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1ag JHIS DEED OF TRUST {*Securiy Instrnacs
The Grantoria WILLARD H JONES

' {*Borrower™), The trostee is - MERITITLE

(*Tm').mbmﬁcsmyis  BANK OF AMERICA, FEDERAL  5AVINGS BANK -

o o Eanized and etistng uncer thetaws of  THE LI TED STATES OF AusRICA :
and whoss address is - 21000 N.W. EVERGREEN PARKWAY , HILLSBORO, OR 97124

: {"Lender™), Borrower owes Lender the principal sum of
FORTY SEVEN THOUSAND AND 007100 : : :

Dollas (US $ 47,0000
this Security Iast:mmt {"Nots"}, whi

s

carlier, duo and paysble on
Lender: (s} tie repayment o
- CRES ~Siagle Family- PNMASIE T




Covety

LOT 6 IN BLOCK 7 OF KLAMATH RIVER ACRES, ACCORDING :
- PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY. CL

 which his the address of 15470 RIVER EDGE D, KLAMATH FALLS. FR I SURRR
o  tStreoy, City), Oregon - 97601 (Zip Codel {"Froperty Address™);

TOGETHER WITH sll the improvements now or hereafter erected on the property, and 2lf zasemenis,
appurtenances, and firtures now or hiereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referrsd to in this Security Instrument as the
"Properry.” RS :

BORRGWER COVENANTS that Borzower is fawlully seised of the estate hereby conveyed and has the
right to grant and convey the Property sad that the Property is unencumbered, except for sncumbrances of
record. Borrower warranis and will defend generally the title to the Property against ali claims and demands,
gubject 10 any encumbeances of record. ' ol D o

THIS SECURITY INSTRUMENT combines uniform ‘covenants for national use and non-uniform
covensats with limized verietions by jurisdiction to constitute & uniform security instrument covering real

Y. .

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ,

1. Fayment of Principal and Inisrest; Prepayment and Late Charges. Borrower shall prompily pay
when dus the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note.

2. Funds for Taxes snd Insvrance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
full, 2 sum {"Punds”) for: (a) yearly taves and sssessments which miay attsin priority over this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any:
{c} yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; {e) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in liey of the payment of mertgage insufance premiums. These items are called
"Escrow Itermns.” Lender may, ot any time, coilect and hold Punds ie an amount ot to exceed the maximum
amount & lender for a federally related mortgage loan may require for Borrower's escrow account under the
federat Real Estate Scttlement Procedures Act of 1974 ss amended from time to time, 12 US.C. Seqtion 2601
ot sw;. ("RESPA®), uniess snother Jaw that applies to the seis 8 lesser anvount. I so, Leader may, st

Fun not to exceed the lessor amount. Lender may estimate the
d reason ates of expenditures of future Bacrow =




umentality,
Lender shali -
spplying the
s Borrower
Lender may require
used by Lender in
reement is made op
equired 1o pay Borrower any interest or
e may agree in writing, however, that interest shall be paid on the
without charge, an anaval accounting of the Funds, showing cregits and

wer for the
amount of the Pundg

Lender's sole discretion,
Upon payment in foll of &1 sums
Borrower any P der qui i1 the Property, Lender,
i i apply any Funds held by Lender st the time of acquisition
rity Instrument, '
ments. Unless spplicable 1aw provides otherwise, aj payments received by
paragraphs 1 and 2 shal] be appliod: firet, to any prepayment ch tges due under the Note; second,
10 amounts payable under paragraph 2; thied, 1o interest due; fourth, to principal due; and last, to any Iate
charges due under the Note. :

4. Chsrges; Liens. Borrower shajj pay all taxes, assessments, cherges, fines apd impositions attributable
to the Property which may attain priority over this Security Instrument, ang teasehold payments or ground
reuts, if any, Borrower shalf pay thess obligations in the manner provided in paragrapk: 2, or if not paid in that
manner, Borrower shall pey them on time directly to the person owed payment. Eorrower ghal promptly
turnish to Lander all notices of imounts this paregraph. If Borrower makes the

; (b} contests i 8ood faith the lien b
whick in the Lender's opinion operate to prevent ths enforcement of the lien; or (c) 8ecures from the holder of
the lien an agreement satisfectory to Lander subordinating the lien to this Secority Instrument, If Lender




Lender may collect the insuranee proceeds. Lender may use the proceeds to repair or restore the Property or
10 pay numng secured by this Security Instrument, whether or not theg due. The 30-day period wil} begin when
the sotice is given.

