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BORROWER e & Bereby conveyed and has the 1
“atvey. g Fropeny b - 5 ExCED Ebranse: f recond, Borrower wWarrants and will
deferd generilly the dile wohe s , subject i umbrances of record, )

THIS SECURITY INSTRUMENT combines uiform covenants for nationat use and TBon-uniform covenants with limited
vasiations by jurisdiction fo constitute z uniforry Security instrameng COVering real property.

UNIFORM COVENANTS. Borrower and Landor covenant aad agres as follows:

i. Payment of Principal and Intevest; Prepayment and Late Charges. Borrower shall promptly pay when dae the
prncipal of and intsrest on the debt evidenced by the Note and ag ate charges due under the Nog,

< Lnsmrenee. Subject (5 applicanle 12w or 1o a writteq waiver by Lender, Borrower ehalt By to
Lender on the day momhly p Ments are due 3 the: Note, ungil Gz Noweds paidin Sl 2 sum ("Funds™} for:
and assessmenis witich may atiain peiority over this Secy iri
or ground fents oy the Eroperty, if any; (c) yearly
if any; () yexrly mortgage insurance premjums, if any; 4
the provisions of Paragraph 8, in lieu of the payiment of ny
Lender and bold Funds i

of
& & Secy eg, {”] ;jzw,that‘appiic‘s o the Fends
S8 8 lasser amouat. If 0, Lendar | a6y, tim %ot and: hold Funds in an ; Ot;t0 exceed the lesser zmount,
Lender may estimate the dmion ; asi : timates of expenditures of future
Bscrow ems or ctherwise in . G e : :

The Furds shall e 3

(inchxding Yendar, | der a0 institatio
Escrow Items, L ender may not charge Borrow for holding ang
verifying the Escrow ltems, nnloss Lender pays Borrower inferes :
a charge. However, Lender may require Borrower {0 pay a one-fime charge for ag independens

used by Lender in connection with tis loan, vnless applicable law provides otherwise. Unless
zpplicable 12 ires i i,

Lender shall 27 be requited 1 pay Borrower any ingerest Or carnings on the Funds,
e paid on the Funds, Lender shall give o Borrower,
debi the purpose for which each

this Securiey Instroment.

ant by Lender as any

56 notfy Boriower in writing, and, in such case Borrower

shall pay o Lender the amouns necessary to make up . Botrower shall make up the deficiency in no more than
twilve monthiy peymenss, at Lender's sole discretion, : s )

Upou payment in fuli of all suras secnred by this Secuzity Instrament, Lender shali bremptly refund to Borrower any
Funds held by Lerder. If, under paragrapk 21, Lender shall acquire or sell the Properry, Lender, prior to the acquisition of sale
of the Property, shail apply any Funds held by Lender ‘at the time of scquisitiog or sale 48 2 credit against the sums secured by

3. r&pp!icmqn of Payments, Unlesg agplicable law provides otherwise, ail ‘payments received by Lender under paragraphs
Uand 2 shalf be, Applied: first, 1o ;my prepayment charges due nader the Nete; second, to amounts payable under paragraph 2;
third, to ingerest dye- fourth, to pri wipal due; and fast, 1o £ny late charges due under the Note, :

4 Charges; Liens, Borrower shall pay all tzxes, assessnjents, chargeg

which may sitaia Friority over this Secarity Instrumen:,
these abligations in the mantier provided in paragraph 2, ;
to the person oved paymwent. Borrower shal! promptly : i H under this Daragraph,
If Bortower makss (hage 2aymenss direcily, Borrower shalj promptly furnish to Lender receipts evidencing the paywments,

Borrower shall prozuptly discharge any fien which has priority over thig Security Instrument unlesg Borrower: (a) agrees in
writiog to the payment of the abligagian secured by the lien in manner acceptakle to Lender; (b contests in good faith the jien
by, or deferdds apainst enforcement of the lien in, Jegal rroceedings which in the Lender’s opinion operate (o prevent the
enforcement of the Lien; or (€) secures from the holder of the leq an agrecment satisfuctory to Lender Subordinating the lien to
this Security Insiument. If Lengor deterninas that any pary e Pro - subjece to % Hen which may attsin privrity over - -
this Security Unstrugyeat, Lenlr {ROMEL 2 ki identifying the ficn, Borroy all satisty the fiem o take ome or




pastpene: the due date pf

under faragzaph 21 the Proper ,

damage to the Property prior to the acquisition s
immediately prior to the acquisidon.

