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One medred %venty Thmsand Iwee Hundred and no/EOO

Lender") Bm:mmr owes Lender ﬂlﬂ prm_xpai sum of

oo Dollars (U5, $170,300.00 X
This dem is evidarced . by Bgrmwera ncm dat&d tbe same date as -shis Security Instrument (”Note ), which pmvzde,s for
monghly payments, vith (e full debs, if not paid-saclier, due sand .payable om .- . September ] , 2029
Thszeaaniy Instrement secures to Lengder: (8) the repaymerz of the debt evxdem:eu by Ca., Note, with i m&.rest and all renewais
exuenswm aﬂd ﬁﬁfhﬁﬁﬂﬂaﬁs‘ of tbe N{)w (b} the payment of all other sums, :with interest, advanced under paragraph 7 to
yand (¢} the performunce of Borrower’s covenants and agreements under this
(Prags and co:zvays to Trustee, in trust, with power of
sals, the, faﬁwmé described pmpmv focated - Klamath . - County, Gregon:
Lot 272, RUNNEAG .Y RESORT,. ??iASE 3, a“ccrdmg ,ze the affici a} gfat thereor on file
in-the office; af tha cawty Slerk. of. &anm County, Oregen.. = . RO
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s Property ineursd ag

thiat Lamder yequires. ‘The insurnce cardier paviding the ) BUmRaee 24 dsen by, Borrower subject {0, Lender's appesy;
which shall sot be uarcasenably I Borrower fails to.majntain rage described above, 1 exder may, 8¢ Lender’s |
option, obtain coverage to protect Lender's sights inthe : S

: vin accordance with parageaph 7. 0 o e

Al insevance policies and ronewals shali be accepizble to Lender and shall include a standard mortgage clause. Lender
shail hiave the right e hiold the policics and rénewals. §f Leader requires, Bortower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the ovent'of loss, Borsower shall give promipt sotice to the insarance carrier and Lender.
Lendzr may make proof of loss if oot made promptly by Bomrower, . o . ' .

Unless Lender and Borrawer atherwis: agree in writing, insurance groceeds shall be applied to restoration or repair of the
Property damaged, if the restoration Of fepair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is mot ecoronnically feasible or Lender’s security woald be lesseped. the insurance proceeds shail be applied to the sumis
secured by this Security Instrument, whetheér or not then due, with any excess paid to Borrower. If Borrower zhandons the
Property, or dees not apswer within 30 days a notice from Lender that the insurance carrier has offered to setile a claim, then
Lendér may cellect the insupancs proceeds. Lender may use the proceeds to repair or restore the Property or o pay sums
secured by this Security Instrument, whather or not the due, The 30-day period ‘will begin when the notice is given,

Unless Lender and Borrower otherwise sgree in-writng., apy appiication of proceeds to principal shall not extend of
postpene e due date of the monihly payments referred o in paragraphs 1 and 2 ‘or' thange the amount of the payments. if
under paragraph 2 the Property is acquited by Lender, Borrower’s right to' gay insurance policies and proceeds resulting from
damage to the Property prior to the acquisidon shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prioz o the acquisition. C - o ' ;

§. Ocoupancy, Preservation, Mzintenance and Protection of the Property; Borrewer’s Loan Application; Leascholds.
Borrower shall geoupy, establish, and use the Propesty as BOrrower’s princ:pal residence within sixty days after the execution of
this Security Iastruent and shall contimu to cecupy the Property as Borrower’s principal residence for at least one year after
the date of ocoupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonsbly withheld, or unless
extenuating circuinstances exist which are beyond Borrower’s comtrol. Borrower shiall not destroy, damage or impair the
Provesty, allow the Froperty 10 detericraze, or commit waste on the Property. Borrower shall be in gefault if any forfeiture
action or proceeding, whether civil or criminal, is began that in Lender’s good faith judgment could result in forfeiture of the
Property or othenvise rmaterially impair the lien created by this Security Instrument or Lender’s security interest. Borrower mnay
cure such s default and reinstate, as provided in paragraph 18, by causing the actioni or proceeding to be dismissed with & ruling
that, in Lender's good faith determintion, precludes forfeiture of the Bortowes's intersst in the Property or other material
impatrmerd of the lien creatzd by this Security Instrument of Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, inciuding, but not limited
10, representations concerming Borsower’s occupancy of the Property as a principsl residence. If this Security Instroment ison a
{easthold, ‘Borrower shall comply with all the provisions of the lease. If Borrower acquires fee tifle o the Property, the
{ensetiold and the fee title shall not merge uniess Lender agrees to the merger in griting. S '

