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i OGTDEERIS. 1998 - The Grantor

LT e e A B o {"Borrower").
The trustes is PIRST Amxmi TITLE 'IRSURANCE ‘COMPANY OF onsgau
{"Trustea®). The bensficiary is Jarnes B. Nutter & Company, which is srganized and sxisting under the

iaws of the State of Missouri, and whose address is 4153 Broadway, Kansas City, Missouri 64111

{"Lender"}). Borrower owas Lender the pririzipal Sumof
FIFTY THO TECUSAND  FOUR xmm FIFYY POUR ‘& 00/100

Doltars {U.S. §  52,454.00 }-"This debr'is evidencad by Borrower's niote dated the same date as
this Security Instrument {"Mote”}, which provides for mentnly payments, with the full debt, if not paid
earlier, due and payable on NOVEMBER 1,'2023 This Security Instrument secures to Lender:
{a} the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions ang
rmadifications of the Note; b} the payment of all other sums, with interest, advanced under paragraph
7 to protact the sacurity of this Security Instrument; and (c] the performance of Borrower's covenants
and agresments under this Security Instrumant and the Note. [For this purpose, Borrower irrevocably
grants and convays to the Trustee, ‘in trust,’ with powsr of sale, ‘the following described property
located in TH 7 County, Oregon: . ; »
LOT 7 EICEFT THE EAST %s’s‘fsa'r»»Tmaor;=s'nmcx?flaf;“ssmfr;; ‘ACCORDING:TC THE .
OFBICIAL PLAT THERIOP O ILE IN THE OFPICE OF THE COUNTY CLERK OF RLAMATH

- :fjﬂlﬂ"g‘ N mw' T : e S {:; SO

~_ TOGETHER WITH alf ths ments now or ‘hereafter ‘arected on the property, and alf
easemants, appurtenances and ¥ Xtures noy , fter a part of the prbperty;’Aj!'replacements and
additions shal! alsg ba covered by this Securjty Instrarvient, All of the foregoing is referred 1o in this
Security Instrument as the "Pragerty™. - B
BORROWER COVENANTS ‘that

the right 10 grant and conve

ercumbrances of record. B

all ciaims and demands, subj

. THIS SECURITY INSTR




paymeny, together with the prin : 1 X
for (a) taxes and special _assasEme ‘or'to be levied against the Property, (b}
payments or ground rents on iy, emiunis for insurance required under paragraph
4. In any yesr in which the Lender must pay ortgage in urance prefmium to the ‘Secretary of
#ousing and Urban Developrent ("Secratary”), or in any year in which such premium would have been
required if Lender stiit held the Security Instrument, sach monthly payment shall also include either:
{iy a sum for the annual mortgags insurance premium to be paid by Lender to the Secretary, or {iil a
monthly charge instead of a mortgat insurance premium if this Security Instrument is held by the
Secretary, in a reasonabie amount to be determinsd by the Secretary. Except for the monthly charge
by the Secretary, these items are callsd “Essrow ltems* and the sums paid t¢ tender are calied
*Escrow Funds™. S

"Lendar may, at any time, coliect and hold ariounts for Escrow ftems in an aggregate amount not
to excead the maximum amount that may be regaired for Borrower’s ascrow account under the Real
Eatate Setdement Procedures Act of 1974, 12 US.C. Section 260% et seqg. and implementing
reguiations, 24 CFR Part 3600, as they may be amended from time to time ("RESPA”}, except that the
cushion or reserve parmitted by RESPA for unanticipated disbursements or disbursements before the
Borrowar’s payments are available in the account may not e based on amounts due for the mortgage
insurance premium. o

¥ the amounts held by Lsnder for Escrow items excsed the amounts permitted to be held by
RESPA. Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts
of funds hoid by Lendei”at any time are: not sufficient to pay tha Escrow ltems when due, Lender may
notify the Borrower and require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security
instrumant, if Borrower tenders 1o Lender the full payment of all such sums, Borrower’'s account shall
ba creditad with the balanae remaining for all installment items {a), (b}, and (c} and any mortgage
insurance premium instailment that Lender has not becoma cbligated to pay to the Secretary, and
Lendar shall promptly refund any excess funds to Borrower. immediately \prior to a foreciosure sale of
e Property of its acquisition by Lender, Barmwar’é aceount shali be credited with any balance
remaining for all instaliments for items (), bh; and {chi .- 0o ) : :

