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DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument”) is made on Getcbex 18, 1598 . The grantor is
JPRRY LEX WALLACE, JR. , & married man as hig solas and ssparsts property

("Barrower ™). The trustec is Chicege Title Ingurance COmpany.

{"Trustee”). The beneficiary is PIRST FRAWRLIN FINANCIAL CORPORATIOR

which is organized and existing under the laws of , and whaese
address is BLLCR 3, PIKE GROVE PONDEROSA, IN THE CO
{"Lender"). Borrower owes Lender the principal sum of

RO RUNDRED PIFTY NINE THOUSANWD & 20/100 Dollars (U.5. § 258,060.00 ).
This debt is evidenced by Bomower's now dated the same date as ihis Security Instrument ("Note™), which provides for
monthly payinents, with the full debt, if not paid earlier, due and payable on November 1, 2028 .
This Security Instrument sechres 1o Lender: (2) the repayment of the ¢ebt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 o
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrarsent and the Note. For this purpose, Borrower irrevocably grants and conveys to Trostee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:

PHE NORTHINILY 72,87 FEIET OF LOT 3, BLOCK 3, BING CROVE PONDEROSZ, IN THE
COURTY OF HLAMATH, ST2%E OF OREGOR, AFD TEE SOUTHERLY 72.67 PEET OF LOT 4.
BLOCR 3, PINE GROVE PONDERCSA, IN THR COUNTY OF ELRMATH, STRTE OF OREGON.

which has the cddress of 3665 PINE TRER DRIVE RLAMATH FALLS i {Seeeet, City],
Omegon 97803 . {Zip Codsl (" Propesty Address™);
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TOGETHER "WITH sl the improvemests ncw or hereafier erecied on the properiy, anc ail casgments, appurterances, and
fixtures mow or Aereafier a pant of the properyy. All replacements and additions: shall 2t0- be. covered by this Security
instrament. All of the foregoing is referred 1o:in this Seenrity Instrument as the *Property.” : T

SORROWER COVENANTS that Borrower is lawfully seised of the 2siate hereby conveyed and has the right to grant and
convey the Property and that the Property is unsncumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title 1o the Propeny agaiast 2il claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cembines uniform covenants for pational use and non-uniform covenants with limited
vuriations by jurisdiction to constitute a uniform security instrument covering real progerty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree 25 follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of 2nd interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

3. Funds {or Taxes and Insurance. Subject to applicable law or to a written waiver by Leader, Borrower shall pay to
Lender on the day monthiy payments are duc under the Note, until the Mote is paid in full, 2 sum ("Funds™) for: (a) yeariy taxes
and assessments whizh may atiain priority over this Security Instrument as a lien on the Property; (D) yearly leaschold payments
or ground rents on the Property, if any; () yearly hazard or property insurance premiums; (d) yearly {lood insurance premiums,
if aay; (e) yearly mortgage insurance premiums, if any; and {f) any sums payabie by Borrower to Lender, in accordance with
the provisions of pa-agraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Liems.”
Lender may, at any time, collect and hold Funds in an amount not 1o excesd the maximum amount a lender for a federally
related mortgage foin may require for Borrower’s escrow account under the federal Real Estate Settiement Procedures Act of
1974 as amended from time to time, 12 U.5.C. Section 2601 #f seq. ("RESPA"), unless another Iaw that applies io the Funds
sets a lesser amount. If so, Lender may, at any time, coilect and hLold Funds in an amount not to exceed the lesser amount.
Lender may estimat: the amount of Funds due on the basis of current data and reasonable estimates of expenditares ‘of future
Escrow ltems of otherwise in accordance with applicable law,

The Funds shall be held in an instication whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an instizution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow lems. Lender may not charge Borrower for holding and applying the Funds, anoually apalyzing the escrow account, or
verifying the Escrow iterns, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower 10 pay a cne-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, uniess applicable law provides otherwise, Unless an agreement is made or
applicable law requures interest 10 be paid, Lender shall not be required to pay Borrower any imicrest or earnings on the Funds.
Botrawer and Lender may agree in writing, however, that imerest shall be paid on the Funds. Lender shail give to Borrower,
without charge, an annusl accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds vas made. The Punds are pledged as additional security for ail sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts penmiited to be held by applicable law, Lender shall account 10 Borrower
for the excese Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient 1o pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amoun? pelessary 1o make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of ali sums secuted by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shali apply any Funds held by Lender at the time of acguisition or sale as & credit against the sums secured by
thig Security Instrument.

