751 KE SRB :TREm ‘HI B, BEND. OR 9?1{31 A

(“Lendar‘}' Bormwer owes Lender the principal sum of ’
“ﬂuty Six fheusand and ﬂD/;?O

Doltazs(US s 96,000.00 %

This debt i3 evidenced by Borrcwers nole dmad the same daic a5 this  Security Iastrument ("Note”), which provides Tor.

monihiy payments, with the full debt, if nat paid earlier, due and psyadle on - November 1, 2028 .
This Secutity Insinument secures 10 Lender: {a) the repayment of the debt evidenced by the Note, with interest, znd all renewals,
extensions and owdifications of the Note; (b} the payment of all other sumas, with interest, advanced under paragraph 7 to.
protect the security of this Seeurity. fastrument; and {c} the performance of Borrower's covenants. and agrzemenis under . this
Secutity Instrurment aixi the Mote. For this puipose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of

salé, the following described property located in Klamath County, Oregon:
Reginning at ihe most tasterly corner of Lot 6 in Block 50 of Hot Springs Addition
to the City of Kiamath Falls, Oregon, according to the official plat thereof on file
in-the: crfxue of the County Clerk of Kiamath County. Oregon; thence Northwesteriy at
right angles to Manzanita Street 100 feet: thence Southwesterly parallel to
Maﬂzan,ta Strnet B0 feet: ‘then Southeasterly at right angles to Manzanita Street
166 : Northwesteriy line of Manzanita Street 50

L5 6 in B?ock 50 of Fot




convey the Propesty 2 : qohered ;. except for e OrTower \
defend generally the it perty aguinst afl ¢ nd demands, subject 1o any encuin rances of record. R
THIS SECURITY ’ combiries uniforsn covenants for ; al ‘wse and non-uniform covenants with lienited
variations by jurisdiction (o consti seonily ibstrument covering property.. ' :

INIFORM COVENANTS. Borrower and Lender covenant and ageee 13 follows: o

;. Payment of Principal and Yisersst; Prepayment and Late Chorges. Borrower shall prompily pay when due the
principal of and interest ¢n the debt evidenced by the Notz ad any prepayment and iate charges due under, the MNote.

4. Funds for Taxes and Insursnce. Subject 10 apgiica%ﬁe jaw or o & written waiver by Lender, Borrower shail pay to
Lender on ihe day monihly payments are due under the Nate, uniil the Note i5 paid in full, @ sum ("Fimds") for: (a) yearly 1ases
and sssessments which may attain priofity over this Security Tastrument as  lien on the Property; (b) yearly jeasehold payments
or ground rents on the Fropetty, if any: {¢) yearly hazard oy propeny insurance premiums; (€) yearly flood insurance premiums,
if any; (e) yearly woOTIEage insurance premiums; if any; and (f) any suins payable by Borrower 1o Lender, in accordance with
the provisions of parceraph 8, in lien of the payment of mortgage insurance premiums, These items are calied "Escrow ltems.”
{ender may, at any time, coilect and hold: Fupds in ap amount not to exceed (g maximum amount a lender for a federally
related mortgage loan may requirs for Borrower’s escrow account under the federal Real Estate Seitlement Procedures Act of
1974 as amendsd from time i0 dree, 12 U.B.C. Section 2601 e seq. ("RESPA"), unless another iaw that applies to the Funds
sets a lesser amount. If so, Lender may, 2t.apy time, coliect and hold Funds in-an amotint not to exceed the lesser ainount.
{ender may estimate the amount of Funds dué on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or ctherwise in eccordance with applicable law. ; :