7. Protection of Lender’s Rights in the Property. If Borrower fuils to perform the covenants and agreements contained in
this. Security Instrument, or there is a legal procecding ikat may significantly affect Lender’s rights in the Property (such as 2
proceeding in bankrapicy, prubate, for condemnation of ‘forfeitare or to enforce laws or regulations), then Lender may do and
pay for whatever i3 necessaty o protect the value of the Property and Lender's rights in the Property. Lender's actions may
inciude payiag woy sums secured by a lien which bas priofity. over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entaring on the Property 10 miake repairs. Although Lender may take action under this paragraph
7, Lender does 2ot have to do S0, o oo e ; o

Any awouats disbursed by Lender under this paragraph 7 shall become additicnal debt of Borrower secured by this
Security Instrament. Unless Barrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be pavable, with interest, upon-notice from Lender 10 Borrower reguesting
payment.’ ‘ 1 ; L ; S ;

8. Mortgae Insurance, If Lender required mortgage insurance 25 2 condition of making the loan secured by this Security
Instrument, Gotrower shall pay the premiums required to maintain the morgage insurance in effect. If, for auy reason, the
WOrtgARS ISUIAACE SOVETags required by Lender lapses oF ceases De ia effect. Sorrower shall pay the premiums required to
obiain eoversge subsiantially equivalent to. the MOrtgags NSURANCE pravicusly. in effect, at a:.cost substantially equivalent to the
cost 1o Borrower of e mogage insgrarce previously in effect, from: 36 alternate mowigage insurer approved by Lender. If
substantially equivalent mortgage insarance eoverage is not available, Borrower shall pay to Lender each month a sum equal to
me-tweifth bf the yearly morigage insarance ez beiog paid by Boriovrcr wihen he Tnrncs coverage lapsed of cessed Jo
o efect, Loveien will accep, ws 404 real foose pyments s Joss feserieja, Heu of ouorigage insurne.
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B : e ; son :
Borrower notice at the titne of or'prior to'un inspecion specifying reasoiable cans h TR e T
o1 Condenmation. The proceeds of any award or claim for damayges; direct or consequential, in-‘connection:with any.
copdemnation or other wking of uny part of the Property; or for conveyance in lieu of condemnation, are hereby assigaed and
shall be paid 10 Lender. - . . . e } e N

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether of not then due, with any excess paid to Borrower. In the evept of a partisl taking of the Property in which the fair
parket value of the Property immediately before the taking is equal 1o or greater than the amount of the shms secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Insument shall be reduced by the amount of the proceeds nultiplied by the following fraction: () the total
amzount of the sums secured immediately before the saking, divided by (b) the fair market value of the Propesty immediately
before the wking, Auy balance shali be paid to Borrower. {n the event of a partal taking of the Property in which the fair
mazket value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable Iaw otherwise provides, the proceeds shall
be applied o the sums secured by this Secusity Instrument whether or not the sums are then doe. ’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lendsr withiz 30 days after the date the notice is given,
Lender is anthorized to collect and apply the proceeds, at its.option, either (¢ restoration or repair of the Property or to the sums
secured by this Sevurity Instrumert, whether or not then due. . . , :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payménts'referred to in paragraphs 1 and 2 or change the amount of such payments.

1. Borrewer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secared by this. Security Instrument grantsd by Lender to any successor in interest of Borrower shall
a0t operae 1o release the liability of the original Borrower or Borrower’s successors ininterest. Lender shall not be required to
commeace procescings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secuzed by this Security Instrument by rzason of any demand made by the original Borrower or Borrower's
successers in interest. Any forbearance by Lender in exercising any right or remely shall pot be a waiver of or preclude the
exercise of eny rigyt or remedy.

