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DEED OF TRUST
THiS DEED OF TRUST ("Securily mstrummﬁ”)ismz on ) QC'I‘OBER 20, 1998
CONSTANCE MAY SERRA B _ ~
(*Borower). The trusice s~ WILLIAM L SISEMORE

{"Trusice™). Tho bencficiary &5 KLAMATH FIRST FEDSRAL SAVINGS AND LOAN ASSOCIATION

which is organizad and existing under the lawsof  THE UNITED STATES OF AMERICA ,and whss-;:.
address is 2323 DAHLIA STREET, KLAMATR FALLS, OREGON 97601
(“Lender™), Borrgwer owes Lender the principal sum of

ONE HUNDRED FCOURTEZEN THCUSAXND FOUR H#UNDRED SIXTY & NC/100 Doflars (US.$ 114,460.00 ).
This debt is cvidonced by Borrower's nots daied the same ‘date as this Security Instrument ("Notc"), which provides for
monthly payments, with the full debi, if not paid carlier, duc and Fayablc 0f . NOVEMBER 1, 2028 .
This Security Instrument sccures i Lendee: {a) the repayment of the debt cvidenced by the Note, with inlercst, and all reaewals,
cxtensions and malifications of the Nowe: (b) the paymant of all other sums, with interest, advanced under paragraph 7 to proiect
the security of this Sccurity Instrumeni; and {€) the pericnnance of Borrower’s covenants and agrecments under this Sccurity
instrument znd the Note; and {d) the repayment of any fulure advancss, with interest thoreon, rmade to Borrower by Lender
pursumil 1 the parsgraph below ("Future Advances™). .

FUTURE ADVANCES. Upon regucst 1o Borrower, Lender, at Lenders's option prior 10 full reconveyance of the property by
Trustee 1o Borrower, tnay make Future Advances 1o Borrower. Such Future Advances, with inicrest thercon, shali be secured by
this Deed of Trust when evidencad by promissory noies stating that said notes are sccured hereby. For this purpose, Bomrower
irrevocably graats cnd conveys to Trustes, in trust, with power of sale, the Tullowing descritwd property located in

County, Cregon:

Lot 23 of LAKEW0OOD HEIGHTS, according to the offilcial plat thereof
on;filz in the office of the County Clerk of Kiamath County, Cregom.

which has the addrass of 2531 LAKESHORE DRIVE, KLAMATH FALLS [Streer, City],
Oregon 97601 [Zip Code] . ("Property Address™),

TOGETHER WITH all the improveraents now or hergafter erected on the property, and all easements, appurlesances, and
fixtures now or frereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Bomower is lawlully seiscd of the estate horeby conveyed and has the right to grant and
convey the Preperty and that the Property is unencumbered, except for cecumbrances of record. Borrower warmants and will defend
generally the title to the Property against ail claims and demands, subject io any cncumbrances of rccord.

THIS SECURITY INSTRUMENT cambines uniform covenants for national usc and non-uniform covenanis with limited
vasistions by jurisdiction to constituic a uniform security instrument covering real property.

UNIFORM COVENANTS. Rorrower and Lender covenant and agrec as follows:

i. Payment of Principsl and Interest; Prepayment and Late Charges. Borrowor shall prompily pay when duc the
principal of and inicrest on the debt evidenced by the Note and any prepayment and Inte charges duc under the Note