The Funds shall be held in a0 institution whose deposits are insured by a foderal agency, instrumentality, of eniity .
(including Leadsr, if Lender is stich aa institution) or in any Federal Horae Loan Bank. Lender shail apply the Funds to pay the
Escrow Lems. Lender may oot charge Borrower for holdumg and applying the Funds, anpually enalyzing the escrow secount, OF
verifying the Esgrow Items, wiiless Lender pays Borrower ipterest on the Funds and applicable law permits Lender 1o make such
a charge. However, Lender may require Borrowey 10 pay 2 Sne-time charge for an independent real estate tax feporting scrvice
used by Lender in connection with this loas, unless applicabie law provides otherwise. Unless an agreement i made of
applicable law requires interest o be paid, Lender shall not be required 10 pry'BonOwer any interest vr earmings on the Funds.
Rorrower and Lender may agree in writing, however, that inferest shll be paid on the Funds. Lender shall give wo Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
dehit to the Funds was-made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted o be held by applicable law, Lender shatl account to Borrower
for the excess Fands in accordance with the requirements of “applicable Taw. If the amount of the Fusds held by Lender at any
(e is not suffiuient 1 pay the Escrow {tems when dpe, Lender may 0 notify Borrower in writing; and, in such case Borrower
chali pay to Lerder the amount necessasy to roake up the deficiency. Borrower shall make up the deficiency in no more than
rwelve monthly payments, at Lender's sole discretion. o S :

Upon payment in full of alt ‘sams secured by ihis Sorurity: Insinenent, Lender shall prompily refund 1o Borrower any
Fuads held by Lender, If, under paragraph 21, Lender shall acquire o sell the Property, Lender, prior 10 the acquisition or sale
of the Froperty, shall apply asy Funds held by Lender at the time af acquisition or sale as a credit against the sums secured by
this Security Inutnsment. » O Lo ‘ . ,

3. Application of Fayments. Unless spplicable law provides otherwise; all paymenss received by Lender under paragraphs
1 and 2 shal} be applied: first, to any prepaymem charzes due under the Note; seeond, o amounts payable under paragraph 2;
\hird, to interest due; fourth, o priricipal due; and last, to any jate charges due under the Note. ’

4, Chargs; Liens, Borrower shall pay all tanes, assessmients, charges, fines and impositions attributable 10 the Property
which may attuin priotity over this- Security Instrupent, and leaszhold payments or ground rents, if any. Borrower shall pay
these obligations it the manner provided in paragreph 2, 0r if not paid in thal manner, Borrower shall pay them os time directly
1o the person owed payment. Borrower shall promptly furnish o Lender all notices of amounts 1o be paid under this paragraph.
If Borrower makes these payments dirextly, Borrower shall prompily furnish 10 Lender receipts evidencing the payments.

Borrower shall promptly discharge 2ay Tieti which has priority over this Security Instrument unless Borrower: (2) agrees in
writing to the payment of the obligasion secured by the lies i a manner acceptable 10 Lender; (b) contests in good faith the Ten
hy, or defcads against enforcement of the lien in, Jegal proceedings which in the Lender’s opinion operae to prevent the

! : ey 0

enforcement of the lien; or (c) secures 5 e holder of mslzaamaggemn ‘saxi'ysfééioxy.,m Lender subordinating the Jien 10
' y Instrament. 1f Lender 21T art ¢ Pro ‘subject to a lien which may attain priority over
raanent, L D, Bprgow}ejr shall satisfy the lien or iake one ‘or




aption, obtain coverage 10 der's Tights in the Proparty.in @ Jdance with pi i
All insurzzee policies and renewals siall accaptable 1o Lendar and shall include 2 suandard mo
<hait have the right ic hold the policies and renewsls. 1f Lender tequires, Borrower shall prowaptly give so Lender all Feceipts ©
paid premiums and renews! notices. Ins the event of loss, Borrower shall’ give prompt notice t¢ “he insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Bonower. .