3. Application of Payments. Unless applicable faw provides otherwise, all payments received by Lender under paragrapis
1 and 2 shall be applied: first, tc any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principat due; and last, to any late charges due under the MNote.

4. Charges; iLiens. Borrowez shall pay all taxes, assessments, charges, fines and impaositions attributable to the Propeny
which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any. Borrower shail pay
thess obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shali pay them on time direcily
10 the person owed payment. Borrower shali promptly furnish to Lender all notices of amounts to be paid under this paragraph.
if Borrower makes these pavmens directly, Borrower shall prompily furnisk to Lander receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agress in
writing 1o the payraent of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal procecdings which in the Lender’s opinion eperaie to prevent the
enforcement of the lien; or (€) secures from the hokler of the lien an agreement satisfactory 10 Lender subordinating the lien to
this Security Iastrument. I Lerder determines. that any part of the Property is subject to a lien which may anain priority over
this Security Instnimens, Lender may give Borrower a notice identifying the Hen. Borrower shall satisfy the lien or take one or
wore of the acrions set forth above within 10 days of the giving of notice. : :
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Property insured agains: joss by fire, hazands included within the term "extér “anid any pthet s, e
floods ot fiooding, for which Lander requires inturance. This insurance shail be maimiained in the amounts sud for the periods
that Lender vesuires. The insurance casrier providing the Insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described 2bove, Lander may, at Lender’s
option, obtain coverage to proiect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptabie to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give 1o Lender all receipts of
paid premiums and renewal notices. In the avent of loss, Borrower shall give prompt notice to the insurance carrier and Leader.
Lender may mave proof of foss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoretion or repair is economically feasible and Lender’s security is ot lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessensd, the insurance proceeds shall be applied 1o the soms
secured by this Security Instrument, whether or not then dug, with any excess paid to Borrower. If Borrower zbandons the
Property, or does 110t answer wiihin 30 days a notice from Lender that the insurance carrier has offered to settie a claim, then
Lender may coilect the insurance proceeds. Lender may use the proceeds. to repair or restore the Froperty or 16 pay sums
secured by this Security Instrument, whether or not then due. The 30-day peried will begin when the notice is given.

Unless Lendsr and Borrower otherwise agree in writing, any application of proceeds to principal shall pot extend or
postpone the due date of the monthly paymeants referred to in paragraphs 1 and 2 or change the amoust of the paymemnts. If
under paragraph 2! the Property is acquired by Lender, Borrower's right te any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to ths extent of the sums secured by this Security Instrument
immediately prior o the acquisition.

6. Occapancy, Preservation, Maitienance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shail occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occepy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, sllow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could resuit in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, &s provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during rhe loan application process, gave materially false or inaccurate information or statements to Lender (or failed
1o provide Lender with any maierial information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Botrower shall comply with all the provisions of the leass. If Borrower acquires fee title to the Property, the
Icaschold and the fee title sball not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Righte in the Property. If Borrower fails to perform the covenants and agreemenis contained in
thix Security Instrament, or there i3 a legal proceeding that may significantly affect Lender’s rights in the Properfy (such as a
proceeding in banicruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to proiect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying ary sums secured by a lien which has priority over this Secusity Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does no! have to do so.

Any amounis disbursed by Lender under this paragriph 7 shell become additional debt of Borrower secured by this
Security Instrumeitt. Uniess Borrower and Lender agree 1o other terms of paymeat, these amounis shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. .