2, Funds for Taxes and Insurance. Subicct 1o applicable law or 1o a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are duc under the Nete, winil the Notz is paid in full, a swn ("Fuuds™) cqual 10 one-twelfih of: ()
yearly taxes and asscssmcnts which may atiain priority over this Sccurily Instrument 2s a licn on the Propesty; (b) yearly lcaschold
paymenis or ground reitts on the Property, i any; () yearly havard of preperty insyrance promiums; (d) yearly flood insucdnce
prentiums, i any: (c) yearly mortgage insurance promiums, if any; and (f) any sums payable by Borrower o Leader, in accordance
with the provisions of paragraph &, in lica of the payment of morigage insurance premiums. These items are called "Escrow liems.”
Lender may, st any ime, cotiect and hold Funds in an amount not to cxceu! the maximuin amount a lender lor a falerally refated
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- Motlige loak fiay. regitire for Hompwir oW £ 4 ' e Sevlement Procedures Act of 19742
avengtd froim dme ' i U eton - 2601 “AY), unless andilier law that applies 1o th Fundssets a lesser
ameunt. If o, Lander may, a any dme, colieg wold an amount 1ot 1o exceed thie lesser amount: Lendermay estimare
tis amount of Funds die on the tasis'of carrent reasonable estimates of expsaditires of future Escrow Items or otherwise
in secordancs with applicable favwy. - o : . ]

The Punds shall be heid in an institution whose deposils are insured by 2 federsl agency, instrumentality, or entity (including
Lendes, if Lerdar is such an institution) or in any Federal Home Loarn Bank. Lender shiali zpply the Funds o pay the Escrow Items,
Lesder may not charge Borrower for holding and applying the Funds, annually anglyzing e escrow account, or verifying the
Escrow liems, unless Lender pays Borrower interest on the Funds and applicable iaw pemmits Lender 10 make such a charge.
However, Lender may requite Bomower 10 pay a one-time charge for an independent rez esfate 1ax reporling service used by
Lender in connestion with this loan, unfess applicable law provides othervise, Unless an agreement is mada or applicable law
fequires interest (0 be paid, Lender shall not be requi v i carnings on the Funds. Bormwer and
Lender may agres in wriling, however, that i il gi i
annwal sccounting of the Funds, showing credits and debits o the Funds and the
made. The Fends are pledged as ndditional security for ali sums secured by this Scourity Instrument,

IT the Funds held by Lender axceed the amounts permitied to b held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Londer at any time is
fel suflicient 1o pay the Escrow fieme when due, Leader may so nolify Bormower in writing, and, in such case Borrower shall pay
to Lender the amount nceessary & make vp the deficiency, Bomower shall mazke up the deficiency in no more than twelve monthiy
payments, at Lender's sole discretion. )

Upon payment in full of 2l sums seaured by this Sceurity Instrument, Leader shail promptly refund to Borrower any Funds
held by Lender. If, under parageaph 21, Lender shall acquire or sell the Propesty, Lender, prior to the acquisition or sale of the
Propenty, shail apply any Fends held by Leader at the ume of acquisition or sale as a credi against the sums secured by this
Security Instrumeat,

3. Applicatian of Payments. Unless applicable law provides otherwise, all payments received by Leader under paragraphs 1
and 2 shall be applied: first, lo any prepayment charges due under the Mote: second, to amounts payable under paragraph 2; third,
1 intevest due; fourth, 1o pringi pal dus; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions alisibutable 1o the Property
which muy atain priority over this Secarity Instrument, and leaschold payments or ground rents, if anyl Borrower shall pay these
obligations in the manner provided in Parugraph 2, or if not paid in that manner, Bomower shall pay them on time directly to the
person owed payment, Borrower shail prompily {umnish o Leader all notices of amounis o be paid under this paragraph. if
Borrower makes these payments directly, Borrower shail prompty furish to Lender receipis evidencing the Dayments.

Bortower shall prompily discharge any lien which has prionity ovar this Security Instaiiment unless Borrower: (a) agrees in
writing (o the payment of the obtligation secured by the lien in a manner or, niests in good faith the lien by,
or defends against enforcement of the lien in, tegal proceedings which in the Lender's opinion operate 1 prevent the enforcement
of the lien; or {¢) secures from the holder of the lien an agreement satisfaclory to Leader subordinating the lien 1o this Security
Instrament. If Lender dstermines that any part of the Property is subect 10 2 len which ey allain priority over this Security
Instrument, Lender may give Borrower a nolice identifying the lien. Borrower shalj satisfy the lien or take one or more of the
actions sct forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hezards included within die term "extended coverage” and any other hazards, including floods or
Hooding, for which Lender requires insurgnce, This insurance shall be maintained in the amounis and for the periods that Lender
requires. The insurance carrier providing the insurance shali be chosen by Borrower subject to Lender's approval which shali not
be unrcasonably withtield. If Borrower Lails o mainiain coverage descrived above, Lender may, a1 Lendar's option, obtain
coverage o prosect Lender’s rights in the Property in accordance with paragraph 7. ]