circxm;tam’:és exist
allow the Property 1o

4et’s security, interest, Borrower Shal

2ave materialiy &Iéézorkiﬁ%i@ﬁm.t?.ipfwhatien'or staten
tion) in ae:mectim,wizh»ihe:lna@' i ‘Notz, i

TowWer shall ¢
7‘."Pmieq.io:; of lﬂxﬁer’SRQghts in e Broperty. Borrower fails to perfora the covenants and agreemenys contained in

this Security Instrwpent, or Jegal Proceeding that may significantiy t Lender's rights in the Propesty (such as 3
broceeding in bankruptey, ion or forfs r . Lender may do ang
pay for whatever iy DeCessary 20 protegs:; “Df: IpETty: '8 righis in tﬁePropeﬂy. "Lender’s actiong may
incb;de:;faying any s & lien - prstty ‘gver thig *Scsuzityjlns‘tmm&nt, appearing in count, paying
On S & iDg on the Prépe Y 0 mize aiis. Akhsngiz Lenﬁcrmay take action under this paragraph

79 T -
ditic | Bomower secored by ghis
»lszxi&r‘—igo«cher Tequesting




L

event uf & total aking of the Property ¢ p

whether Or not then dug, with any excess paid to’ Borro : ] i
market value of the Properiy immediately tefore the ‘Gking 'is equal graatec 'than th the’ securéd by this’
Security Instroment immadiately before the miking, ualess Borrower and Lender otherwise agree in writing, the sams secured by
this Security: Irseroment shall: be reduced by the amount. of the: proceeds multiplied by the following -fraction: (3) thertomal
ammonnt of the sums secured immediately before the wking, divided by b) the fir market value of the Propemy immediately
befors the taking. Any balance shall be peid o Borrower., fn.the event of 5 pargal taking of the Property in which the fair
market value of the Property immediately before the taking is fess than' the amount of the sanis secured immediately before the
raking, usless Dorrower and Lender otherwise agree in writing or unless applicable Iaw otherwise provides, the proceeds shall
be applied ¢y the mums secunéd by tis Securify Instrument whether Of not the &ims are thep due. . '

1f the Property is abandoned by Borrdwer, or if, after rbtice by Lender 15 Borrower that the condemnor offers to makes zn
award or settle & clainy for damages,: Borrower fails to-respobd to Lender within 30" days after the :date the notice is' given,
Lendsr is authorized to coilect and apply-the procesds, at its.option, eitherto sestoration of repair of the Property of to-the soms
secured by this Security Instrument, whetier or. noi thea due. . - )

Unless Lendrr and Bortower otherwise agree in vriting, iﬂl}( ’:-;ppﬁggtié'n of proceeds fo principal shall xié_tvqxi:éad’ or

postpone the doe dute of the monthly paymenis referred to in paragraphs 1 anid 2 or Charge the amount of such payments,

1. Berreweer Not Raleased; Forbearante By Lender Not a Waiver, Extension of the time for payment or modification
of amozization of the soms secueed by this Security Iustrorsent granted by Lender'to any suceessorin interest of Borrower shalt'
ot opesate i releass the Hability of the eriginal Borrower of Borrower's Successors in interest. Lender shall not be required to
commence proceed ings agains any successor in nterest of refuse o extemd time for payment or otherwise modify amortization
of the sums secured by this Sscurity Instrament by reason, of any demand made by, the original Bomrower or-Borrower’s,
successors, in inerust, Any forbearance by Lendex in exercising any right or remedy shall not be 2 waiver of or preclude the
exercise of any Fight of remedy. o T R

12. Specessors and Assigns Bound; Joint and Seveial Liability; Co-signers. “The covenants and agreemenis of this
Security: Tistrumest’ shall bind anil bensfit the' Successurs and assigns of Lender and Bofrower, subject to the provisioss of

17. Borrower's covenants and: agrecments shall be joint ang several: Any Borrower who co-signs ‘this Secusity
Instrument bui docg not execute the Notes (a). is co-signing this Security Instryment only to morigage, grant and.convey. ihat
Borrower's interest in the Property under the temms of this Security Instument; (b) is not personally obligated to pay the. sums
secured by this Security Instromen:: and (c) agrees that Lender and any cther Borrower may agree. to exiend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument of the Note without that Borrower's conseni.