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premumms required to maintain the mortgage insurance ia effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in offect, Borrower shail pay the premiums required to
obisin coverage substantially equivalent to the mortgage insurance previously in effect, at a cost subsiantially equivalent to the
2051 to Bosrower of the morigage insurance previcusly ia effect, from an -alternate mortgege insurer approved by Lender. If
substantially cquivalent mortgige insurance coversge is not availsble, Borrower shall pay to Lender each month 2 sam equal to
one-tweifth of the yearly morigags insurarce premium being paid by Berrower when the insurance coverage lupsed or ceased to
be in effect. Lendor will aceept; use and retain these payroents as a loss reserve in- lien of mortgsge. insurance. Loss teserve
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ipsurance ends i accordance with any writien agreement between Borrower and Lender or gpplicable law. )

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice 2t the time of or prior to an inspection specifying reasonable cause for the inspection.

19. Condemnation. The proceeds of any award or claim for damages, direst or consequential, in connection with any
condemnziion or other taking of any pan of the Property, or for conveyance in liev of condemnation, are hereby assigned and
shall be paid to Lender. '

In the eveni of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Iastrument,
whether or tot then due, with any excess paid tc Borrower. In the event of a pertial taking of the Property in which the fair
market valte of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agres in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multipiied by the following fraction: (a) the total
amount of the sums secured imnediately before the taking, divided by (b) the fair market value of the Property immediately
before the tzking. Any balance shali be paid to Borrower. In the event of a partiel taking of the Propetty in which the fair
morket value of the Property immediately before ihe taking is less than the amount of the sums secured immediately before the
1aking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shail
be applied to the sums secured by this Security Instrument whether or not ihe sums are then due,

if the Propenty is abandoned by Borrower, or if, after notice by Lender o Borrower that the condemnor offers 1o make an
award or seitle a claim for damages, Borrower fails to respond to Lender within 36 days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, at its option, either to restoration of repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procesds to principel shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrotrer Not Released; Forbearance By Leader Not a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate 1o release the liability of the original Borrower or Borrowar's SucCessors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modily amortization
of the sums secured Dy this Security Instrument by reason of any demand made by the origina! Borrower or Borrower’s
successors in incerest. Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Ce-signers. The covenants and agresments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
instrament but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's mierest in the Property under the terms of this Security Instrumeni; (b) is not personally obligated to pay the sums
secursd by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the inierest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (2} any such loan charge shall be reduced by the amount necessary 10 reduce the charge
1o the permxitied limit; and (b) any sums already collected from Borrower which exceeded permitted fimits will be refunded to
Sorrower. Lencer may cheose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal. the reduction will be treated as a partial prepayment without amy
prepaymant charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be dizecied to the Property Address
or any other address Borrower designzies by notice to Lender. Any notice to Lender shail be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this
Security Instrunient shall be deemed to have beea given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Seversbility. This Security Instrument skall be governed by federal law and the law of the
jurisdiction in witich the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conilicts wids asplicable law, such conflict shall not affect other provisions of this Security Tostrument or the Note which can be
given effcm;!vimcm the conflicting provision. To this cnd the provisions of this Security Instrument and the Note are declarcd
to be seversble.

16. Borrower’s Copy. Borrower shalt be given ope conformed copy of the Note and of this Security Instrumezs.

17. Trensfer of the Property or & Beneficial Intorest in Borrewer. IF all or any part of the Property or any inierest ia it
is sold or wwansferred (or if a beneficial interest in Borrower is sold or mransferred and Borrowar is 0ot a patural person} witiout
Lender's prior written consent, Lender may, al its option, require immediae payment in full of all sums secured by this
Zecurity Instrursent, However, this option shall not be exercised by Lender if exercise is prohibited by federal faw as of the date
of this Security Instrument. :

If Lender sxercises this option, Lender shalt give Borrower notice of aceeleration. The notice shall provide 2 period of not
fess than 30 days from the date the notice is deliversd or mailed within which Borrower must pay alt sums secured by this
Security Instrurzent, If Borrower fails 1o'pay. these sams prior fo the expitation of this period, Leader may invole any ramedies
permitted by this Security {nstrumeint without further notice or demand en Borrower... : o SRR

