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DEED OF TRUST

THIS DEED OF TRUST IS DATED OCTOBER 16, 1888, among Earl Franidin Eyre and Barbsra Lee Eyve, as
tenants by tho entirety, whose addreas ls 5456 Basin View Diive, Kiameth Falis, OR 97603 (referred 1o below as
"Gran‘tar”), Washington #Mutual Bank dolng business as Western Bank, whose address is 42t South 7ih Strect,
P.0. Box 669, Klameth Falls, OR 87601-0322 (referred ic balow somelimes as “Lender’ and ssmetimes as
"Beneficlary”); and Amerititle, whose address s 222 S 6ih, Klamath Fails, OR 97601 (referred to below as
"Trustee™).

CONVEYANCE AND GRAMT, For valusble consideration, Grantor conveys io Trusies for tha benefit ¢f Lender as Beneticiary all of Grantor's
rght, tie, and inerest in and © the following described real property, togsther with all existing or subsequently erecled or affixed buildings,
improvements and Sxtures; s easements, righ's of way, and appurtanances; ail water, water rights and ditch rights {including stock in utlilies with ditch

or lmigation Pgits); and sl other , royelies, and profits refating to the including without limitation all minerals, oil, gas, gecthermal
and similar mettere, focated | n% County, State of Oragon (x:ge geal Properiy™):’

Lot 8.in Block 7 of Trect No. 1152, Noith Hms, according to the official piat thereof on file in the offics of
the County Clerk of Kiamaih County, Oragen.

The Real Property or its address Is ccmmonly known as 5458 Basin View Drive, Klamath Falls, OR 87603. The .
Roul Property tax Hendification numbes i 3609-0’55&1\-—0@90. )
Grantor prozenty oaigns 1o Lender (slse kno wn as aﬁnaﬁcwy n mte Deed of Trusz) aﬂ of Gramor's right, fitle, and interest In and 1o all present and -
fuire leases of e Property and =i Ronis from the Propenty. In addition, Gran®r grants Lender a Uniferm Commercial Code security Interest in the
Rants and the Pernonal Propsrty dafinsd balovs,
DEFINITIONS., “Tre fofowing words shall have the Tollowing meanings when ucsd in this Desd sf Trust, Térms not stherwisa definad in this Desd of
Trust shad have tha mesnings stiributed 1o such termis In the Uniform Commarclal Code. Al refarences to doliar amounts shall mean amounts in lawiul
trongy of the United States of Arverica.
Benafliciny. The word "Beneficiery” meens Washington Hiutual Bank doing business as Wesiern Bank, its successors and assigns. Washinglon -
Mutual Bank doing business as Wastern Bande also Is referrod to as “Lender” I thiy Dead of Trust.
Borrewar. The word "Borrower™ means each and evsry person of entity signing the Nots, Including withaut Himilation Earl F. Eyre end Barbara L.
Eyre. .
Dead of Trust. The words "Dead of Trust” mean this Doed of Trust among Grantor, Lender, and Trusiee, and includes without fimitaion a3 .
sssigiment a-d securily interest provisters releting to the Parsonai Property and Rents. :
Existing Indebtodness, The words "Exiting tndemedness” mean the indebtedness described below In the Existing indebtodnsss section of this -
Daad of Trust.
Grantor, Tho word “Grenior” means any el @il persons and entitiss execuﬁng this Deed of Trust, including without fimitation Eail Franklin =yra.
and Barbara Lee Eyre. Any Grantor who signs this Deed of Trust, but doss not sign the Note, is signing this Deed of Trust.only to grant and
convey Tiat Crantor's intersst in tha Real Property and o grant a sscurily interest in Grantors interest in the Rents and Parsonal Property to Lender
and i3 not pe sonally Eable undar the Note except as otharvise providsd by contract of aw.

Guarsntor. The word "Guarentor’ meane and inclides without Emitstion any and all guaraniors, surefies, and accorsmodation paries in
connection wih the indeiedness.

tmprovamanis.  Tha word “improvaments” meens and [nsiudes without limitation all existing and future Improvemanis, buildings, strsciures,
mobiie homau affixed on the Real Property, facliles, additions, replacements and other construction on the Real Property.

indebtecdness. The word “indsbiedness” means all principal and Interest payablé under the Neta and any amounts expended or atvanced by
Lender t dischargs obligations of Grantor or expenses incurrad by Trustes or Lender to enforce obligations of Grantor under this Deed of Trust, -
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Washinglon Mutual Bank doing business as Western Bank, ils successors and assigns,

Nota. Tha word *Note” msans the Nate dated October 18, 1288, In the principal amount of $50,000.00 from Borrower to Lendar,
with all renewals, extensions, modifications, refinancings, and subsifiutions for the Nofe. Tha maturity data of the Note is Oclober 15,
2013. The raie of interast on the Nota is subject o indexing, adjustrment, renewal; or renegotiation,

Porsoeal Propacly. The words "Personal Property”™ mean aﬁem«prrennﬁm;ras,mommwmmwmwerhemeruwnad
by Gramtar, and now of harcalior attached of affixed 1o the Real Property: together with #f scosssiors, par's, andt addions o, 2l replacenents of,
arxd & subsfutons for, any of such propenty mwfmwpmmfmﬁmmenatmmmpmwmmﬁ
pramiuma) frem any sale or othar disposdtion of the Propearty,

Property. Ths word "Property” rosars colleciively the Real Property and the Pe:sona! Propaily.
Real Progerty. Tha words “Raal Property™ mean the propedty, intstests and ngms describad above in the "Conveyance and Grarr"' sectinn.