All insurance policics and rencwals shuii he accepladie to Lender and shall include a2 standard morigage clause. Lender shall
have the right io held she policies and rencwals, If Leader requires, Borrower ghall promplly give to Lender all receipts of paid
premiums and rencwal notices. In the cvent of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. { ender
may make procf of loss if not made promptiy by Borrowar,

Uniess Lender and Borrower oiherwise Agree in writing, insurance proceeds shall be applied 10 restoration or repair of the
Property damaged, if the resioration or fepair is economically feasible and Lender’s securily is not Iesscned. If the restoration or
repair is not economically feasinle or 0er’s security would be lessered,; the insurance procesds shall be applied (o the sums
secured by this Security Instrumest, whether or not then due, with any excess paid to Borrower. If Borrower ahandons the
Propenty, or does vot answer within 30 days a nolice frain Lender tha the insurance carrier has offered 1o settle a claim, then
Leades may cotlect the insurancs proceeds, Lender may use the proceeds 10 repair or resiore the Property or 1o pay sums secured
by this Sccurity Insirement, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree injwriting, sny application of procecds o principal shall not extend or postponc
the duc date of the menthly paymens referred o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Properiy is acquired by Lender, Bommower's tight 10 any insurance policies and preceeds resuliing from damage 1o the
Property prier 10 #i2 acquisition shall F3ss 1o Lender 1 the extent of the sums secured by this Security Instrument immediately
pricr to the scquisition,

6. Geeupancy, Preservation, Muintenance and Protéciion of the Property; Berrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use e Property as Borrower's principal residencs within sixty days afier the exceution of
this Sceunity Instrunient and shall centinue to occupy the Progeriy as Borrower's principal residence for at jeast one year afier the
date of vccupuncy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unicss
cxicnuating Circumsiances oxist which are beyond Berrower’s control. Borrower shall not desiroy, damage or impair the Property,
allow the Property 1o deteriomte, or commit waste on tie Property. Borrower shall bs in default if any forfcitre action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith Judgment could resull in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default ond reinswte, as provided in paragraph 13, by causing the action or proceeding 1o be dismissed with a ruling that, in
Lender's good faih determination, prechudes forfeiture of the Borrower’s interest in the Property or other material impairment of
the iien creaied by this Security Iastrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or {ailed to provide Lender with
any reaterial informaiion) in consection with the loan cvidenced by the Note, including, but not limited to, representations
concerning Bomrower's occupancy of the Property as a principal residence. If this Security Instrument is on 2 leasehold, Borrower
shall comply wits all the provisions of the lease, If Borrawer acquirss fee tite to the Praperty, the teaschold and the fe title shall
nol merge unless Lerder agrees (o the merger in wridng.

7. Pratection of Lender's Rights in the Property. If Borower fails to perfonn the covensnts and agreements contained in
tiis Security Inswument, or there is a legal proceeding that may significontly affect Lender’s rights in the Property {such as a
prececding i bankrupicy, probate, for condemnation of forititure or 1o enforce laws or regulations), then Lender may do and pay
for whatever is recessary o protect the value of : 1 der’s dghis in the Property. Londer’s actisng may include
paying any sums secured by a len whi wicrit Sccurily Instroment, appearing in courn, paying reasonshble
atiotaeys’ fees and eptering on though Lencdesr may mmm%;@mﬁzmm.
not have (o do so. : Y
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_Anyamoupls dishurseld Sy Lender under this paragsaph 7 shell become 2dditional debt of Borrower secured by this Security
instrement. Unlesa Botrower and Leader agree i0 other torms of payment, these ssnounts shall bear interest from the dawiof
disbursement 1 Lic Note rate and shall be payable, with iiiferest, upon notice'{rom Lender o Barrower requesting paymen. -