12, Successers and Assigns Bound; Joint and Several Liabiiity; Co-signers. The covenants and agreements of this
Security Instrumert shall bind and benefic the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shell: be joint and several. Any Borrower who co-signs this Security
Instcument but does not executz the Note: (a} is co-signing this Security Instrument only -t0 mortgage, grant and convey that
Borrewer's imderes: in the Property under the terms of this Security Instzument; (b} is.not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13, Loan Charyes. If the loan secured by this Security Instrument is subject to-a law which sets maximum lozn charges,
ang that law is finally interpreted so thet the imerest or othier loan charges collected or to be coliected in connection with the
loan zzceed the permived Hmits, tien: (3) any such loan charge shall be reduced by the amount necessary to reduce the charge.
to the permitted linit: and (b} any sums already collected from Borrower which exceeded permitied limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment {0 Borrower, If a refurd reducss principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note, ' :

4. Noticss. Any notice 10 Borrower provided for in this Security lasirument shall be given by delivering it or by mailing
it by first class muil unless applicable law requires use of another method, The notice shail be directed o the Property Address
or any other address Borrower desiguates by nosice to Lender. ‘Any rotice to Lender shall be ‘given by first class mail to
Lender’s address stated berein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instruinens shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

I3, Governing Law; Severability, This Security Instrument shail be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrament or the Note
conflicts with applizable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
w be severable. : : :

16. Borrower's Copy. Borrower shall be gives one conformed copy of the Note and of fis Security Instrument,

17. Transfer of the Property or u Beneficial Interest in Borrower. If ali or any part of the Property or aey iuterest in it
is sold or mansterred (or if a beneficial inferest in Borrower is sold or transferred and Borrower is not a natural person)y without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrursent. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. R S : STt : T :

If Lender sxeacises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less dmm 30 days (rom-the date- the noedce is delivered or raailed within which Bormwer must pay 8l sums secured. by this
Security Instruraznt, If Bormwer fls to pay these sums priot (o the expiration of this period, Lender may tnvoke any remedies
rermiteed by this Security Instrosent without farthe! notice or demand os Bosrower, o ;
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obligagdons =€ cured hereby remain fully effective as if 10 acceleration had occarred. However, this right 10 reinstate shall
not apply in Gy 3
iy, Sale of Notes Chang
e 5Ol OR OF MOTE mes Wi
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. ¢ shall mot do, HOT allow anyone slse to do, anything affecting the
ental Lave. The preceding {wo sentences shail not apply t© the presence, U or
Hazardous Substances that are generally recognized t0 e appropriate 1© pormal

o Lepder wiitted nodce of ciaim, demand, {awsuit or other action by any
OFY 3 ¢ private party involving 13 any Hazardous Substance of Envimnmen!al Law
0 b know ige. 1f Borrower {earns, of i i romental or regulatory authority,
,,anzi:;afnavﬁ Hazardous Substance affecting cegsary, Borrower ghall promptly take
all necessary : Environmenta Law.

A3 used in this paragraph 20, *Hazardous stances” are these substances defined as toxic Of hazardous subsiances by
Envimnmenmi Law and the tollowing substances: gasoling, kerosene; OBer flammable O toxic petroteul producs, foxic
pesticidss ¢ nd nerbicides, volanle selvents. materials comaining asbestos or formaldebyde, and radicac -ve materials. AS used in
this paragrsphl 70, "Environment i Lew” means federal laws and laws of the jm'isdictian where the Property is located that
relate 1o tealths, qafety OF envimnmenm protect'mn. .

NON-UT JIFORM COVENANT §. Borrower and Lender fariher covenast and agres as follows:

21, Act eleration; Remedies, Lencer shall give aotice to Borrower prior (0 acceleration following Borrower's
of any covenant oF agreement in this Security Tstrument (bt npt prior to acceleration under aragraph 17
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L J. Ridrxs to Lh:&Sectmi) Immzzaeut £ oné or more riders are ¢ execuied 2w Borrower aud recorded together wil
Sccnn:glnsmmmt, &ammmandgm&sefmhmhn&rsmuﬁemmrpov xwmmmm_up,
the cavenants ang. agrecments of dhis. Secmtg lnsmzmem 83 1f ﬁle nder(s) Were a part of thxs Se:cumg umamm:m.
icmx applicable box(es)] RS o