Unless Lender and Borrower otherw any applicstion of proceeds to principal shall ng+
extend or postpore the due date of the in g
amount of the

Borrower, during the losn application process;
(or failed to provide Lender wity any
the Nots, incl uding, but not limited to, representations concerning Borrower
2 principal residence. If this Sesurity Instruiment is op a leaschold, Borrower
provisions of the lesse. If Borrower &equires fee title to the Propérty, the leaschol
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Any amounts disbursed by
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upon notice {rom Lender 1o | 301




: required o tially equivalent to the
; 3 in effect, at a cost substantially equivalent to the cost to Borrewer of the
mortgags insurance previously in effect, from an alternste ‘mortgage insurer approved by Lepder. I
substantially equivalent maortgage-insurance coverage is not available, ‘Borrower shall pay to Lender esch
month a sum equal to onertwelfth of the yearly mortgage insi

Lender, if morigage

an insurer approved by Lender sgain becomes svailable end is obtained. Borrower shall pay the premivms
required o maintaip mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in- accordance with any written agreement between Borrower and Lender or
applicabls law. : ? ; S o s

9. Inspection. Leader or its egent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reascnable cause for the ‘
inspection, : : . '

1. Condemnation. The proceeds of ‘any award or claim: for damages, direct or consequential, in
connecticn with any condemnation or cther taking of any part of the Property, or for conveyance in lieu of
condernnation, are hershy assigned énd shall be paid to Lender.

In ste event of 2 total wking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the evenz of a partial taking
of the Pruperty in which the fair market valus of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking,
uniess Borrower and Lender otberwise agree in writing, the sums secured by. this Security Instrument shail be
reduced by the amount of the proceeds multiplied by the following fraction: (s} the total amount of the sums
secured immediately before the teking, divideg by (b} the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of ‘a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately. before the taking, uniess Borrower and Lender otherwise agree in writing or unless
epplicable law otherwise provides; the shall be applied to 'the sums secured by this Security
Instrument whether or not the sums are then due. : ko '

I the Property is abandoned by Borrower, ir i, after potice by Lender to Borrower that the condemnor
offers to rnake an award or seftie claim for darnages, Borrower fails to respond to Lender within 3¢ days
after the date the notice is given, Lender is authorized to coliect and apply the proceeds, at its option, either to
regtorstion or repair of the Property or to the sums secured by this Security Instrument, whether or notthen -
aQoe, - : §

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not
extend or postpone the due date of the monthly payments referred to in paregraphs 1-and 2 or change the
amaunt of such paymenta, e i ‘ S - ‘

1. Borrower Not Relessed; ‘Forbearance By Lender Not 2 Waiver. Extension of the time for
payment or medification of emortization of the sums secured y- this Security Instrument granted by Lender
to any sucuessor in interest of Borrower shall niot operste to release the liability of the original Borrower or -

. Borrower's: successors in int rest. Lénder shull not be. required to. commence proceedings ageinst any
Buccessor in intorast or refuse to extend time for peyment or otherwise modify amartization of the sums

by resson of at end mada by the original Borrower or Borrower's
-y p 2 shal Cat -

ing any right or




terms of this Security Instrument: (b} is not personally obligated to pay the sums secured by this Security
Insteument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any sccommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower's
consent, '

13. Loan Chsrges. If the lozn secured by this Security Instrument is subject to 2 law which sets
mazimum loan charges, and that law is finally interpreted so that the interest or ather loan charges collected
or o bs collected in connection with the loan exceed the permitted limits, then: {a) any such loan charge shall
be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected! from Borrowsr which exceeded permitted limits will be refunded to Borrower. Lender may chouse
1o make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction wi'l be treated as a2 partial prepayment without any
prepayment charge undar the Note, :

14. Notices, Any notice to ‘Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unfess applicable law requires use of another method. The
notice shall be directed 10 the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any other address
Lender dasignates by notice to Borrower. Any notice provided forin this Security Instrument shall be deemed
to have been given to Borrower or Lender when given as provided in this paragraph,

13. Governing Law: Severability, This Security Instrument shall be Boverned by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicta with applicable law, such conflict shall not affect other provisions of
this Sacurity Instrument or the Note which can be given effect without the conflicting provision. To this end

the provisions of this Security é be ser L
16. Borrower’s Copy. Borrow i '

Instrumern. ‘
17, Teensfer of the Prope

Or any interest ip it is

C Instrument,;

If Lender exercises this option, shall gi otice . eration. The notice shall
provide a period of not less thap 30 days from the date the notice is delivered or mailed within which
Borrower muss pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedizes permitted by this Security Instrument without
further notice or demand on Borrower.