Unless Lender and Borrower otherwise agtee in writing, insurance proceeds shall be zppiied to restoration of repair of the

Property damaged, if the restoration or repeir is economically feasible and Lender’s security is Tiot lessened. If the restoration of
repair is oot e¢oRo mically feasible or Lender’s security would be lessenad, the insurance procesds shall be applied to the sums
szeured by this Security Tnstrmment, whether o not then due, with any excess paid to Borrower. [ Borrower sbandons ihe
Property, 07 does 1ot answer within 30 days a notice from Lender that she insurance carrier has offered to seitle a claim, then
Lender may collet ihe insurance proceeds, Lender may use the proceeds 10 Tepair OF Tesicre the Property or io pay sums
secured by this Security Instrument, whether o7 not then due: The 30-day period will begin when the fotice is given.

Unless Lersdsr and Borsower otherwise agree in-writiog, any application of proceeds to principal shall not exiend o
posipone the due date of the morthly pAYIEHIS referred to in paragraphs 1 md 2 or change the amount of the payments. i

under paragraph 21 the Property is acquired by Lender, Borrower’s right to-any insurance policies and praceeds resuling from

damage to the Property prior to the sequisition shall pass 1o Lender to the extent of the sums secured by this Security Instrument
immiedistely prior the acquisition. ; ) '

§. Occuparcy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Borrower shall octupy, establish, and use the Property 83 Borrower’'s principal sesidence within sixty days 2fter the execosion of
this Security Instrument and shali continue w oecupy the Property as Borrower's principal residence for 2t least one year afier
the date of occupincy, unless Lender otherwise agrees in wrriting, which consent shall mot be unreasonably withheld, or unless

extenuzling circumstances exist which are beyond Boetrower’s, contrdl. RBarrower zhall mot destroy, damage or impair tie

Properiy, allow 1he Property I deteriorite, of commit waste on the Propesty. Borrower shall be in default if any forfeinme
action ot proceeding, whether civil or criminal, is pegun that in Lender's good faith judgment could result in forfeiture of e
Praperty of etheywise materiaily impair the Hen created by this Secarity Instrtiment or Lender's security interest. Borrower may
cure such a default and reinsiate, 3s provided in paragraph 13, by causing the action oF proceeding to be ‘dismissed with 2 ruling
that, in Lender’s good £4th determination, preciudes torfeiture of the Borrower’s interest in the Property or other aterial
impairment of the lien creaied by this. Security ‘Tastruspent OF Lender's security inferest. Borrower shall also be in defuuit if

Borrower, dusing the loan application process, gave matarialjy {atse or inzceurate information of siatements to Lender (or failed

to provide Lender with any material information) in conpection with the loan evidenced by the Note, inc uding, but not limited

i, represemtations concerning Borrower's occupancy of the ‘Property &s & principal résidance, If this Security Instrument isona
ieaschold, Borrower shall comply with 2ll the provisions of the jease. 1f Boyrower acquires fee title to the Property, the
leasehold and 1he fee ticde shall not merg: Baless Lender agsees to the marger in writing.

- 7. Prowcdon of Lender’s Rights in the Property. If Borrower fajls 1o perform the covenants and agreements comained in
this Security Instrument, of there is a legal proceeding that may sigrificantly affect Lender’s rights in the Propeny (such as 2
proceeding i bankrupicy, probale, for condemnation or forfeitre or 10 enforce laws or regulations), then Lender may do and
pay for whatcver is pecessay iC protect the value of the Property. and Leader's rights in the Property. {ender’s actions may
include paying any suss sacured by 2 lien which bas prierity over this Security. Instrument, appearing in- court, paying
reasonable attorneys’ fees and cntenng i the Property to malke repairs. Although Lender may 1ake action under tbis paragraph
7, Lender doss not bave to go so. . - ' ' L S S ’

Any anounts disbursed by Lender under ihiis pacagraph 7. shall wecome additional debt of Borrower secured by {his
Security Insinyagent. Unless Borrower and Lender agree 1o ather terms of payment. {hese amounts shail bear interest from the
date of disbursement at the Note tate and ‘shail be payable, with interest, upon ‘notice from Lender to Borrower vequesting
payment. ‘ o : o . .