13. Loan Charges. If the Ioan secaved by this Secarity Instrument is subject -2 law which sets miximum 18an charges,
and that law i Gnally-interpreted so-thae the: inférest of other Joan charges collected ‘or to be sollected in conbection with die
ioan exceed. the pennitted Bmits, then: () any such loan charge: shall be rediced by-the amount necessary to reduce the charge:
w0 the permitied, iinit; and (b) any sums already collected from Borrower which exceeded permitted limiss will be vefanded 1o
Borrower. Lender may chuose to. make (his refund by reducing the principat owed under’ the Note or by making a direct
payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without iy
prepayment charge under the Note. 7 © T S ‘

14. Netices. Any notice to Borrower provided for ia this Security instrument shiall be given by delivering it or by maiting
it by first class mail uniess applicahle Jaw reguires rise’ of ariothier edhod. ‘The notice shall be directed to the Propery ‘Address
or any other uddress Borrowsr designusies by notice 4o Lender. -Any notice to: Lender shali be ‘given by first class mail to
Lendar's sddress stated herein or. any. other: address. Lendes designates by notice to Borrower. Any notice provided for in this
Security Instramers shali be deemed to have been given 1o Borrower or Lender when given ag provided in this patagraph. - .

‘15, Goveyning Law; Severability. This Security. Iustrument shall be overned by federal law and the law of the

surisdicton in which the Property is located. In fhe event that 'any provision or clause of this Security Instrument or the Note
conflicis wish applicable law, suck conflict Bhall not affsct oller provisions of this Séturity Instrament or the Nete whick'can be’
given aftg;i} \;:idmaz e condlicting provigion, To this end the provisions of this Security Instrument-and the Note are detlared
0 be sov e. . v ek TR TR RN o IR .
16, Norrewer’s Copy. Borrowss shell begiven ong cooformed copy of the Note.and of this Security. Instrument. . o
17, Transfer.of the i‘mpﬁj&ge&t 2 ial Inferest in Borrower. f ail or any part of the Property or aay intersst in it
is sold or transterred {or if 2 beneficial i TOW . re orrower. is 1ot 3 natural person) withont
Lender’s prior wiiden Consent, Lender ) inniediate payment in fuil of all sums secured by this
Seturity Instnumaut. However, thi $ha § Tender ifexercise is prohibited by federal law as of the date:
...-If Lenger exurcises this cptios, acceleration:; (Fhe 1 ce shall provide & period of ant
30 Gays from the the ered e within vaich Borrower must pay sl sums secured by ¥s
{ T A this Lender may invoke ap




. . The Note or 3 Partial injerag tae Note {together wig this Security
times withoye Pprior potice T, esult in 2 change iy the entity (knowy
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: icable law, The Botice will state the nane
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20. Hezerjous A0CS. Borrower shall not CAUSE 0T permit fhe prEsence, yse, di sal, storage, or release of any
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OLice may result gy acceleration of the sumg
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i &5 the exslude. op - canse Trystep: 10 execute 5 Weitien notice of the
serurrence of an event of e the Prop&;tgja'lié soid and shajl €avse such notice to
recorded in pqeh cowndy Y is located, 1 der- o Trustee shall give notice of sale in the
AN Bresersbed b ¥ anplicable 1 Borr 3 3 cable law, Afer tie time
red by applicaple law, Tryst i an Wer, ‘the at public auction ¢ the highest
Didder at tie time ary} place ang terms designatag in the notico of Hore pareels and in any erder
Trustee Setermings, Trustes LY postpone sajs of all or any parcel of ihe Pmpﬂ‘ty by public 2ntotncement af ¢ e time
and place of any r;ﬂ ?usiy sd:!ediﬁed sale, L%uier or is designep n;g p;frc!msa the ?m&e;ty at any sale.
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B. Hazard Insurance. So long as the Owners Association ‘maintains, with 4 generally. Cropteat
insurance carrier, 2 “master” or “blanket® policy insuring the Property which is safisfsciory to Ténder sng.
which provides insurance coverage in the amouats, for tie periods, and against the hozards Lender
eqines, including fire and hazirds included within the t=nn "extended coverage,” ther: |
"% (i) Lender waives the provision in’ Unifomy Covenant 2 for the monshly. paymert to-Lexder of
the yeady premiun ingaliments for hazad insumnce on the Froperty; and. Uy, S

(it) Borrowsr's obligation under Uriform Covepant 5 to maintain hazard inser 1B COVATage Ofi .
the Property is deemed-sarisfiod: to-the extent fhat the: reqaired coverags. is provided by the ‘Owners
Assoclationpolicy. -, o o
.+ Berrower  shall. give- Lender prowpt notice of any. kipse: in-required bazard -insurance coverage
provived by the masier or blanket palicy. 5 Lo e TR R T .

