SUBORDINATION AGREEMENT

THIS AGREEMENT, niade and entered into as of this 17 day of September, 1998, by and
between RUNNING Y RESORT, INC. an Oregon Corporation hereinafier called the first party, and Scuth
Valley Bank & Trust, hereinafter called the second parny, WIITNESSETH:

On or about September 4, 1998, C Corp, an Oregon
in Klamath Cou i
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00w is the owner and holder thereof and the debt thereby secured.

The second party is about to joan the sum of $170,300 1o the present owner of the property, with
interest thereon 3t rate not exceeding 9.125 percent per annurm, Tiés!oaaistobesecme&bythcpm
auw’sTmstDccd(hemﬁtaﬁa%ﬁﬁthee&mxjpaﬁy’s lim)upemthsptmtyanéiswbempaidzm
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Yo inducs the sceand party to make the loan last mentionsd, the first party heretofirs has agrood
mdmentedmsubordinateﬁ:szpany‘sﬁmtotheﬁma}}wtmbem by the second party as above set

forih

NOW, THEREFORE, for value received, and for the purpose of inducing the second party to
nwke the loan aforesaid, the first party, first party’s personal representatives (or successors) and assigns,
herehy covenams, consents and agrees tc and with the sccond party, second party’s personal
representatives (or suecessors) and assigns, that the first party’s lien on the property is and shall always be
subject and subordinate to the lien about to be delivered to the second party, as aforesaid, and that second
party’s Lien in all respocts shall be firsi, prior and superior to that of the first party, provided always,
however, that if second party’s Yen is not duly filed or recorded or an appropriate financing statement
thereont duly filed within thirty {30} days afier the date hereof, this subordination agreement shall be pull
and void and of no forcs or cffect. In the event of default by C. Corp on the second party foan described
herein, the second party agrees to provide the first party with written notics of such default. It is further
agtwdhgﬁmesecondp&ﬁythatétwﬂigmvidﬂhaﬁrstpaﬂy & thirty (30) day period from the date of such
nctice during which the first party may, at its sole option, cure said doSault, Providing this notice and the
peviod during which first party may cure such default shall a0t be construed as an obligation of first pany
to cure defaults on the sccond party loan,

itisupmk%mﬁaﬁag&d‘mmmmmmwmwccm.."trueeitochange,
alter or impair the first pasty’s lien, exespt a3 berein above expressly set forth, In construing this
subordinazion agreement, and vhore the conist so requires, the singular inclides the plural, and all
gramuatical changes shall be miade 50 that tais agreemsat shall apply equally 1o corporations and to -
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