" Related Documents.  The words "Related Documents” mean and inchude without Gritation at promissory - notes, credit agreaments, foan |’
agroaments, swironmenisl sireements, guaranties, secudly W&s. rrnﬁgages, &eds of !mst e other mstmme,ns agreesm‘szs and
dowm‘ts.mmnowothemaﬁsraxkﬁng executed in connect N

: grmis. The word "Rents" means f3 nm md mwre rsnw, revenuss, lnaome iswos royames pmms and mher bevem. denved imm ti'aa« '




PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DODUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCESTED
GRANTOR'S REMIESENTATIONS AND WARRANTIES, Grantbor warants thalr {a) this Deed of Trust is sxecstiad at Borrower's requast and not at
the request of Lender; (b} Grantor has the full pawer, right, ard authorlly to edter inlo this Deed of Trust and 1 hypothecete the Properly; (c) the
provisions of 1is Teed of Trust ¢o not conflict with, of rasult in & default under any agresment or ciher instrument binding upon Grantor and do not
resull in & violation of any law, regulation, court decres or sider applicable o Grantor; (d) Grantor has eslablished adeguate means of obtaining from
Borrower on a continuing basis infermation ebout Borrower's financial condition; and  {e) Letider has made no rsprasentation lo Grantor about
Borrower (insiuding without lmitation the creditaorthiness of Borower). .

GRANTOR'S WAIVERS. Granior waives all rights or defenses arising by reason of any “one actior? or "anti-deficiency” law, or any other law which
may prevent Lander from bringing any acton against Gramor, including a ciaim for deficiency 1o the extent Lander s otherwise entitied to a claim for
deficiency, before cr afier Lander's ecmmencement or completion of any foreclosure action, either judicially or by exerciss of a power of sale.

PAYMENT AND PERFORMANCE. Except as atherwise providad in this Deed of Trust, Borrower shall pay to Lender all Indsbtedness secured by tiis
Dead of Trust as it secomas due, and Borrower and Grantor shail strictly perform all thelr respective obiigations under the Note, this Deed of Trust, and
tho Felated Documants.

POSSESSION ANI MAINTEHANCE OF THE PROPERTY. Grentor and Bommower agree that Granior's pocsession and use of the Preperty shall be

govermed by the foliowing provisions: ) - o
Pasesssion awd Use. Untd the occurrance of an Event of Default, Grantar may (e) remaln in possession and control of the Property, (b) uss,
operiis - majage the Property, and (c) coflect any Renis from the Property. Tha following provisions refate to the use of the Froperty or to other
fimitations on the Property. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPUCABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCERTING THIS IHNSTRUMEMT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APFROFRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED iN ORS
30.930.

Duty to Maintaln. Grantor shall mairtain the Property in tenantable conditisn and promptly perform &l repairs, replacements, and maintenance
20889y 10 Dreserve il velue.

Hazardous Sthalances. The terms “hazzrdous waste,” "hazerdous subsiance,” “dispasal,” “release.” and “threztened release,” as used in this
Cead of Trust shadl have the sams mearings as set forth in the Comprehensiva Ervironmental Resporse, Compensation, and Liability Act of
1880, as emended, 42 U.S.C. Section 360, et seq. {{CERCLA"), the Superiund Amendments and Reauthorization Act of 1886, Pub, L. No. 59-489
("SARAY, the Hazardous Materigls Transporiation Act, 43 U.S.C. Section 181, ot seq., the Rasource Consarvation and Recovery Act, 42 U.S.C.
Section 6301, et seq., or cther applicabla state or Federa! laws, rules, of regulations adopted pursuant to any of the foregoing. The terms
“hazardous weste” and “hazardous substance” shall aise include, without limitation, peteloum and patroleumn by-products or any fraction thereaf
and asbesdos. Grantor represants and warrants to Lender thet: (a) During the pericd of Grantor's ownership of the Property, there has been no
uga, generation, manufacture, storage, treatment, disposal, ralaase or threatened release of any hazardous waste or substance by any person on,
under, about ¢r from the Propenty; (b) Grantor has no knowiedge of, or reeson 1o believe that there has been, except as previously disciosed to
and acknowledged by Lender in wiiting. (i) any use, generation, manufacture, slorage, reatment, disposal, release, or threatened release of any
hazerdous waste or substance on, under, about or from the Propesty by any prior owners or occupants of the Property or (i} any actual or
threstenad ityyation or claims of any kind by any person reladng to such matiers; and (¢) Excapt as previously disclosed to and acknowicdged by
Lender in writing, (f) neither Grantor nor any tenant, conractor, agent or otier authorized user of the Property shall use, gencrale, manufaciuia,
store, veal, ditpose of, of releass any hazerdous waste or substance on, under, about or from the Propenly and (i) any such activity shall be
conducied it campliance with all applicable federal, state, end focal laws, regulations and ordinances, inciuding without fimitation those laws,
regulstions, an ordinances described above. Grantor autherizes Lender and its agents to enter upen the Property to make such inspections and
tasts, ut Granier's expanse, as Lender may deem appropriste to defermine compliance of the Property with this seciion of the Deed of Trust. Any
inspectiors or 'asts mada by Ler:der shall be for Lander's purpases only and shall not be construed fo create any responsibility or liability on the
part of Lender to Grantor or 10 any oiher person. The representations and 'wafranties containea herain are based on Grantors due diligenca in
investgating the Property for hazardous waste and hazercous substances. Grantor hereby (a) releases and waives any futura claims against
Londer for indomnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees o
indemify and old hanriess Lerder against any and all clairns, losses, liabilides, damages, penalties, and expenses which Lender may directly or
indirecy sustain or sufler resulling from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufaciure,
storaga, disposal, release of thraatened release of a hazaydous wasta or substancs on the propesties. The provisions of this saction of the Deed
of Trugt, includ ng the obiigadon 0 indemnify, shall survive the payment of tha Indebtedness and the satisfaction and reconveyance of the fien of
this Decd of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor somenil, permit, or suffer any stripping of or waste on or to the
Property or any porBion of the Properiy. Without initing the generality of ths foregoing, Grantor will not remave, or grant fo any other party the -
right to remove any imber, menerals (including off and gas), soil, grave! or reck products without the prior wiitter consent of Lender.