In the. event of a Cismibation of hazard insarmance procecds in lieu of restoration or repair following a
loss:tothe Proparey; ot to:comsion: sxeas.and ficilities of the PUD, any proceeds payable to Borrower are
bereby assigned and stdl be paid; e Lenders lzndersb;ﬁlﬁpplytkegmoecds o the: suma secured by the
Security. Instroment, with any gyress paid wo-Boower. R ) .

o C. Public Lishility Insarunse-Borrower shall take such actions. s may be reasonable 1o insure-that
the: Owers ' Association rosinsains -2 public lisbility insurasce palicy scceptable:in form,. amount, -ard
extent of coverage o Lender, VR et L el

D. Condemnation. The procesds of any award or claim for damages, direct or consequential,
payzble to Borrower iz connection with any condemnation or other tzking of all or any part of the Property
of the common areas and fecilities af the PUD, or.for any corveyance in leu of condemnation, are herehy.
assigned and stall be paid to Lender. Such procseds shalf be applied by Lender to the suins secured by the
Security fostrament as provided in-Upiform Covensnt 10, RNt B

o B Lﬂwd&’sﬁchmﬂa:mmthw,maﬁermwmm andt with Lender’s
prior written consent, ‘either partition o subdivide the Propery Of consent to:

(i) the: sbardomment or tenmfmation; of (he PUD, except;
by Liw in the case of substantial destruction by fire or other
‘ (iD): any amendmeni 10 any provision of the “Constituent Documends” if he provision is for the

atendomment or. termination required
casualty ‘or in the case of a taking by

expeogs benefiv.of Landes;. ‘ ‘ e v et
oo - (i) tenmination of pmsﬁmmlmm;gmandassnmp&en f self-managrnent of the Gwness;
04




F. Remedies. If Borrower does

them. Any amounts distursed By
sereoed oy the Securi




1-4 FAMILY RIDER N
APACoorp o mg”mm “mems . Lh# 830083531
it IS 14 FAMILY RIDERis made sigs - - @8y of guprg MEER g9
and' is inoorporated inio’dng M&edeameé 10 ‘macnd ang Sepplement the Mortaage; Deag ‘of Trikt ar
Security Deed (the *Security JOSEHEDE") 0f the same date Eivert by the undersigned (the "Borrower*) i

8133 COOPERS HA?}K;,ROA{} st a3 KE AMATE FALLS, 08 87601
SRR TIPS S i APeopenty Address). .., R TIPS
: ¥4 ;CQVESA&ITS, Inaddition to the Lovensntg.

iosorument, Borrower sad Lender further covenant and

A ADDITIONAL PROFPERTY EC ) 3
e Property .descri i the - Security Insicument, . the . foi :
description, and shat also consiitute. the Property covered By:the Secori
Appliances and goods of e <1y feture whatsoevar now or hera
be used in connectiva with (e Property, including, but noy Jj
or distributing heating, ,mﬁug_;elmricity, . i
4ppatatus, security and 4ceess. control apparg
nges, stoves, refrigerators. -dishwashers,
dooss, screens, blinds, shades, cigaing and
Boor - eorverings BOW. or hereafice . ag 10 the:; ; .
mﬁﬁnas;th;semg,shgﬂ, 1 oPERed o be avd-remain 5 L of ; .Propenchovexed.by the: Security
Instrurmeny, All of the firegoing together wigy ?rw,&%@inmﬁ&mﬁty Instrument (or the
teaseliold estate if he Security Instroment 2sehold) are referred to in thig 14 Family Rider and the
&mtiimnmmasiig“mopmy“ SRR R At ﬁ L

Pugs 1
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f. USE OF PROPERTY; COMPLIANCE WITH LAW. Bowower shall notceek; 2 Fi
a change in the use of the Property of its zoning classification, unless Lender has sgreed iniwi :i
chunge, Borrower shall comply  with ‘ali - lews, ordinances, regulations and requirements of aay
govertmental body apgiicable o the Propenty. . . .o LT T

7. SUBORDINATE LIENS. Hxcept as permitted by federal law, Borrowes-shall not allow any kLen
infericr o the Security Instrement 0 be. perfected, against, the Property without. Lender’s: fior wiiiten
permission. : T o I T A

D. RENT LOSS INSURANCE. Bor. swer shall maintain insurance against rent loss in addition
th otier hazards for which insucance is required by Upiform Covengat: 5, o o0 0 - 0o Bl

E. "BORROWER’S RIGHT. TO REINSTATE" DELETED  Usiforme Covenant 18 is deleted.

*. BORROWER’S OCCUPANCY. Uniess Lender and Bowuwer otherwise agree in writing, the
first sentence $n Uniform Covepant 6. concerning - Bormmower’s occupancy of the Property is -deleted. All
remaining covenznts and agrecments set fortk in Usiform Covenant 6 shail remain in effect. Ceo