7a. Hezard Insurance Warniag. Uniess you, {he "Bomower™) provide us, {the "Lender™) with: avitkesice of insursnce’
coverage s required by our contract or loan agroémeni, Lender mizy purchase insurance & Bomower's capense i protect tie
Lender's interest This insurance may, but nead not, alsd. protect the Borrowes™s intezest. If the collaerat bocomes damaged, the
coverage the Lender purchased may not pay any claim Ecrrower makes or any chaim made againet the Booower, Borrower may
later cancel this soverage by providing evidence that Borrower has oblained property coverage eiscwhere,

The Botrower is respoasible for cost of ary insurance purchased by Lender. The cost of this insurance may be added 10 your
conizact or loan balance. If the cost is added to the contract or loan balance, the intorest raie on the underlying contract or foan witl
appiy to this added amount. Effective date of coverage may be the daic the Borrower’s prior coverage lapsed or the date the
Berrower fatied 1o provide proof of coverage.

The coverage Lender purchases may be considetably more expeasive than insurance the Borrower can obtain on Borrower's
own and may rol satisly the necd for properly damage coverage or other mandatory liability insurance requirements imposcd by
applicable law.

o 8. Mortgage Insurance. I Lender required mortgage insurance as 2 condition of making the loan secured by this Security
Insrument, Bomower shall pay the premiums required 0 maintain the morigage insurance in cffect. If, for any reasen, the
morlgage insvrance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums reguived to
obtain coverage substantially cquivalent to the morigage insurance previously in effect, at a cost substantially cyuivalent 16 the cost
to Borrower of the mortgage insurance previously in elffect, from an alternaic mortgage insurer approved by Lender. 1f substantially
equivalent morigage insurance caverage is not available, Eorrower chal! pay to Lender cach month a2 sum cqual lo onc-twelfth of
ihe yearly morigage insurance premiom being paid by Borrower when the insurance coverage lapsed or cessed w be in effect
Leader will aceepi, use and retain these payments as a loss reserve in licu of mosigage fosurance. Loss reserve payments may
ne longer be requised, at the option of Lender, if moerigage inswrance coverage {in the amouni and for the period that Leader
requires) provided by an insurer approved by Lender again becomes evailable and is obtained. Borrower shall pay the premiums
required 1o maintain mortgage insurance in effect, or to provide a loss reserve, until the reguiement for monigage inserance cads in
zccordance with any written agresment botween Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonabic entries upon and inspections of the Property. Lender shall give
Borrower notice at the dme of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, dircct or conscquential, in connection with any
condemnation or other tking of any part of the Propesty, or for conveyance in licu of condomnation, are hercby assigned zad shali
be paid to Lender.

In the cvent of 2 totwal aking of the Property, the procecds shall be applied to the sums sccurcd by this Sccurity Instrument,
whether or ot tien due, with any excess paid to Borrower, In the event of a partial taking of the Properiy in which the fair market
value of the Propenty immediaicly before the taking is cqual to or greates than the amount of the sums secured by this Security
instrument immediately before the taking, unless Borrewer and Lender otherwise agree in writing, the sums secured by this
Security Instrumant shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the 613l ammount of the
sums secured immediately befors the taking, divided by (b) the fair markel vaiue of the Property immediately before the taking.
Any balance shall Lo paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Propeny immcdiately before the taking is less thas the amount of the sums secured immediatcly before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicabic law otherwise provides, the procecds shall be applizd (o the sums
secured by this Scourity Instrument whether or not the sims are then duc.,

If the Propaty.is abandonad by Borrower, or if, after notice by Leader (0 Borrower that the condemnor offers to make an
award or seule a ciaim for damages, Bosrower fails (o rospond to Lender within 30 days after the date the notice is given, Lender is
authorized o collect znd apply the proceads, atits optiosn, cither 10 restoration or repair of the Properiy or (o the sums sccured by
this Sczurity Instrument, whether or not then due.