I8, Borrowar’s Right to Reinstate. If Borrower meets
right to have enforcement of this Security i
days {or such other period as applicable [a
pursuast to any power of gale contai
Security Instrument. Those conditions
under this Security Instrumentand Ni
other covenmtsor agreements;

‘but ot limited to, reasonabis at




perty and Borrower's obtigation to
ntehall coy Upon reinstaternent by Borrower,
secured hereby shall 4 main fully effective as if no scceleration

0 shall notapply in the cass of acceleration under parsgraph 17.
 of Loan Servicer. The Note or.a partial interest in the Note {rogether with
be sold one or more times without orior notice to Borrower, A sale mey result
the "Lmn'Servicer") that collecis monthly payments due under the Note
the Loan Servicer unrelated to a sale
given written notice of the change in
he notice wili state the name and address of the new
hich payments should be made. The notice will also contain any other

required by applicable jaw.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
velsase of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do,
i Property that is in violation of any Environmental Law. The preceding two sentences
on the Property of smali quantities of Hazardous Substagces

is notified by aay governmental or regulatory authority,
Lz Substance affecting the Property is necessary, Bo
actions in. accardance with Environmental Law.

3 ess thap 30 days
defzult must be cured; and (d) that
e notice may result in acceleration of
he Property. The
he right
assert the aon-existence of & defanlt or any other defense of Borrower to acceleration and sale,

defauit is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment io full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by spplicable law,
Lender shail be entitied to coliect ali expenscs incurred in pursuing the remedics provided in this

paragraph 21, including, but not limiied to, ressonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of szle, Lender shail sxecute or cause Trustee to execute a written
notice of the occorrence of an event of defauit and of Lender’s election 1o cause the Property to be
sold and shalf cavse such notice to be recorded in each county in which any pert of the Properivis

naer presaribed by applicable faw to
ihe time required by applicable




- at the time and place and nder the terms designat d i the notice of ssle it one or miore

parcels and in any order Trust > determines. Trustee may postpone sale of all or any parcef of the
Property by public announcement at the time and place of any. previously scheduled sale. Lender or
its designee may parchase the Property st aay sale, o :

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
cvidence of the truth of the steterments made therein. Trustee shell apply the proceeds of the sale in
the following order {a) to ail expenses of the sale, including, but not limited 1o, reasonable
Trustee’s und attorneys’ fees; (b) to all sume secured by this Security Instrument; and (c) any excess
to the perscis Or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustes 1o reconvey the Froperty and shell surrsnder this Security Instrument and al] notes evidencing debt
secured by this Security Iastrument to Trustes, Trustes shall reconvey the Property without warranty to the
person of rersons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid 10 a third party
{such as the Trustee} for services rendered and the charging of the fee is permitted under applicable law,

23. Substitute Truszee. Lender may from time to time remove Trustes and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of he Property, the successor trustee shal] succeed
to all the title, power and duties coaferred tpon Trustee herein 2nd by spplicable law.

24. Attorneys’ Fees. Asused in this Security Instrument and in the Note, "sttorneys’ fess” shall include
any attorneys’ fees awarded by an a opellate court,

25. Insurance Waraing. Unless you provide us with evidence of the insurancs coverage as required by
dur contract or loan agresment, we may purchase insurance at your eipense to protect our interest, This
insurancz may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase muy not pay any claim you make or any claim made against you. You may later cancel this coverage
by providing evidence that you havs obtained property coverage elsewhere,

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added 10 your contract or loan balence, If the cost is added to your contract or loan balance, the interest rate on
the underiying contract or loas wiil apply 1o this added amount. The effective date of coverage may be the
date your prior coverage lapsed or the dste you feiled to provide proof of coverage, : ,

The coverage we purchass may be considersbly more expensive than insurance you can obtain on your
own and may oot satisfy any need for property damage coverage or any mandatory ‘liability insurance
requirements imposed by applicsble law, !

26. Riders to this Security lastrument. I one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of esch such rider shall be incorporated
into and shail amend and suppiement the covenants and sgreements of this Security. Instrument as if the
rider(s) were a part of this Security Instrument. [Check applicable box{es)] L o '

{1 Adjustable Rate Rider . [— Condominium Rider . [-71174 Pamily Rider L
| Graduated Payment Rider I~ Planned U evelopment Rider ["~| Biweekly Payment Rider
Balloon Rider S Rate Inr Rider- [T Second Home Rider
~ VA Rider - : S o - S
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(Seal)
“Boreoyer
_ (eal)
~Borrowsr, G , S ower
eal) U (Seal)
- ' -Berrawer" : e -Bo;iowei! -
STATEOFOREGON., %«ﬁmuﬂm County ss: |
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MyCommxsszanxpzm ,;,151‘3‘}0,:3‘ ) Bcf eme:

the foregoing instrumentto be ' -

{Gfﬁctal Se.il)
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