Adjestatle Rate Rider D Conﬁcxmmum Rider ~ D 14 rarmlv Rider
[ Gracuaud Payment Rider L2} Plannod Usit Des;:iummmer [} Biweekly Payment Rider
t__i Balloon Rider S Rate Improvement Rider - ¢ ¢ [} econd Home Rider .
LivaRider o D othesy tspesifyy o -

BY SIGM}NG BELOW Bcrmv.er 9ccepes aﬂd agre& to the temm an.l coveaams comamed in dus Sacurxt) lnstmmzm Aﬁd
in cu*y nder(s) e:xecmzd by Borrewer and recm'ded thh xt
(Sealy

- -Borrower:

_ (Seal)

~Borrower

_(SeaD)

STATE OF OREGON, - Deschuteg - .. & = @ iii Cmmty s5: v ) .
“Ontds®  22nd - dayof  -September ' - ;1998 - ", personally appeared the ahove ﬁamed
. € VPP s, By Charlns L.( s Vice. Presiden and Caz_’oiyn Koon, Président '
’ and dckuowledged

the fexegcmg xmt:umem torbe !:neir i!.txmxx 3 voluntary act ami deeé

&ﬁyLmnsswnExyms ot S Beforeme

(Official Seal) o
Lamfxgﬁ %,

Nmary Publicfor Oregon = 77

m kwu‘ﬁiﬂ!ﬂfi;" wawmar i P e T T - ,-é5im:3é33:_‘3’39‘




- PLANNED UNIT DEVELOPMENT RIDER
AP# C (ORP Ly 8 083531
THIS PLANNED UNIT DEVELOPMENT RIDER is made this & © dayof
SEPTEMBER 1998 » and is incomporated mto afd shall be
deemed 10 amend and supplement the Murms,;,e, Deed of Tmst or Security Deed (the “Security
Instromert™) of the same daie, given by the undersigned (the "Bormwer ) {0 secure Bomwer s Note o)
SOUTH \'ALLEY BANK & TRUST. :

: — (the
*Lender™) of the same date and covermg the Pm"eﬁy c.escnbed in m~ Secunty Iustrumem and locascd at:

L

§133 cooums HA!&K RQAD . KL?&“A?HFAHS*OR97601:

= - {Propesty Aﬁdtessl :
The Pmn ,rey inchudes, but mﬁ hm.teﬂ i(i a parcel:of land nnpmve.i wnb a dwelling, together with other
such parcels and certain common ageas-and facﬂmm, as dsscn*bnd in

(:he "i)ecia.mnon“). T‘he Pmpeﬂy 1: a pw of a p;axmed umt developmem known as

{Naa,c of Peanncd Umf Devc!rprx‘cm]
(the "PUD"}. ’ﬂze Property also includes Borrower's interest in the homeowners. association or: equzvalent
entity owning or managing tie common sreas and facilities of the PUD (the "Owners Asscciation”) and the
uses, berefits and proceeds of Borrowsr’s interest .

PUD COVENANTS. . In addition to the covenents and &gmmncn;s made in the Security Instmmem
Borruwer and Lender further covenant aud agres & follows:

A.: PUD Obiigations. Borower shall perform: all of - Ecrruwer s obhgauons under the PUD s
Constizent Documepts, The  "Consiituent Documents” are the: i} Declaration; (i) articles of
incorporution, trast instrame:t OF A9y equivalent document which creates: the Owners Association; and (iii)
any by-ktws er other rules or regulations of the COwners Association. Borrower shall pmmpdy pgy, when
due, all dues and assessments nnposc&pursaam 10 the Consﬁw:.m Documems S

MULTISTATE PUD axom Single Fzml ; Fanaie Mmmesdia Mac uzsais-oem msrauma\:f
o ?ag;eiofa_;_ . ;
@rm (970‘;; o1 chsfei’ é: ‘JMP MORTGAC‘ FORMS - (800)521~




B. Hazard Insurance. So long as the Owners Asscciation maintains, with ‘a; generally accested
insurarce carrier, a "master” or "blanket” pelicy insuring the Property which is satisfactory to Lender anit
which provides insurance coverage in the amounts, for the periods, aud sgainst the I‘;gzards Lender
reguires, including fire and hazards inchuded within the term "extended coverage,” them: ;.