Docunant # LOTTOR ' Forn 3083 980
@B, s aeon P4 ots ~ %




e&famwxz cf this. Sewmy !ns::m:wuﬁ { 4t 19
xgnhcabic!awmxyspactfyfarrcmslaiemm@heﬁumsa!ecfﬂze?wpmypvmammanygowerefsaieoemmned ‘inthis
Secarity Insirument; or (b) eatry of a judgment enforcing this Security Insrumene: Those conditions are that Borrower: (a) pays
Lander all sums which then wowid be due under this Security Instrument aﬂdtﬁcl\ateas if no acceleration had eccarved; (b)
cures any defsult of any other covenants or ag:eemcms, (¢} pays all expenses incurred in - emforcing this Security insm.\mem )
including, but not limited to, reasonable attorneys’ fees; and (d) sakes such action as Lender may reasonably require 1o assure
that the lien of this Security Instrument, Lepder’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Bosrower, this Security Instrument and the
obligations secured liereby shall remain fully effective as if no zcceleration had occurred. However, this right to reinstate shal
rot apply in the case of acceleration under paragraph 17.

15. Sale of Note; Change of Lean Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be cold one or wore times without prior notice to Borrower. A sale may result in a change in the entity (known
a3 the “Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordasce with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address 1o which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Rorrower shdll not cause or permit the presence, Use, disposal, storage, or release of any
Hazardous Subsizncss on or in the Propenty. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residentiat uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hezardous Substance or Environmental Law
of which Borrowe~ has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that
ary removal or ower remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
ali necessary remedial actions in accordance with Envirenmental Law.

As used in thic paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmenta! Law and the following substances: gasoline, kerosene, oiher flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Eaovironmental Law” means faderal laws and laws of the jurisdiction where the Property is located that
relate to health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fellows:

21. Accelerstion; Remedies. Lender shall give notice to Borrower prior {2 acceleration following Borrower’s breach
of auy covenant or agreement in this Security Instrument (but not prior to acceleration under parsgraph 17 unless
applicable law lprm ides otherwise). The notice shall specify: (a) the defauit; (b) the action required to cure the default;
{c) a date, not than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cuze the defauilt on or before the dete specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall farther inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of & default or any other
defense of Borrower to acceleration and sale, If the default is rot cured on or before the date specified in the notice,
Lender, at its option, may reguire immediate payment in full of all sums secured by this Security Instrument without
fucther demand aud may invoke the power of sale and any other remedies permiited by epplicable law. Lender shall be
entitied to coilect all expenses incy in pu the remedies provided in this paragraph , including, but not limited
o, reasonsble attorneys’ fees and costs of title evidence.

i Lender invckes the power of sale, Lender shail execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded it each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons ribed by applicable law. After the time

requived b applicable law, Trustee, without demand on Borrower, shall the Property at public auction to the highest
bE der st the time ond place and snder the terms designated in the notice of sale in cne or more parcels and in any order
Trustee determines. Trustee may postpone szle of all or any parcel of the Property by public announcement at the time
und place of any previously scheduled sale. Leader or its designee may purchase the Property at any sale.

Trustee shall deliver to the haser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of the truth of the statements made
therein. Trustes shull app!;vrtke pmcseds of the saie in the following erder: (s} to alf exm of the sale, incloding, bat
not limited to, rcesanable Trustee's and avtorreys’ fees; (b) to all sums secured by this ¢ Instrement; and {0} any
excess to the person or persons legally catiiled to .

Z2. Reconvepunce. Upon payment of all sums secured by this Szcurity Instrument, Lemder shall reguest Trustee &
reconvey the Property and shail surrender this Security Instrument and all notes. evidencing debt secured by this Secumy
Instrument to Truste:. Trusiee shall reconvey the Property without warranty to the person or persens legally emitled to it. Such
person of persons shall pay any recordation costs. Lender may charge such person or persoas a fee for reconveying the
Properiy, but only il the fee is paid to a third party {such as the Trustes) for services rendered and the charging of the fee is

permmfd Sﬁhsﬂé%ai icable law,

Trastee. Leader may, ¢ from time 1o tirne, remove Trustse and appoint a successor trustee 1o any Trustee
appmmn hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trusxee hevein and by apphcatic law. :