8. Mortgage Insurance, if Lendzr required mortgage insurance 5 4 condition of making the loan secured by this Security
Tnstrument, Borrower shall pay she premiums required 10 maintain e mcngage insurance in effact. If, for any reason, the
mortgags iNsuance Coverage required. by Yender lapses or ceases to be in effect; Borrower shall pay the premiums required to
abiain COYCEAEE substantialty equivalent to the mortgage insurance previously in effect, 2.2 cost substantially equivalent to the
gost 1o Borrosver f the mortgage :‘msuramé‘ previo in effect; Trom an alicTnaie mortgage imsurer approved by Lender. 1
substamiaily equivalent mOng franes COVETARE i 7OL ) 7 all pay W’ ach month a sum equal w0

pe-twelith of the yearly mort : ‘ : ' G-




» in comnection with any

i . are hereby assigned and

“condemmation or sther ing of any : ; 0
shall be paid 10 Lender, e i ,

. In the eveat of a tota taking of the Property, the procesds shalf be zpplied 1o the sums secured by this Security Instrument,
whether or not then due, with any. excess paid-to Bomower, In the event of a partial taking of the Propenty in which the fajr
market value of the Property immediately before the tking is equal to or greater thag the amount of the sums sacured by this
Security Instrumen: immediataly before the tzking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount 6f the proceeds ‘multiplied by the following fraction: (a) the total
anwunt of the tums secyred immediately before the taking, divided by () the fair marker value of the Property immediately
before the taking. Any balance shail be paid o Borrower. In the event of a partial taking. of the Property in which the fair
market value of the Propenty imimediately before ihe taking is less than the amount of the sums secured immediately before the
taking, unless Berrower and Lender otherwise agres in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due,

If the Fiopany is abandoned by Borrower, or if, after notice by Lender to Bo the condemnor offers to make an
award or setle 3 claim for damages, Borrower fai resp ithin 3 ¢ the notice is given,

er is authorized 1o collect ang apply the proceeds, at jis oplion, eitherto restgration or repair of the Property or to the sums
cecured by this Security Instrument, whether ornotthen due, - . P

Ualess Lerder and Berrower otherwise agree in writing, any application of proceeds 1o principal shall not exterd or
pastpone the due date of the menthly payments feferred 1o in baragraphs 1 and 2 or change the amount of such DPayments.

il. Boirewer Not Released; Forbearande By Lender Not a Walver, Extension of the time for i
of amortization of the sums secured by thig Security Instrumeng granted by Lend wer shall

be R

a0t apeTiie 10 1l zage the liabitity of the origiaj 3Wer's sy . Len reguined o
comimence procsedings against any si L i {Or end time for payment or otherwise modify amortization
of the sums sscured by this Security Ins; \ . -of any demand ‘made- by the original Borrower or Borrower's
SuLeessors in inferesi. Any forbearance by Lender in exetcising any right or remedy shall not be a waiver of or preclude the
exsreise of any riyht or remedy. s o L ,

12, Suvccessors snd Assigns Bound; Joint dnd Szveral Lisbility; Co-signers, The covenants and agreements of this
Security Instroment shali oind and benefit the :successors and assigns of Lender and Borrower, subject to the provisions of
paragragh 17. Berrower's covenants and agreements shall be joint and TIOWEr who co-signs this Sceurity

ing this Securi 1 to monigage, grant ang convey that

; Ter i 1 ; personally obligated 1o pay the sums

secured by this Sap : grees (] -2nd any sther Borrower may agree 1o extend, modify, forbesr or
make any secommadations with regard 1 Security Instrament or the Note witkout that Borrower’s consen: .

13. Loawn Charges. If 1he loan secured by this Security Instrument is subject to'a law which Sefs maximum loan charges,
and that law is fin ally interpreted so. that the interest of other Ioam charges collected or 1o be collected in connection with the
loan exeeed the permitied fimits, then: (a) any such Ioan charge shall be ' 3
10 the permitied fapit: ang () any sums dready collected from Borrowe:

Borrowsr. Lender may choose ¢ this refund by reducing the prine Note or by making a direct
Fdyment o Borrower. If & refund reducey principal, the reduction wil treated as 2 partial prepayment without any
prepayment churge under the Note.