Removal =t Improvements. Grantor shall not damalish or ramova any improvements from tha Real Property without the prior written consent of
Lender. As a condition to the removal of zny Improvaments, Lender may require Grantor to make arrangements satisfactory to Lender 1o replace
such Improverr ents with Improvements of @ least equal value. :

Lendor's Right to Enter. Lander and fz agents and represeniatives may snter upon the Real Proparty at all rassoneblo times 1o attend to '
Lander's interscts and to inspect the Property for purposss of Grantor's compiiancs with the terms and conditions of this Deed of Trust.

with Govemmental Raquire:mnents. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effact, of el gevernmental authorites applicable 10 tho use or gccupancy of the Property. - Grantor may contest in good faith any such law,
ordinance, of regulation and withhold compliance during any proceeding, including appropriate appeals, so iong as Grantor has notified Lender in
wriing pricr 1o doing sc and so long as, in Lender's sole opinion, Lendere interests in the Property are not jeopardized. ' Lender may reqguire
Grantor to post adequate security or a suraty bond, reasonably satisfactory 1o Lender, to protect Lender's interest.

% Protecl Granior agress nefthar to abandon nor leave unatiendsd the Property. Granfor shalf do ali other acts, in addition to those ants
set forth above in this section, which from the ciaracier ar 3 use of the Property are reasonably necesaary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immedialely dua and paveble all sums secured by this Deed of Trust
upon the sale or rarsfer, without the Lender's prior written consert, of all or any part of the Real Property, or any interest in the Real Property. ' A “sale
or transler” means the conveyarnice of Real Proparty or any right, tile or interest therein; whether legal, beneficial or equitable; whether volumtary or
involuntary, whether by outright sale, deed, instzdiment sals contrect, land contracy, contract for dead, leasehold interest with a term greater than three
(3) yoars, lesse-option coniract, or by sale, assignment, or transfer of any beneficial interest in of to any land trust holding title to the Rea! Properiy, of
by any other maihed of conveyance of Raal Propernty interest. If any Grantor Is a corporation, partnership or fimited Hability company, transfer alss
inciudes any changs in ownership of more than wwenty-five percent (25%) of the voting stock, parinership interasts or limited liability company inierests,
a3 19 Case muy be, of Grantor. However, this optior shall not be axarsised by Lender € such exercise is prolibiied by fedoral law or by Cregon law,

TAXES AND LIENS, The foliowing provisions reiating 1o tha taxes arsd Bens on the Propenty are a past of this Doed of Trust.

Payment. Grartor shall pay when dus (and in all svenis prior to dalinquency) si taxes, special taxes, assessments, charges (including watsr and
sewer), fines ard impositions levied against or on acsount of the Property, snd shal pay when due &l ¢laims for work dornie on or for services
rendered or maletial fumished o the Property, Grantor shall muintain the Property free of all fiens having priority over or equal 1o the imterest of
Lender uncer this Dead of Trust, excapt for the fien ¢f taxas and ussessments not dus, except for the existing indebtedness referred to below, and
excep! 43 ¢thenvise provided in this Deed of Trust.

Right To Contest. Grantor may withhoid payment of any tex, essessment, or claim in connsction with & good faith disputa over the obligation to
pay, 50 jong as Lender's interest in the Property Is not jeopardized. 1l a lien anises or is fied e a sesult of nonpaynant, Grantor shall within filiean
(15) cays a%ar (ha lisn arlses of, 1 a flen is fled, within fiftsen {15) days after Grartar hes notice of the fing, sacure the dischargs of the fien, or if
requasted by Lendar, deposit with Lendar cash or & sufficlent corporate surety bond or other security satistactory to Lender in an amount suflicisnt
to discharga the Sen plus any cosly and aftorneye’ fees or otiter chargas thet coldd accrus as a result of a foreclosure or sale under the fisn In
2y conisw, Gientor shall defand itsolf and Lender and shall satisly any adverse judgment before enforcement against the Property. Grantor shall-
“rarnd Landar as an additions! obliges undat any surety bor furnished in tha contast procesdings. : :

Evidence of Payment. ' Grantor shefl upon demmand fumish to Lender saistaciory evidencs of payment of the taxes or assessménis and ‘shay
authoriza the appropriate governmental ofiiclal 1o daliver 1o Lender at any tme a wiitten s;ata‘rnent of the 1axes and assessmonts against iha :




ndor gt loadt Mesh (15) days before any eommencad, any services are furmis

2 Propasts, i anw viachanics lan, aterialiman’s fier, o other en could be esserted on.account of the work, BBIVICSS,
or materials, - Crantor Wi upn request of Lender furrish to Londer advenco gsaurances satisfactory to Lsnder that Grantor can ‘and will pay ths
~ciat of puch HTpros aments. X o S R g . : :
PROPERTY DAMAGE INSURAKCE. The folioving provisions relating 10 insuring the Property are 2 part of this Deed of Trust.

ot Insurance. Grantor shali procure and mainein policies of fire Insurance with standard exiended coverage endorsements cn-a

replacement basis for tha full insurabia vaiue sovering ali imgrovernents on . an amount sufficient to avoid apptlication of any
coinsutance clause, and with a standard morigagea clausa in favor of Lender, togethier with such other hazard and flabitity insurance a2 tender
£ i X coverages and basis reasonably acceptabie © Lender and issued by a
: nder. Grantor, upon request of Lendsr, will deliver 1o Lender from time to time the poticies of
cariificates of Insurance in form sagstectory to Lender, inchuding stipulations that coverages wiit not ba canceliad or diminished without at leastien
(10) days' pricr writtan notice to Lender. Sach insurance policy aiso shall include an endorsement providing ihat coverage in fevor of Lender will
not be impeired in any way tw eny act, orssion of detaut: of Grantor or any other person. Should the Real Property at any time bacome localed
in an srea decignated by the Director of the Federal Emergency Managemant Agency as & special flood hazerd area, Grantor agrees 16 obtain and
maintgin Federal Flood insurance for the full unpaid principal halance of the loan, up the maximum policy fimits set under the Nationa! Flood
Insurances Program, of és sthervise requirad by Lendar, and to maintain such insurance 1or the term of the loan.