Unless Lender and Borrowar oliierwise agree ia writing, any application of proceeds o principal shall not extend or posipone
e due date of the monthly paymenis referred {0 in paragrophs 1 and 2 or change the amount of such paymenis.

11, Borrower Not Released; Forbearance By Lender Not 2 Waiver, Exteasion of the timc for paymen! or modificaiion of
amortization of the sums secered by this Sccurity Instrumnent granted by Lender to any successor in interest of Borrower shall not
operaie to release the liability of the original Bomower or Bomrower's successors in interest. Lender shalf not be required to
commence proceedings against any successor in inicrest or refuse to extend time for payment or otherwise modify amortization of
die sums scoured by this Sccurity Instrumient by reason of any demand made by the original Borrower or Borrower's successors in
interesi. Any forbeamance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any right
or remedy. i

12. Successors and Assigns Bound; Joint and Scveral Liability; Ce-signers. The covenants and agreemicnis of this
Securily insuument shall bind and benz{it the siccessors and assigas of Leader and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agresinents shall be joint and several. Any Borrower who co-signs this Sccurity
Instrument but does not exesute the Note: (a) s co-sigring this Security Iustrument only to mortgage, grant and convey that
Borrgwer's mlzicst in the Property under the termis of this Security Instrument; (b) is not personally obligated to pay the sums
securcd by this Securily Instrument; and (c) agreos that Lender and any other Borrower may agree to cxiend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Scourity Instrument Is subject 1o a Jaw which scts maximum loan charges, and
that law is finaliy intorpreted so thag the interest or other loan charges collected or 1o be collecied in connection with the loan
cxceed the permitied limits, thens (a) any such loan charge shell be reduced by the amount necessary to reduce the charge w the
permitted limit; and (b) any sums already couccicd from Bommower which excecded permitted limits will be refunded to Borrower.
Lender may chouse to make tis refund by reducing the principal owed under the Note or by making a direct payment 1o Borrower.
If a refund reduces principal, Ure reduction will be treated as a partial prepayment without any prepayment charge uader the Note,

14, Notices. Any notice (o Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mal unicss applicabic law requires use of ancther method, The notice shall be directed 1o the Property Address or any
other address Borrower designates by noiice to Lendar. Any notice o Lender shall be given by {irst class mail to Lender's address
stated herein or any ether address Leader designates by notice to Borrower, Any notice provided for in this Sccurity Instrument
shall be deesned to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability., This Securily Instrumecnt shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrumeni or the Nole
conflicts wilh applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nole which can be
given cifect without the conflicling provision. To this end the provisions of this Security Instrument and the Note are declazed 10 be
soverabla,

