustee {or the Departwent of Vetorans Affaiss, It the assumer fails 1o pay this fes ot the
time of wransfer, the fee shal constitste &n additionsl debt to tha already secured by this instrument, shall bear
interest a¢ the rate herein provided, and, at the aprion of the payee of the indehtedriess hereby secared or any
transferes thereof, shall be immediarly dee and payzbie. This fee is sutomaticslly waived i the assumer is
exempt unger the provigions of 3§ US£. 3729 (.

® mmmmzmm_ﬁ Upos application for approval o allow assumption of this
oan, a processing fee may be charged by the loar holder or its anthorized agent for detsrmining the
areditworthiness of the assumer and subsequenty revising the Lolder’s ownership zecords when an approved
transfer is completed. The amount of this charge shall not exceed the maximum establiched by the Department
of Veterans Affairs for a Youn 1o which Section 3714 of Chaper 37, Title 38, Unitod Siates Code applies.

{c) é&mm&m LIABILITY: If this obiigation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veleran under e tenns of the instrwinents creting and securing
tie foan. The sssumer further agrees o indemnify the Department of Vewerans Affairs i the exiznt of any claim
peyment arising from the guaranty or insurascs of the indebteduess creaed by this instomnent

Vi
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CASE #: LAP277034 LDAN $#: 7001844

¥ WITNESS WHEREOF, Bomowes(s) }as executed this VA Guaranteed Loan and Assumpiion Policy Rider.

l /y';?’{’l/-—m—-“""w (Seai)
DGU@ZAS UHDEQE‘OH - Borrower

%&/ AL ,-(/ //:' (5e2))

VRISTING L UNGERDONE Rarowes

(Seal)

- Borrower

(Seal}

- Besvowes

% -§39L{8705).01 CHL (19/87) Page 4 of 4

STATE OF OREGON: COUNTY OF KLAMATH: sc.

Filed for record at request of Firs: Aserican Title the __19th

of. Ocrober AD,19_98 a 11:10  o'clock ____ A M., and duly reconded in Voi. __

of Mortgages oo Page 36172
'é e nea%m G );cm b, ‘.mm:y Clerk
P)
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