"3, Aprlication of Peyments. All gayments ‘uridsr paragraphs-1 and 2 shall be applied by Lender as
follows: ot Te ; BT DLl e
* Eirst, 10 the mortgagse insurance premiuni 10 be paid by Lander to the Secretary or to the monthly
charge by the Secretary instasl of the rionthly mortgage insurance premium;
*“Second, to any taxes, speci es; leasehold payments or ground rents, and fire, flood and
Third, to intere srest due under tie

" 'Foynt, to amortization of the princijsal of the Note; and ~ :

Fifth, to late charges due under the Note. = = T

4. Fire, Flgod and Cther Hazard surance. Borrowar shall insure all improvements on the Property,
whather now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lerder requires ingurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires, Borrower shall aiso insure all improvemants on the Property,
whather nowin existencs or subseqiently eracted, against loss by floods to the extent required by the
Secratary. All insurance shall te-cariied with ‘companies approved by Lender. The insurance policies
and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in 2
form accaptable to, Lender. :

in the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof
of loss if not made promptly by Borrower. Each insurance company concerned is hersby authorized and
directed to maka paymant for such loss directly to Lender, instead of to Borrower and to Lender jointly.
All of sny part of the insurance proceeds may be applied by Lender, at its option, either (a) to the
reduction: of the indebiedness under tha Note and this Security instrument, first to any delinquent
amounts applied in the order in paragraph -3, and then to prapayment of principal, or {b} to the
rastoration or repair of the damaged Property. Any application of the procesds to the principal shali not
axtend or postpone tha due date of the monthly ‘payments: which are referred to in paragraph 2, or
change 1ne amount of such payments. Any excass insurance proceeds over an amaunt required to pay
b sutatunding indsbtedness under the Nots and this Security Instrument shall be paid to the entity
tegally entitled thereto. e o L '

. In tha event of foreclosure of this Security instrumant or othar transfer of title to the Property that
axtinguiches the indebtedness, all right, title and interest of Borrower in and to insurance policies in
faree 8l pass to the purchaser.

8. Occupsncy, Preservation, Maintencncs end Protection of the Property; Borrower’s Loan
Application; Leasshold Borrower shall occupy, establish, and use the Preperty as Borrower's principal

radic i ays after the execution of this Security instrument {or within sixty days of a
fater ok or transter -’the'Pmpar:y);and shall continue to occupy the Property as Borrower's principal
residence for at lsast one year aftar tha g2 ‘of bccupancy, unless Lender determines that reguirement

‘will cause undue hardship for Bor 1588 ing cimumstances exist which are beyond

s
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ion” to’ protect and
if Borrower, during the
tatemants to Lender {or

uires'fse title to the Property;-the leasehold and fee title shall
nder agrees to the 'merger in writing.” . T
tion. The proceads of any eward-or claim for damages, direct or consequential, .in
connection with any condemnation or other taking of any part of the Property, or for conveyance in
place of condemnation; are hereby assigned and shail be paid to Lender to the extent of the fuj
amount of the indebtednesgs that remains unpaid under curity Instrument. Lender
shall apply such proceeds 10 the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the arder provided in paragraph 3, and then to
prepayment of principal, Any application of the proceeds to the principal shall not extend or postpone
the due date of ths monthly payments, which ars referrad 10 in paragraph
' $ proceeds over an am i
{0 the entity legally
ghts in the Property. Borrower shall pay ali
governmsnial or municipal charges, fines and ‘impositions that  are not included in paragraph 2.
Barrower shall pay these obligations on time directly to the sntity which is owed the payment. If
failure to pay would adversely affdct Lender's intersst in the Property, upon Lender's request Borrower
shait premptly furnish to Le i these payments, . .-

i Borrower fails 10 ma P -the payments reguired by paragraph 2, or fails o
perform any other Covenants and sgresments contzined in this Security Instrument, or there is & legat
proceeding that may significantly affect Lender's rights ;
bankruptey, for conderanation or to enforcs iaws or r
whatever is necassary to protect the value of the Pr
including pavment of taxes, hazard insy mentioned-in paragraph 2.