34, Altorseys’ Wees. As used in this uecamy Instrument and in the. Note, momegs fees” shall include any 83102!1!‘.3?5
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Seaﬁ:!y Instrament; “he covensuts ared agresrnents of each’ ch riger shall be igeoTporsie
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{Check applicable box(es)]
5'""* ‘Adjustahle Fate Rider [ condominium Rider 1 Family Rider
Gmduawd Payment Rider ~ Planasd Unit Developmant defr L.r___14 Biweskly Payment Rider
i Balloon Rider %_,,5 i Rate rsprovement Rider- Second Home Rider
tj VA Rider Gthex(s) Espemfy] Prapaymsnt Xider

BY SIGNING RELOW, Borrower acceass'zn& agrees to the terms and cevarzar,ss contained in ‘zhis Security insixmﬁen‘. e
in any rider(s) execued by Bemwtr and mc:vxded with it
Wimesses:

//"‘m\*~ _{(Seal)
ﬂﬁﬁy LEZ WALLACE, JR. * -Bomowes
4 - ' )

{Seal)

“Borower.

(Seal)

-Berower

STATE OF OREGON, ~ KLAMATH = Comaty ss: R
Onthis  20th dayof ~ October, 1998 . personally appea:ed the abwe namcd
JERRY LEE WALLACE JR.

‘ : [ and acknowledged
the foregoing instrament 10 be RIS - © - veluntary 2cT3

My Cotnmission Espires:  April 1C, 2000 Before me:
{Official Seal) i
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&BJUSTAB&E RATE RIDER
(LIBOR Index-Haie Caps}

THIS ADJUSTABLE RATE RIDER is made this 1gen 037 of october  +199s .audis
incorporate] into ad shall pe deemed to smend and supplement the Morigage, Deed of Trust or Security
Dezd (e " Secarity Instrument”) of the same date given by the undersigned {the "Borrower") to secure
Borrower's Adjustable Raie Note {the "Noig") 10
PYRIT FRAWNFLIN rmcm COH_.PORLTID}I ;

(the "Lender™) of the same date and covering the pmpérty deseribed in the Security Instrument and located
al: 1§65 PINE TRER DRIVK, KLAMATE ¥aLLs, Oregen 97603

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THI MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition io {he covenants and agreements made in the Security
Instrument, Borrower and Lender further covenaat and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 10,125 %. The Note provides for changes in the
adjustable interest rate and the monthly payments, 28 follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Charge Dates

The interest rate 1 will pay may change on the first day of wovember - 2000 ° and on that day
every six:h month thereafter. Each date on which oy inrerest rete could change is called 2 “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The *Index” is the
average of interbank offered rates for six-month U.S. doliar-denominated deposits in the London market
(*LIBCR™, as published in The Wali Street Journal. The most recent Index figure available as of the first
business day of the monh imrediately precedisg the month in which the Change Diate occurs is cailed the
*Current Index.”

If the Index is ac longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notics of this choice.

(C) Caleutation of Changes ‘

Before each Change Date, the Note Holder will calculate my new interest rate by adding
gix and Ope-Eighth Percentage points (  g,125%) t© the Current Index. The Note
Holder will then round the result of this addition to the nearest one gighth of one percentage point
{0.125%). Subject o the Timits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next  Change Date.

The Note Holder will then determine the zmount of the monthly payment that would be sufficient to
repay the unpaid principel that [am expected 1o owe at the Change Date in full en e maturity date ai oy
pew interest rate in suhsiantially equal paymests. The resuit of fnis calcutation will be the new amount of
my monthly payment.

(D) Limiis on Interest Kate Changes

The interest rate I an required 1o pay ot the firs: Change ate will not be greater than - 13,125 % eor
less thiny g . 325 % Thereafter, my interest rate will never be increased or decreased on any single Chaoge
Daie by mors thad  one percentage pomnt(s) ( 1,000 %) from the rate of interest T have been paying
for the preceding six ‘moniths; subject to the fcliowing Timits: My interest rate will never be greater than

16.1an% 0ot less than 30.323%-
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{¥) Eff ective Date of Changes . . i

My 6w inierest rate will become effective og each Changs Date. 1 will pay the amoun: of my new
monthly payment beginning on the first monibly payment date aster the Change Date until the amount of my
monthly payment changes again.