() Lender waives the provision in Uniform Covenant 2 for the monthly payment to-Lender of
the yearly premiusa instaliments for hazard insurance on the Property; and. . .. 4. b %%

(ii) Borrower's obligavion under Uniforny Covenant 5 to maintain hazaxd "insumﬂeé/'c;ové:ége Bn“' e

the Property is -deemed safisfied. t0: the extent that the required Coverage is provided by the 0wners
Associztion policy. R IESITEIE AR : P E T T TR

Borrower shalt. give Lender: prompt notice: of any lpse. in required: fazard  insurance coverage
provided by the maswer or blanket policy. oo o : .

In the event of a distribution of hazard insuzance proceeds in lien of restoration or repair following a
loss: to he Property, or to comrion areas and- facilities of the PUD, any proceeds payable 1o Borrower are
bereby assigned and shall ‘be:paid; to Lender. Lender shall apply-the proceeds to the sums secured by the
Security Instroment, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such zctions as may be reasonable to ingure that
the Owaers Associadon mzintaing a- public lability insurance policy acceptable in form, amount, and
extent of coverage to Lender, o . : N

D. Condemnation, The proceeds of any award or c¢laim for damages, direct or consequential,
payable 1o Borrower in connscton with any condemnation or other tiking of all or any part of the Property
or the common areas and facilities of the PUD, orfor any copveyaunce in lieu of condemuation, are-hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security lostrument as provided in Uniform Coveraat 10, - . .

E. Lender’s Prior Consent. Borrower shall not, -except after notice to Lender and with Lender’s
prior written consent, ejther partition or subdivide the Property or consent to:

(i) the abandomnent or ‘emination of the PUD, except; for abandonment or termination required
by lnw in the case of substantial destructinn by fire or other casmaity or in the case of a taking by
condemnation or eminen: domain; :

{if) any amendment to any provision of the "Constitacnt Documents” if the provision is for the
express benefitof Lender;, oo o oL L BT TG S L e

(1) termination of professionat management and assaumption of self-menagement of the Owners.
Association; or ’ :

; . {iv)any action which wonld have the effect of rendering the public Hability insurance coverage
mainaingd by the Owners Association woacceptable to Lender. i ol L B R R Ty T
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F. Remedies. If Borrower does not pay PUD dues and assessments when die, then Lender may pay
them. Aay amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Leader agree (o other terms of payment, these
amounts shalt bear interest from the date of Gisbursement at the Note rate and shall be payable, with
interast, upon notice from Leader to Borrower requesting payrient.

BY SIGRING BELOW, Borrower accepts and agrees to the terms and provis in this PUD
Rider, :
- g / {Seal)

/4%
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AP# C CORP « Assignment of Rents LN 83@083531
THIS 14 FAMILY RIDER is made this o’?& " day QfSEmiBER 11998

aad is incorporated into and shall be deemed to amend and supplement he Moﬁgage, Deed of Trust or

Security Deed (the “Security Instroment™) of (e same date’ given by ﬁze uxdcmgned (the "Bo*rower") w0

secur: Bormower’s Note to S{‘bT‘i VALLEY BAHK & TRdsi -

"Lexder” of the same dzr;e and cmermg the Pmncn:y descnbr‘é in the Secuniy Instmmem aud located at:

6123 COGPERS HAWK'RGAD L KLAMATH FALLS OR 97601
{Property Address}

14 FAMILY COVENANTS, In additon to the covenams and agreements made in the Security
Instrumert, Borrower anyl Lender fucther covensat and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Froparty described in the Security Instrument, the following itemas are added to the Property
description, and shall also constivate the Property covered by the Security Instrument: building materials,
appliances and goud., of every nature whatsoever now or hereafter located in, on, or used, or intended to
be used it conuection with the Property, including, but not limited to, those for the purposes of supplying
or distributing heating, cooling, electricity, gas, water, air and light, fire prevention and extinguishing
appatatus, security aud access control apparatus, phumbing, bath tubs, water beaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm
doors, soreens, blinds, shades, cartains and curtain rods, attached mirvors, cabinets, paneliing and attached
floor coverings now or ‘hereafier antached to. the Property, all of:which, including replacements and
additions thereto, shali be deemed to be and remain a pant of ‘the Property covered by the Security
Insircinent. AN of ke foregoing together with the Property -described in the Security mstrument or the
Teasehold estate if the Security instmmem is on 1 leasehold) are referred to in th:s I~4 Famzly i
Secarity Imtrmm.as‘hc‘i’mpmy Lo R Sy '