Any amounts disbursed by L this - paragraph shall. become an additional debt of
Borrower and be sacured by this Socurity nstrument. These emounts shall bear interest from the date
of disburzem &nt, at the Noze rate, snd at the option of Lendar, shall be immediately due and payable,

Borrower shalt promptly discharge any fien which has pricrity-over this Security Instrumant unfess
Borrower: (a agrees in writing 1o the payment. of the obligation secured by the lien in a manner
scceptable to Lender; {b) contests in good faith the lign by, or defands against enforcement of the lisn
in, legal proceedings which in the Lender's opinivn operate to pravent the enforcement of ‘the lien; or
{c) secures from the hoider of ths lieri an agre: ‘Satisfactory 10 Lender subordinating the lien 10
this Security instrument., Ha rmir i
Ay attain priority over this
fien. Borrowar shall satigty 1 [
of-m:giving(',fngﬂce‘~_ : A DR Y A N s

‘B. Fess. Londer may collect fews and charges authorized by the Secretary,

{8} Defsult, Lender may, #xcept as limited by regulations issued by the Secretary, in the case

of paymant dafauits, require immediate payment in full 'of all sums secured by this Security
Insrument i R A R e L

by tailing to pay in fuy any wonthly paymsnt tequired by this Security
nstrument prisr1o o- or the. dus‘dats of the next moenthly payment, or L
{H} Borrower : defaulis by failing, for & period of thirty days, ts perform any other
obligations contained in' this Security Instrument. - .. T o
{8} Sala M‘Cmﬁﬂ\pmwﬁ; Lender shall, ¥ permittad by applicabls jaw {including Section
34 {dr of tﬁenGam-St;Garma&r%pcsﬁo’m Institutions Aot of 1982, 12 U.s.C. 1701 J-3(ah)
and with tha prior approvalof m'ewSacratazy',- reguire immsdiate payment in full of all sums
sacurad by thig Sacur%tv?!nsuumem’?i: P Ty AL :
{i} &8 or part of the Proparty; or 3 bensficial interest in 8 trust-owning all or pait of the
Property, is sold or otherwise transferrad {other than by devise or descent), and ;
i} The Property is not oceupled by the purchaser oI grantse as his or her principa!
residence, or the purchasar or grantes doe Py the Property but his
has qot been i i
{c} ND Walver,

re3pACt 10 subraquent svents. ,

{d} Reguidations of HUD Sacretery.in manvcirwms;ances regulations issued by the Secretary
will limitLendar's rights, inthe case of pavimant defauits, to requireimmediate payment in full
and forecloze if not paid, This S arity | ent does' not authorize acceloration  or -
foreclasurs if not permitted by re ‘the Sacreta . :




¢ heraof, declining to insure this Security
migd: conclasive “proof iof " such’ ineligibility.
s option ‘may rot be exercised by Lender when the
due to Lender's failure to-remit-a mortgsge insurance
pramium to the Secretary.: - : - .

10, Reinstatement. Borrower has arightto be rainstated ¥ Lender has required immediate payment
in full because of Borrower's failura to pay an amount due under the Note or this Security Instrument.
This right applies even after toracldsurs proceadings are instituted. To ‘reinstate the Security
nstrument, Sorrower shall tender in @ lump sum all-amounts réquired to bring Borrower’s account
current inciuding, 1o the gxtent they are obligations of Borrower under this Security instrument,
foreciosure costs and raasonable and ‘customary ‘attorneys’ fees and expanses properly asscciated
with the fornclosure proceeding. Upon reinstatement by Borrower, this Security instrument and the
obligations that it secures shall refain in effect as if Lender had not required immediate payment in
full. However, Lender is notrequired to permit reinztatament if: {i) Lender has accepted reinstatement
after the commencement of foresclosura procasdings within two years immediately preceding the
commencement of & current foraclosure ‘proceading, (i) reinstatement will ‘preciude foreciosure on
differant grounds in the future, or (i) rainstatsment will adversely affect the priority of the lien created
by this Security instrument. B - S e : :