{F) Notice of Changes

The Note Holder will dsliver or mail to me a notice of any changes in my interest rate and the amount of
my menthly payment before the effeciive date of any change. The notice will include information required
by law to be given me and also the title and telephone pumber of a person who will answer any question I
may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Traasfer of the Property or a Beneficia! Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficia! interest in Borrower is sold or transferred and Borrower
is not a natural person] without Lender's prior written consent, Lender may, at its option, require immediate
paymeny in full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also
shall not etercise this option if: {x) Borrower causss to be submitied to Lender information required by
Lender w0 zvaluate the intended transferee as if 2 new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan assumption and that
the risk of i breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the cxtent permitted by applicable law, Lender mey charge a reasonable fee as a condition to Lender's
consent o
the loas assumgption. Lender may also require the transferee to sigh an assumption agresment that is
acceptable 10 Lender and that obligates the transforee to keep all the promises and agreements made in the
Note and in this Security i ,

Instrumanz. Borrower will conzinue 1o be obligated under the Note and this Security Instrument unless
Lender releases

Borrower in writing, .

It Lender exercises the option to reguire immediate payment in full, Lender shail give Borrower notice of
acceleration,

The notice shall provide a pericd of not Jess than 30 days from the date the notice is delivered or mailed
within which ' o v
Borrower must pay all sums secured by this Security Instrument. I Borrower fnils to pay these sums prior
16 the expiration of tis period.. Lendar may Invoke any remedies permitted by this Security Instrument
without furtiyer o ‘

notice or denand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 1o the ierms and covenants contained in
this adjustzble Rate Rider. ; ’ ' e

(Seal)
-Borrower

(Seai)
-Borrower

(Seal)
- ~Borrower
, (Seal)
NI Rty RN L oo <Borrower
Document # L3921 HPOSZ ’ . (page 2 of 2 pages)




PREPAYMENT RIDER

This Prepayment Rider is made this - Sixteensh dayof  Cotober L1958 andis
incorporated irto and shall be deemed to amend and supplement the Morigage, Deed of Trast or the Secarity Deed
{the "Security Instrument™) of the same date given by the padersigned  the “Borrower™ ) to secure Borrowser's
Noig { the “Nowe™ Yto

FIRST YRAWKLIN FIRARCIAL CORPORATION

(“the Lender™) of the same dale and covering the propenty described m the Security Instrument ang iocated af:
3645 PIHE TREE DRIVE, RLAMATH FALLS. Oregon 97803

ADDITIONAL COVENANTS. In addition to the covenanis and agreemenis made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

Exzapt as provided below, Borrower may make a full prepayment or a partial prepayment of principal at
any time without paying any charge. However, if within the first 2 year(s) after the date Borrower executes the
Note, Borrower makes g full prepayment (including prepayments occurring as a result of the acceleration of the
maturity of the Note), Borrower must, a8 a condition precedent to a fuli prepayment, pay 2 prepayment chasge on
the prepaymest of that amount of principal which exceeds 20% of the principal amount siated in the Note (the
“Excess Principai™). The prepayment cliarge will equal the inferest that would accrue during 2 six-month period on
the Excess Principal caiculnted at the rate of interest in effect under the terms of the Note st the time of the full
Fepayment.

MNOTICE TO BORROWER

Do mot sign this loan agreement before you read it. This ioap agreement provides for the
payment of a penalty if you wish o repay the loag prier to the date provided for repayment
in the loan agrecment.

By sigring below, Barrower accepts and agress to the terms and covenants contained in this Prepayment

Rider.

| Prepayment Rider - OR

STATE OF OREGON: COUNTY OF XJ"_AMATH st

Filed for recond at reguest of _ Aspen Title § Escrow ' the 2Znd

of . October. AD 19 98 ‘at___ 11:25 o'clock A, M.. and duly reconded in Vol _ M98

FEE

of Mortgages on Page 38730

: © Bermneths G. Letsch, County Clerk
. Byng&ﬁ&»ﬁ ezl