Application ¢f Proceeds. Grartor shal promptly notify Lander of any loss or damage 10 the Property. Lender may make proof of loss if Gramntor
fails % ¢ s0 within Gifteen (15) days of the casualty. rity § 3 der may, at its election, receive and retain
the inaurance and b i ¥ ness, payment of any fien affecting the Property, oF 1he
resteration and repair of the Propaity. 1 the procesds to restoration and repair, Grantor shall repair or replace the damaged
or desiroyed improvemanis in & manner satisfactory t© Lznder. Lender shall, upon satisiactory proof of such expenditure, pay of reimburse
Grantor trom the proceeds for the raasonabla cost of repel of restoration it Grantor is notin Sotault under this Deed of Trust, Any proceeds which
hava not been disbursed within 180 days after thelr receipt and which Lender has not committed ¢ the tepair or restoration of the Property shall
be used first o pay any amount owing to Lender under wnis Deed of Trust, then to pay accrued interest, and the remainder, if zmy, shall be apphied
1o the princig sl balance of the Indebtednass. H t ender holds any proceeds aiter payment in full of the indebiedness, such proceeds shafi be paid
10 Grantor as Grantor's inforests may appeal. ’

+d hsurance at Sale. Any unexpired Insurance shalt jnurs to the benefit of, and pass to, the purchaser of the Property coverad by this
Ceed cf Trust at any Yustee’s sales o othar ssle heid under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

with Existing incebtedness. Guring tha period in which any Existing Indebtedness dascrived below is in effect, compliance with the
insuranca piovisions comtained in the instument avidencing such Existing shall constitute compliance with the insurance provisions
uncer this Dead of Trus?, to the axtont compliance with the lerms of this Daed of Trust would constite a dupficaton of insurance requirement. If
any proceecs frem the Insurance becomd payabla on lass, the provisions in this Desd of Trust for division of proceads shall apply only to thal
porton of %ie procesds not peyable to the holder of the Existing indebtedress.

EXPENTITURES 3Y LENDER. 1 Gramor faiis 10 comply with any provision of this Deed of Trust, including any obligation 10 maintain Existing
Indebiadness it good standing as required pedow, or if any sction of praceeding is commenced that would materially affect Lender's interests in the
Propenty, Lender on 3rantor's behall may, bul shat not be required to, take any action that Lender deems appropriaie. Any amount that tender
expends in so doing will basr Interast at the rate provided for In the Note from the date incurred of paid by Lender o the date of repayment by Grantor.
A such expensen, &t vAl {a) be payabie o gsmand, (b) b2 added 1o the balance of the Note and be apportionsd amond and he

J ingtaliment P& bocome dus during elther (i) the term of any applicable insurance poticy or (i) the remaining term of the

tragied as a balloon payment which wil be duz and payable & the Note's maturity, This Desd of Trust also will secure payment of
these emounts, The rights providad for in {nis paragraph shell b in addition 1o any other rights or any remedies 1o which Lender may be enttied on
amg!udnt of the cefaull. Any such action by Lender shali not bo constuied as curing the defautt so as to bar Lender from any remedy that it oiherwise
would have had

WARRAMNTY: DEFENSE OF TITLE. The foliowing provisions releiing to ownesship of the Propetty are a part of this Deed of Trust.

Title. Grartor warrants that {a) Grarior holds gocd and marketabls tide of racerd o the Propenty in fee simple, fres and ciear of all fens and
encurrbrarces other than thoss sat forth In the Real Property description or in the Existing Indebledness section below or in any fite insurance
pokicy, Utle repen, of final tite opinion issusd in favor of, and accepted by, Londer in connection with tnis Dead of Trust, and (b) Grartor hes the
fud right, power, and aithority 10 execute and dativer this Deed of Trustto {ender.

Deferee of Title, Sublect © the exception in the paragraph abova, Gramtor warranis and will forever defend the tite 1o the Property against the
fawiul cieirns of all persons. in the evont any action of procesding S commencad that questions Grantor's title or the interest of Trustee or Lender
under tés Deed of Trust, Granior shall defand ihe action &l Gramtor's expense. Gramor may be the nominal pany in such procaeding, but Lender
shall ha eatited to paricipae in the proceading and 1o be represented in the proceeding by counse! of Lender's own choice, and Granior will
deliver, of cause ia be defivered, 1o Lender such tnstruments as Lender may request trom time 1o ime to permit such participation.

Compilanco With Laws. Grantor werants that the Propedy and Giantor's use of the property complies with all existing applicable iaws,
ordinance®, and regitatons of governmental authorities.

EXISTING MO ERTEDNESS. Ths foliowing provisions conmarring existing indebiedness (ihe "Existing indebiadness") are & part of this Deed of Trust.

ijen. The fien of this Deec of Trust securing the Indebisdnass may ba secondary and Inferlor o an ewisting Hien. . Grantef expressly
eavenants and agrees o pay, or saa to the payment of, the Existing indabiednaess and to prevent any detault on such indabledness, any defauit
ungies the instrumens evidencing such indebtadnass, or any detautt under any security documents for such indebtednass.

Defaull. 1t the payment of any instafirment of principdl or any imerest on the Existing indabtedness Is not meds within the time required by the note
avidonolng such intetiedness, of should a defaull occur under the instument secuiing such indehtedness and not be cured during any

appicalla grace period therein, then, gt the opiicn of Lender, the indeedness securad by this Deed of Trust shall becoms immediately due and
payebis, ané this Dead of Trust shall g:amdefaut& .

No Hed fication. Granior shall not enter inic any aggeament with the hoider of any mortgage, dued of trust, or other secunity agreement which
has prioiity over this Daad of Trust by which that agreoment IS modised, amended, extended,. of renewed without the prior written consent of
tendar. Granor shall naither Taquest nor eccept any futire advances under eny such security agresmerit without the prior written consent of
Lander.