19. Zorrower Not Reiessed; Forbearance: By Lender Mot 8 Walver. Extension of the time of
payment or medification of amortization 6f the sums secured by this-Security Instrunient granted by
Lender to any successor in interest of Borrower shall not oporate to release the liability of the original
Borrowaer G BOTTowsr’s SUCC83807 in intersst. Lender shall not be requirad to commence proceedings
against any successor in - interest or refuse 1o extend tims- for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borowsr’'s Successors in interest. Any forbearance by Lender in exercising any
right or ramedy shall not be a waiver of or preciude the exarcise of any right or remedy.

12. Successors end Assigns Bound; Joint znet Saveral Lishility; Co-Signers. The covenants and
agraements of this-Security Instrumant shall bind and benefit the successors and assigns of Lender
and Borrowsr, subject to the provisions of paragraph 9(b). Borrower’s covenants and agreements shall
be joint anc: several. Any Borrower who ¢co-signs this Security Instrument but does not execute the
Note: {8} is co-signing this Security instrument only to mortgage, grant end convey that Borrawer’s
intarast in the Property under the terins of this Security Instrument; {b}is not personally obfigated to
pay the suns secured by this Security instrumant';‘and {c) agrees that Lender and any cther Borrower
rmay. agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent. ER :

13. Hotices. Any notice to Borrower: provided for in this Security - Instrument shall be given by
dslivering it or by mailing it by first class mail unless applicable law requires use of another method.
The notce shall be directad to the Property Address or any other address Borrower designates by
notice to Lander. Any notice to Lender shali be given by first class mail to- Lender’s address stated
herein or eny address Lender designates by notice: to Sorrower.: Any notise. provided for in this
Secunty instrument shail ‘be. deemed- to have besn given to Borrower or Lender when given as
provided in this paragraph.’ T R I N Lot s

14, Governing Law; Severabiity; This Sscurity instrument shall be-governed by Federal law and
the law. of the jurisdiction in which the Property is ocated. In the.avent that any provision or clause
of this’ Security Instrument ot the Nots confiicts with apglicable law, such conflict-shall not affect
ather: provisions of this Security instrument or the ‘Nots: which can: be given effect without ths
Gonflicting provision. To this end‘the provisions of this Security Instrument andthe Note are declared
to be ssverable.” : O AR T e R e Lo i C T

- 45. Borrower's Copy. Borrower shall be given ona confarmed copy of the Note and of this Security

18, Heasrdous Substances. Borrower: shall not cause or permit-the presence, use, ‘disposal,
storage, o release of any Hazardous: Substatices on or in thia’ Property. Borrower shall not do, nor
ailow anycne sise to do, enything affecting tha Property thatisin violation of any Environmental Law.
Thepraceding two sentences shall not apply to the presence, tsge, Of storage on the Property of small
quasitities. of Hazardous Substanices: that ave’ gensrally recognized -to- be ‘appropriate to normal
residential usss and to maintanancé of the Froperty.: S P :

Borrower shall promiptiy give Lender written notice of any investigation, claim, demand, lawsuit
or ather action by any governmantal or regulatory agency or private party invalving the Property and
any Hazardous Substance or Environmentst Law of which Borrower has actual knowiedge. If Borrower
learns, of is notified by any governmentel or ‘fegulatory authority, that sny removal or other
remediation of any Hazardous Substances affacting the Property is necessary, Borrower shall promptly
take all necassary remadial actions in’ sccordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substances” are those substances defined as toxic o7
hazasdous substances by Envirsnment; ‘Law arid the following substances: gasoline, kerosene, ‘other
flammable or toxie petroleum products, toxic o sticides dnd herbicides, volatile solvents, matorial

ontai tos of ‘ jo ‘ateriz used in th ‘




y covenant or agreement in
! : : & colie 5 :and revanues of the Property as
trustes for the benefit of L “and B assig of rents constitutes an absolute
ascignmant and not an assignment for ade ityonly, "o

if Lander gives notice of bresch tc Barrov @) all rents received by Borrower shall be held by
Borrower a¢ trustee for benefit of Lender only, to be applied to the sums secured by the Security
nstrument; (b} Lender shail be entitled 1o collact and recsive all of the rents of the Property: and (c)
cach tenant of the Proparty shall pay all rents due and unpaid to Lender or Lender’s agent on Lender's
writter: demand to the tenant. =

Borrower has not executed any prior assignmant of the renits and has not and will not perform any
act that would prevent Lender from exsrcising its rights under this paragraph 17.