3. ASSIGNMENT OF LEASES, Upon Lender’s request, Borower shelt‘assign 1o Lender all leases
of the Propesty. and all security - deposizs made in. connection: with feases of the Property. Upon the
assigranent, Lerder shall have the right to.modify, extend or-terminate the existing leases and to execute
novw . leasss,  in Lender's: soje discretion. As wsed in this pamgraph G, the word “lease” shall mesn
«ilsasa” if the Security Instrameng s opa feasehold.

- H. ASSIGRIGENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Berrower - absolusely and uncopdigionally assigos. and gmmsfers 40-Lender all the rents and revemues
("Reses™) of she Property,. regandless of o, whom, the. Rents of the Property. ate payable. Bomower
authotizes Lender or Lender’s agents coflect the Rents, aed agrees that each tenast of the Property shall
pay the Rents o Lender or Lender’s agents, However, Borrower shall receive the Reats umtit (i) Lender
has piven Borrower potice of defanlt purseaat to paragrapa 21 of the Security Instrument ané (ii) Lender
bas given nodce to Sie enant(s) that the Ren:s aze 10 be paid to Lender or Lender's agent. This assignmenr
of Rents constitutes sn absolute assigmnent and not an assigmnent for additional security only.

If Lender gives notice of breach 1o Borrower: (i) all Rents received by Borrower shall be held by
Borrswer as trusiee for the bensfit of Lender only, to te applied to the soms secured by the Security
osrrament; (i) Lender shail be enditied tw coliect and receive all, of the Reums of the Property; (i)
Rorrower agrees thas each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Renis
collected by Lender or Lender’s agents shatl be applied first to the costs of taking control of and managing
the Properiy and collecting the Rents, inchudicg, but not iimited to, attorneys’ fees, receiver’'s fees,
preniusiss o recsiver’s vorls; Tepait and aiainienance COsts, INSUTANCE PrETBUMS, 1AXes, ASSESSTEnts and
iter charges o the Propenty: nd Hen to thic sums secured by e’ Secirity. Tnstrument; ' (v) Lender,
Lender's spems or any judicially dppoinied recdiver o ishlé to sccoint for anly Heogis actaally
cecaivedy and-(vi) Lender suall be'sutitled 1o have 2 roceiver sppoinesd o ke 2 fard
e Property and collect the Rents and profirs gerved from e Propenly withont

o

S

-

‘nusdoquacy of the Property as security.

Pr—




If the Rents of the Property are not susficient to cover the costs of taking conirol of and managing the
Property and of collecting the ‘Rems any funds expended by Lender for such purposes shall become
e btedness of Borrower to Lender secored by the Security Instrument pursusnt to Uniform Covenant 7,

Borrower represents and warrants that Berrower has not execated avy prior assignment of the Rents
and has not and will 1ot perform any act that wonld prevent Lender from exercising its rights under this
paragraph. :

Lendar, or Leader’s agents or a judicially appointed receiver, shall not be required to enter wpon,
sake control of or maimain the Property before or afer giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicialiy appointed receiver, may @0 so at any time when a default coouss,
Any applicatien of Rents shall not cure or waive any defanit or invalidate any other tight or remedy of
Leneler. This assignmment of Rents of the ¥roperty shall terminate when all the sums secured by the Sccurity
Instrument are paid in full. . ; - :

I CRO§§§)EFAL‘LT PROVISION. Borrower's default or breach nnder any note or agreement in
which Lender has an interest shall be 3 breach under the Securify Instrument 20d Lender may invoke any of
the remedies permitted by the Security Iastrument.

BY SIGNING BELOW, Borrower accepts and agress o the terms angd prov
-4 Family Rider. : .

(Seal)

-Borrower

{Seal) |
-Bonower

(Sea))
L(Seal) - S

- @y57v tes0n) Sl CoPageseta Form 3170 9780 -

STATE OF OREGON: COUNTY OF KLAMATH :  ss.
Filed for record at réequest of __,__,,,Ame_z;i_ti:lg i : e D ‘ : :
of Dorober AD,i1998 . _at_ 11:76 a’clock eeercds Moy and duly recorded in Yol “M38 s

OF e MOXEgagES - onPagel: - 38389 -
' RRURS R LT R jechaﬁ.temmcmmymerk
RO g ‘ Ty oo _ :

the __ 20th ay’