CONDEMNATION. The following provisions refating 1o condemnation proceedings ae 3 pert of this Dead of Trust.

scation of Net Proceads, if ail or any part of tha Property is condemned by erninent domain proceedings of by any procesding OF purchase
iny Nau of condemnation, Lander may et lts election require that ell o eny portion of the net proceeds of the award bs applied 1o the indebisdness
o tha repair of restorstion of tha Proparly.: The net proceeds of the ewerd shall mean the award after paymant of alt reasonable costs, expenses, :
and atiomays’ fees incurred by Trusiee or Lander in connaction with the condermnatiof. -

promptly notify Lander in wiiting, and Grantor shall promptly take such
the nomiénal party in such procesding, but Lender shall be

and 1 be &p! i of its own choice, and Grantor il defiver or causs 0
nmybaﬁqﬁ%dmﬁhm i h parisipsiion.

{MPOSITIOH OF TAXES, FEES AND CHARGES &Y GOVERTGAENTAL AUTHORITIES. The following provisions refaing 1 govermrenial (Bxes, faes
anvd chargns sro 8 pari of this Deed of Trust

Current Taxes, Fees and Chargss. Upon raguest oy Lender, Grantor shall execuls such documents in additien 0 this Deed of Trust and take
whatevar other acton s requestad by Lender 10 periect and continue Lander's lien on the Real Preperty. Grantor shall reimburse Lender for &l
saxes, o5 desctibed boiov, togethar with ail axpensas tncured in recording, perieciing or continuing this Deed of Trust, including withcut firnitation
23 s, 1908, documantary SLuTes, and other chergas for recotding or regisiering this Deed of Trust,

vaxes, The following shall constitie 1ayss 1o which this section applies: (a) 2 { Dead of Trost or upoa &% oF any pant

rod by trés Dead of Trugt; (b} a specific tax on Borrower which Botrower is suthotized o7 requred © doduct from

= msmmdbyﬁﬁswcwwdoﬂms: (c)smxonmistygaotuaedoﬂnmmafgeabhagmmwﬁwxm
{d)aspeclﬁ;ctaxonsﬁor ary portion of tha Indebledness or on payments of principat and intecest made by Bormower,

S quent Taxes. Heny tax 1o which this section applies is ehacted subsaquent to the date of this Desd of Trugt, this everit shall have the same
afact 3% an Event of Defeult (e cafined Bekow), ad Londer may : ‘of wallable remadies for an Event of Default ss provided

bt urdess (yarior either (8} pays the tax - qenit, of - (b) cortests the 1ax g5 provided sbove in the Taxes and Lisns
soction and deposits with Lender cash o7 & sufficient corporate surely bong of cthar securily setsfectory to Lendar. : :




‘tieDeedotTmet . oo

- Beouwriy Ageamant, This insument shall conasiviis 2secilly agreement 1 the exient any of the Propeny constittes ftias or 6fior parsonn
proganty. ‘anc Londsr stall have &l of the rights ©f a Sectred pary under the Uniform Cornmercial Code a3 amendead from time 1 time.

Sacurtly imlerest. Upon regueet by Lender, Grantor ehall exectts financing statements and take whatever other action ie requesied by Lendet to
paxtoct and condine Lender's security interest in the Rents and Personal Property. in addition to racording this Daed of Trust in the res propeny
records, Lander may, at any s and wihowt further authorization from Grantor, file executad counterparts, copies or reproductions of this Dead
of Trust as a inancing staternerd. Grantér shall reimburse Lender for all expenses incurrad in pertscting or continuing this securily interest. Upon
cefauit, Graivor shall assemble tha Persensl Proparty in a mannerand ot a place reasonably convenient to Grantor and Lender and make it
avaliabia © Lander within three (3} daya sfter receip! of writ'en demand from Lender,

Addressss.  The maling addresses of Grantor {debtor} and Lender (secured party), from which information conzarning the security interest
granted by ths Deed of Trist may be oblaines (each as roquired by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attomey-in-fact are a part of this Geosd
of Trust,

Further Assurances, At any tme, and fom fime 1o timo, upon request of Lender, Grantor will make, exscute and daliver, or w¥ causs o be
made, execulad or defivered, 1o Lender or o lemders designes, and when requested by Lender, cause fo be fled, fecorded, reffed, or
rarecorded, a3 the case may ba, at such times and n such offices and places as Lander may deem appropriate, any and aff such morigages,
deads of frust, security deeds, security agreements, financing statements, sontimuation statomenis, instruments of further assurence, certificates,
and cther documents as may, in the sols opinlon of Lerder, be necassary or desirabls In order 10 effectuate, complete, perfect, continus, or
praserve {2) the obligations of Grantor snd Bomowsr uncer 1ne Nots, this Doed of Trust. and the Related Documonts, and (&) the Yens and
security intorests created by this Deed of Thist on the Property, whather now owred or hereafler acquired by Grantor. Unless prohibited by law or
sgread 10 tha contrary by Londar in writhyg, Grantor shall reimburse Lendsr for all costs and expenses incurfed in connection with the matters
rufsrred o in this pasageaph.
in~Fact, if Grantor faiis 1o do any of the things referred 1o in the preceding paragraph, Lender may do so for and in the name of
Cramor and 2t Grantor's expense, For such purposes, Gramor hereby iirevocably appoints Lender as Granior's attorney-in-fact for the purpose
of makdng, aseculing, delivering, fing, rocording, and doing &l other things a8 may be necessmy or dasirable, in Lendar’s sole opinion, to
asceernplieh tha matters referred o in the preceding peragroph, :
FAL PERFORMANCE. If Borrower pays afl ihe Indabtodness whan due, and otherwise performs all the obligatians imposea upon Grantor under this
Dsad of Trust, Lencer shaff axecuns end delfiver 1o Trustes & yecuest for full reconveyance and shall exscute and deliver to Grantor suitable statemants
of wem¥nation of ary financing stelement on i evidencing Lender's security Interestin the Rents and-the Personal Property. Any raconveyance fee
raguired by iaw shelt be paid by Granior, il permitted by applicaide iaw. I ]
DEFAULT. Each of the foliowing, at e option of Lender, shall congtiute an event of default ("Event of Defauit”) under this Dsed of Trust
Dedsuit on Incebtecness. Faiure of Bomower fo make any payment when dus on the Indebtedness,

Uatzult o Other Payments. Felture of Grantor-within the tims required by this Deed of Trust to make any payment for taxes or insurance, or any
memmympmm&ngdmwmmof&nyﬁm; ’
Compliance Dufsuit,  Falure of Grantor or Borrower i comply with any other term, obligation, covanant or condition contained in this Deed of
Trust, tha Noe of in any of the Relatad Documents.