Lendar sasll not be required to entor Upon, take control of or maintain the Proparty before or after
giving notice of breach to Borrower, Howaever, Lander or a judicially appointed receiver may do so at
any tima there is a brezch. Any application of rents shali not cure or waive any default or invalidate
any other right or remedy of Lender. This assignment of rents of the Property shall terminate when the
debt securad by the Security ! ment is paid in fuil.

- 18 Forevlosure Procedurs. If Lendsr requiras immadiate payment in full under paragraph S, Lender

v oke the powsr of ssle and any other ramedies permitted by applicabls law. Lender shall be

o 10 collect all axpanses incurred in pursuing the remedies provided in this paragreph 13,
including, but not imitsd to, reasonsble attorneys’ fees and costs of titie svidence. Lo

it Lender invokes ths power of ssle, Lender shall sxecuts or cause Trustes to exscute a written
notica of the occurrence of an event of defeult snd of Lender’s slaction to cause tha Properiy to be
sold and shell cause such notice to be recorded in sach county in which any part of ‘the Property is
located. Lender or Trustse shall give notice of sele in the menner prescribed by applicsble law to
Borrower and to other porsons prescribed by applicabla law. After the tme requirad by applicable iaw,
Trustes, without demand on Borrower, shall 3a% the Property at public auction to the highest bidder
at the time and place and under the terms designated in the notice of sals in one or mors parcels and
in any order Trustee detarmines. Trustes may postpons sale of all or any percel of the Property by
public snnouncement at the thne and place of eny previously scheduled sale. Lender or its designss
may purchase the Propsrty st any zale.

Trustes shall defiver tn the purcheser Trustas's deed conveying ths Property without any covenant
or waeranty, sxpressed or impliad. The recitals in the Trustss’s daed shall be prima facie svidence of
the truth of t1e statements mads therein. Trustes shall apply the procesds of the sale in the following
order: la) to «ll axpenses of the sale, including, but not limited to, reesonable Trustse’s and attorieys’
fees; (b} to ai sums secured by this Sacurity Instrumant: and (c} any excess o the person oy persons
legally sntitied to it. R ) RS - )

_ 1 the Lender’s interest in this Security Instrument is held by the Secretary and ths Sscretary
raquires immadiate payment in full under Paragreph 9, the Secretary may invoke the nonjudicial power
of sala provided in the Single Family Mortgage Forecloswre Act of 1994 ("Act™} (12 U.S.C. 3751 et
seq.} by requasting a foreclosura commissioner dssignated under the Act 1o commencs foreciosure and
to.sall the Property &8 providad in the Act, Nothing in the preceding senterice shall deprive the
Sacratary of sny rights otherwise svailabis to 2 Lender under this Peregraph 18 or epplicebls jaw.

~ 19. Raconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Froperty-and shall surrender this Security instrument and all notes
avidencing dubt sscured by this Security instrument to Trustee. Trustee shalt reconvey the Property
without warvanty and without charga to-the person or persons legally entitled to it: Such-person or
persons 3hail pay any recordationcosts: .o . S : :

20. Substitite Trustee. Lender may, from time to time,- r;aq}pyeb'l"rus‘.te_e and appoint a successor
trusten 1o any Trustes appointed hereunder. Without conveyance of the Proparty, the successor trustee

shall succeed 1o all the titls, power and:duties conferred upon Trustee herein and by applicable faw.

21. Attomays’ Foes. As used"_in; this Secuﬁtyinstféﬁi‘s‘hi andm ;h’g*ﬁé{t@,’--“at;omsysf fees™ shall
uted y Borrowsr and recorded

e incorporated into gnd

nt 8 if the rider(s)

| £ other Ispecify]




{Sesi)

- Borrower

{Seal)

;- Borfower