14. Notices. Any rotice to Betrower provided for in
it by first class mail unjess applicable law reuires use of x
or any other address Borrower designates by notics 0 Lender. Any notice 1o Lender shali be given by first clags mail 10
Lender's sddress sisted herein or any other address Lender designates by notice to Borrower, Any netice provided for in this
Security Instrument shall be dezmad to have ven to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. Thi ity It il be governed by federal law and the law of the
Jurisdiction In which the Property is locat  the t | any provision or clause of this Security Instrument or the Note
conflicts with applicable taw, such confiict shali not aifect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security- Instrument and the Note are declared
to be severable, . = : s

16, Borrower's Copy. Borrower shali be given one conformed copy of the Nose and ¢

17. Transfer o r a Bereficial Interest in Borrower. f al
is sold or transferreg al interest in'Borrower is sold o transferred and Bo )

Lender's prior writen consent, Lender mayv, atigs 9ption, require immediate Payment in full of 2l sums’ secured by this
Security Instrumen; However, this opiion shall not be exercised by Lender if exerciss is prohibited by federal law as of the date
of this Security Instrumens. i EER N . L '

If Lender exercises this option, Lender shall gl wer antics shal
less than 30 days from the date the deliverad iled wit hich
Security Instrament. If Borrower 7z :
permitted by this Sacurity Tnstrums




ey

Lender ail suros which ‘dien waald be & _, “Bety trament ‘ i rred; )
cures sy deflt of any otier coversats z 5. {1 pavs all expen ] 1 Wiy Security Insivament.
including, bit not-limitsd 10, reasonuble TGy (d; -3uck dction’as Le mey Teasonably require 1o assure
that the lien of (als Security Instrument, Lender's rights in the Propesty and Borrower’s obligation 1o pay the sums secored by
this Security Instrument shall contifue unchenged, Unon reinstatement by Borrower, - this Security lostrument ‘and the
obligations secured hereby shall remain fully effective as'if na aee ralion had ocsurred. However, this right to refnstate shal
noi apply in ike case of acceleration under varageaph 17, ) i S : :

19. Sale of Note; Chaage of Loan Servicer. The Mote or & parsial interest in the Note (rogether with this Security
Instrument) may be sold onz o more times withow prior notice 1o Borrower. A sale may pezuli in a change in the entity (known
as the “Loan Servizer®) ihat coliects monibly pavmients dus ander the Note and this
or more changes o7 the Loan Serviser ted T 2 of the Note. I thers |
given writtes motice of the change in accordaice with paragragh 14 above and appl
address of the new Loan Servicer and the address 10 which payments should be made. The notice will also contain any other
information required by applicable law. o - ’ ’

29, Hazerdous Substanees. Borrowsr shal DOt caust o permit the presence, use, disposal, storage, or release of any
Hazardous Substarces oz or in the Property. Borrower shall not do, nor allow anyone else to-do, anything affecting the
Property that is in violation of any Environmenial Law. The preceding two sentences shail not apply 1o the presence, use, or
storage on the Preperty of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of e Property, ,

Borrower sha'l promptly give Lender writien notice of any investigation, claitm, demand, lawsuit or other action by anv
govemnmental or rezulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any remaval or other remediation of any Hazardous Sebstance affesting tae Propenty is necessary, Borrower shall promptly take
all necessary remedial actions in accordancs with Enviroamental Law. !