16. Borvovrer's Copy. Borrowsr shall be given one conformed copy of the Notc and of ihis Sccurity Instrument,

17, Transfer of the Property or 2 Beneficial Interest in Borrower, I oll or say pard of the Proporiy o7 any intorestin it is
sok) or wansferred (or if 2 bencficial inkeresy in Bomrowet is sold or wansferred aad Borrower is not 2 naturad person) without
Lendsar's prior writen consent, Lendar may, al iis option, require immedisiz paymient & full of all sums sccured by this Security -
Inswument. Howover, this oplica shall 56t be exarcised by Loader i extrciss is prohibitod by federad Taw as of the date of this
Sccurity Instrument, : IR o -
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£ Lo Feises this epton, Lender W Rotios L e shall provide 2 £ ot
30 doys the date e natice g : i wi : 2y 4l sums secured v, this Security
~Instrument, ¥ Borra fiils 10 puy thess sums e expiration of this perind, _maymvokeanymtﬁcsmmﬁdby
this Securfty Instrument without fisrther notice oe TR Jorrower, L
- 18, Borrower’s Right 10 Reinstate. If Borrower e ceriain conditions, Borrower shall have the right 10 have snforcement
of this Security Instrument discontinued o1 any time prior @ th earlier of: (8) 5 days (or such other pesiod as applicable inw may
spesifly fer rinstucment) before sale of the Pmpcny‘pumxxamm any nower of sale contained in this Security Instrument; or )]
enlry of 2 judgment enforcing this Socur ty Instrument. Those conditions ars that Borrower: (2} pays Lender ail sums which then
would be due under this Security Tnstrument zng the Nste zs if no acceleration hzd occursed; (b) cures any default of any other
Covenants or agreements; (¢} pays zll expenses incwrred in enforcing . this Security Instrument, including, but not limited 1o,
reasonable attoracys’ fees: andg (d} takes euch action ax Lender may easonably require to assure that the lien of this Security
Instrument, Lender’s rights in the Properiy and Borrower's obligation to pay the sams secured by this Security Instrument shal}
centinue unchanged. Upon reinstatement by Borrawer, tiis Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstae shall not apply in the case of accalerasion pader
paragraph 17,

19, Sale of Note; Change of Loan Servicer, The Notz or a interest in the Nowe {together with this Secarity
Insirument) may be soid one or more times without prior notice (o Borrower, A sale may result in 2 change in the eutity (known a3
the "Loan Servicer”) that collects monthly payments due under the Nowe and this Security Instrument, There also may be one or
more changes of the Loan Servicer unrelaied 10 o sale of the Note. If there is 5 change of the Loan Servicer, Borrower will be given
wrilten notice of the change in accardance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made, The notice will also contain any other information
required by applicable law. )

20, Hazardous Substances. Borrower shall not cause or permit the prescace, use, disposal, storsge, or refease of any
Hazardous Substances on or in the roperiy. Borrower shall not do, nor allow aiyene else to do, anything affecting the Propenty
that is in violation of any Environmenial Law. The preceding two sentences shall not apply (o the presence, use, or siorage on the
Property of smalt quantities of Hazardons Substances that are generally racognized to be appropriate to nonma! residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender writien rotice of any investigation, claim, demand, iawsuil or other action by any
gavernmenial or regulatory ageacy or private party invoiving the Property and any Hazardous Substance or Environmental Law of
which Borrowsr has zcmal knowledge. If Borrower learas, or is notified by any governmental or regulato i
remaval or other remediation of any Hazardons Substance affecting the Property i
aecessary remedial actions in accordance with Environmenta! Law,

As used in Uiis paragraph 23, *Hazzrdous Substances” arc those substances defined as todic or lizzardous substances by
Environmental Law and the following substances: gaseline, kerosens, othér flammenle Or loxic pewoleum products, toxic
pesticides and herkicides, volatile solvents, matesials contrining eshestos or formaldehyde, snd radioactive materials. As used in
this parapraph 20, "Environmenzal {aw® means federal laws and laws of the Jurisdiction where the Property is located that relate 10
health, safety or exrironmentat protecticn.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice fo Borrower pricr Lo acceleration following Borrower’s breach of
ARy covenant or agreement in this Security Instrument {bul not prior o aceeleration under paragraph 17 unless applicabie
Liw provides otherwise), The notice shall specify:| {a) the default; {b) the action required 0 cure the default; (c) a date, nat
less than 30 days from the dats the notice is given to Borrower, by which the defanit must be cured; and (d) that failure to
cure the default on or before the date specified in the notice m i i secured by this Security
instrument and sale of the Property. The notice shail i i instaie after acceleration
and the right to bring a court action 16 assert the tion-existence of a defzult or any ofher defense of Borrower io
acceleration and sale. If the defaalt i3 not'cured on or before the data specified in the notice, Lender, af its option, may
require immediate payment in full of all Sums secured by this Sacurity Instroment without further demand and may invoke
the power of sale and any other remediss permitted oy appiicable law, Lender shall be entitled to collect ali expenses
incurred in pursuing the remedies provided in this paragraph 21, incleding, but nof imited 0, reascnable attorneys’® fees
and costs of title evidence, ’