False Statements. Any warranty, represomation of staternent made or furnishad 1o Lender by or on behalf of Grantor or Borrower under tiis
Dead o Trust, 'he Nots or the Rsiated Dosuments is false or mislsading in any material respect, sither now or 2t the time made or furnishad,

Detectfva Coliateralization. This Deed of Trust or any of the Related Documents ceases 1o be in full force and effact (including faiure of any
coliataral cocuments o create a valid and perfeciad security interast or lienj et any time and for any reason.

Death or insvivency. The cealh of Granior or Borrower, the insolvency of Grantor or Berfower, the appointment of a receiver for any part of
Grantor or Borrowet's property, any assignment for the bena'lt of ¢reditors, any type of creditor workout, or the commencement of any proceeding
snder any bandsupicy or inssivency laws by or against Granor or Borrower,

Foreclosusa, Forfaltturs, ste. Commencement of foraciosura or forfeiture procesdings, whether by judicial proceeding, self-help, repossession or
any other 1hathod, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the evert of 4 goad faith dispute by Grantor as 1 the vaficlity or teasonabianess of the ciaim which is the basis of the foreclosure or fiefeiivie
proceeding, provided that Granter gives Lendar written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory 1o
Lander.

Braach of Othur Agresment. Any breach by Gramior or Borwer under the terms of any other agreement beiween Granior or Bemower and
Lander that is rot remedied within any grace pericd provided tharein, including without frnftation any agreement concerning any indeblednsss or
ciher abiigation of Grantor or Borrower to Lander, whether €xistnig now or lator, :

Events Atfsctirg Guarantor. Any of ihs preceding events occtirs with respact o any Guarantor of any of the indebtedness or any Guarentor diss
or becorres inoivpatsit, or revokes o disputes the validity of, or Hiebility under, any Guardnty of the Indebtadness. Lender, atits option, may, but
shed not be requaired to, permit the Gusrantor's estats 1o assuma uncondiionelly the obligations arising under the guaranty in a manmer satisiactory
to Lender, and, in doing 8o, cure the Event of Default, - -

fmsecurity. Lorder in good faith desms iself insecure.

Existing Indediacness. A delailt sheff ocour undar any Existing Indebtedriess or under any instrument on the Propeny eecuring any Existing
indebiodness, or commencemant af any suit of other action 1v foreslose any existing fien on ths Property,

Right to Qure, 1 such & failurs is curavle and it Grantor or Eorrower has not boan given & notice of a braach of the same provision of this Deed
of Trust within the preceding twelve (12) months, it may be cuted (and no Event of Detault will have oceurred) it Grantor or Borrower, afiar Lander
sends wWiitten ncdce demanding cure of such faliyre; (a) cures the fallure within fiftesn (15} days; or (b} i the cure requires more than fifieen (15)
days, immadiately inftizies steps sufficent to cure the fallure and thoreafier continues and complates alf reasonable and necessary steps sufficient
o produce comytiance as soon as reasonably practical,

RIGHTS AND REMEDIES OM DEFAULT. Upon the occumance of any Event of Default and at any time thateatter, Trustes or Lender, at its option, may
SXENCISO &Ny 0ne of niore of the jollowirg rights and remeadies, in addition to any oiher rights or remadies erovided by law:

Accelerats indobteeinsss. Lendasr shall have the right at its option witheut notice to Grantor or Borower 1o declara the entire Indabledness
i medistely due &nd payabie, inchiding any prepaymant penaity which Bormower would be required to nay.

Forstiozura. Wih reapect to ¢ff o1 any par of the Raal Propenty, the Trustee shall have the right i foraciose by notice and sale, and Lender shal!
have the right by foreciosa by judiclal foreckosura, in sither caze in accordance with and o the {ull extent providsd by applicable law. H this Dead
ot Trust i3 forecosed by judiclal foreclosurs, Lesider wilt be entitled o a judgment which wit provide that if the foreciosure sale proceeds e
insuiticiant 13 salisly the judgrment, exetution may jssue tor ths amount of the unpsit balance of the jutament.

UCE Remadien With respect to all or any pant of the Parsonal Property, mewmﬁmrmmmammredpmum'
the Uniferm Commerdial Code. S

Collect Rents, Lender shall have the right, 'without notice 1o Grantor or Bomower, 1o lake possession of and manage the Propeny and coliect the
Flents, including amounts past dua and unpaid, and apply the net procesds, over and above Lender's costs, against the indebtedness. In
furtherance of the right, Lender may require any tenant or other usar of the Propetty to make payments of rent or use fees cirectly o Lander. |f
e Rerds are oollacted by Lender, then Grontor irrgvocably designates Lendar as Grarior's attorney-in-fact to ondorse instumsnts roceived in
paymant therect in the nama of Grantor and o nagotiate the same and colloct the proceeds. Payments by tenants or other users to Londer in
responsg o Landers demand chaill satlsly the obligations for which the paymaints are made, whether or not any proper grounds for the demand
axistad. Lencarinay exercise is rights under this subparagraph sither in person, by agent, or through a recsiver.