MbL‘I’;sTATE 1- d FARULY RIDER - Fennla Maeiﬁedcﬂe Muc Uniform Instrument
Fage tof3 . ..
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall riot seek, agree 10 or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in 'writing to the
change. Borrower stall comply with afl laws, ordinances, regulations and requirements of any
goverr mental body applicable to the Property. - ‘ Tl ;

- ¢ SUBORDINATE LIENS, Except as permitted by federal Jaw, Borrower shall not allow any lien
inferior to the Security Instrument to be perfecied against the Property without Lender’s . prior written
permission, ' i

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other bazards for which insurance is required by Uniform Covepant 5. ‘

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleied.

F. BGRROWER’S OCCUPANCY. Ualess Lender and Borrower: otherwise agres in writing, the
first sameence in Upiform Covenant 6 concerning Borrower’s occupancy of the Property is deleted. All
remaining covenants and agreements set forth in Uniform Covenant.6 shall remain in effect.

. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Leader all leases
of the Property and all security. deposits made in connection. with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to execute
new Jeases, in. Lendsr's sole discretion. As used in this parsgraph |G, the word "lease” shall mean
“sgblease” if the Security Instrument is on 2 Isasehold. : : :

1. ASSIGNMENT OF RENTS; APPCINTMENT COF RECEIVER; LENDER IN POSSESSION.
Rorrower absolutely and unconditionally assigns-and transfers to Lender all the rents and revenues
{("Rens")-of the Property, regardiess of 1o whom. the Remss of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees. that each tenant of the Property shall
puy the Rents to Lender or Lender's agents. However, Borower shall receive the Rents until (i) Lender
fias given Bomowsr rotice of default pursuant to paragraph 21 of the Security Instrument and (ii) Lender
fas ziven notice <o the renant(s) that the Rents are to b= paid to Lender or Lender’s agent. This assignment
of Reats constitaies an absolute assignment and not an assigament for additional security only.

If Lender gives notice of breach to Borrower: () all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
hizeument; (i) Lender shall be entitled to collect and receive all of the Rents of the Property;. (iii)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s wriiten demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
cullected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Froperty and collecting the Rests, inciuding, but not limited to, attorneys’ fees, receiver’s fees,
premiums on receiver’s bonds, repair and mintenance costs, insurance premiums, taxes, assessments and
other charges on the Propercy, and ‘then o the sums secuted by the Security Instrument;” (v) Lender,
Eender's agents or any judiciully appointed feceiver shall be tiable to-account for only those Reqts actually
received: and (vi) Lender shell be-entitled to have-a recgiver appointed to take possessior/of)and manage
the Properiy and collect the Rents and profits_derived from the Property without any Shof
indrlequacy 'of the Broperty as security. Geenti o Reitied R i |
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If the Rents of the Property are not sufficient to cover the costs of taking conirol of and managing the
Property amd of collecting the Rents any funds expended by Lender for such purnoses shall become
indebtedness of Borrower to Lend2r secured by the Security Instrument pursuant to Uniform Covenpant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not and will rot perform any act that would prevent Lender from exercising its rights under this
paragraph.

Uenler, or Lender’s agents or & judicially appointed receiver, shall not be required to enter upon,
take conmol of or maintzin the Property before or afier giving notice of default to Porrower., However,
Lender, or Lender’s agenss or a judicially appointed receiver, may do s¢ at any time when a default occurs.
Any spplication of Rents shail not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when sit the sums secured by the Security
Instrnmext are paid in fall.

1. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
whick Lendler has an interest shail be a breach under the Security Instremient and Lender may invoke any of
hie remedies penninted by the Security Instrament, ‘

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provigions contained in this
1-4 Family Rider.

Sezl) BYi A TS (Seal)

-Borrowsr ' -Borrower

(Seal) % (Seal)

-Borrowss %wcr
(Seal) : ben), [ 7248

; 7
-Borrowss -Borrower

(Seal) : ; o (Seal

-Borrower k -Borower
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