If Lender invokes the power of gale, Lender’ shail
vceusrence of an event of defaclt and of Lender’s election ¢
recorded in each county in which any part of the Progerty is all give notice of sale in the
manner prescribed by applicable law fo Borrower and to other p preseribed by applicable law. Affer the time
required by apalicuble faw, Trustee, witkout deraand on Borrower, siiall sell the Froperty at public auction to the highest
bidder at the time and place and snder the terms desigiated in the notice of sale i one or siore parcels and in any order
Trustés determines. Trustes ma ¥ posipane sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designes may purchase the Property at any sale.

Trusiee shal! deliver 10 tha purchaser Trustte's deed conveying the Property witho arranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the saie in the following order: {a) to all expenses of the sale, inclugding, but not
limited to, reasensbile Trustee’s and attorneys’ fees; (b) to 2% sums secured by this Security Instrument; and {¢) any excess
to the person or persens legally eatitled o it.

22. Reconveyaace. Upon payment of a sums secured By this Secority Instrument, Lender shall request Trusiee to reconvey
the Property and shell surrender this Secerity Instrument and 2l notes evidencing debt secured by this Security Inscument tg
Truswee, Trusiee shall reconvey ihe Property without wartenty for a fee of not fess than $5.00 to the person or persons legaliy
entitled 10 it. Such person or persons shall pay any recordation coste,

23, Substityts Trestee. Lender miy, {rom time to time, remove Trusiee and 2ppoint a successor rusiee to any Trustee
appoinied hereunder. Without conveyance of the Property, the successor trusiee shall succeed o all the title, power and duties
cenferred upon Trustes herein and by applicable taw.

24. Attorneys’ Fees. As used in this Security Instrument and in the MNote, "attomeys’ fees” shall include any aitomeys' fees
awarded by an appeilute court,

25, Riders to taiy Secarity Instrument. If onc or more riders are cxecuted by Bomrower and recorded together with this

] 0L, the covenants and agrecments of each such rider shall be incorporated into and shall ameng and supplement

agreements of this Security Instroment as if the rider(s) were a part of this Security Instrument,
box{es)i
(L] Adjustable Rate Rider { d Condomirium Rider {1 14 Family Rider
{__] Gracuzted Pryment Ricter Pianned Unit Development Rider Biwezkly Payement Rider
[_! Baticon Rider i6 Tnprovement Rider Second Home Rider
L] vA Rider Other(e} [specify]

"UNCER CREGON LAW, MOST AGREEMENTS, PROMISES AND COHMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTSNSION WHICH
ARE NOT FUR PERSONAL, FAMILY, OR HOUSEHCLD PURFOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE I WRITING, ZXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE.® B - SR .

~ s o S - Form 30386190
,%«82!5#&2 {9ate) Pegssors - - » ' - intintes -
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CONSTANCE MAY SERRA

{Seay
-Borrower

STATE OF OREGON, KLAMATH L County ss:
On this 2078 day of . OCTOBER 1998 mnaﬂy appeared ihe above named

NETAHCE MAY SERRA _ . d ackmowiedaed
the fcrtgcmg instaument to be - HER voluntary act and deed, - ;
My Commission Expires: / //;‘;, [/ 0 } Before me:

(Official Sead)

STATE GHOREGCN: COUNTY GF KL%&{ATH i 188,

Filed for recerd at rquest of Americitic B ' the

of Qetober ADLI9_ 98 ikl - ogiock | P, M., and duly recorded in Vol. M98

of Hortpagas —_on Page 38443

; ' B;:meiha L;:isc}a, County Clerk
. 7‘? bz

FEE = $30.¢0 ¥ i B T
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