Appoint Recalver. Lender shail have the right to have a receiver appointed fo ieke possession of a¥ or any part of the Property, with the power to
protect and presurve the Propsrty, i operate the Property praveding foredostirs or sale, and 1o collect the Rents from the Property and apply the
piceeeds, over end ahove the cost of the recoivarship, egeinat the indebtecness. * The recaiver may serve without bond if permitied by law. .
Lender's right 10 e apbointment of a receiver shall exist whether or not the apparant value of the Property excesds the Indebladness by a
sutstanigd avourt. Employman by Lender shali not disqually & person from satving as a receiver.

Teisncy at Sufforance. lf Grantor remains in possession of the Property efter the Property is sold as provided above or Lender otherwise 7
becomas siitied 10 possession of the Froperty upon default of Grantor, Grantor shall beeome & fenant at sufferance of Lender or the purchaserof . -




ha Propery ard shas, el |
uponthademand of Lender. o SR S R ST T BT e S

Otiner Senwsos, 'Fn:mga:mnaermwwmcmﬁgmérmrmdypmﬁdadimﬁspé@dpﬁmmormewo%ec;{bgsm.? :
Motlen of Sale. Lender ehad giva Grariior ressonabio notice of ihe time and place of any public sale of the Personal Property or of the tima after
which any privids sale of cther inferded disposiion of the Personal Propenty is 10 be made. Reasonable notica shall mean notics given atleast .
tan {16} days before the tme of the sale or disposition. Any sale of Personsl Propaity may be mado in conjunction with any sale of the Real

Sale of the Praperty. To the adant permitted by applizable lew, Granlor and Borrower hersby waive any end ali rights 1o have the Property
marshallsd. in axorcising its fights and remadies, the Trustes or Lender shall be tree to sell all or any part of the Properiy together or separately, it
ona sake or by ueparate sales. Lender shal be entited 1o bid &t any public sa'e on ali or any portion of the Property.

Walver; Election of Ramedies. A waivar by any party of 2 breach of a provision of this Deed of Trust shail not constitute & waiver of or prejudice
the paity's rights otherwise to dumand strict compliance with that provision or any other provision. Election by Lender 1o pursue any
provided in this Deed of Truet, the Note, In any Related Decument, or provided by law shall not exclude pursuil of any other remedy, and an
slection to make expenditires or to take action 1o perform an obigation of Gramtor or Borrower under this Deed of Trust after failure of Grantor or
Borrower 1 perform shall not affect Lender s right to declare a detault and to exercise any of its remedies.

Atiomays® Faes; Expansas. if iender institutes any suit or action 1o endorce any of the terms of this Desd of Trusy, Lender shali be entided o
recover such sUM as the court may adiudgs reasonable as sfiomeys' fees at tris and on any appeal. Wisther or not any court sttion is involved,
ait reasonable expenses incizved by lLender which in Lender's oplnion are necessary &l any time for the protection cf its intsyest or the
enforcament of its Hghts shall become a part of the indabledness payabie on demand and shall bear interest at the Note rate from the daie of
wpondiure untl repals. Expenses coversd by this paragraph inciude, without fimitation, however subject to any limits under applicable law,
Lenders siomeys' fees whether of not there 15 a Jawsult, including attornoys’ Iass for bankruptey proceedings {including efforts to modify or
vacade any autonatic sty or injunciion), appesls and any anticipated powi-fudgment coflection services, the cost of searching records, obtaining
tide reports {including foreclosurs reports), surveyors' rapoits, appraiss! fees, titka insurance, and fees for the Trustee, to the extent permitied by
applicabie iaw. Gramor also wil pay any court costs, in addition 1o afl other sums provided by faw.

Rights of Trustes. Trustes shall have sl cf the rights and duties of Lender as set forih in this section.
FOWERS AND OBLIGATIONS OF TRUSTEE. The fofiowing provisions relating to the powers and obligations of Trusiee are part of this Desd of Trust

Poveern of Trustee, In addiion 1o all pows of Trustee arising as & matisr of lsw, Trustee shall have the power 1o take the following actions with
Wmmmmumnmemmmdmndermd@m (g} join in preparing and fing 8 map or plat of tha Real Property,
iscluding the dsdication of sireets or cther rights 1o the public; (b) join in ranting any easemen of creating any restriction on the Real Property;
and (c) bins in any subordination or other agrepment alfecting ihis Deed of Trust of the interest of Lender under this Deed of Trust.

Chtigations to Noftfy. Trustes shall not be cbiigated o nofily any other parly of 3 pending sale under any other trust deed or lien, or of any acton
of procesding 'n which Grantor, Lender, of Trustes chall be a party, uniess the action or proceeding is brought by Trustee.

Trustes. Trusice shell meet ai qualifications required for Trustee under apgplicable lav. in addition to the rights and remedies set forth above,
with respect to 2l or any past of the Fropesty, the Trustes shall have ths rigii 1o foreclose by notice and sale, and Lender shali have the right to
toracsose by judicial foraciosure, in either case In accordance with and 1o the full exient provided by applicable law.

Successer Trustes. Lender, 21 Lender's option, may from tirme to time appoint a successor Trusiee 1o any Tiustee appointed hereunder by an
nstrument executed and ackaowdsdgad by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shalt
contsin, in adciion 1o 2l othar matiers recpsired by siate lavy, the names of ths original Lender, Trusiee, and Grantor, the book and page where
shis Dacd of TIust is recordad, &ad tha name and address of the sucoessor tustee, and the instrument shall be executed and acknowiedged by
iendar or its successors in Infsrast The successor ustes, without conveyance of the Property, shalf succeed to all the title, power, and duties
tonferrad upon the Trustes in this Deed of Trust and by epplicadle law. This procedure for substitution of tustee shall govern to the exciusion of
afl other provis ons for substialion. -
NOTICES TO GRANTOR AKD CTHER PARTIES. Any nofica tnder this Deed of Trust shall be in wiiting, may be sent by teigfacsiméie {uniess
ciroreise required by taw), and shall ba effective when actually deilvered, or when deposited with a nationally. recoghized ovemight couries; of, i
madled, shadl bo cdeamed effective when daposhed in the United States mail first class, certified or registered mail, postage prepaid, direcled to the
addragsss shown naear the beginring of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal
written notice I the cther pardss, spucilying that the purpose of tha notice iz o change the party’s sddress. All copies of notices of foreclosure from
the holdor of any fen which has pristty over this Deed of Trust shall be st to Leénder's address, as shown near the beginning of this Deed of Trust.
For nodoa apesaes, Grantor agrees 1) kesp Lender and Trustes informed at aifl imes of Grantor's cuirent address.