As used in this paragraph 20, "Hazardous Substances* are these substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic petroleum producis, foxic
pesticides and herbicides, volztile solvents, materials contzining asbestos or formaldehyde, and radicactive muterials, As used in
this paragraph 20, "Environmental Law® means federal faws and laws of the jurisdiction where the Property is located that
iefate to health, safety or eavironmenial proteciion, . -

NON-UNIFOR'M COVENANTS. Borrower and Lender-further covenant and agree as follows: ’

21. Acceieration; Remedies, Leuder shaii give notice to Borrower prior to aceeloration following Borrower’s breach
of any covenant or agreement in this Security Tastrument (but not prior to accelerstion under paragraph {7 unless
applicable law provides etherwise). The notice shall specify:  {a) the defauit; (b} the sction required to cure the defauli;
(¢ & Gate, not less than 30 days from the date the notice is given to Borrower, by which the defaule must be cured; and
(d) that failure to curc the defanit on or before the dete specified in the notice may result in acceleration of the sums
secured by this Secucity Instrument aad sale of the Progerty. The notice shall further inform Borrower
velustate after acederation and the right & bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceieration and ssle, If the defzalt is not cured on cr before the date specified in the notice,
Lender, at iis uption, may require immedinte payment in full of all supis secured by this Security Instrument without
further demnad and may inveke the power of sale 2nd any other remsegics permitted by applicable law. Lender shall ke
entitled to collect all expenses incurred In pursuing the remedies provided in this paragraph 21, including, but not Emited
to, reasonable attorneys’ fees and costs of title evidence.

if Lender invokes the power of sile, Lender shall execute or cause Trustee to execute 8 written notice of the
occurrence of an event of defaalt und of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in eech county in which any part of the Properiy is focated. Lender or Trastee shall give notice of sale in e
manner prescrived by applic.ble law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustes, withost demand on Borrower, shall sell the Pro ¥y at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in sny order
Trustee determines. Trustee may postpoue sale of all or any parcel of the Property by public announcement at the time
ard place of any previously scheduled sale, Lender or ‘s designes may purchase the Property at any sale,

Trustee shall deiiver to the purchaser Trustee’s desd conveying the Property without any covenant or warranty,
expressed or implied. The recitals o the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trusiee shall apply the proceeds of the sele in the Follcwing order: {a} to all expenses of the sale, including, but
not limited {0, reasunable Trusiee's and Attorneys’ fees; (b) 20 all sems secured by this Secuxity Instrament; and () any
exeess {0 the persen or persons legslly entitied fo i, : '

22. Reconveyance. Upon paymen: of all sums. secured by this Security Instrement, Lender shall request Trustee to
reconvey the Propeny and shall surrender this Security Fastrument and all notes evidencing debt secured by this Security
hstrument 10 Trustze, Trusiee shall reconvey the Property without warranty and without charge o the person or persons legally
satited 1o it. Such person or persons shall pay any recordation costs. ‘ O

3. Substirute Trustee, Lender may, ime o time, rémove. Trustee and: appoint 2 successor trustes o any Trostee
apposmted Bersander. Without coaveyane: e Prope . trustee shall succsed to'all the title, power and dutics ;
conferrad spos Toustee herein and by appli P BUTAT Y ' : : : ‘

24 rueys® Fees, As used in this Scx nstrin : ttorneys® fess” s};ali-iﬁéiﬁd&an? altorneys’
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{t:!seck;zpplm}}iabox(es)] . e : 7 B e
] Adjasciste Rawe Rider _Fcon ider 1 o [T]1-4 Family Rider
Gradusied Payment R:der s Plans lopment Rider LI Biweekly Payment Rider

B&Hmnkxdﬂ 5 L iRate Ioprovement Rider DSecondHomeRfder

te #try rider{s) crecuted by Bum‘rwcr and recorded with it.
Wimesses:

BY SIGNING BELOW &srrmr mpis and agrees © the wrme ar;ﬁ c@vﬁnanL wmamed ini this Security Instrument znd

bopon oo (Seal)

~Borrower

‘,(’Seai)

“Bomgwer |

{Seal)

“Borrower

S’i‘ﬂ"’tﬂ’é‘(}x&(}ﬁﬁ Bt ISR BIEEES e | | .
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