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thet gpaBias i the ¥ so, Len y, &t any time, and Funds in an amount ot to
exceed the keaser amount.  Lendes mey estimate the amount of Funds due on the basis of current data and reasonable estimates
of expenditures of future Escrow llems or otherwise in sccordance with applicable law, S e

The Fonds shall be held in an instintion whose deposits are insured by a federal agency, instrumentality, or entity
(incinding Lender, if Lender is such an ingtiution) or in any Federal Home Loan Bank. Lender shail anply the Funds to pay
the Escrow ltems. Lender may oot chazge. Borrower. for holding and applying the Funds, annually analyzing the escrow
accoent, or verifying the Escrow Itemns, dnleds Lender pays Borrower interesi on the Funds and applicable law permits Lander
o make suchi a ¢ . Howevez, Leader may require Borrower to pay a one-time charge for an independent real estate tax
reporting sexvice used by Lender in connection with this foan, unless applicable law provides otherwise, Unless an agresment
13 reade or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or camings on
the Funds. Borrower and Lender may agres in writing, however, that interest shall be paid on the Funds, Lender shail give to
Borrower, without charge, an annual accounting  of the Funids, showing credits and debits to the Funds and the purposs for
which zach dibiz 10 the Punds was made. The Funds arc pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amoants permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable Jaw. ¥ the amount of the Funds held by Lender at any
ime is not sufficient 10 pay. the. Escrow, Jtems when due, Lender muy so.notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary 1o meke up e deficiency. Borrower shall make up the deficiency in no
more than twalvi monthly paymeats, at Lender’s sole discretion.

- Upon paymentin full of all sums secured by, ihis_ Security Instrurnent, Lender shall promptly refund to Borrewer any
Funds Mﬁaﬁv Lender. If, undec peragraph 21, Lender shall acquire or. sell the Property, Lenider, prior 10 the acguisition or
sale of the Property, shail [miy say Funds held by Lender at the'time of acquisition or sate 25 a credit against the sums

Ly @l wir R g S et nen 1d Sonl il 4

4nd 2 shall b applied: first, o charges due under the Note; secand, 1o amounts payable under paragraph 2;

tigd, 1 intecest due; fourth, to principal due; and last, to any Iats charges due gnder the Note.. ‘ e

4. ‘Charges; Lkens, Borrower shall pay all taxes, assessménts, charges, fines’ and impositions  atiributable to the Propérly
which may sttair. prigeity over, this.Securizy Instrument, sod lesischold payments or ground rents, if any. Borrower shall pay
thiese obligations i the manner pravided. ml‘pmﬁ;h 2,07 if not paud in that manner, Borrower shall pay them; on time
direciiy 1o e gcmn owed peyment. Borrower promptly fornish’ to Lender all notices of amounts to be paid under this
pamgregh. 1f Borrower makes these paytents difectly, Borrower ‘shall promptly furnish to Lender receipts evidencing the
paymenis. ... : T T AT L T T T T T Sy SR,

* Borrower shalil promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a) agreesin ..
writing to the pavment of the obligation secured by the lien in a manner acesptable to Lender; (b) contests in good faith the
lied by, of defends againer enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o prevent the |
enforcement of the lien; or (c) secures from the bolder of the lien an agreement satisfactory to Lender subordinating the lies to
this Security Instrument. If Lender determines thet any pert of the Propenty is subject 1o a lien which may attain priority over
this Security Instrument, . Lesder may givs Bagower a_notice. identifying ihe lien. Rorrower shall satisfy the lien or sake one
ortnoré of the actions set Torth shove withiyy 10 days of (he giving of notice. T
S. Hazard or Vroperty Insurance.  Bardwer shall keep the improvements now existng or hereafter erected on the
Property insured againg loss by fire, hazards included within the term "extended coversge” and any cther hazards, including
floods or flooding, for which Lender requires insurance. This insprence-shall be maintained in the amounts and for the
periods that Lencer requires. The insurance cafries fuoviding: the - insuranice shall be chosen by Borrower subject to Lender's
approval which shall rot be unreasonably witbheld. If Borrower fails 10 maintain coverage described above, Lender may, at
Lender’s option, obtain coversge to protect Lenidar'y rights in the Propeety in docordence with p..rfgmp 7.

- Al ingurence policies and renewals shall be scceptable 1o Lender snd shall include & siandar mortgage clause. Lender
shall have th right 1o hold the policies and renewals. If Lender requires; Borrower shali promptly give to Lender all receipis
of paid premiums and renewal notices. In the eveatof loss, Borrower shisll give prompt notice to the insurance carrier and
Lesder. Lender rnay make proof of loss if not made prompily by Bosrower,

‘Unless Lander and Borrower otherwise agree in writing, insurance preceeds shell be applied to restoration or repair of the
Property damnaged, if the resioration or repair is economicaily feasible and Lender’s security is not lessened. If the restoration

i i seongeacally Seauble o Leaders security would be jesssmed, the insumance proceeds shall be applied io the

sums secured by this Secunty Instrument, whether or not then due, with any excess paid to Borrower. If Bosrowes abandons

the Propeuty, or cocs not answes within 30 days a notice fom Lender that the insurance carrier has offered to settle 2 claim,

-+ then Lender reay collecs the inurance proceeds. Leader may use the procesds to repair o resiore the Propenty or to pay sums

: i3 Sccurity Instrameat, whether or not then due, The 30-day period will begin when the notice is given.
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