MSCELLANEOUS PROVISIONS, The tollowing mréscelianeous provisions are a part of this Deed of Trust:
Ameiments, This Dead of Trust, togethar with any Related Documents, constitutes the entire understanding and agreement of the paries as o~
the matters set farth in this Deed of Truet. No aiferstion of or emendment to thia Deed of Trust shall bo effsctive uniess given in writing and signsd
by the pary of parties sought © be charged or bound by the alteration or amencment. i

3 Larv. This Deed of Trust has been deliverad to Lander and sccepied by Lender in the State of Oregon. Thils Deed of Trust

MMWMWMWMzmmmmaMﬁMMpGMm
Caption Headnga., Caption haadings in this Daed of Trust are for conveniance purposes. only and are not to be ussd to interpret or defing the
provisions of this Desd of Trust. ) :

. Thara shed be nc merges of the infarest or estals created by this Dead of Trusi with any other interest or estaie in the Property at eny
tires held 2 or for the benefit of Lendsr in any capacity, without the written consent of Lender,
MuRipts Partioa. Al obligstions of Granicr and Borrower under this Deed of Trust shall be joint and several, and all references to Bomrower shall
mean sach ang every Bomower, and aff references 19 Grantor shall mean sach and every Grantor. This means that each of the peorsons signing
bedow s rasponsible for alf obiigations in this Deed of Trust.
Saverzbiifty. it u court of conpatent jurisdiction finds ary provision of this Dagd of Trust o be invalid or uneniorceable as to any person cr
cireumatance, such finding shal not rendar that provision invalic or unenfoiceabltr &3 10 any other parsons or circumstances. if feasible, any such
offanding provision shall be dearmed 1o be modified to be within the limits of enforceabiity or valldity; however, i the offending provision cannot be
50 modified, i shall be stricken and al othar provisions of this Deed of Trust in all other respects shall rernaln valid and enforceable.

Successore and Assigna. Subject to the Gmitations stated I this Doead of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inurs 1o tha bonefit of the pariies, thelr successors and assigna, If ownership of the Property bacomes vested in a person other
than Grantoy, |.endes, without notics 1o Grantor, may deal with Grantor's successors with refersnce to this Deed of Trust and the Indabtedness by
wey of forbear ance of extonsion without releasing Grantor from the obligations of this Deed of Trust or liability undeér the indebiedness.

Thvs la of the Essence. Time s ofthe % In the paifo sa of this Deed of Trust

Walvers and Contents. Lendy shall not be doemad to have waived any tights under this Dead of Trust (of under the Raelated Documshls)
uniass such W Ever R in walting end signed by Londar, No Jelay or amission on the pant of Lender in exereising aiy tight shalt oparale &s a walver
ot such right o any other HonL. A waiver by any parly of & provision of this Deed of Trust shall not consditute a walver of of prejudice the paty's
right ctherwise: to demand strict compliares with that provision or any othar provision. - No prior waiver by Lender, nor any coursa of deafing
betwsen Landar and Gramtor or Bonower, shall constitula. 2 waiver of any of L ander's rights or eny of Grantor or Barrower's obligations as fo any
futira Sarsacinna. Whenevar consent by Lender is required in this Dead of Trust, tha gramting of such consent by Lendes in any instance shall

not constans voninutng tonsen? to subsequent insiances where such consent is required. . X : : -

EACH GRANTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS CF THIS DEED OF TRUST. AND EACH GRANTOR AGREES TG ITS




stareofr  ORELoA)

countyor (A FTATH

On this duy beiote ma, the undersigned Nowry: Public, pérsonally appsared Eart Franklin Eyre and Barbara Lee Eyre, 1o me known to be the
incividualy described it and win exccated the Deed of Trust, and asknowledged that they signad the Doed of Trust as thelr free and voluntary act and
dead, for the uses ind puTposas therain mantioned, 5 .

Given under my hand and oficial seai thla {{o™= __ dayat a7 8 GF .
oy { b s CrebRle 5ol Restding st 00 otk Boln DL

7 - ,
Notary Public in and fer the Sttaof (D2 EG O ) My commission explres __ (0¢-9¢

REGUEST FOR FULL RECONVEYANCE
{To he usad anly when sbiigations hava besn peaid in full)
Tor , Trusiese .

Tha, unciecsigned is the isgel owner. snd holder of 1l Indablednese sacured by this Doad of Trust, Al sums sacured by ihis Deed of Trust have beon
fully prid snd setiefied. You are hereby directsd, Uoon payment to.y0u ot any sums owing to you under the torms of this Deed of Trust or pursuant io .

wihaut waranty, © e parSics desigiisted by the Terros of this Deedi of Trust, the astate now hald by you under this Dead of Trust “Please meil the
recmreyEnog and Reasd Docements 107 R oL S . : s :

Tats:

o ﬁs; B

ay sppivabls siatute, 1o sencel the Note seclired oy this Doad of Trust (which is delivarad 1o you togsther with this Deed of Trusty, and 10 reconvay, ..

. (ARERPRO, Fug. U.8 PaL A 1.0 OFf. Yor. 5.28 (o) 1598 CFI Pro Sarvices, Ire. AllTighta tasarved. [OR-G51 EVRE.LN R22.0VL]

- mﬁiﬁfﬁ‘%ﬂ‘\l COUNTY OF kJ_AMATH €

Filedt for second at nsguest of e B it SR ER the - 22nd day
of o - October AD,I9 96  ar o llsl A M., and duly recorded in Yol. M98 e
L R o ef e ok T _.38708. . e :

' =tha 03, Letsch, County Clerk




